





COMMENT ON HENRY GEORGE DEFINITIONS
By George A. Briggs

PURPOSE

Many years ago, when I first read Progress and Poverty, I had a difficult experi-
ence. At that time I was working for ten dollars per week. My employer who was about
my own age, gave his wife six hundred dollars per month solely for household expenses.
I was willing to concede that he was abler than I, but did not believe the difference
in our incomes truly measured his superior ability.- Someone told me I might find the 4
causes of economic maladjustments explained in Henry George's book. So I tackled it.

I had had no previous experience with closely-knit precise thought except in math-
ematics, where the symbols used, unlike common words, can have only one meaning for each.
Then, too my mind was full of preconceptions as to the meanings of words. For these
reasons while I followed George's eloquence with delight and shared the enthusiasm of
his great heart, I could not go with him In many of his arguments, nor to his conclusions.
- It took me a 1ong time to free myself from habit-bound comoartmentalized convictions with
reference to the processes and instrumentalities of wealth production.

Later, much later, 1t came to my more-or-less feeble Intelligence that, scattered
throughout the book there was a serles of definitlons which covered the field and which
when taken .separately or together were as definlte and as compelling as the axioms of
Euclid. Painstakingly I gathered these together and memorized them. "Then,"” as captions
of silent pictures used to say, "came the dawn.

- It has occurred to me that others may find themselves in my former predicament. So
I present, herewlith, nine major definitions, together with what they are not, ‘as well as
what they are. It 1s my hope that they may be as useful to others, who for the first
time are studing Henry George's Progress and Poverty, as they were to me.

* * * * *

WEALTH = All material things produced by labor for the satisfaction of human desires,
having exchange value,

Since George treats of the production and distrubution of wealth, our first
task then is to inquire what he means by wealth. He defines it as belng material
obJects produced by human labor for the satisfaction of human desires and having ex-
change value. Nothing which lacks any of these four characteristics, according to
George, constitutes wealth.

_ Even if permitted by law, a slave would not be wealth because, although a slave
has exchange value, he lacks some of the other characteristics. In 1like manner
stocks, bonds and mortgages are not wealth. They are exchangeable certificates of
ownership in something which is supposed to have exchange value. Nor is money to be
considered as wealth except for the material of which it 1s composed. The govern-
ment Imprint which constitutes it as money makes 1t a measure of value and a medium
of exchange. As such 1t 1s Indispensable to modern industry. But 1t 1s a flat of
government and obviously a filat of government 1s not a material object.

When we speak of land we know 1t 1s a material object which will satisfy human
desires and has exchange value. But we cannot consider i1t wealth because it 1is not
produced by human labor. Improvements on land, however, have all four characteris-
tics and therefore under our definition are wealth.

We must also eliminate human skills and ability from the category of wealth.

They satisfy human desires and as in the case of celebrated surgeons or inventors,
thelr services have exchange value, but thelr services are not materlal obJects.
The tools they use, however, have all four characteristics and therefore are wealth.
So are houses, factoriles, industrial building of all kinds, tools, machinery, stocks
of merchandise and innumerable other things which are material objects, produced by
human labor for the satisfaction of human desires and having exchange value.

There can be no excuse for misunderstanding George when he uses the term of

wealth. We may do so because of conscious or unconscious preconceptions. But these |
are obstacles, not excuses. {

# __:f,";':’:/



PRODUCTION = All activities necessary to create and to bring wealth from the place of
its origin to the ultimate consumer,

Production of wealth 1s commonly thought of as something that happens in a
factory or on a farm. The factory makes, say, automoblles, or the farmer grows
wheat. Since automobiles and wheat are wealth it 1s easier than not to consider
the production complete when the automobile is ready for use or the wheat 1s har-
vested. George uses the term in a wider sense. Since wealth is produced to satisfy
human desires, i1t cannot be said to be completely produced until it 1s used by the
ultimate consumer to satisfy his desires.

Take coffee as an example. It may be grown on the highlands of Costa Rica or
Panama or in Brazil. But usually 1t must go far and through many hands before it

" 1s prepared and handed to you by a mald, 1f you are lucky enough to have one, at

your table. It has been carried towards you by steamships and railroads. It has

been handled by Importers, wholesalers, jobbers and retall merchants. All these
have been factors in bringing Tteeto the place where, and the time when, 1t will sat-
isfy your desire for it. It has been wealth all the time, of course, but 1t has

not been produced for you until then.

So far as the steamship company 1is concerned, for example, coffee has been pro-
duced when dellvered to the Importer to satisfy his desires. But he would have no
such desires 1f 1t merely piled up in his warehouses and had no . further use. The
cycle of production does not end until the ultimate consumer receives the product.
Any and all agencises and instrumentalities in this cycle are factors in production.

Here~again it 1s not difficult to understand George, unless your preconcept-
ions cause misunderstanding, and without understanding you cannot make a valld jud-
gement either for or against George's proposals.

DISTRIBUTION = The division of wealth among the factors necessary for its production,
These include only Land, Labor, and Capital, and they receive, respectively, Rent,’
Wages and Interest,

LAND

LAND RENT
LABOR WEALTH {WAGES
CAP|TAL INTEREST
When we speak of distributing wealth, most commonly we think of carriers and
dealers who handle the product but do not make it. George, as we have seen, con-
siders all these as factors in production. He uses the term distribution in an en-

tirely different sense. To him it means division of the proceeds among the factors
of production. .

In the case of coffee, the human agencies such as the farmer, the steamship
company, the importer, the’ wholesaler, the jobber and the retaller, are all paid
for their share in producing the coffee for use. Then, in their business, each of
them uses other wealth. The steamship company must have ships. The importer must
have warehouses and other equipment.' And so on down the line. Then the farmer
must have land on which to grow the coffee. Thus we have three factors ameng which
to divide the proceeds. These are the land, the human element, and the wealth used
by the latter to promote production.

According to George then, there are three factors in production and only three.
These he terms Land, Labor and Capital.

- All the material universe outside of man and his products,

To the term land, George gives a broader definition than 1s commonly thought
of. Always, however, he uses the word in precisely the way he defines 1t. This is
true of his use of all terms. It i1s this custom which gives such clarity and force
to George's writings, once the reader has tentatively suspended his own loose con-
ceptions of meaning and is willing for the time, for the sake of understanding, to
accept George's use.

