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Recently a student of Henry George said to me: ™It seems like a very good idea
and' I can find nothing wrong with it. But I do not Know encugh about it. If it is
really so good, why has it not been accepted, and why aren't owr leaders for it?"

I can only give a few considerations to this question, which veses me, too.

1. Could it be that George and we are wrong? We have been told so frequently.
But it has usually been a matter of waving it away, not refuting it,. The few at—
tempts at refutation have been so unsuccessful that they have only ‘added to ocur con-
viction that we are r:.ght.

2. The Georglst philosophy po:Lnts out things that are not immediately visible
without a little analysis. It requires thinking; and most people do not like to
take the trauble. People are more easily moved by .the obvious and by emotions.

3. There is also a "law of inertial operéting in humsn affairs. People do not
want to change their habitual ways of doing things, even if bad, and will resist
change, thinking up dozens of reasms *why nothlng should be done,

L« People are swayed by authority. -It needs a charlsmatic leader to make new
ideas palateble and acceptable. On the other ha.nd, such leaders are not willing to
crusade for unpopular ideas. It is a circle that is difficult to break.

5. People most often think in‘terms of their inmdividual welfare rather than
the welfare of society. If you tell them the price of land is sky-rocketing, they
will think of cashing in on it rather than correcting the situation. If taxes get
mrderous, they will think of dodging them rather than refoming the system.

6. Te cannot overlook the power of a vested interest that is the oldest and
strongest in the world - the private collection of the unearned income of land. It
has a pervasive *influence in education, joarnalism, legislation and business. And
it awes people who'wgrostake in it into defending it even though they are victims.

The above deals with powerful factors ranged against us. But we have something
g01ng for uss: the still small voice of reason and morality. There are people who
will think things out, who are willing to question authority, who a¥eé concerned for °
the fate of society. We will find them ﬁ we keep trying.

' So there is hope. But the heavy odds against us will explain why our. progress -
has been so slow, 'There is, however, sich a thing as an acceleration factor. Once
our ideas get a good grip somevhere, they will ’oend to move faster and faster.

' Fdltor

THe IU '\TEWSLETTER is distributed to members oi‘ the Internatl onal Un:Lon fsr Land

Value Taxation-and Free Trade., - (Minimm annual dues,. £1 or $2.40 or. equlvalent.)
For articles and letters to the Newsletter, write to: IU NEWSLETTER, P.O. Box 52,-
Jackson Heights, N.Y, 11372, U.S.A. For membership and other matters relating to

the Union, write to:: IULVIFT, 177 Vauxhall Bridge Rd., London, S.W.l, England,

-1-



MESSAGE FROM ASHLIEY MITCHELL (Huddersfield, England)
President of the International Union for Land Value Taxation and Free Trade

At the recent Conference.of the Internatiomal Union at Caswell Bay, Wales, I
was elected President in succession to Joseph S. Thompson of San Francisco, who
wished to retire after giving yeoman service for ‘about ten years. I am the last sur-
viving officer of these who were appointed when the Union was instituted in Copen-
hagen in 1926, I have been one of yair treasurers—since that time, and I-.feel honored
now in being elected President. We have had some grand Georgists as President: Sen-
ator Charles O!Connor Hennessy of New Jersey; E.J. Craigie, M.P., South Australia;
Bue B,];érner, M.P., Denmark; J. Rupert Mason of San Francisco; dJudge Frank Iucas of
South Africa; and last but not least, Joe Thompson.

