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AN I-YQU GHAT

Off the coast of Iceland an upheaval tekes place in the ocean. Great masses
of matter are spewed up from an underwater eruptioi. The mass starts forming an
island, but the ocean batters it furiously. Large chunks slide back into the sea
and eventually the ocean swallows up the whole mass. -

Anothér upheaval takes place and another island attempts to form. There is

. another battle with the Be@« Some pleces fall away, bub the island is assisted by

additional masses that get thrown up. Enough earth-matter is there to solidify be-
fore the ocean can dissolve it. The island has succeeded dn:.staying in existence,
and it even becomes enlarged. The ocean then begins to cooperate with it and its
currents bring life to it. Shell-fish find a haven on its shores. This attracts
birds who carry seeds with them. and deposit them on the island with their droppings.

The wind carries more seeds and plant life begins. The island has advaneed to being

an ecological entity and has earned a place in the world.

Yet. another upheaval nearby churns up mnore matter, but it turns out to be an-
other defeat by the ocean, No matter; there is still one island to show for all the

A comparison may be made with our efforts to establish a Henry George movement.
The underwater eruption may be. compared to the impetus to get the Georgist philosophy
to emerge into the world, The earth-masses are.the converts we make and the.island
in formation is our movement, The ccean is the influence of the world. Without suf-

: ficient matter and cohesiveness, the chunks slide into the sea; that is, the con-
. verts become absorbed by the world and its many concerns, and so the movement crumb-

les, With enough mass and strength, the movement is able tc hold together, and the
world begins to work with it instead of against it. Life is attracted to it and a
diverse system can be built up. - S ‘ - S

. Many efforts have gone into the Georgist movement. From its earliest days,; an.

. untold amount of thought, energy and money have been expended on disseminating the
... ideas and getting them adopted. Yet here we are 81111 battling the ocean. ..

' There is scarcely an idea or proposal that can be thought up that has not been

“tried at some time in the history of our movement. Nearly all the ideas have merit.

Bub we need more "mass" and "cohesiveness." We somehow have to struggle to buidd up,
to increase our converts and keep them attracted to the conbinuing: effort, .

‘Let us cyltivate our islendl | R o‘{}r@ci R
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NEWS OF IU-MEMBERS

H. C. MAGUIRE (New York, N.¥., U,S.4.) died in Februsky of this year. He cbllabor-
ated thirty years ago with Walter Fairchild and Charles d. Smith in producing a
egiglative Framework for the Philosophy of Henry George.™ ' '

TRAVELLING IU MEMBERS include the following: Mrs. Ilse Stillwell (Tehran, Iran) who
took a trip to the Far Bast including Thailand, Bali and other countries; Louis I,
Weitzman (Tyringhem, Mass., U.S.A.) who has made an extensive world tour teking in
many countries of Africa and Asia and visiting Georgists em route; Kmud Tholstrup-
(Copenhagen, Denmark) and SeW, Alexander (London, England), both of whom visited
Australia and were welcomed by Sydney Georgists.

SIEBE SEVENSTER. (Bennekom, Netherlands) had a 25-minute radio broadeast about his

book; Creatieve Gerechtigheid door Grondrecht (Creative Justice through Land Reform), ¢
reviewed in 1UN o, 10. The broadcast was a discussion between the author and two
labor-union leaders. ' '
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S, H. HANSON has formed an Association for Economic Justice in Lake Wales, Fla,,
U.S.A. to promote "sound and just principles of political econony »" particularly
Single Tax. He writes, "™We already have over 65 members and hope to get many more.®

IRENE HICKMAN continues her campaign to pramote LVT in Celifornia by introducing a
constitutionel amendment. Support from interested persons is invited. Write to:
White Hot Committee for Tex Reform, 710 Alhambra Blvd., Soctamento, Galif., U.Seds

HELENE MULLINS, whose book of poetry, The Mirrored Walls, was quoted from in IUN No.
11, is moking this book available to IU members for 9. 15 (regular price $5.95). Her
poetry has been praised by such writers as Louis Untermeyer, A.M. Sullivan and others.
Write to the wmthor at 16 W. 16th St,, New York, N.¥. 10011, U.S.A.