Land, to him, is our entire physical environment, except man and his products.
Thus a virgin forest 1s land. A cultivated forest, on the other hand, is wealth.
Unmined ore 1s land, while mined ore 1s wealth. Wild animals and birds while
free, are land. Domestic animals are wealth. In the one case we have features of
environment as yet free from the manipulations of man. In the other we have fea-
tures of environment which have been planted, grown, excavated, killed, captured or
bred by man for use. One 1s land, the other 1is weait In like manner water in a
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stream is land, but when used for irrigation or when a dam obstructs its flow and
diverts the water to turn a wheel or a turbine, 1t becomes wealth. For then it is a

material object, produced by man at the place of its use, for the satisfaction of
human desires and having exchange value.

In a treatise on wealth production, this wider use of the term land not only is
Justified but necessary. This 1s true because from every feature of our physical
environment human labor creates wealth. From the ocean 1t produces salt, iodine,
agar and fish; from the air, oxygen, nitrogen and occasionally an edible wild bird;
from a virgin forest, lumber. The entire field would not be covered if George
limited the meaning of land to dry earth.

LABOR - All human energy engaged in the production of wealth.

Here agaln George’s definition is more incluslve than that of common usage.
To him labor includes all activities of man for the production of wealth. Thus in
addition to skilled and unskilled workers, the executive at his desk, the salesman
out after business, the engineer and the technologist, all are laborers, and their
activities in producing wealth are labor. All exert human energles, whether men-
tal or muscular, in the productive cycle whereby wealth is gradually moved from
the place of its origin to satisfy desires of the ultimate consumer. The term la-
bor thus acquires dignity as well as precision in its use.

CAPITAL - Wealth used for the production of more wealth,

In modern 1ndustry tools and equipment are essential to the production of
wealth. These include machinery, power equipment, transportation facilities, ware-
houses, factorlies and other industrial buildings, stocks of merchandise and numerous
other things. As we have seen, each and all of Ehese are wealth. But now because
of thelr speclal uses, George feels they deserve a separate category. So he defines
caplital as being wealth used for the production of more wealth. It cannot be con-
fused with land because land, within the framework of our definitions, 1s not
wealth. It cannot be confused with skills and other human capaclities, whether con-
genltal or cultivated, because these when used to produce wealth are labor.

Thus there is no confusion of thought as to the three factors in production.
The line of cleavage between them is clear and unmistakable. Any given factor 1s
at once seen to be either land, labor or capital. In the division of wealth among
the three factors, a name must be given to the part received by each. These George
designates as rent, wages and interest.

RENT - The share of wealth that is paid for the use of Land.

George defines rent as the share of production received for the use of land.
Amounts paid for the use of bulldings, machinery, etc., do not constitute rent be-
cause they are not paid for the use of land. Nothing paid for the use of anything
except land may be called rent. And nothing paid for the use of land may be called
anything except rent. Here again the definition is precise and affords no place
for looseness or confusion of thought. Here agaln the only obstacles to understand-
ing are habitual preconceptions which have no place in logical exposition.

WAGES = The share of wealth that constitutes the reward of Labor.

Wages, according to George, constitute labor’s share of wealth. It 1s the re-
ward of the active factor for its part in producing wealth. Thus, all who are
actively engaged in production, physically or mentally, recelve wages. In common
usage, wages are considered only as the compensation paid to an employee, usually
a manual worker. But George’s definition of wages 1s Just as inclusive as his defi-
nition of labor. It includes all returns to the human factor in the production of
wealth. Thus the entrepreneur who is engaged in the production of wealth is re-
celving wages Just as truly as his employees. This 1s beclouded by the fact that
the entrepreneur often receives Interest and rent as well. If we keep 1n mind our
basic definitions we can mentally separate the three returns, even though received
Dby the same person. There is no place in fundamental economics for the spurious
term "profits"”.

INTEREST - The share of wealth that is paid for the use of Capital.
L
The term interest, according to George, refers exclusively to the share of pro-
duction that goes to capital, which in turn, as we have seen, consists of wealth

used for the production of more wealth. Current usage lends itself to confusion.
Sometimes returns for the use of capital are referred to as rent, as for example
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the use of a bullding. With George, of course, such returns are called interest.
Then again, since money 1s not wealth, it cannot be called capital, and returns for
its use cannot be called interest. By 1ts use, however, one kind of wealth may be
speedily exchanged for another. Then, too, anything which has exchange value, as
for example land, which is not wealth, may be exchanged for money, which in turn may
be used to secure anything else which has exchange value. It is a draft on all
kinds of things which have exchange value and measures the difference in value be-
tween them. Nothing 1s implied here to denounce payment for the use of money. All
that is meant, as stated above, 1s that since money 1s not wealth, any payment for
1ts use cannot logically be called interest.

* * * * *
SUMMARY

If .the reader has been patient enough to accompany me thus far, and to famili-
arize himself with the nine primary definitions of Henry George, he will note that
there are no gaps between these definitions and no overlapping. Each has a pre-
cise, never-varying meaning. At every step in the production and distribution of
wealth, the informed reader will have no doubt as to the category to which every
factor belongs. He will have a key to understanding, a standpoint from which to -
view the multiplicity of phenomena involved in production and distribution.

With this clarity of vision, freed from hablitual preconceptions and misconcep-

tions, he may, I hope, with zeal and enthusiasm, follow George in his Progress and
Poverty to understand how and why in the midst of untold riches, elther poverty or
Tiear poverty 1s almost the universal lot of man. He will see how this deplorable
condition may be remedied and how achievement of economic security may become the
rule, and not the rare exception 1t now is.