What a different world it would be now if the messages of those eminent men,
and hosts of other dedicated Georgists, had been adopted, even in theose caintries
where the policy has been partially adopted: Great benefits would have ensued. What
a wonderful thing it wauld be if one of the leading countries where there is demo-
cracy and some neasure of freedom, were able to say to nations like India or South
Vietnam, "Why don't you collect the economic rent as we lave dore? Look how it has
made our problems so much less., There is no color problem now,: because there is
real opportunity for a2lll" Now people are born into a world where land is barred
to then, whereas it is a nccessity far life itself, Then these miserable people
are told to reduce the birth rate. And we talk of ourselves as civiligedl

The International Union exists to make a world cause for Georgists and to help
any of ocur brethren in any country where they have a chance to make progress. For
that effort we need hosts of additional members. If people agree with ocur objects,
they can join us and help to give us the pmecessary extra strength. Friends have
sent us some good ideas omiorganization, but befare we can think of them we must -
have more members, Ask your friends everywherel

o0 0% WELCOME TO IULVTFT! *  » %

Many frlends have recently joined the International Union and we welcome the:«_r
perticipation. Among thm are:

GEORGE L. COLLINS, Directar of the Phl]adelphla Henry George School and custo-
dian of the Henry George Birthplace. He has recently appeared on radio and tele-
v131on prograns and partlclpates in nelghborhood mprwement T Ograms.

E.C. HARWOOD, Dirgctor of the Amerlcan Instltute for Econonmic Research, Great .
Barrington, Mass. A recent Economic Education Bulletin of the Institute was titled
"How to Make Slums and Create Barbarians," which showed that our present system is
doing this, and pointed 'bo INT as the way to reverse it.

WILBUR JOHNSON s civic leader of Chicago, who writes a columm, "The Needle," for
The Chicago Gazette. Mr. Johnson offers a prigze of $2,000 to any e who. can refutc
rrogress and Poverty. He upped it from #$500 as there were no takers at that pricei

STAN RUBENSTE]J\T 5 Director of the Long Island Hemry .eorge School. He went to
Washlngton recently to testify before the House Ways and Means Committee on reform-
ing the income tax. Guess what he wound up advocating.” Stan also conducts a live-
1y series of radio programs -on Long Island.

. PERCY R. WILLIAMS, Executive Secretary of the Henry George Foundation of Amer-
ica, Pittsbuigh, Pa. Mr. Willdans-was-recently interviewed by the Courier-Journal
Times of L@llSVllle, Kyes on how Pittsburgh's Graded Tax (tax:Lng land at twice the
rate of bulldlngs) ig a potent Weapon agalnst ‘urban decav.-
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LORD ¥ITONEMER V. ""HE FORWARD LOGF' T By FP&ED&—&PIGY AULD (Tamania,, szstraLa)

News of Caswell Bay is filtering through to this Antipodes ,sme 12,000 mil~-
away. Old friends and new friends met, it seems, but what, apart from the emotic..
aspect, arose from the Conference that was of real value?

The following resolutlcm was passed unanmousl;y (%), I am informed: '"That the
equal right to land be secured by requiring of all landholders the payment of. an
annual tax on the value of the land held whether it is used or ndt and excluding the
value of the improvements thereon; and that such taxation, national and municipal,
be based on a valuation showing the true value of the land, this valuation being made
pablic and being kept up to date by periodic revision." All the old jargon!

1. Who wants an equal right to land?:: Very few that I know would be interested.
I want rent collected for administrative revenue - that enables the abolition of
taxes - that means better buying power for the workers: That has aEEeaL

2 The little word "rent! is not mentloned.

"3. The ward “secured" conjures up the J.mage of a white ran about to be burned
at the stake by Injuns.

h The cho:.ce of verbiage brings to mind Lérd Kltchener for some reason.

5. The quantity of verbiage is excessive: "requiring of all land holders the
payment of an anmual tax on the value of land" and "taxation...based on a valuatiorn
showing the true value of land," is repetition. :

6. How much tax on the value of land? 10% or 100%?
7 Anmual value of land or ”um.nproved capltal value of land"?

8 Ii‘ 100% of the annual value of land is intended, then who is to decide what
is "the true value of land," and by what nethod"«’

Rolland O'Regan of New Zealand not present to suppor‘b his case, has a po:c.nt,
too. The days of: hundreds of niners each digging his own hold in a hillside are
gone., In ny experience, a large mining enterprise of today assumes the whole area
containing the ore-body, after surveys, then it gears its progran to the ultimate
clearance-of the w‘aole lode. Beyond its per:meter is v1rg1n bush, avallable "for
a song.® . o o _ L

~ Now how mll it be valued for "Georgist purposes"?