' FRERFOLK is the name of a new Georgist periodical (duplicated) that is "designed to:
" £i11 a heed which is beginning to be felt in British Columbia. It will be a foeal
point for collecting and spreading information of interest to those who are studying
‘economics os a science." Subscription §L a year, Write to the editor, E.A. Bryan,

25805 Froser Highway, ReRe 3, Aldergrove, B.C., Canada. ‘ :

- JAMBES W. RAMSAY, Director of the School of Economic Science in Celgary, Alberta, Cane
ada, is host to this yéor's Henry George Conference. Among guest speakers will be
Hon, Fred Colborne, Minister of Municipel Affairs ond No, 2 man in Alberta., For in-
formation write to Mr. Remsay at 706 15th Ave. S.W., Calgary 3, Alta., Canada.

&, R. BALIGOD, Director of the Henry George School of the Philippines, writes: e )
are trying to work for the consolidetion of all reformist groups and elements in our
country and are discusaing all avemues wherein we could all cooperate and bring about
peaceful social reforms. We are introducing them to the Georgist philosophy and we

are happy to report that it is receiving great enthusiasm from all fronts.".

M

WILLIAN B, TRUEHART (Riverside, Galif., U.S.A.) is making progress towerd a doctor-
atedegree in economics and is passing his courses wibth high grades. 4 recent term
paper wos on: "The Economics of Property Taxation with Emphasis upon Urban Problems,"
for which he received a grade of A~plus.

. ¢ EQUAL RIGHTS may not always mecn A"e,quél time," but as a retwn courtesy the IU NEWS-

LETTER got a nice plug in the second issue of Equal Rights, organ of the Henry George
Foundation, 336 Fourth Ave,, Pibtsburgh, Pa. 15222, U.S.4. (A Little reminder: One
doesnt quite subseribe to the IUN, one joins the IU and receives the Newsletter. )
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NEW LITERATURE

SEVENTH GITY OF CIBOLA — by Red Landho. (Printed, hord covers, 10l pages.) This

ig the latest in o series of books which have sought to bring out the Georgist phi-
losophy in fictional form., 4 descendant of Coronado discovers one of the fabled
cihibgiof Cibola sought by that explorer and learns that single tax is practiced
there. The book is mostly a series of conversations, but the points are brought
out. The author has generously offered to send a free copy on reque st to readers
of the IU Newsletter., Write to Red Landho, 1057 Tth Ave. N., St. Petersburg, Fla.
33705, U.S.A.

MONEY CAN BE UNDERSTOOD -~ By William J, Horrington. (Duplic,e,ted and bound, 105 pp-.)

This book is the result of 30 years of study by Dr. Horrington who has a different
definition of money than most writers on the subject. He holds that it is an ab-
stract morol principle, not o moterial substence. For informetion about obtaining
a copy, write to Dr. W.J. Harrington, 102 B. College Ave., Apple‘bol;, Wisc. 54913,
U.S.A. : L

1)
ABOLITION QF POVERTY - by Joseph S. Thompson., The President Hmeritus of the Inter-
national Union explains in this attractively bound pamphlet Georglst principles in
an ingenious way. He begins by considering how every individual can become a mem~
ber-owner of the great “ecorporation,™ his country. For copies, write to Mr, Thompw-
son, 211 Broadway, Sen Froncisco, Calif. 94115, U.S.Al -

LOCAL GOVERNMENT FINANCE - by the Bconomic Study Associationm., This 87-page booklet
by a London group brings out some basie principles in the matter of local finances
witth specisl reference to the United Kingdom, but with general eppliecability. Many
topies are covered including land value texation; and many references given, It

was reviewed in the January-Februsry Land and Liberty. Price, 15 shillings or §L.80.
Econamic Study Association, 7-8 Norfolk St., London, W.C.2, England.