* * * * *
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ECONOMIC AXIOMS
|

*“MEN SEEK TO GRATIFY THEIR DESIRES
WITH THE LEAST EXERTION.” (p.12)

Ix
MAN’S DESIRES ARE UNLIMITED.
(pp.134-137, 245-249, 466-468, 506-507)

ECONOMIC DEFINITIONS

“It makes litlle difference what name we give lo things, if when we use
the name we always keep in view the same things and no others.” (p.37)

The science of the nature, production,
and distribution of wealth. (p.559)

Dealtd

Material products of human exertion,
having exchange value. (pp.39-42, 49)

Land

The material universe outside of man and his products. (p.38)

Lotor

Human exertion directed toward
the production of wealth. (pp.32, 39)

= 2
Goppctal
Wealth used in the production of more wealth, or which
is in the course of exchange. (pp.42-48)

Wealth is distributed as

SRent

For the use of land. (pp.32-33, 162)

Wges

For labor exerted. (pp.32-33, 162)

Snlerest

For the use of capital. (pp.32-33, 162, 189-194)

Margin of Cultivation —Margin of Production

The best free land, i.e., the most productive land
obtainable without the payment of rent (which will be the least
productive land in use). (pp.205, 207, 212)

ECONOMIC LAWS

Law or Rent: “The rent of land is determined by the excess of its
produce over that which the same application can secure from the
least productive land in use.” (p.168)

Law or Wages: ‘“Wages depend upon the margin of production, or
upon the produce which labor can obtain at the highest point of nat-
ural productiveness open to it without the payment of rent.”” (p.213)

Law or INTEREST: “Interest is determined by the margin of culti-
vation,” falling as the margin falls, and rising asit rises. (pp.203, 219)
page numLers re/er to
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Opening
Session

To the Student:

: The purpose of this questionnaire is to bring into focus the subject matter of
the study you are about to make--not to arrive immediately at authoritative answers.

KEEP THIS QUESTIONNAIRE. This is not an examination, In the first columm fill
in your best present answers to all questions before talking them over with others.
(Most of the questions can be answered YES or NO).

- At the conclusion of the course, fill in your answers to the same questions in
the second (shaded) colurm. You will find it interesting to check your answers in
the light of your new understanding.

Answers at’ |
1st Lesson

a

1, Is there any limit to the goods and services that
people want?

2. Has this nation ever suffered from general over-
production?

3. Would you consider the following as WEALTH: o

8, A wild duck flying in the air?

be Roast duck on your dining room table?

Ce A fish swimming in the ocean?

d, Fish in the market?

e, Untapped oil in the ground?

f. Gasoline in your car?

g. A house? :

he The lot on which the house stands? ]

i. Money?

j. Slaves before emancipation?

4. Would you consider these occupations as LABOR: e
a8, Coal miner? ]

b. Business executive?

¢, Traveling salesman for wholesale grocery?

d. Independent storekeeper?

e, Being a slave before emancipation?

5, Are the following CAPITAL: ; — — —
ae. An automobile used for pleasure? :

b. An automobile used for business?

c. Linen towels on the shelves of a store?

d, The same towels in a linen closet at home?

e. Land used in business?

£, The master!'s slaves before emancipation?.

geo Money?

6. Do you think our basic economic problem is a money
problem?

7. Would you consider a man's SALARY as his WAGES?

8., Is one of the causes of low wages that there are too
many people in our country?

8o, Are immigration restrictions necessary to
prevent surplus population?

be Are wars necessary to reduce population?

Co Are tariff restrictions necessary to prevent
our country from being flooded with surplus
products ?

9, Would economy in government, with reduced taxes,
increase wages?




Answers at
1st Lesson

10, Do you think INTEREST unjustified?

a. Do you think it wrong to make a profit?

b. Would you consider the storekeeper's profit
as his wages, at least in part?

11, Do middlemen (retailers) produce wealth?
12. Do you consider the use of machinery as a cause of
unemployment ?

a, If so, do you consider it as a ba51c, first
cause?

be. Should the use of machinery be restricted on
public projects?

¢, Would you restrict the use of machinery in
private industry?

13, Should the government place a top limit on a man's
earnings?

14, Put a check (v) in the column after the statement you
consider right:

1. Taxes should be levied according to ability
to pay.

" 2, Taxes should be levied according to benefits
received,
15, Do you think we have to change human nature before we
can correct our economic problems?
16. Put check (v) in columm after correct statement: —_—— —

1. Employers pay labor out of their capital,

2. Employers pay labor out of what labor produces

17. Which of the following is ECONOMIC RENT: (1) House
rent., (2) Land rent. (3) Rent of both buildings and
land.e.Write number in colum....

18. Is a bond wealth?

a, Does an increase in the national debt 1ncrease
the wealth of the nation?

19. If you traced the production of a lead pencil from its
source, where would you begin?

20. Put check (v) in column after statement you consider
correct:

1. Mass unemployment is due to personal failings
of the unemployed-—laz1ness, incompetence,
lack of skill, bad habits, poor health, etc,

2¢ Mass unemployment is due to economic malad-
Jjustments over which the individual has only
limited control as a member of society.

Class discussion of these questions will bring out to what
extent members of your class are agreed as to the meaning
of the terms, Defining of the terms will be the subgect
of the first part of the next lesson.
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TWO CENTURIES OF INVENTIONS AND DISCOVERIES*

188k,
1885.
1887.
1888.
1892.
1893,
1902.
1903.
1912.
1913.
Motion picture projector 1916.
(Sellers)1926.
1930.
1930.
1934,

1752.
1793.
1793
1832,
1833.
1839.
1842,
1846.
1857.
1860.
1861.
1868.
1876. Telephone

1877. Talking machine
1878. Incandescent lamp

Lightning rod
Cotton gin
8teamboat
Telegraph

Reaper

Rubber vulcanized
Anaesthetics

Fountain pen

Linotype

Split phase indctn.motor
Photo film

Automobile

Motion picture machine
Bhdto (Edison)

Sewing machine Airplane
Steel

Bacteria

Vapor lamp
Gasoline, cracked
X-Ray tube

Color photo special
Nylon

Synthetic rubber
Television

Typewriter

*World Almansc, 1943, pp.816-817

1935-1936*

FAMILY INCOMES IN THE UNITED STATES,

18,358,949 families (U46.5%) received under $1000
16,874,960 (42.2%) L $1000-$2500
3,293,943 (.8:38) . o " $2500-$5000
595,908 ( 1.5%) " $5000-$10,000
152,682 ( .4%) " $10,000-%$15,000
107,745 ( .3%) " $15,000-$25,000
64,923 ( .2%) $25,000-$100,000
boihy (i i) $100,000-$250,000

(

(

(

(average $600) annually
" $1500)
" $3500)
" $6850)
" $11,450)
" $19,150)
" $40,980)
" $130,000)
" $288 750)
" $561,680)
$1,807,320)

916 .=%) $250,000-$500,000
240 .~%) $500,000-$1,000,000
&7 %) over $1,000,000

e S e e S e

*Based on study of incomes,July,1935,through
June, 1936 ,when national income was estimat-
ed at 60 billion dollars, Covers all consum=
ers except 2,000,000 persons in institutions.
A "family" is two or more persons sharing
common income, under one roof, and single
individuals living alone. "Income" includes

total net money income received during year
by all members of the family, plus value of
certain items such as occupancy of an owned
home and food produced by rural families for
own use.--Statistical Abstractsdf the United
States, Department of Commerce, Washington,
D.C., 1940, p.316.
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16.
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Lesson 11
Make for thyself a definition or description of the thing which
is presented to thee. . . For nothing 1s so productive of elevation
of mind as to be able to examine methodically and truly every object
which 1s presented to thee in 11fe, and always to look at things so
as to see at the same time what kind of universe this is.