1. Uslﬁg the methods employed at, say Whitstable, the valuer ignores the im-
provenents on the area and considers the value of the site in the context of the
surrounding sites. Answer - a nil value. o : -

2, Wil the aluer take'lnto' acccxunt the potential value of the seam? Only the .
mine-owners, surveyors and engineers know'that, ahd would they tell hin? He might
engage his own tean of surveyars and duplicate the work. This would be a powerful
dlscouragenen’o to prospectors and niners. :

3., He nlght levy a royalty of so rmch per ton of oubput. ‘This frequently hap—
pens at present and is a tax on productlon and thus is in no- way Georglst. ‘

And what of the off-shore 0il wells? What would "land value taxatlon" yield
for public revenue from then? These questions have "bugged" me for years and Dr.
0t Regan obv:.ously, too, tat I have no sympathy whatsoever with his remedy - "publ:u.c" :
ownership, What is the answer? : A :

There are many things to be discussed and clarified - and answers found

(%) Th:Ls was par'b of a resolutlon passed at the l9h9 Conference, reafflrmed in 1968 .
; : ,_3__ - -\_r.: :



LAND RENT AS PUBLIC REVENUE

ERIC STANDRING (Claremont, W: Australia} writes:

In Allan Hutchinson's paper for the Caswell Bay Conference, hlS statlstlcs are
already out of date. For 1nstance, he gives mining royalties as $291,000, whereas
last year they were $5,200,000 in Western Australia, and this year will show a very
large increase on that. Things are noving at a great rate here, so statistics of
three years ago are ancient history.

ALLAN R. HUTCHINSON (Victoria, Australia) replies:

It is true that the nineral royalty position is rapldly changing and that the
public treasury in Western Australia is benefiting more than other States as a re-
sult of these changes. For the*base year I used, fiscal 196L-65, the mineral royal-
ties received by the Western Australian Government were $291, 35&, but for the year
1967, mineral royalties received by it were $5,166,L63. This is an enormous increase
and in. the right direction. The result is that taxes upon labor and its products in
that State are so much less than otherwise, to produce the same public revenue,

However, this great change has no appreciable bearing upon the value of the
statistics in my paper and the conclusions to be drawn from them. The figures for
rmining and forestry royalties were shown in my paper in separate columns to give a-
conplete picture of the extent to which public revenue was drawn from natural re-
sources in Australia at that common date for the various States. But these royal-
ties were excluded fronm consideration in the Lables on pages 13 to 15 which arrive
at the proportion of the site rent potential cdllected as public revenmue, This is
zlearly indicated in a footnote to the table. :

The proportion publicly collected is the sum of the amounts shown under land.
value taxus, land value rates and land rents, divided by the site rent potential of
the land in private occupation subject to these charges.

: The reveme under these various headlngs does not vary greatly from year to
year as does that fronm mining and-forestry royalties, = The.one other element that
has increased- rapldly since the base year in Western Australia is the. price of land,
Unless further extension of land value taxation occurs in that State, the proportlom
of the site rent potential collected for public purposes may show a fall when sim-
ilar checks are made in later years.

In a note accompanying my paper it was indicated that the proportion of the
site rent potential collected for public revenue in South Australia and Western
Australia would be a little greater than shown. This was because several rating
authorities for irrigation and drainage services had not submitted their réturns at
the tire of preparing the report.

These returns are now available and show the additioris for South Australia for
196L~65 to be $532,602 in water rates for irrigation areas plus $52,408 based on the .
uninproved value of the land in irrigation towns. The first figure mentioned is a
rate based on the irrigable acreage held. In additiom, the Southeastern Drainage
Board levied drainage rates of $58,737 and betterment rates: of $13,590. These are
both based on the ‘unirproved value of the land, In all they add $657,337 to the
portion publicly collected, making the total for South Australia $19,321,000; and
the percentage of the site rent potentlal collected becomes 23 instead of 22 as
shown on page 13.