THE APPLICATION OF LAND VALUL TAXATION
by COLT (Committee On Land Taxation)
This is & working draft of a manual (dup-
licated ;and bound) to be issued shortly.
It is an effort to provide as complete
information and guidence as possible to
interested persons on the practical as-
pects of getting lend velue texation a-
dopted, It includes a survey of places
which have a measure of IVI; the prinei-
ples of assessing land values; chief
methods of applying the tax; subsidiary
methods; natural resources, franchises,
model laws, and other topies. For infor-
mation on obtaining a copy, write to
COLT, &/6.I0 Newsletter, P.O. Box 52,
Jackson Heights, N.Y, 11372, U.S.A.

_REFORMING TH& MICHIGAN PROPERIY. TuX ~ by Daniel R. Fusfeld, Professor of Economics,

and Joseph G. Kowelski, Research Assistant. (Duplicated report.) The anthors do
not believe in straight LVE but they do believe a reform of the property tax is
needed so os to bring more revenue from land which is undertaxed today. Michigan
conditions apply to most other states and to some other countries. This report was
sent by the Committee for Better Cities, P.O. Box 292, Detroit, Mich., U{S.A.




PRORAGANDA By LEOWARD A, TQOKE (Portsmouth, Hants., England)
Here are my suggeétians for mcreasmg the effeativenes-s of our propagandas

1. The IU NEWSLETTER to be published monthly. o

2. Propaganda to be the major topic at the next IU Conference.

3, Let Georgists tell the IU NE&SLETTER about their successes and failures.
e come from all kinds of environments and consequently we meet 211 kinds of people.
Is it best to go.in through the "back doar™ or the "front doorM? Do we preach mild
alterations or full-scale change? _ L :

L We should consider entering politics - not necessarily in the orthodox way.
54 We should seek the adviee of 2 professionél publicity agent.
6. We should %ot be afraid to use mocdern gilhmicks and cabchmphrases.

]

7. We should toke advantage of the current restlessness everywhere. (Note:
As I suspected, counter-revolutions are quickly geining support with demands for

stronger censorship, tougher laws, nationalism, etc., and Georgism mey lose a good . ...

opportunity if it fails to get through to the students, liberals, ete.)

8. We should try to g_ét o small, newly=-emergent country to adopt full-scale
Georgism. (This would enable us %o congentrate our efforts. )

.9, All suggostions aired in the IU NEWSLETTER should be well noted.
Co ‘ ¥ * *x

"SILENGE AND MISRWPRESENTATION® By OLE WANG (Usterfls, Noxway)
The"I-You Chat" and many of the contributions in IUN No, 11 set me thinking.

Regently I read 2 most interesting essay on Henry George by Albert Jay Nock
(1939). The ¢sséy ig in sympathy with George, but Nock wonders how it is that Yone
of the first half-dozen of the world!s crective geniuses in social philosophiyeee is
today pre-eminently the Forgotten Men of inglo~-Americen civilization.™ Nock does
not believe the reason cen be that, "George antogonized vested interests which were
extremely: Wwe{riful,and influentinl... could eny vested interest be that powerful?!

Personally, I believe that the whole scale of ridicule, soft-pedalling, con~"

- spiracy of silenco and even filSPeprescntabion. hds been sk egainst Henry George'! s _

teachings, W}:Ij;ch are: the rQal menace against the monapolics. ‘Coercive socialism is
Mof human origin and will collapse.™ ‘Not so with Henry George's tcaching: UIf it
is from God, you will never be able to put it down, and you risk finding your selves
at war with God." WMeanwhile, our consolation must be that "truth is mighty and
will prevail.® » . )

The two articles from the Antipodes are very much %o, the point: Mr. E.ke
Middleton's demonstration that we are off the track -and Mr, H,T.A, McGahan's that
we should.find some way of convincing "the ordinary man and his wife,™ o

By the way, Austrulia and New Zealsnd, under the throst of the "ewful avalanthe'

.- .

are no doubt interested in the world-wide application of ‘Georgist principles to in-
ternational dffairs. I have caused the TULVTET to be proposed for the Nobel Peace

Prize. During thé lagt four years it has been a candidate without apparently nous-
ing ony intérest in the Nobel Gommittee which is really a gemmatiom of the Parlia~
ment (Stortirg) with its parties, all socilalistic, irrespective of denominations. =

