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LETTERS

The editor cordially invites readers to send letters of not more than
350 words to Challenge, 901 North Broadway,

White Plains, New York 10603.
The Evils of Planning

I wAs FLATTERED to have my article
“Planning Disaster” reprinted in
your July-August issue, and still
more flattered that your editor, My-
ron E. Sharpe, considered it worthy
of a special reply by himself. But his
reply does not seem to me to have
really answered any of my chief criti-
cisms of government planning.

I contended (quoting Lionel Rob-
bins) that government economic
planning denotes central control of
the means of production—excluding
the right of individual disposal of
one’s labor, land, or capital—and is
in effect just another name for social-
ism. Mr. Sharpe replies that this de-
pends on “the degree of detail” of
planning. But this merely means, it
seems to me, that partial government
planning is only partial socialism.
Complete planning would still be a
complete socialism.

We need not put too much stress,
however, on a definitional question.
The essence of so-called planning is
that it substitutes the production
judgments of politicians and govern-
ment bureaucrats for those of pri-
vate entrepreneurs. Whatever the
mistakes of the latter, these political
judgments are bound to be system-
atically worse.

My article pointed out that gov-
ernment planning necessarily in-
volved coercion of producers by
politicians and bureaucrats. Mr.
Sharpe concedes this, but replies in
effect—so what? Aren’t the traffic
laws, and so on, coercive? Quite so:
but two crucial distinctions must be
kept in mind. All law necessarily in-
volves some coercion; but true be-
lievers in liberty want to minimize

that coercion, not maximize it. And
there is a vital difference between
general laws that apply to everyone
without distinction, and imposing
punitive taxes on A while granting
discriminatory favors to B (“tax and
credit policies,” as Mr. Sharpe calls
them) in order to bring about some
specific economic sector-by-sector
“balance” fancied by the politicians.

Mr. Sharpe himself indicates ap-
proval of two specific forms of plan-
ning: “high taxes on gas-inefficient
cars and easy credit terms for munic-
ipalities that build better transit sys-
tems.” But the latter means that
someone—presumably the federal
taxpayers—would be forced to sub-
sidize below-market interest rates in
order to build more of the kind of
transit systems that are already prov-
ing their economic wastefulness by
their chronic huge deficits. And the
former is a measure that is unneces-
sary, because scarcer and higher-
priced gasoline is already leading
consumers to demand more gas-
efficient cars and forcing American
automobile companies to meet the
demand. The tax would, however,
do two things: it would further in-
jure the American automobile indus-
try, and the employment it provides,
until it could complete the change-
over; and it would fall chiefly on the
lower-income car owners, who can’t
afford a new car immediately, and
have to keep driving their existing
“gas-inefficient” cars.

Mr. Sharpe says we need govern-
ment planning because: “Private
planning is disrupted by inflation,

unemployment and shortages.” In-

other words, we need more govern-
ment planning because private
planning is disrupted by previous
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Second Edition
Thomas Balogh

“This [first edition] is a highly
controversial book, on a controversial
subject, by a distinguished and
emphatically political economist who
thrives on, and indeed often goes out
of his way to invite controversy ...
This posture, and the many fragments
of brilliant insight into particular
issues with which they have supported
their iconoclasm, have secured Mr.
Balogh and his eminent fellow rebels
a wide audience as well as much
support among a section of younger
economists throughout the world.”

- THE GUARDIAN

The second, revised edition assembles
within one volume Lord Balogh's most
recent work on the problems con-
fronting national and international
development agencies, while retaining
his most enduring contributions from
the original edition. All the earlier
essays have been revised and spe-
cially edited for the present edition,
and there is a new and expanded
Introduction.

Lord Balogh is Minister of State,
Department of Energy, in the Labour
Government. He is a Fellow of Balliol
College, Oxford, and was Economic
Advisor to the Cabinet from 1964 to

