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fulfilment was looked for at the earliest possible date. The
Henry George Union and the International Union would
be the joint organisers. A special meeting of the Com-
mittee of the former was held in Copenhagen, June 22nd,
to consider the possibility of holding the Conference in
Copenhagen in 1948; but with that agreement, it was
decided also that before any date for the Conference could
be announced, the International Union should communi-
cate with its members the world over to ascertain how
many could promise attendance. The Union is acting
accordingly.

An outstanding event in my visit was the Summer
Conference in Aarhus, June 15th, of the branches of the
Justice Union in the four Mid-Jutland counties. The
morning and afternoon sessions, attended by 200 dele-
gates, were followed in the evening by an impressive
public demonstration, at which the speakers were
Dr. Viggo Starcke, M.P., Mr. Knud Tholstup, M.P.,
Mr. Kai Larsen, chairman of the Youth Section in
Odense, and myself. Whether people in Denmark usually
pay for admission to public meetings I do not know, but
there, at any rate, the 600 to 700 persons present were
glad to pay the 1s. per head to hear what the Justice
Union stands for, and I am told that many of its public
meetings, especially where Dr. Starcke is the announced
speaker, are financed the same way—a very gratifying
feature of their agitation! Among other incidents of this
interesting sojourn were the well-attended social gather-
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ings in Copenhagen, June 30th, and in Esbjerg, July 1st,
where much was discussed affecting the movement both
at home and abroad, and the prospects of the International
Conference in particular; the stay at Silkeborg and
Skanderborg in the lovely lake district and some evenings
spent in home circles; the visit to Mr. Uffe Grosen’s
People’s High School at Vallekilde, and to Mr. Troels
Sams’s farm nearby ; and in Copenhagen, a round of visits
in “ Georgeist ” company all the way, including that to the
Central Valuation Board to gain from its chief, Mr. K. J.
Kristensen, fresh information on the technique of the
valuation methods and procedure. Part of that technique,
as is known, is the publication of the land value maps for
every town and district, as one of the instruments for
controlling the valuation, and these maps (or atlases, as
they are) are on sale to the public. Already some
of these have begun to appear in connection with the
latest valuation, and the office of the International Union
is supplied with copies. At this interview Mr, Ole Wang
of Norway, a vice-president of the International Union,
who had come specially to Copenhagen, was present. The
description of the Danish Land Valuation system is given
by Mr. Kristensen himself in the paper he presented to
the International Conference in 1939, of which a new and
revised edition is now available. And here, in the practical
application of the land value policy, is one of the most
instructive lessons which Danish experience has to teach.
A. W, MapsEn.

AND LAISSEZ-FAIRE

(By the late W. R. Lester, Paper presented at the London 1936 International Conference on Land Value Taxation and Free Trade.)

IF we were trying to express current opinion on fiscal
policy we should say that though, as a principle, free trade
cannot be controverted, it is out of the question for one
country to adopt it so long as others refuse. Most pro-
tectionists go thus far towards free trade and very many
free traders go thus far towards protection.

But no man can have fully grasped the free trade argu-
ment who does not know that even were every country but
one to maintain its barriers it would richly pay that one to
demolish its own. No man has mastered the free trade
case who does not see that. Trade benefits both buyer
and seller. If every party but one labours under the
delusion that this is not so and chooses to deprive himself
of the benefit by tariffs, quotas or prohibitions, is that any
reason why the remaining party, not similarly illusioned,
should do likewise? If all countries but one restrict the
wealth-bringing stream of imports, is that any reason
why the one that remains should do the same?

Only an unreasoning superstition, based on the belief
that imports are injurious, makes us believe that no one
country can demolish its barriers so long as others main-
tain theirs, and the fact may as well be faced that free
trade will have small chance of acceptance so long as this
superstition prevails. It is then our bounden duty to ask
why this and many other demonstrably absurd notions
regarding commerce are so widely credited. There must
be some reason why we accept as true such ridiculous
notions as that a people gets rich by sending things away,
and poor by bringing them in; that it is better for things
to be made within a country than for them to be bought
outside even though they can be hought outside more
cheaply; that the foreigner who sends us the things we
want is depriving us of our livelihood: that to accept
goods made by the cheap labour of Japan, for instance,
must bring wages in England down to the Japanese level.