- -
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DIFFIGULTIES IN SOLVING THE LalD QUESTIOI\)Z

By PAVLOS GIANHELIAS (Lyon, France)

One of the greatest difficulties is that most economic, political, technical
and judicicl discussions fail to distinguish land from egapital produced by labor.
Almost nowhere do there exist complete and easily accessible statistics on the anount
of land velue apart from the totel value of J_mproved propertiese

The velue of land, whose supply is fixed, varics considerably according to its
location., But the supply of cepital is unlimited and the price of a given commodity
does not vary much from place to place. The cost of constructing the same type of
house is about the same, whether in the cenber of town, in the suburbs, or in rural
areas. But very few countries scparate thesc vory dlfferen’b values but rather com~
bine them in one value for the whole property.

Because of this lack, it is not possible to have a system of taxation based on
site value. In Burope, Demmerk is the only country that has initiated a reform of
taxation in the direction of applying the _soc:.al and economic remedy given by Henry
George in Progress and Poverty: Mibolish all taxation save that upon land valuesi"
For 5 years in Demmark, all lond parcels have been taxed according to market price
registered in the land maps by valuation every few years. With very few exceptions
the volues of houses and other improvements are exempt from texation. Up to 1960
indispensable food items were also exempt from toxation.™

Under the Danish tax reform, c.grlculturul px'oductlon doublcd s and housing cone
struction: went up scven times annually over the amount before 1920. Up to 1960 land
speculation and inflation were unknown in Denmark.

The percentage of smell farm holdings suffering a ha.rvest loss in Demmark was
much smaller than that of Sw1tzerlmc1, where taxation does not make hhe dls’o:mctlon
between lanc and capital.

It should hlso be mentioned that in Demmerk it-was the small farmers who insist-
ed on the reform of land volue tmatlon, through the famed Kjoege resolution of Nove-
ember 8, 1902, However, it took more thon 20 years to obtain the first application
of the Hen:cy Georglan taxation. B : o

Demn&rk UlS\.) has an lncrcmcnt tax that is used onyy when there is a speculative
: sell:n.ng. ‘However, as in many other countries, there has been a boom in land values
in ‘spite of this tax. The only true tax reform is full land value toxation on all
pu.rcels of -land, w:u:hout exccwtlon, with a s:multmeous abolition of. other taxes. -

b&ny ﬂlustrlous thlnkers hg.ve seen the same truth that Henry George did, but
other circumstences haveclouded the issue =~ such as pationalism, religion, race, cte.
But the land question is paramount, and jusbice in solving it must take precedence
over all else.

Eighty years ago Henry Georgewarned in his Open Letter to Pope Leo XIIL, con~
cerning his encyclicol, Rerum Novarum, on the foilure of charity unsupported by jus-
ta‘cex‘ NIf men ldck breac, it is that, impiously violating the benevolent intentions
of their Creator; men have made land private property and. thus glven “into the exclu-
sive mmersh:l.p of the few the provision that a bountiful Father has made for alla..
Cherity is indeed a noble and besutiful work. But: pseudo-charity that discards and
denies justice works evil... 411 that charity con do, where injustice exists; is
~;here. and there’ 4o somewhat mollify the effects of :maustlce.u If it were poss:.bh
:for the glv:mg of ull"lS to c.-bollsh poverty, there would be no more poverty im Chrlst-
encloms,

o 5w



The famed Bussian writer Leo Tolstoy wes an enthusiastic follower of Henry

George.

When he received Brogress and Poverty he read it uninterrupted from begin-

ning to end and said it was the happiest doy of his life.

He -saids "Henry George

‘has explained his idea so elearly and so unguestionably that it is quite impossible

not to understond him.
distort it or to sn.lence :Lt u

Digtortion and s:Llence are x'emlnders

Therefore, there exist only two ways of opposing it: to

of the episode in Richard Wagner's apera,

Das Bheingold, where the dwarf Alberich faves his brother Mime to make the "Tarnhelm!
(magic helmet) for him. Alberich says boastfully: .