1968. $12.50
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e ECONOMIC ASPECTS OF THE
ENERGY CRISIS
Harry W. Richardson, University
of Southern California
Evaluating recent large-scale govern-
ment and private studies, this work
provides a firm theoretical, analytical,
and factual base for realistic assess-
ment of U.S. energy policy.
In Press 1975

o THE DESIGN OF FEDERAL
EMPLOYMENT PROGRAMS
Laurence S. Seidman, University
of Pennsylvania
A critical examination of federal em-
ployment programs and their role in
countering recession, raising low
earnings, and guaranteeing job oppor-
tunities. 224 pp. 1975 $14.00

e NEIGHBORHOOD
REVITALIZATION
Theory and Practice
Roger S. Ahlbrandt, Jr. and
Paul C. Brophy,
ACTION-Housing, Inc.
A hard-hitting analysis of inner-ity
decline and the options open for re-
versing that process, including use of
capital investment.
208 pp. 1975 $15.00
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® CAPITAL FLOWS IN
MINORITY AREAS
John R. Dominguez, University
of California
Foreword by Richard Eckaus.
An extensive study of banking and
capital flows in minority areas that
develops a theory of inter-sectoral
financial flows.
In Press Fall/Winter 1975

® STRESS AND CONTRADIC-
TION IN MODERN CAPITAL-
ISM: Public Policy and the
Theory of the State
edited by Leon N. Lindberg,
University of Wisconsin
An interdisciplinary examination of
the nature of change in today’s ad-
vanced industrial societies and the
implications for public-policy deci-
sions. In Press 1975

o ESSAYS IN URBAN ECONOM-
ICS AND PUBLIC FINANCE
In Honor of William S. Vickery
edited by Ronald E. Grieson,
Columbia University
Distinguished economists discuss
such critical areas as applied taxation
policy, optimum use of natural re-
sources, transportation allocation,
Rawlsian justice. InPress 1975
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Growth
Gontroversy

Edited by Andrew Weintraub,
Eli Schwartz and J. Richard Aronson

Is. economic growth desirable?
Possible? Necessary? The distinguished
social scientists represented in this
collection give conflicting answers,
resulting in a lively debate on the costs
and benefits of growth.

A “useful contribution to the literature”
(Choice) that is also an excellent
supplementary reader for courses in
principles, economic issues,
development, and ecology.

Contents: Growth and Antigrowth:

What Are the Issues?—E. J. Mishan;

Is the End of the World at Hand 7—
Robert M. Solow; Can Technological
Progress Continue to Provide for the
Future?—Melvin Kranzberg; Energy
Supply as a Factor in Economic Growth—
Abraham Gerber; Growth and Environ-
mental Problems of Noncapitalist
Nations—Marshall I. Goldman; Social
Consequences of Zero Economic
Growth—Lincoln H. Day; Zero Economic
Growth and the Distribution of Income
—Lester Thurow; Is There an Optimal
Population Size?—S8. Fred Singer; The
Club of Rome Model—W. E. Schiesser.

Cloth: $12.00 Paper: $4.95

International Arts

and Sciences Press, Inc.
901 North Broadway
White Plains, New York 10603

68 Challenge/ November-December 1975

This content downloaded from
149.10.125.20 on Fri, 21 Jan 2022 23:55:04 UTC
All use subject to https://about.jstor.org/terms

government planning! For inflation
is caused solely by the issuance of
too much paper money, which is gov-
ernment planning. Unemployment is
caused chiefly by minimum-wage
laws and by excessive union wage
rates forced on private industry by
federal and local laws granting spe-
cial legal immunities to unions while
compelling employers to “bargain
collectively.” And shortages, where
they arise, are usually produced by
government price-fixing.

Again and again Mr. Sharpe for-
gets that we already have government
planning, and that it has produced
the very situation he now complains
of. It was government “planning”
that forced down the price of natural
gas for twenty-one years and brought
on the present serious shortage and
continued wasteful consumption of
that product. It was “planning” that
for years held up our access to Alas-
kan oil. It was “planning” that held
down American oil prices when the
Arab oil embargo was imposed and
discouraged production while en-
couraging wasteful consumption.

Mr. Sharpe dreams that future
government planning will mean
“thinking in terms of actions over
long periods of time instead of simply
reacting to emergencies.” But past
government planning has systemati-
cally meant adopting short-sighted
policies. It will continue to mean
that, because it is the very nature of
most politicians to respond immedi-
ately to short-sighted clamor. That is
why, instead of adopting the policies
calculated to do most to encourage
domestic productions and discourage
wasteful consumption of oil and gas-
oline over the next decade, the first
response of our politicians, after the
OPEC nations jacked up the price,
was to put the blame on our Ameri-
can oil producers, to slash their prof-
its, and to discourage them from
investing and expanding.

HENRY HAZLITT
Wilton, Conn.