Marcus Aurelius

Assignment

Book I, Chaps. II and I. Pp. 17-49. Also P. 162, middle paragraph.

Questions for Discussion

Numbers refer to pages in Progress and Poverty where subject 1s treated.

What is wealth? (41-42)

Are bonds, mortgages, promissory
notes or bank bills wealth? (40)

Is land wealth? (38)

Are knowledge, executive ability or
skill of an artisan, wealth? (39)

Are slaves wealth? (40)

What are the factors in the produc-
tion of wealth? (38)

What 1s land? (38)
What 1s labor? (39) ‘
What 1s capital? (42)

Is all wealth capital? (42)

When is production completed? (48)
Are transportation and merchandis-
ing (wholesale or retail) part of
production? (48)

What is wealth still in the course
of exchange? (48)

Give some examples of wealth that
1s, and wealth that is not, capital.
(46-47)

How 1s wealth distributed? (32-33
and 162)

What 1s rent? (32-33 and 162)
What are wages? (32-33 and 162)

What 1s interest? (32-33 and 162)
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Having now defined our terms it would be logical to study the laws governing the
production and distribution of wealth so as to ascertaln if possible the cause of the mal-
distribution which 1s expressed in poverty. But before we do this let us examine two
theories which at one time were commonly accepted by economlsts as explaining the cause
of poverty and which even today,while rejected by many economists, are frequently re-
sorted to by men in public 1ife, by newspaper wrlters, by business men and others.

19. What is the problem of poverty? (17)

20. What is the "wages fund theory" ad-
vanced to explaln this problem? (17)

21. If Athe wages fund theory were cor-
rect, how would wages and interest
act in relation to each other? (19)

22, Does 1t seem to be a fact that wages
and interest rise and fall together
or conversely? (19)

23. Do we find wages higher 1n old coun-
tries where capital 1s abundant or in
new countries where capital is
scarce? (19)

24. What is the relation between wages
and interest in "good times" and in
"hard times"? (21)

25. Judging from this relationship 1s
there any real conflict between
laborers and capitalists as a whole?
(21-22)

26. What 1s the assumption upon which the
wages fund theory 1s based? (22)

27, Must capital be accumulated before
labor 1s employed? (26)

28. 1Is our complex, modern economlic so-
clety different from earller, more
primitive society in kind, or only
in degree? (27)

29. When a man produces one form of
wealth does he not in effect produce
all the forms of wealth for which he
wishes to exchange his product ? (28)

30. Do these considerations support the
theory that wages are pald from the
advances of capital ? (28-30)

—



Laboratory Supplement, II
Fundeamental Economics

house air orchard

lot Lake Michigan ore deposit
lumber=jack commercial air pilot food at store
studentts typewriter toolmakerts skill food at home

Walt Disney!s typewriter family sewing machine lumber executive
carpenter virgin forest Pan American Clipper
Niagara Falls loom in textile mill auto salesman

your hat designing a bridge Empire State Building

TO THE STUDENT: WRITE THE ABOVE WORDS IN THE PROPER COLUMNS BELOW

. NATURAL materials, foreces, || MAN, including his exertions, || MATERTAL PRODUCTS of human
‘'and  opporbtunities supplied| attributes, and powers direc= || exertion having exchange
freely by Nature ted toward the production of || value

material +things having ex-

change value

GCheck (V)
those products
used to help
produce more
products for
exchange, or
which are in
process of
exchange

In fundemental economics
In fundamental economics In fundamental economics these are called WEALTH

these are ocalled LAND these are called L ABOR --including those checked (v
' which are called CAPITAL

After olass discussion of these definitions, try them out on things you see in the picture[i}
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HENRY GEORGE SCHOOL OF SOCIAL SCIENCE:

Fundamental Economics and Social Philosophy

Lesson III

I propose in this inquiry to take nothing for granted, but to
bring even accepted theories to the test of first principles, and
should they not stand the test, freshly to interrogate facts in the
endeavor to discover their law. - Henry George.

Assignment
Book I, Chaps. III-V, Pp. 50-88. Book II. Pp. 91-150.

If possible read all of this

.put into exchange immediately, are his

assignment. The following
selections are essential.

50, top--to--60, top
67, top—-—---- 70, bottom
75, middle---81, middle
86, bottom---92, middle
96, bottom--100, middle
106, middle--107, bottom
113, top----- 115, top
124, bottom--125, bottom
127, top-----139, bottom
143, top-----144, middle
149, middle--150, bottom

(Total: 54 pages)

Questions for Discussion

Numbers refer to pages in Progress and Poverty where subject is treated.

When the laborer employs himself do
his wages come from capital? (50)

When laborers are paid in kind do
wages come from capital? (53)

When laborers are paid by a pefcent—
age of what they produce where do
wages come from? (53)

When wages are paid in kind, does the
laborer recelve his wages before or
after production? (55%

When wages are paid in money is the
result any different from paying wages
in kind? (55-56)

Does labor precede the payment of
wages? (57-59)

If the worker is engaged in an enter-
prise the product of which cannot be

wages advanced from capital? (64-69)

Do we 1live on current or past produc-
tion? (75-76)

Why do men .labor? (77)

Why does the laborer produce things
that other people desire? (77)
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Fundamental Economics and Social Philosophy

11,

12.

13.

14.

15.

16.
17.

18.

19.

20.

21.

24,

25.

26.

27.

28.

29.

31.

Does labor support itself, or is it
maintained by advances of capital?
(59-60 and 77-79)

Does capital supply the materials
?high labor works up into wealth?
81

Does capital limit industry, 1.e.,
%gggr s oppor:-unity to produce?