UDen hehlencen Helm.
ersann ich mir selbst
der Sorglichste Schmied,
Mime musst! ibn mir schmiedens
schnell mich zu wandeln,
nach neinem Wunsch
die Gestalt mir zu tauschen
tavgt der Helm.
Niemand sieht

- wenn er mich suchb;
doch Hberall bin ich
geborgen dem Blick.!"

A concealing helmet

I've devised for myself.
The most careful of smiths,
Mime; had to forge it for me,
To transform me swiftly

a2t my will,

and change my shape:

the hélmet serves me.

No one can see me

when he secks mej

yet I am everywhere
concealed from sight."

Mime. symbdlizés the laborer who creates capital and should receive his Jjust
wage, but he camnmot find the robber who by silence and distortion causes him misery,
whilst he is not able to enjoy the capital he himself made.

4 fexrvent c‘isciple of Henry George was the Chinese statesman Sun Yat-sen who

overthrew the Manchu dynasty. He said,

people and the teaching of Henry George will be the basis of ocur reforms.!

WMy future will be devoted to the Chinese

He mar-~

ried his seeretary who is still today a2 Georgist -~ in contrast with her two sisters,

one of whom is married to Chiang Kai-shek
the financial backeop F Mao Tséstog.

With all the difficulties in the way

in Formosa; and the other is the wife of

of realizing Henry George's ideel, we are

“ i*er11nc1ec1 of what Goethe had Faust say about secret wisdoms

"der darf das Kind beim rechten Namen
nemnen?

Die wenigen, die was davon erkannt,

Die t8richt goug ihr volles Herz nich
wahrten,

Deri Bdbel J.h.[‘ Gefthl, ihr Schauen offen-
barten,

Hat man von Jje gekreuzigt und verbrannt.®

Who dares to call the c¢hild by its right
name?
The few who have some part of it deseried,
Yet :Eools enough to guc.rd not their full
hearts, revealing
To. riffraff both their insight and their

feeling,
Men of old burned at the stoke and cru-
Cj.fiedo "

Yot Henry George was confident that truth would ultimately prevaﬁ. And Goethe
mJJ.st have thought so too, for he i‘lnally lets Faust says

- "Soch ein Gew:t.mmel m8cht ich sehn,

Auf freiem Grund nit freiem Volke stehn!
Zun. Augenblicke dHrft ich sagens
"Werwddke doch, du bist so schinlin

(From an address at St, G'Lllen, Sm.tzer]_unc, September L,.1968.

"Aye, such a throng I fzin would see,
Stand on free soil among a people freecl
Then might I say, that moment seeing:
¥ih, linger on, thou art so foirith

Mr, Gi;.nnelius hag

also translated: from German into French an article on land speculation from the Ger-
-man. newsweekly Der Spiegel, which appecred in La Journde du B#biment, April 2, 1970 )
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OBJECTIONS TO THE OBJECTS By d. d. POT (Slikkerveer, Netherlands)

On the back cover of our IU NEWSLEITER one can read the "Objeets of the Undion, ¥
In this declaration I do not agree with the words "taxes and rates upon the value
of land... to secure the economic rent..," My objections fallow: :

Waxes and rates™: Nel! We abolish all taxes and what we promote is not a tax
at all. "pon the value of land": No! For as soon as the rent is toxed away
there is no value left. U"The cconomic rent™: HNol! Irrespective of whether the
land rents or not, one should pay its due.

Therefore, the objects of the Union should be revised as follows: Keep the
first sentence; then add: "Specifically, towards the reclisation of these objects,
the Union favors the roising of public revemues by seeuring 2 duby upon the privi-
lege granbed to occupy 2 site (irrespective of procduction or improvements), end the
abolition of taxes...” (conclude as ot present). - S

- * #* *

TWO QUESTIONS = By SANFORD FARKAS (Oakland, Colif,, U.S.4.)