Sinilarly, the Western Australian irrigation charges .add . $306,188 to the pre-
vious total for that State, reking its new total $1S,SBA,OOO publlcly collected. In
this case the proportion is unaltered.

S o-h-



RENT AND PRICE

By GASTON HAXO (St. Petersburg, Fla., U.S.A.)

Does economic rent enter into the market price of labor products? It would hre
hard to believe that this question was never discussed by the followers of Henry
Georgé in the early days of the noverent; no doubt it was., But if so, it was not
settled to everybody'!s satisfaction, for in 1931, when a book by Emil Jorgensen
cane oub, in which he asserted that rent is part of price, a controversy arose
which threatened to split the Georgist movement into two factions. The two oppo-
site views were hotly debated, but the question was not definitely settled at that
tine, nor since. ' :

Fortunately, the matter is of small consequence, inasrmch as it is taken care
of by the natural law and our opinions cannot have any effect. However, for those
Georgists who have undertaken to set. the people right on these matters, it is of
the utnost importance that they be ready with an answer and it had better be the .
correct one.

Let us »blegin by stating briefly the arguments advanced by those who took the
negative side: . T T _ T ‘

URent is’ nerely : a differential,"

URent 'measur;ehs' the advantage which attaches to a location because the cost of
production there is less than it would be at an inferior location."

wIf the re'nt~payer, the producer, could transfer the rent to the selling price’

of his product, he would be getting back what he paid for the advantage that nmature, -

location, and the presence of the commnity gave hin. In such case also, the pur- .
chasers of the commodity would be paying for advantages of location and fertility.
This they are spared, however, for they can buy in an open purchasing market."

"If the rent could be transfemed to the price, it would give the producer the
advantages of recouping for the payment of a privilege that is peculiarly his and
that only he should pay for. The user of the site would be paid for what the com~
rmunity produced and thus establishing ancther forn of -unearned inererent. But na-
ture is wiser than its createres and rent camnot be transferred to price."

A1l agree that rent is a differential which measures the advantages attaching
to a location, where the cost of production and/or distribution is lower. We all
know that the landowners collect it, but the point at issue is, who pays it and how
is it collected? o . N )

A producer on land having a rental value produces at a laver cost than the pr:-
duer on free marginal land, yet he gets the samc price in the narket. Is it not
cbvious that he collects the Tent, which is his as a landowner, and which he must
pay to the landowner if he is a tenant? How else could he collect it? .

Those who argue that rent is hot part of price, claim-that the producer on
rent-bearing land enjoys-a privilege for which he alone should pay and not transfed
+o the buyer . of his product. . They forget that this privilege is the lower cost of
the product, hence it is enjoyed by the producer, only if he consumes his product;
but when he sells it, the buyer becores the beneficiary of the lower-cost privilege
and must pay for it. This he does when he pays the market mrice, which is the low -
er cost plus rent, plus wages. A simple illustration should rmake.this clear:

.Farter B on narginal land produces cabbages at a 'c,és{, of Iy _c_:-énts , which he
sells in the open market for 10 cents, realizing a profit of 6 cents (his wages). -

Farmer A, on a better location in town, p:'oduces‘ sirdlar caébbaées'fo'r,z_cenﬁs..,
Because of the greater fertility of his land, nearness to market, etc., plus com~ -
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minity scrvices, his land has a rental value. When he sells in the same open mar
ket, he realizes a profit of 8 cents, i.e., 2 cents more than B. 'This extra profiv
represents the advantage of location expressed in the rental valwe of hi land.
Therefore, the 8 cent profit is not all wages, but 6 cents wages and 2 cents rent.
TWhen the consurer buys his cabbages for 10 cents, he is paying 2 cents rent, un-
aware of it, of course, but paying it nevertheless., And why shouldn't he? It woulc
have cost hin exactly the sane had he remted the land and hired A& to do the work.