Can capital determine the form or
productiveness of industry? (81)

?hg?-is the function of capital?
8

What produces capital? (87-88)

Does lack of capital explain the
persistence of poverty? (87-88)

What 18 the population theory advanc-
ed to explain the persistence of
poverty? (91)

How does this doctrine support the
wages fund theory? (97)

According to this doctrine what pro-
vision has nature made to reduce the
press of population against sub-
sistence? (99)

To whom does this doctrine give
solace and comfort? (98)

To what can we attribute the poverty
of supposedly over-populated coun-
tries, other than density of popula-
tion? (1086)

In point of fact have the populations
of these countries outrun the means
of subsistence? (113)

In these supposedly over-populated
countries does all the wealth produc-
ed go to the support of the producers?
(113-128)

What is the 1imit of subsistence for
animal and vegetable life? (130)

Is man's means of subsistence limited
in the same way? (130)

Does the tendency of vegetable and
animal 1life to press against the
1limits of space prove the same ten-
dency in human life? (134-137)

What is the tendency in the size of
families when the str le for exist-
ence is less intense? (138-139)

Where do we find the greatest evi-
dences of wealth, in densely populat-
?g4§§ sparsely populated communities?

Does increasing population decrease
or Increase the power to produce

wealth? (150)

Does the increase of population there-

amidst advancing wealth? (150)

fore, explain why poverty persists
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Lesson 1V

Beneath things, man seeks the
was forged and the stars were hung
springs of life. - Henry George.

law; he would know how the globe
, and trace to their origins the

Assignment
Book III. Pg. 153-224.

present and

TO THE STUDENT

If pressed for time, OMIT
Pages 176-188 for the

read later,

Questions for Discussion

Numbers refer to pages in Progress and Poverty where subject is treated.

What are the three factors in the
production of wealth? Define. (156)

What are the three avenues of the
?iggglbution of wealth? Define.

What does the word "profits" mean?
(156) :

Why 1s this term misleading in the
study of political economy? (159)

Since land is the first factor in production, our inquiry.into the laws governing

S

the distribution of wealth Will begin with an examinatlion of the law of rent.

5.

6.

10.

11.

If the user of the land is also the
owner, 1is there rent? (165)

Rent may be expressed in the selling
price of .1land. How 1s'the selling
price computed? (166)

Does the rent of land arise from its
productiveness? (166)
When does rent arise? (166)

Can any piece of. land have a value
if there 1s other land of equal
productiveness that can be had with-
out cost? (168)

If we learn what share of production
goes for the use of land, how will
our inquiry be advanced? (167)

What determines rent? (168)
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12. What Is the corollary of the law of
rent? (171)

13. Are all incomes that are called inter-
est properly so called? (189-194)

14. Does capital employ labor, or does
labor employ capital? §5)

15. 18 capital a fixed quantity? (195)

16. Why may capital be considered as but
a form of labor? (198)

17. When interest is high as compared to
wages, into.what, form of production
will labor tend to be directed? (200)

18. When interest 1s relatively high what
will be the tendency in the use of
the existing stock of wealth? (200)

19. What maintains a balance between wages
and interest? (198-200)

20. What is the law of interest? (203)

21. What is the fundamental principle of
human action? (204)

22. If a man can employ himself what will
be the lowest wages for which he will
work for others? (205)

23. Where land is free and labor is un-
assisted by capital, what part of the
produce will go to {abor as wages?
(206 and 213)

24, Where land is free and labor 1s as-
sisted by capital, what part of the
%Eg%?ce will go- to labor as wages?

25. Where land is subject to ownership
and rent arises, what tixes wages?
(207 and 213)

26. What may happen to wages when land is
all monopolized? (213)

27. What is the margin of production?
(207 and 212)

28. g?g? is the law of wages? (207 and

29. Why is it that we find different
wages for different individuals and
occupations? (209-210)

30. What are the primary and fundamental
occupations upon which all others are
built? (210-212)

3l. Is the law of wages a law of quantity
or a law of proportion? (216)

32. Why is i1t that in spite of the in-
crease of productive power, wages do
not rise proportionately? (216-222)
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15,

T2,

‘and 238-240)

LESSON V

This fact - the great-fact that poverty and all its concomitants show
themselves In communities Just as they develop into the conditions toward
which material progress tends - proves that the social difficulties exist-
ing wherever a certaln stage of pr~~r~ess has been reached, do not arise
from local circumstances, but are, 'n some way or other, engendered by
progress itself. - Henry George. Introduction to Progress and Poverty.

Assignment

Book IV. Pp. 227-260.

Questions for Discussion

Numbers refer to pages 1in Progress and Poverty where subject 18 treated.

What are the elements of material
progress? (228)

What 1s the effect of increasing pop-
ulation upon the productive power of
labor? (232)

Is the productiveness of either land
or labor to be measured by the pro-
duction of any one thing or by the
production of wealth generally? (232

As the productiveness.of labor in-
creases, what is the effect on the
productivity of all land, the best
and the poorest? (233) :

What 1s the effect of Increasing pop-
ulation on aggregate production?
(233-234)

What 1s the effect on wages? (233-
234)

What 1s the effect on rent? (234)

Can increasing population raise rent
without reducing the margin of culti-
vation? (234-235)

Is the Increase of rent due to what
the landholder as such does? (241)

What are the two ways in which in-
creasing population raises rent and
tends to reduce wages and interest?

(242-243)
Which is the more important? (241-
243)

What 1s the effect of Iinventlions upon
production? . (244) , :
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13. What 1s the effect of increasing pro-
?gzt%ve power 1In any one industry?
t7

14. 1Is demand for wealth limited? (245
and 247-249) §

15. What are the two primary factors in
the)production of wealth? (245 and
249

16. What 1s the effect of labor saving
improvements upon the demand for land?
(245 and 247-249)

17. What then 1s the effect of labor sav-
ing improvements upon the margin of
production? (245 and 249)

18, What therefore is the ultimate effect
of labor saving improvements (246
and 249)

19. If labor saving machinery could com—
pletely replace labor what would be’
the effect on rent and on wages ?
(253)

20. As materilal progress increases, and
rent advances, what 1s the tendency of
landholders ? (255)

21. What is the effect of land specula-
tion on the margin of cultivation ?
(256)

22. Does the settler in a new country take
only the land he can use? (256)

23. Is all the land in any city fully
occupled? (257)

24, What is the effect of speculation in
land near the city? (257)