L. What is responsible for the period of "prosperity and stoble employment'
gince World Wor 11? In the U,.S.A, the Keynesion economists claim the credit - they
engineered a "mild" inflation (about 3% or so a year)., The Federal Reserve Board
with its ™tight money™ policy is olso cited as the control preventing the economy
from becoming "overheated.™ I personally do not believe govermment con do anything
to make "good times" except in the negative sense of not imterfering with the pat-
ural lows of economics., However, I maintd n that the enormous increase inm material
progress since the war has allowed wages and interest to share in the Uprosperity™
of the times. This progress has prevented the speculative rent line from overtaking
the normal rent line, Progress has been tremendous - it is claimed that the world
has progressed more in the past twenty yeors than in the whole of previous historyd

2. VWihy have interest rates advanced to such a high level in the U,S.4.7  Cew-
tainly, wages have not advanced in proportion., We know that interest rates go up -
in "good times"™ due to the demand for capitel, Bub it seems to me that at the prese
ent time there is another important consideration. Since "man seeks to satisfy his
desires with the least exertion', a lender will copitalize the future, Lenders
have concluded that the government will contimme to inflate the currency - thus be~
fore lenders will invest they will insist on receiving higher rotes, as their lpans
will be paid off in the future with lower vclue money., Should the government -bal-
ance the budget, thus stopping inflation, interest rates would drop, L believe.

* * ] E-3
COMMENTS. QN IUN NO. 11 By ARCH MCOLL (Ontario, Canada)

Stephen Martin is right in his article, "Single Tex ~ No Compromise.® You cane
not have a little single tax; you must have complete, free, volunbtary poyment of
economic rent for any location desired for use - and like the auction or stock cx~
change, use falls to the highest bidder. The term "land value taxation® is:confus-
ing and contradictory. '

Both J.d. Pot and David B. Ascher are wrong and do not scem to understand how
govermments have debased the eurrency. Bruno Eichert is wellemeaning but does not
understand the eenomic impoet of Henry Georgetls books, - MOfficial Interest in LVIM
- s just the same old business of substituting.one tax for another.

B.P, Middleton gives the best answer - the failure of half-baked econamics. Both
he and H,T.A. McGahan support my contention that pertial application is a failure.

T -



BASIC PRUIGIPLES FIRST ==

By JOHN T. TETLEY (Director, Henry George School of New Jersey, U,S.A.)

E.P, Middleton in "The Real Encmy™ (IUN No. 11) submits thet we are plading
the cort before the horse, and that we (mecning presumably - those who advocate Henry
George's solution to poverty) ought to first attack economic problems other than ‘
raiging govermient revemue. As I understend Mr, Middleton, he does not feel as:did
Henry George that to correct the land tenure. systan would render the solution of
ather problems easier, but rather the solution of other problems, such as the mone~
tary system, would enable the adoption of George'ls proposal with less opposition.

" We in the Henry George School. are in a pos:.tlon to brlng to the attenmbion of
those who take our courses the tremendous importance of inflation and the monetary
gystem ="soeialism by defoult," ebe. - and we should do it. However, there are
other orgonizations which are doing these things very well, such as the Foundation
for Economic Education (mentioned by Bruno Eichert in "How Do We Get Through To
Them?"). I do mot think the Henry George School cm spend too much time and effort
but had best "proclaim from the housetops™ - in the words of H,T.A, McGahon = pub- -
lic revenue.and.ibs collection. But while Mr, MeGehan feels “we should concentrate
on the taxation system and its reform,® I em mcllneu to feel we must present the
basic economic prlnC:LplOS first.~ then point out how texation or ra;Ls:Lng public rewv-
enue ean. "SSlSt in the solution of other economic problems.

" Long have I felt that, should taxation such as we propose be mplementea with-
out :eeduc:.ng the. swollcn govermment buregucracy with its unlimited power to inflate:
the. purchas:mg media, not only would that maeke our efforts futile but it would ae~ =
tually be haxmful to the economy. , '