When we buy a labor product, we are in effect exchanging our product for that
of another producer. What we get in exchange, i.e., what we buy, is truly our own
production; Henry George taught us that in the first chapter of Progress and Pover-
ty. Thus we are virtually using the land on which it was produced, and iI that lan<
had a rental value, that rent or part of it is included in the market price. And
that is as it should be. If the market price did not include the rent, the consum-
er would be buying at a lower cost than the buyer of the narginal product; hence he
would be collecting the rent instead of the landowner, and how coauld we ever recov-
er it? ' .

In the operation of the free market we see two forces at work: the profit nmot—
ive and frec competition. The profit motive prevents the landowner from selling be-
low the market price, thus forcing him to collect the rent. Competition prevents
hin fron selling above the market price and collect more rent than-the differential
relating to the cost of production, Thus we see the wisdonm of mature in including
rert in the priceis that it remains with the landowner from whon it can be collect~
ed and returned to the people. The customary denonstration of thelaw of Rent. shows
rent and wages as £ nany units of wealth, rent being the "excess produce" which
pay or may not be sold, but assuning that it is sold, the price would most certainly
include rent, for as a matter of fact the price thereof would be nothing but rent.
Thus:- ' : -

. oA B e D ‘
Produce _ 30 . 25 20 10 |
_ Margin ! ‘ o
Rent . 20 15 10 0 (A1l rent - no wages)
Wages. - - 10 . .10 10 10 o (Allﬁ:wageé - 1o rent )

But to sée that rent is -pa.rt of price it is necessary to show rent as afactor
in the cost of production. Thus: .

s 12 1

Ratio of cost . 1/3 2/

Total sales $60.00 $50.00 $h0,00 $20,00
Rent L0.00 30,00 20.00 0,00 .
Wages 20400 20.00 20.00 20,00
Rent per unit - 1'33 ll 20 . lom Oam
Wages per unit  0.67. 0.80 1.0 - 2,00
Market price = - 2.00. - 2.00 - 2.00 2.00

NEW ERA (Nairobi, Kenya), edited by Kul Bhushan, has started in its Jamuary -
1969 issue a series. of articles on. International Trade for secondary school student:
In the introductory article it is stated: . UKenya does not nake amy motor. cars, y-.
Kenyans con:buy therw thout difficultly. Britan does not grow any tea, yet Brit-
ons can buy any.ancunt they like,. Anerica does not moduce’ any sisal, yet Americans
can order any’quintity. How does this happen?... The answer is International Trade.
Tt is this trade which keeps the exports and imports moving from country to country
and earns rioney for-us all. NEW ERA starts a new series of tteach yourself! les-
sons in International Trade which is what the newspapers are full of every day of

thetyear." . LoE
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LETTER FROM IRAN - By ILSE STILLWELL (Tehran, Iran) dv Y~ L__,)‘W _

- Tran has many problens, including the land question, with which the Shah has
been trying to grapple. ILare@ holdings were ordered to be distributed to peasants, . '
but they were not exactly given away, as peasants had to pay either in a eash pri~-
or in installuents. : '

A law was passed in 1962 establishing the maxirmn linit.of ownership for ls. .-
omers. Any landowner nay kecp ownership of one village which is defined as a re:-
idential area for a nurber of people whose main occupation is faming. The area o
land is not taken into account. ' ' ' '

Sore landowners, under this law, had to give up L9 of their 50 villages. How-
ever, there is no limit to the size of the one village they may keep. It is said
that landowners consented to this law because of the fear of Corrmnisn.