25. What is meant by the term "land poor"?
(258)

26. Since speculation in land tends to
extend the margin of cultivation
what i1s the effect on the distribu-
tion of wealth? (259)

27. what 1s the cause that limits specu-
lation in commodities? (260)

28, Does this cause 1limit land specula-
tion? (260) :

29, What 1s the 1imit to the speculative
advance of rent? (260)

30. Why does rent advance faster in newer
and rapidly growing communities than
in older and more set:led ones? (260)

= News and YViews on Economics =
Continue your education in fundamentals - read THE HENRY GEORGE NEWS publ ished monthly
by The Henry George School of Social Science, 30 East 29th Street, New York City,

Subscription - $1,00 a year,

.4
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THE LAW

A - DIFFERENT GRADES OF LAND

Here are four sections of a piece of land,
with fruit trees. For simplicity, let us as-
sume you can get one bushel of fruit- from each
tree. On the best section, where four trees
are growing (at left) you can get four bushels
in one day. On the next section, with the same
day's labor, you can get only three bushels.

On the next land two, and on the worst (at
right), only one.

B - FIRST COMER - ALL WAGES

So far, all this land is free. When the
first man comes to pick fruit, which land will
he appropriate? Naturally, the best. The best
land then is the margin of production, (indi—
cated by the dotted line). With one day's
labor he gathers four bushels. They are all
his wages - the reward for his exertion.

C - SECOND COMER =~ RENT BEGINS

The next comer has to be content with the
three-tree section. (This now becomes the mar-
gin of production). With one day's labor he
can get only three bushels - they- are hiswages.

These two men work the same - still one
gets four bushels, and the other only three.
Why? Because of the difference of the land.
The four-bushel land has a rent. Since it is
one bushel superior, its rent is one (above the
black line). Wages are three on both lands.

P - THIRD COMER - FURTHER RISE OF RENT

The third comer has to use the two-bushel
land. (This land now becomes the margin.) The
two bushels he gathers are his wages. The
three-bushel land now has a rent of one, and
the four-bushel land a rent of two. Wages on
all lands are two. If this third comer wanted
to work on the three-bushel land, its owner
would give him only two as wages and take one
as rent. And if he were to work on the best
land, that owner could demand a rent of two,
leaving two as wages. That's all the third
owner could get working for himself on his two-
bushel land. The rent represents what the
land-owners can-get without working, but solely
by virtue of their ownership.

E - FOURTH COMER - ALL LAND USED

The fourth comer arrives and the only land
left is the worst land, on which he can get
only one bushel. Now all the other lands have
a rent in proportion to their superiority over
this land &hich is now the margin of production. )

URBAN BUS. & RES.-100 |  URBAN lNDUSTRlAL-ZSO | MINERAL RESOURGES - 80 | TO\./HS &SUBURBS - 60 |




OF RENT

—~———— A i —— N

F = OTHER NATURAL D IFFERENCES

The operation of rent applies with any
factor that makes one piece of land superior to
other lands. There are other besides agricul-
tural differences. The chart at left shows
one, as an example. A good harbor makes land
around it valuable. The land further away is
less valuable.

6 - GROWTH OF POPULATION

Here is a good piece of agricultural land
that yilelds four, People settle in one section
of it, and a town grows up there. Though land
within the town is no more fertile than the
land outside, a productiveness of a new kind
has arisen. Through cooperation and special-
ization of labor, that section of the land is
of much greater productivity. It now yields
forty instead of four. If the four land were
free, rent within the town would be thirty-six.

H = EFFECT OF INDUSTRIAL GROWTH

Industries grow up, new machines are in-
vented, and much more can be produced. The
productivity of industrial lands has become
seventy, which is greater than the town's
productivity of forty. Since more is produced,
new materials are needed, and this extends the
margin of. production to land that yields only
one. Wages then become one, and rent is the
excess on all superior lands,

| = LAND SPECULATION

This chart shows the effect of land specu-
lation - the keeping of land out of use for a
higher price. People who wish to use land must
use poorer lands, because the price asked for
better lands is too high. This artificially
forces rents up further, and forces wages down,
The shaded area represents land held for
speculation.

K - SPECULATION ABOL ISHED

If there were no land speculation, people
would use land whenever it was needec. There
would be no artificial obstacle. This would
cause only the best lands to be used. There
would be no overcrowding and no sparseness of
population. Rents would advance normally, and
wages would not be forced down.

'HE FIGURES ARE PURELY ARBITRARY. (THE SHADED AREAS REPRESENT SPECULATION,AS ABOVE)
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THE LAW OF RENT

(Figures in Brackets refer to pages in "Progress and Poverty")

Rent is that part of wealth paid for the use of land. (32-33 and 162)
Rent arises when someone is willing to pay for the use of land. (166)
Rent does not arise from the productivity of the land. (166)

No piece of land can have a value if there is other land of equal productive-
ness that can be had without cost., (166)

Rent of land is determined by the excess of its produce over that which the
same application can secure from the least productive land in use. (168)

Since rent, wages and interest are the three avenues of the distribution of
wealth, the share that goes for the use of land determines what is left for wages
and interest. (167)

If a man can employ himself, the lowest wages for which he will work for
others is what he can make working for himself. (205)

The fundamental occupations are those which procure wealth directly from
nature, (210-212)

Where land is free and labor is unassisted by capital the total produce will
go to labor as wages. (206 and 213)

Where land is free and labor is assisted by capital, the whole produce, less
that part necessary to induce the storing up of labor as capital, will go to
labor as wages. (213)

Where land is subject to ownership and rent arises, wages are fixed by what
labor can secure at the margin of production. (213)

The margin of production is the highest point of natural productiveness to
which labor is free to apply itself without the payment of rent. (207 and 212)

The effect of increasing productive power is to increase the demand for land,
thus tending to lower the margin of production, and therefore to increase rent at
the expense of wages and interest,

Therefore, as material progress increases, and rent advances, the tendency of
landowners is to expect further advances - and to hold land out of use. (255)

The effect of land speculation is to force the margin of production farther
than required by the necessities of society, thus increasing rent at the expense
of wages and interest. (256 and 259)

Wages and interest do not rise in proportion to increasing productive power
because rent absorbs an ever-increasing share of the wealth produced, (216-222)
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‘What 1s the effect of land specula-

LESSON VI

I propose to beg no question, to shrink from no conclusion, but to follow
truth wherever 1t may lead. . . If the conclusions that we reach run counter
to our prejudices, let us not flinch; 1f they challenge institutions that have
long been deemed wise and natural, let us not turn back. - Henry George.
Introduction to Progress and Poverty.