I agree with Ben Smith that the IU NEWSLETTER is highly worthwhile.
3* +* %*%

THE eLbRHSALEM POST of Aprll 9 corried this Reuter's c.lspatch. ‘"Rome nriesks
want excommuinication for building specylators. 4 group of 128 Romen Catholie . "
priests and religious teachers have publishec en open letter to church authorities
here asking that building speculstors be excommunicated as 'public simners.? The
letter, written at the end of last month by 1k professors and other pm.ests from. -
the POn'bJ.flGul Salesian Acadamy in Rome, said half the unrented flots in Romé would
be sufficient to house all the city'!s homeless and slum dwellers. This situation”
was Yan insult to the poor,! it added. Rome has 30,000 flats still unrented, but
workers, many of whom had helped to build the flats, could not afford the rents.
The priests asked the civil suthorities to requisition the empty flats for the home-
less, and the religious authoritices to remember that public sinners should mclude .
Ythose who are guilty of building speculatlon and who get rich on the sweat and .
blood of the -poor. ' : ~

The gooc fathers should’ be advised that it is not the individuals who are at
fault s it is the system. They would ‘not become "sinners™ if there were land value
taxation to compel. them - without coercion - to sell or let their flats in order
to pay the lend tax. A good slogan might be, "No excomm@nication without land value-
taxationd® :

. . - (Reported by D.B. ASCHER, Haifa, Israel)
I AGREE with ‘the "I.You Chat™ in IUN No, 11 about spreading the word, If one
.-is not look:.ng for the answer, onec does not see it even if he stumbles over it., Of

cou.rse, tadayls conditions are mg.k:_ng more people look for the answers = so we have
got to hustle. ~ FRANGCES SORIERQ (Wew York, N.¥., U.S.A.)
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- REPORT FROM KENYA By KUL BHUSHAN (Nairobi, Kemya)

Five years ofter the formetion of the Centre for Beonomic Inquiry at Nairobi's
New Era College, the task of teaching Georgist thought in economics goes on Ul
aboted. The year 1969 sow advences in the work of promoting Georgist ideas through
classroom instruction and o vigorous publication program.

The New Era mogazine for young Kenyans made further advances to publicize the
Georgist philosophy. During 1969, Mr. V.H. Blundell, Director of the Henry George
School, London, wrote a series of articles on International Trade for the magazine.
This was designed to interest young Kenyans in secondary schools, which New Fra is
now seeking to serve. In 1970, a series of arbicles by Robert Clancy on "The ABC
of -Govermment™ is appearing.

With a circulation of about 5,000, each copy of the mogazine is read by six to
eight school children and at least one adulb, as it is subseribed to in bulk by the
Kenya authorities for distribution to sfrican schools and it is passed from class
to class. In 1969, New Era received speeizl messages by two cabinet ministers of
Kenya who wormly praised the efforts of the piblication.

The teaching of the Basic Economics course, based on Georgist thought , took on
an added dimension ot New Era College. This course, which had previously been
taught to about 250 secondary students at the College, was combined with the most
popular business course, on salesmanship. Socilal Diplomas have been printed for
this combined course and 2lmost 1Q0 students are expected to completelit for the
1969-1970 period. The students! papers will be chegked in London and the diplomas
countersigned by the London Henry George School.

New Bra and New Era College enter the 1970's with a renewed faith in the future o
and a debermination to .ecarry on the task that has been undertaken.
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FROM IRAN: Eskandar Parvanch writes in the Tehron Journal of April 13, 1970:
"hen His lmperial Majesty the Shahansha began distributing Crown lands as o first -
step toward far-reaching land reforms which were to follow in a few yeears (londowners
were hoPfified),.., Events following the White Hevolution proved how wrong they had
been, Not only did the farmers not 'die of hunger,’ not only was there no ‘chaos,!

“but on the contrary, once they became the owners of .the land they tilled, the over-
whelming majority of the farmers increased the yield. As Land Reforms and Rural
Cooperatives Minister Abdol Azim Velian seid in an interview with this reporter,
.the average incomes of farmers in some areas inerecsed by as much as 150 per cent
in six years since the Revolutiom, and nowhere has it increased leas than by 50
-pex :cenba ™

A vig step forwerd - but did the increased production oecur because the farmers
now owned the laond they tilled, or because they could now keep more of thelir produc-
tion, much of which they previously had to turn over to their landlord? Should they
now be put in o position where they in turn cen similarly exploit lesser people -
as not only the big landowners but zlso their superintendents did in the old regime -
or should all privileges be abolished by the tdking of the rent of land by society? -