Why do such illusions survive despite all free trade argu-
ment? It is surely possible to find the reason for this
fallacy and we believe it to be that the true free trade
case is seldom stated in its entirety.

I'f it is to be advocated with full force, freedom cannot
be split up into compartments and presented in bits. Yet
that is just what has been done in presenting the free
trade case. The doctrine of freedom as advocated by
orthodox free traders is seldom applied beyond the sphere
of external commerce. Trade has been dealt with as if it
were quite independent of production. It has been
assumed that fiscal freedom would be fully attained if
tariffs and other hindrances to foreign trade were swept
away, while the much greater burdens now imposed on
productive industry have been completely ignored. Yet
trade is indissolubly bound up with production, so that
every penalty imposed on production must produce its
effect on trade. A tax on the making of a motor-car or
the building of a house at home is as flagrant a violation
of free trade principles as a tax on goods imported from
abroad. Were foreign trade delivered from every tariff,
quota and restriction, full economic freedom would still
be unattained if the burdens and penalties now imposed
on production were allowed to remain.

Production is the necessary antecedent of exchange, so
that any restriction imposed on production must find its
expression in restricted exchanges. Yet it is a fact that
the greater part of present taxation, both national and
local, is levied in such a way as to penalize production.

Free traders must know that there is not the slightest
need to continue raising revenue on present lines. They
must be aware that there exists a public fund which comes
into existence as a result of the associated wealth-
producing efforts of the citizens and of the services per-
formed by government, and-that this fund could be drawn
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on by government to pay for its services without imposing
any burden whatever on industry or commerce. This
purely communal fund is the land value or economic rent
of the country, and present taxes on commerce and on
production are resorted to only because the community
permits its natural revenue to flow into private pockets.
To turn this fund into the public treasury is in direct line
with the free trade policy of breaking down barriers and
with the development of that policy into wider fields,

Were the conception behind free trade policy thus
carried to its natural issue, absurd notions such as those
that have been referred to above could no longer find the
general credence they now enjoy; for the false environ-
ment which makes error appear as truth would be changed
to another in which things would be seen as they really
are. Men’s thoughts are influenced by the environment
in which they live, and if they live in a society such as
the present, where work is scarce and fear of unemploy-
ment ever present, outlook on economic questions is dis-
torted and different from what it would be if opportunities
tor employment offered themselves without limit and were
accessible equally to all, free from every obstruction.

Where work is hard to get it becomes a prize eagerly
sought after. Where the number of jobs is restricted it is
inevitable that would-be workers left behind in the race
for employment should regard their successful rivals with
scant favour, more especially if these rivals should happen
to be foreigners. In this environment, should the foreigner
do us the very real service of supplying the cheap goods
we want, we give ready credence to the protectionist who
tells us this foreigner 1s doing us an injury by depriving
us of the work that properly should be ours. Suffering
as we do from unemployment and therefore regarding
work as the end to be attained, we readily believe there
would be more jobs at home were foreign goods shut out
by tariff, quota or prohibition. [n the environment of
work-scarcity, the perfectly sound free trade argument
that imports cannot displace home labour because we at
home are employed in making the exports that pay for
the imports, is pushed aside as too abstruse and debatable.
And so long as work is scarce, the free trade contention
that imports increase wealth and reduce cost of living too
often fails to convince; for it is asked in reply, how much
of this increased wealth comes to unemployed men, and
what is the use of cheaper living to men with no wage?

If conditions were secured in which work was no longer
regarded as a prize because (all obstructions between the
would-be worker and natural resources being removed) it
comes to all who have needs to satisfy as naturally and
as plentifully as breathing the air of heaven, the outlook
on economic questions would radically alter. We would
then for the first time see the foreigner who sends us
things we want as one who does us a valuable service,
and we would laugh at the protectionist who tells us that
the foreign manufacturer is taking away our livelihood
and robbing us of work,

It is worth while noting how the present artificially pro-
duced environment of work scarcity distorts men’s views
in many other directions. Disarmament is an example.
What chance is there of closing arsenals and dockyards,
so long as good men are walking the streets? Would not
such action add thousands to their number, it is asked?
The sincerest pacifist shrinks from the prospect. As
Sir Benjamin Dawson, Chairman of the Bradford Con-
servative Association, has well said :—

“ Why is each nation at war economically with the
rest of the world? Because each nation is trying to do
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something to provide work for its army of unemployed

by applying tariffs, quotas and restrictions. If there

were no unemployed there would be no need for these

barriers. Economic wars would end and there would

be a free flow of goods from one country to another.”