The 1962 law also deals with land appraisal and payment of price, The Ministry
of Agriculture first deternines a standard conversion index for each region, The
distance of villages fron cities is taken into account, al® village revenue, and
the manner in which the crop is divided between tenant famer and landlard, The.
result of this index and the land tax of any estate determine the value ~of that
estate. For example, if the index for a region is 120 and the land tax of that vil.
lage 20,000 Rials, then the price of the village is 120 x 20,000 or 2,100,000 Ri~™,

There is a new Property Reconstruction tax act for the taxatio of real estate
according to assessed value., A property valued at 10,000 Rials will pay a tax of
8.35 Rials. This includes both land and buildings. .

The land refoarn and new tax law fall far short of the effective type of land
and tax reforn we want, but at least it is some kind of start. .

‘,»

MAXTME TOUBEAU: 1883-1969
Cormandeur de la Légion d!'Honneur
_ Directeur Honoraire au Ministdre de 1liAgriculture A ‘
Président de la Ligue pour la Réforme Foncidre, Fiscale et le Libre-Echange

Le 21 mars 1969 est décdde¢ & Meudon, France, M. Maxime Toubeau s fils dtAlbert
Maximilien Toubeau, llauteur de la répartition métrique d'un impot foneier sur le
sol, desting & renplacer les autres impbts, tant directs qu'indirects.

Clest autour de celui-ci que se rasserblait un petit groupe qu'on peut quali-
fier de “Néo-Physiocrates Frangais," et clest lui qui organisa en juin 1889, lors
de 1'Exposition Internationale du Centenaire de la Grande Ré&volution, le Congrés
Agrairc de Paris que présidait 1'illustre théoricien de 1! Trp6t Unique, Henry Gecr g
le faneux livre de celui-ci, Progrés et Pa vreté avait fait tour du nonde, tradulc
dans la plupart des langues. ~L'ancien secreétaire du Conte Idon Tolstoi, Victor
Lebmun, cita & Maxinme Toubeau les paroles de Tolstoi, "Pour lutter contre 1ridée
de Henry George, il n'existe que deux moyens: la dénaturer et la taire."

Dans cet ordre dtidées, Maxine Toubeau a non seulenent conservé la mémoire de
son pere, mai% il s'est voué 4 la propagande de ces principes, autant que possibli:z,
méne pendant ses fonctions dlenployé du Ministére dfAgriculture, jusqu'd un haut
degré, et surtart, quand ayant pris sa retraite, il se chargea du travail de sec-
rétaire, et aprés la nort de Daudé-Bancel, de la Présidence de la Ligue pour la
Reforne Fonciére, Fiscale et le Libre Echange, avec le jourmal, Terre et Liberté,
Un géorgiste trds pur et trés dédié nous a laissé. : -

— PAVIOS GIANNELIAS (Lyon, France)
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INT IN OLD JERSEY ' By BENJAMIN'F, SMITH (Grand Rapids, Mich., U.S.A,)

Following the Caswell Bay Conference, riy wife and I visited the Channel island
derscy, on the way to France. We noticed that there were no sluns » no poverty, no
unerploynent on this pleasant island of L5 square miles and 66,000 people. I said .
to ry wife that they had to have sorme kind of land taxation. Upon inquiry, I was .
at first told therc was no land tax, But I found that there is a property tax and
a tax on land is included in it. . ~ _ S

Jérsey is vi.ftdally free of the United Kingdor: and has its own "Parlement."
A1l twelve of the parishes have assessrent committecs for assessing property ac-
cording to the law,

The law requires that the rating (local taxing) of all woperty, land and im-
provenents, bé related to its "rental value" which "shall be the rent at which it
might reasonably be expected to let from year to year." The basic information for
the rating is supplied by the "foncier® (owner) and is spot-checked through income
tax information, and it is reasonably accurate. o

The Jersey assessors make five different decisions, deperding on the property:
1st, the annual rent for the foneier-occupier is made reasonably low for improved
property, and legal deductions are made; 2nd, if similar property is rented at a
different figure, this becomes the assessment of the property in question; 3rd,
vacant unused land (of which there is very little) is rated very low; Lth, a legal
deduction of 50% is made fron the assessrent of rented agrucultural land; Sth,
there is no deduction on non-agricultural land. -