* * ¥*

From. PROGRESS (Melbourne, Australia), Jan., 1970: "We must make a full adwvance,
no compromise, with Progress and Poverty os our bammer. Our wey was made hard as
social reformers, because of the low estecm in which social scientists of oll kinds
ave held today. But we have a philosophy, a purpose end a reward. Are we competent.
advocates? It is not what we believe ourseclves that matters, it is what others con
learn from us. So we go out to the people, not criticising other forms of thinking,
but presenting our case, LET GEORGE DO ITI™

i




RENT AND PRICE — A REBUTTAL
By GASTON HAXO (St. Petersburg, Flae, U,Seha)

In IUN No. 9, MesSrs..Richard T. Holl and Se Tucker tcke me to bask for claim-
ing that rent is part of price. T :

Mr. Holl denies that rent and wages are foctors in the market price of a prode
uct, "since market price is determinec solely by the law of supply and demand." That
is true at a particular time and place, but Mr, Hell forgets that there is something
which affects supply and cemend and that is the cost. of production (rent and wages).
A morket price higher or lower than a normal production cost will cause supply and
demand to fluctuate accordingly and tend to bring about an equation of cost and
price. Therefore it is clear that in the long run, it is rent and wages which are
the basic determining factors of prices. If we operated on a barter system, the
laws of economics being what they are, the results would be the same as they are
unddhk o money system. Wages and rent would be pald in labor procucts whose exchange
ratio would depend, basically, on their cost of production (woges and rent).

~ Mr. Tueker argues that tobal price for 211 the goods brought to market obviouse
1y include the surplus known os rent, but that remt is not part of the price charged
per unit, the proof of this being thet "goods of the same quality, etce, tend to. ...
sell at a uniform price irrespective of the rent element; rent does not enter into
the individuel price of any commodity:™ To prove his point, Mr, Tucker offers this
illustration: MM produces 100 bushels of wheat from 11008 land, and "BY con pro-
Mee only 50 on his inferior land. "A% gets a market price of ~$100 and "B $50..
"Rent is part of total price, not part ‘of the price charged per bushel."” o

My onswer is’that, on the contrary, if goods of equol quolity, etes, produced -
on various grades of land, tend to sell 2t a uniform price, it is because rent is
jncluded, otherwlse goods produced on the most productive land, at the lowest cosb,
would sell at a lower price then similar goods produced at a higher cost on inferior
locations. In other words, rent tends to equelize the cost of production, thus:
Jowest lobor cost (1) plus highest rent. (2) equals 3. Higher labor cost (2) pius
lower rent (1) equals 3. Highest labor cost (3) plus no rent equals 3.

In Mr. Tucker's illustration, Bts cost per bushel is §L (a1l labor); Ats cost
per bushel is §L (50¢ labor and 50¢ rent), How could A sell 100 bushels for $100
without cherging any rent? It could be done on the first 50 bushels by charging $1
per bushel for labor instead of 50¢ and nothing for rent (2 questionable proaechlre}
but in that case the other 50 bushels would have to be sold at §L per bushel for
rent instead of 50¢ and nothing for labor (even more questioncble, for a labor prod-:.
uct which has no labor cost is an economic hallud notion). Far from proving that '
rent is not in the price, Mr, Tucker's illustration seems to prove the opposite.

The truth is that whenever rent represents o lower cost of production, it hos to be
part of the price, unit price as well as total prige, otherwise rent could never be._ .
collected. - R ' T R Y

Thus we see that rent is a most valucble cconomic fact and that, if publiely
collected, it would not.only provide the public revenue, but would &lso give pro-
ducers cn’ equal opportunity and would, by equalizing procductim costs, insure fair .
competition, - At present it is possible for a landowning producer to beat competim
tich by giving cwcy some of his unearned increment in lower prices, something which
his remt-paying competitors cannot do.

Tn my article on "Rent and Price" (IUN No. 8) I wrote: "The profit motive pre~
vents the londowner from selling below the market price, thus forcing him to collect
the rant," The orticle by Frank Dupuis in IUN No. 10 couses me to reflect that the
profit motive is not a sure preventive but land volue baxation would be.