Assignment
Books V and VI. Pp. 263-330.

Questions for Discussion

Numbers refer to pages 1In Progress and Poverty where subject 18 treated.

—

What is the effect of land specula-
%éon)on the margin of cultivation?
64

tion on labor and capital? (264)

What happens when wages and interest
fall below the accustomed returns to
labor and capital? (264)

What 1s an industrial depression?
(264)

When 1s normal production resumed?
?ame)the three possible conditions.
265

A period of speculation precedes every depression. This has given rise to two

dlametrically opposed explanations for depressions.

6.

10.

11.
12.

13,

14.
15,

16.

17.

What 1s the over-production theory?
(266)

What 1s the over-consumption theory?
(266)

What 1s wrong with these explanations
for industrial depression?  (267)

What 1s the effect of speculation in
the products of labor? (267)

Why 1s speculation in land different
from speculation in the products of
labor? (268)

What 1s trade? (268)

If there 1s a falling off of demand
for some commodities, what 1s indi-
cated? (268)

What 1s the result of a cessation of
demand? (269)

Where does all production begin? (269)

What then 1s the effect of raising
rent through speculation? (270)

Where can labor always find employ—
ment? (271-272)

Can there be industrial depression
if labor and capital have access to
land? (273

—_— .
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18. When labor and capital adjust them-
selves to lower returns, and indus-
trial activity 1s resumed, what 1is
the effect on land values? (281)

19. Are depressions any different from
the general problem of poverty? (281)

20. Why does poverty persist in spite of
increased productive power? (282)

21. What 1s the effect of gdvanci civi-
lization - on production? (283

22. Why do not wages increase with the
reager productive power of labor?
283 ;

23. What 1s the effect of advancing civi-
lization - on labor? (283-284)

24. Why 1s 1t that where land values are
?1gh)poverty and pauperism appear?
288

25. What is the cause of inequality in
the distribution of wealth? (295-296)

26. Would economy in government, or re-
duced taxes, Increase wages?
(301-303)

27. Can skill, industry or thrift in-
crease the general level of wages.
(303-310)

28. Can combinations of workmen increase
the general level of wages? (312-313)

29. During a strike what happens to capil-
tal, to labor, to land? (313)

30. A strike therefore 1s a struggle be-
tween what two groups? (313-314)

31. Why cannot even a general strike suc-
ceed in raising wages? (314-316)

32. With land monopolized, can coopera-
tive enterprises raise wages? (316-319)

33. Would the division of land into small
units raise wages? (321-327)

34. What is the true remedy for the un~
equal distribution of wealth? (328)

Contlinue your education In fundamentals - read
THE FREEMAN monthly critical analysis of current
affairs. News. Subscriptlon -'$1.00 a year.
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LESSON VII

That alone is wise which 18 Just; that alone 1S enduring which 1is
right. - Henry George.

Assignment
Book VII. Pp. 333-3%4

Questions for Discussio:.

‘Numbers refer to pages in Progress and Poverty whera subject 1s treated.

What constitutes the rightful basts
of property? (334-336)

Is private property in land in ac-
cordance with the rightful basis of
property? (336-341)

What economic elements are included
in the legal term real estate? (337)

How does the term real estate lead to
confusion in determining the rightful
basis of property? (33%

If only labor products were recognized
as private property how would economic
equality be affacted? (338)

To what fundamental wrong have we
traced the unjust distribution of
wealth? (340-342)

Is there any Jjustification for the
private ownership of land? (340-341)

What is the origin of land titles?
(342)

How do titles to wealth differ from
titles to land? (343)

Is it the absolute or the relative
capability of land that determines
its value? (343-344) )

How can the individual satisfy the
edqual rights of others to the land
he holds? (344)

Would collection of rent for the’ com-
munity disturb fixity of tenure which
18 necessary for improvement? (344)

Does priority of occupation give a
valid claim for exclusive perpe-
tual title to land? (344-345)

What 1s the basis of nobility, aris-
tggscy and power over the people?

what 1s the essence of slavery?
(353)
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16.

17.

18.

In their ultimate ‘effects, 18 there
any essential differsnce ﬁetween the
ownership of land and the ownership
of men? (353)

In some ways, how 1s the condition of
the chattel slave better than that of
free labor under private ownership of
land? (353)

So long as one man can claim the ex-
clusive ownership of land, can slavery
really be ~“nlished? (357)

19. Would compe:..ation to land owners be

Jjust to all the people? (360-361)

20. What is the difference between the

2l.

24,

25.

26.

27.

robbery of rent and the robbery of an
automobile or a sum of money? (364)

When a deed to land is found to be
invalid, does the common law provide
compensation to the innecent purchas-
er? (366)

How does the common law treat the
improvements made by the innocent
?ggg?aser of a defective land title?

If the people resumed ownership of
the land would it be necessary for
the individual landholder to be dis-
turbed in the ownership of his im-
?Eg;?ments and personal property?

Did the idea of private property in
land always prevail? (370)

What are the causes that led to the
general acceptance of.the idea of
private nroperty in land? (372)

Up until the time of Henry George
what tended to» prevent oppression of
labor in the United States, and to
%égg)a sense of freedom and security?

What must we do if we would establish
a real republic, if we would abolish
fggi)alavery in the United States?

Continue your education in fundamentals - read
THE FREEMAN monthly critical analysis of current
affairs, News. Subscription -$l£n'a year,
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Lesson VIII

If you trace out the laws of the production and distribution of wealth, you
will see the causes of soclal weakness and disease in enactments which selfish-
ness has imposed on ignorance, and in maladjustments entirely within our control.
And you will see the remedies . . . In simple measures sanctioned by justice. -
Henry George.

Assignment
Book VIII. Pp. 397-429.

Questions for Discussion

Numbers refer to pages in Progress and Poverty where subject 1s treated.