Thus does all hinge on the problem of unemployment.
It is therefore the bounden duty of all who know the
advantages of economic freedom to trace unemployment
to its source. They will find it to spring from obstructions
placed in the way of access to Nature’s workshop. To
remove these obstructions and burdens should be the free
trader’s most congenial task, for it is but his own policy
more widely extended. He already demands removal of
obstacles to trade : let him go a step further and demand
removal of obstacles to production.

But in these days this seems like a voice crying in the
wilderness. The present policies of nations are the direct
negation of any such notions. State management, control,
planning, and crushing taxation of productive enterprise
become more and more the order of the day. It is not
recognized that most of the difficulties in which industry
and commerce find themselves are the direct consequences
of government’s own action, past and present, and that
what we now need is not further legislation to mitigate
the effects of prior mistakes, but repeal of the legislation
from which the troubles spring. It is because of per-
sistent meddling by government with the legitimate efforts
of producers to gain a living that the world is now
suffering from poverty amid potential plenty, depressed
industry and unemployed millions. The State obstructs
by levying taxation on productive industry; it obstructs
by imposing tariff taxes on exchange; it obstructs by
quotas; it obstructs by exchange restriction ; and, above
all, it obstructs by allowing the community to be robbed
of the economic rent of land, the natural fund from which
the expenses of government should be drawn.

To reverse all this should be our policy ; to sweep away
restriction, to cease interference, to establish equal free-
dom to produce and to trade and then let things take their
course. This is the policy of laissez-faire, much abused
and much misrepresented but none the less the sound
policy when properly interpreted. It was originally advo-
cated by those economists known as Physiocrats, led in
France by Quesnay and Turgot, and in England influenc-
ing Adam Smith, Bentham and John Stuart Mill. These
economists strenuously denied that it is the province of
the State to meddle in commerce and industry. The best
the State can do is to get off the backs of producers. The
Physiocrats held that freedom is part of the always
beneficent “ Rule of Nature,” to be interfered with at our
peril. They maintained that nearly all the political and
economic distresses of their time could be traced to the
failure of governments to make their laws harmonize with
the natural order. If only let alone, if only allowed to
work themselves out in freedom, things would automati-
cally adjust themselves in a way advantageous to the
whole community. For commerce all they asked was
freedom, wholeheartedly denouncing the then generally
accepted “ Mercantile System ” with all the taxation and
control of trade it involved.

The principle of economic liberty was firmly grasped,
and these men expressed this principle in their maxim
laissez-faire, a maxim which since their time has been

“emasculated and misrepresented because its first two words’

have been ignored. As Professor Alfred Marshall has
pointed out :—
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“ The phrase is commonly misapplied now, It simply
means that everyone should be allowed to make what
he likes and as he likes; that all trade should be open
to everybody . . . that persons and goods should be
allowed to travel freely from one place to another with-
out being subject to tolls and taxes and vexatious
restrictions.”

If we were at French lessons, never having heard of
the economists, and were asked to translate the words
“laissez-aller, laissez-faire,” a perfectly literal rendering
would be : ““ give way and let things be done.”

One could apply this in many homely ways. The indus-
trious tenant might say to the landowner: * Kindly step
aside and stop levying toll on my earnings; who are you
to come between me and the product of my labour?” The
town council bent on some municipal development and
meeting with difficulty in acquiring the necessary land,
might speak in the same way. The working woman taking
her family to the “ movies,” and finding the price of seats
raised because of the entertainment tax, might beg the tax
collector (virtually standing at the door and depriving her
of part of her earnings) to step aside and let her pass in.