These decisions farm the basis of the rating of the foncier — and also for the
separate rating of the occupler. By deducing that the tax paid by the "rentier!
{occupier, if a different person from the owner ) is prinarily an inmprovement tax
(2 tax which can be #ifted) armd the tax paid by the foncier is primarily a land
tax (a tax which cannot be & ifted), I arrived at the following:

£360,000 annual tax on land
£310,000 gnnual tax on irprovenments

Taking into account the different valuations of ‘Aeach, the proportion of tax
on land is four tires that on inprovements. ‘ :

‘ AJe'rsey.,,is fourth in the world: as to per capita income. - Based on the data T -
asserbled, following is ny recapitulation of the distributiom of wealth in Jersey,
using the avenues of distribution of Fundanental Economics:: : Co

BB gy S e
Public -  3.63 S 69
Rent . S o
"“"gurﬁge: R i X 13.2
 Imterest
C Relme - fho )2
Tourists! share of impGﬁ_'(taX). : .8 .1.5 3
Léss f8 m:Ll. inported incone .. -Sg:g o lm}"o
- e - %



HOJ\I TO UNDLRSTAND TLIE SINGI.E TAX ON IAND RENT

By PERGY R WILLIA IS (Plttsburgh, Pa., . S A. )

- wiv p—

‘The Slndle Tax is a tax.on land value or. rent. hnd if we are to correctly un~ -
derstand the Single Tax it is essentlal that we understand both the nature of rent
and the nature of taxation, : L RETEN

We find that there are dlfferent concepts of rent and different concepts of
taxation and as a result the Single Tax may be msn.ntexpreted even by those who
profess a st.rong bellef in its merlts.

-\ Land rent has certa.ln unique characterzstlcs that appear like maglc. But there
is nothing mystericus about rent. Rent is simply ane of the categories 1nta which
the wealth produced from time to tire is dlstrlbuted. _

Rent is not a free fr:Lft, it is a tribute. Rent is wealth, ard like any other
wealth, it is usually neasured in dollars or other currencies. In the laneuage of
David Ricardo, "Rent is that portion of the produce of the earth which is paid to
the landlord: Rent is the sun paid to the lamdlord for the use of the land, and
fotr the use of the land only." ,

)
Prlvate property inland tends to produce land rxmopoly and land speculatlora P
and this fact led the author of the Single Tax to the conclus:l.on that "we must make
land ccmmon property." .

Henry Georrre declared that private property in land is the robber who deprlves
labor of its fa:r share of the product, And because lardowrers have a degree of
monopoly power, they demand and receive not merely all that the land is worth to
the user because of superior productivity, but in addition, much excess rent. This
excess rent is called "monopoly rent! or "speculative rent." The Single Tax is in-
’oended to ellmnate speculative rent by increasing. competltlon between landowners.

. As a reallst, Henry Georr*e reached the conclusion that it is not necessary to
confiscate land to combat the evils of private property in land; it is only neces- _
sary to confiscate rent. And he was confident that this could be dore effectively
by using the power of taxation. PFurthermore, the method of. taxation was admirably
adapted. to gradual ar partial application. And it took into account the possibil- v
ity that partial apphcata.on of the land value tax might prove sufficient to achieve
as rtmuch. land reforn as is actually needed. 4

; Bu’c. “the " power of taxation could be used for this purpose on&y by assuning that
a tax on the value of land could not be shifted in any manner. Because if this tax
were shifted it wou]d ‘pernit the landowner- to escape payment of the tax and it
would become actually a. tax to be aid by labor and capltal as 1and users.