Why do men build and sow? (398)

What security does a man require to
warrant his building upon or culti-
vating land? (398)

Is private ownership of land necessary
to encourage the erection of builld-
ings and the cultivation of land?
(399-400)

How does the treatment of land as
private property stand in the way of
1ts proper use? (401)

If land were treated as common prop-
erty when would 1t be used? (401)

What then 1s the surest method of
securing the best use of land? (402)

What social evils have we traced to
private property in land? (403)

In working out a method for abolish-
ing private property in land, what
right must be guarded? (4035

What methods might be employed to
abolish private property in land?
(405)

Would there be any injustice in the
public purchase of land? (405)

Would it be necessary to confiscate
titles? (405)

What is the practical method for
abolishing private property in land?
(405-406)

Would the public appropriation of
rent be an additional tax burden upon
the people? (406) -

If the rent of land were taken in
lieu of all other taxes, would there
be sufficient revenue to bear the
expenses of the government? (406)

What are the standards. (the cannons
of taxation) to which taxation should
conform? (408)
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1504

18.

19.

20.

Shos

22.

24.

25.

26.

e

28.

What effect does the taxation of labor
%nd %apital have upon production?
409

What effect would the publiic appro-
priation of rent have upon produc-
tion? (413)

What tax is the easiest and cheapest
to collect? (414-415)

How does the taxation of labor prod-
ucts affect their price? (415-416)

Does a tax on land values increase
the price of land? (416)

Can a tax on land values be shifted
and thus increase the price of labor
products? (416)

What tax can be collected with great-
est certainty? (416)

What tax 1s the most just and equal
of all taxes? (418-421)

If we cannot always separate the val-
ue of land from the value of improve-
ments, 1s this a valid reason for
%ogt%nuing to tax all improvements?
425

Were all buildings and improvements
on a given site destroyed by fire,
would that destroy the value in the
land? (425)

Will the taxation of land values tend
to increase or decrease the number of
landholders? (427)

Is public spirit best fostered by the
taxation of labor products or of
land values? (427?

Why 1s there so great an opposition
to a tax on land values and compara-
tively so 1little to almost all other
taxes? (427-429)
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LESSON IX
Whatever is potent for evil may be made potent for-good. The change ‘I have
proposed would destroy the conditions that distort impulses in themselves bene-
ficient, and would transmute the forces which now tend to disintegrate soclety
into forces which would tend to unite and purify it. - Henry George
Assignment
Book IX. Pp. 433-472.

Questions for Discussion

Numbers refer to pages in Progress and Poverty where subject is treated.

What effect would removing taxes from
labor and capital have on production?
(433-435)

How would increased production benefit
the community? (435-436)

What effect would taxing land values
have on land speculation? (436)

What would be the effect on the sell-
ing price of land? (436)

What effect would the elimination of
land speculation have on production?
(436-437)

In taxing-land values, would a given
plece of land be taxed the same
whether 1t was used or idle? (437)

What effect would openlng new oppor-
tunities have upon competition between
laborers? (438)

What would be the effect on wages?
(438) -

Could there be unemployment and de-
pressions? (439)

Why 1s 1t that as civillzation ad-
vances there 1s a tendency to a
greater and greater inequality in the
distribution of wealth? (440)

If labor and capital were freed of
taxation, and 1f all the rent of land
were taken for our common needs, how
would the unequal distribution of
wealth be remedied? (440-441)

With this remedy In effect, who would
ultimately receive this rent? (440)

What would then be the result of
material progress? (441-442)

What effect would the increase of
wages have on the efficlency of
labor? (444)

What effect would the increase of
?agei and Interest have on invention?
445
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16. Would those whose Iinterests as wage ,
earners and capitalists exceed their )
interests as land owners, lose by the =
public appropriation of rent?

(447 and 452?

17. How would the home owner fare? (448)
18. Would the working farmers lose? (450)

19. What effect would the destruction of
land speculation have on the distri-
bution of population? (451)

20. What is meant by the "equal distri-
bution" of wealth? (453)

21. With monopoly of land gone, would
%her? need be fear of great fortunes?
453

22. Would the proposed change simplify
or complicate government? (454-456)

23. What would be the effect on criminal
classes? (455)

24. What makes the rich man loath to part
with his money? (457-461)

25. If land were free would men worry
about employment? (461)

26. Is self-interest the strongest motive
of human action? (462-463)

27. With want abolished, what would be
~the attitude of man toward man? L
(464-465)

28. If want were banished, would desire
remain? (466)

29. Is all the work which improves the
condition of mankind done to secure
a living? (468)

30. What 1is the greatest waste of socilety
today? (469)

3l. Are the differences in mental power
regger than in physical stature?
46

32 ?hat)is the Influence of environment?
470

33. Would public appropriation of rent
benefit everyone - even the greatest
landholder? (471)

Continue your education in fund

affairs. News. Subscriptiop — 50£€ a year.




HENRY GEORGE SCHOOL OF SOCIAL SCIENCE

Fundamental Economics and Social Philosophy

10.

11.

13.

14.

LESSON X

I have in this inquiry followed the course of my own thought. When, 1n
mind, I set out on it I had no theory to support, no conclusions to
prove. Only, when I first realized the squalid misery of a great city,
it appalled and tormented me, and would not let me rest, for thinking of
what caused 1t and how it could be cured. - Henry George.

Assignment
Book X. Pp. 475-552. Conclusion. Pp. 555-565.

Questions for Discussion
Numbers refer to pages 1in Progress and Poverty where subject 1s treated.

What one characteristic differentiates
man from all other animals? (476)

How is man's power of improvement
manifested? (477)

What 1s a common explanation for the
progress of civilization? (478-480)

According to this theory,does civili-
zation advance because of any con-
scious effort of man? (480)

Is the march of civilization constant
and continuous? (482-485)

What conditions in each arrested civ-
ilization seem to indicate the cause
for its being overwhelmed by barbari-
ans? (487)

Must theré be a 1limit to national or
race life, Just as there 1s to an
individual i1fe? (487-488)

Where must we look for the causes
which 1In every civilization have
brought progress to a halt? (488)

Are differences in language, religlon,
habits of 1living and of thought trans-
mitted at birth or acquired from
environment? (489-490)

Are paupers and criminals born paup-
ers and criminals? (492)

What determines national character?
(494)

Are the differences between men in
different states of socliety due to
the influence of heredity or of en-
vironment? (489 and 495)

Is the advance of the present civili-
zation over that of previous civili-
zations due to qualities inherent in
man or to differences in soclety?
(504-505)

What are the incentives to human
progress? (506)