The full phrase was never intended to imply, as the
critics would have it that we are to accept without ques-
tion present conditions which have been brought about by
unjust institutions, and let things take their course in the
belief that all will come right of itself. It does not imply
that sweated labour, unemployment or bad housing condi-
tions are no concern of the State. It means that we must
trace these things to the causes that give rise to them,
remove those causes and then leave the natural order to
take its course. T :

The duty of the State is therefore to clear the way
(laissez-aller) by repealing the laws that restrict or
penalize production, or maintain privilege; and then
respect ““ the natural order of liberty ” (laissez-faire) by
preventing future interference with the equal right of all
men to work for their living, * Clear the way and let
alone.” “ An equal chance for all and no favour to any.”

Thus fully stated, the doctrine of laissez-faire 1is
supreme, challenging all who declare it to be a policy of
merely letting things slide; and thus understood it applies
in special degree to private appropriation of the rent of
land, which is the greatest of all violations of the principle
of equality of opportunity. The State legalizes the private
appropriation of rent, which is the community’s natural
revenue. Finding itself without its natural revenue, it is
then forced to commit the second wrong of levying tribute
on men’s earnings when they embark on trade or industry.
Were the full laissez-aller, laissez-faire principle applied,
the State would cease this wrong and restore to the com-
munity the land and its rent, rent that never should have
been taken from it. Freedom both in free production and
trade would then be attained. This is the laissez-faire
policy applied to the full. Pull down barriers; let com-
merce and industry get on in freedom.

In the last resort there are but two roads along which
we can travel. Lither we may attempt to improve present
conditions by State action, arbitrarily controlling, planning
and regulating productive activities and piling law upon
law to deal with the evils that flow from these restraints;
or we may seek to find where our institutions depart
from “ the Order of Liberty,” bring them into line with
tha_t order and leave men free to earn their living in any
legitimate way they choose.
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DANISH NATIONAL SONG
Der er et yndigt Land.

There is a pleasant land,

Where beech trees spread their branches:
By Baltic Sea its shores,

With rolling country, hill and dale;

Its name of old is Danmark,
And it 1s Freya’s Hall.

There sat in times of yore
The mail-clad warriors resting

From many a hard fought fight;
Their foes to meet they sallied forth,
And now their bones lie sleeping

By Bauta Stone their grave.

Still beauteous is that land,

For blue seas still surround it;
The leaves are still as green,
And noble women, comely maids,
And men and youths of vigour
In Danmark’s islands dwell,

Thou kindly Northern land,

The realm of fair green landscape,
The corn-clad soil thy gift.

Thy ships sail proudly on their way.

Where plough and keel make furrows,
There hope can never die.

Robust our speech and soft,

Our faith is pure and simple;
And courage never fails.

Our age-old Danmark shall endure

As long as beech trees mirror
Their tops in blue sea waves.

Translation by A. IV. Madsen.

JOIN OUR INTERNATIONAL

Tue INTERNATIONAL UNTION FOR LAND VALUE Taxa-
10N AND FrREE TrRaADE (Mr. Ashley Mitchell, Hon. Treas-
urer) invites enrolment of readers of Laxp & LiserTy
everywhere, the minimum membership fee being 5s. (or
$1) vearly with supplementary donation of any amount
for aiding its work. The objects of the Union are thus
stated : To stimulate in all countries a public opinion
favourable to permanent peace and prosperity for all
peoples, through the progressive removal of the basic
causes of poverty and war, as these causes are demon-
strated in the writings of Henry George. Specifically,
towards the realisation of these abjects, the Union favours
the raising of public revenues by taxes and rates upon the
value of land apart from improvements in order to secure
the economic rent for the community and the abolition of
taxes, tariffs, or imposts of every sort that interfere with
the free production and exchange of wealth.”

In addition to the membership fee there is the sub-
scription (5s. or $1 yearly) for Lanp & LierTy payable
by the members who desire to have it.

President of the Union, E. J. Craigie, Adelaide; chair-
man of the Executive, Austin H. Peake, IEingland; hon.
treasurer, Ashley Mitchell; secretary, A. W. Madsen.

LaND VaLvatioN 1IN DENMARK., Periodic ascertainment of the
value of land apart from buildings and improvements. Provisions
for urban, agricultural and other land. Methods and procedure
fully described, including the uses of Land Value Maps, etc.
By K. J. Kristensen, Chief of the Danish Land Valuation
Department. 6d.