S There is no questlon as to the neaning of shlftablhty. If the ]andowner could
increase land prices, the tax could be shifted and thus would be ineffective., But
if the landowrer could not increase the price of land s the tax wou]d be non—shlft—
able and hence would eXerb pressure to reduce 1and prlces. :

The Single Tax 1eaves the right of prnrate title to present 1ardowners but is .
designed to 1limit their economic power to a greater or 1esser extent, depemding on
the degree of appllcatlon. ,
(Edltor's note re next to last paragraph: It is rn.'fht to say “that the 1and value
tax is not shiftable, but the questl on of vhat happens to land values when the land
value tax is increased is another matter. A small increase in the tax with propor—
tionate lowering of building tax may increase land values, because of more building,
etc. If the land tax were :anreased beyond a certain point, land values would then
start to fall. The increase would have to be such that less net rent remins to
the landowner after the community improves and gross rent goes up, than the net
rent. was before the increase and the Laprovement. - R.C.)
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WHAT IS 4 SINGLE TAX? By DOMENIC DELIA VOLPE. (Delmay Beach, Fla., U.S.A.)

. Single tax No. 1 is not & ngle tax No. 2, or Nos 3, or any other. . In Ttalian
it is "unico dazio", the unique tax; in French 1t is impdt uniquei' In both it is
the one and only, In English it is not as cleary but Henry George defined it as

the one and only and once only, the non-recurrent direct tax.on publicly generated
site utility value. This is only one of a family of ‘"single taxes": " '

1. The one-and only tax on labor products; the recurrent curmlative tax on prow.
ducers and consurers. This: is the enpire-wrecking tax.

2, The ore and only tax on everything taxable, a firét-—class buster of author-
itarian and libertarian regimes alike. It is less harnful where people are privi<
leged to rake nistakes at their OWn expense. o

3. The tax on that part of the gro ss nationa.l praduct called site value te con-
fuse its producers. This one is aut of boaunds in all caintries except Denmark.

The -public would mail a politician's hide to the barn door at the mention of ome
direct tax, and all because nobody asked which sl ngle tax is under discussion,

'So which single tax are you talking about, brother?

«.Jo POT (Slikkejreer,-_I}Ietherl_ands Yo

WHAT!S IN A NAME? . By

- Land value taxation is not taxation at all. If an individual pays to the com~ -
mnity income unedrted by him, but earred by the commnity, how can taxation be in-
volved at all? "To tax" reans "to burden," according to the dietionary, and clear~
ly no burden is involved when you give up ® nething that isnt't yours! - . -

st

' Land value taxation has nothing to do with value. As ®swn as you tax away the
whole rent, th 16 land is no longer making any money, its price is zero, and how can
a selling mice of zero be a yardstick for caleaulating remt? R

. land value taxation has not to do with land alone but with all gifts of nature,
Yes, I know that it is an academic nicety to explain what you rean by the wor& "land"
in an economic sense, but it is a lot more -than M"land! in conmon - rarlance, N

"land value taxation," then, is the wrong wording. Wmat we ain to do is collect
for the carmnity the site rent. But what is the meaning of rent? It is a theoret-
ic term. And the word comes fron political econony having been worked out in a syse
ter of agriculture. It is misleading - so to avoid misunderstanding, let us. avoid
the word “"rent." ' o - :

Is land rent a form of royalty? If we grant a license to a nining caipany,
they pay for it with a royalty. We have tlo» extend the royalty idea to all gifts of
nature, ‘land included. Therefore our Union should be named the World Movement for
Revenue fron Royalties, : e BN -

But while collecting rdyalties may be *?= rethod, it is not our principle. So
let us name ‘oar movement after ocur principle: The gifts of mture are for the PeO-
ple. let us say , World Movement for the Common Property of Terrestrial Bounty.

‘I‘he\gifts'bf na‘tnf_e are .for all; but the services anci tangible things that sten
from an individual's mind and hands are his, It is this that we cakl justice. So
letts c_a_.ll cur Union the‘ World Justice Movement.»r :

. On the other hand, from the’ pé'int:’ of view of p'zl'o'paganda,‘ the abolition of pov~'

erty, with a basic incase my be more appealing, Give people their birthright, their
equal share of the world!s bounty, their basic income out of royalties from matural

and social privileges ' So: Warld Movement for a Basic Income.
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