| The Freeman, October, 1938

Stuart Cha.se "the wel.'(-known writ-
er, has. an’ a.rtlc 'entitled “Resettle:

ment Fari‘ner" m the' eptember Ces- .

-mopohta.u :W'h]le mspechng‘ and dig-

cussing the Grand. Coulee pro]eet 2
] resettlement cfarmer said ‘to him:
; "Another thing’ 1 hked wad that the
‘engineer: sdid. that the onty pet)ple
who . couldn’t: mialke .a living 'in the
. distriet Fvere land. epeculators. The
Gevemment hag ah'eady paseed laws-
) keepmg 'those { Mr.

As 1t Wl.ll be of mterest to Georg-.

the follmmng act a,pproved by the
Pres1dent. May 27 1937 - (For brev-
ity, only the releva.nt parte “of the
--act are: sta.ted)

{Pubhc—~No. 117—-75bh Congress}
(Chapter 269——13t Sesswn]

To prevent epeeulat ih -lands in the
: Colu.mbla Easin- ospectwely Arvigable by
reason of. the construction of the Grand
LCoules- Dam_‘projee”t and . to ald actual
settlers in | seguri
fair’ appraxsed valu 'thereot as ar:ﬂ ‘land,-
-and for -other purposea E

-+ v % That ho part- uf the funds here-_
toiore or - herea.fter approprxated or “al-
" lotted * *i# shall ja expended in the edn--
) struction - of tady irrigafion feature of
! " maid . project, * % -+ until after:-the fol-
) lowmg pruvieions ~have _beel_l_- cem‘plied'
. withs ) . B
(a2} The prlvately uwned lands proposed_
to b&- u'ngate& under ‘said’ project ¥ ¥ ¥
- shall hive been’ unpart:ally ‘appraised ¢ *
for ‘the determihation of their value at
the date of: appre.:eal without ‘reference
) to - the preposec’l eomstruction of the -Baid
irrigation works and without’ lncrement
- on gecount of the prospect of {hie con-

structidn of the gaid- prUJect i
(b) A contrae z- contra.cts shall- have;
been made wlth 1rr:gat10u or. reclama-
: tion digtriet or.
Sta.te le.w i

Prmrlded That svely
any dizfrict shall fur-
alt xrlgs.hle land held
ip by auy one owner

in 'excess ef
‘ahail e desxgnated ad’ éxcess . larid and
as euch -ghall . net be ent'lt!ed te receive

.

. possible gips in the mew law,

wegt with. the idea that your valuable
commients may be wseful in plugging the
: : Sinecerely,
Stiert Chase. . :

1st_s to. leam _what lan, other than ;

_u;trlcts organized under )

ty rrlge.ble acrgs * Y ¥

water from said project. * * * The Sec- -

retary of .the Interior may réquire, each
langdowner; -4s & condition precedent to

-recelvmg water from the. ‘said 1rr1gat10n

works, to ex cute E) valid reeordable ‘eon-
Aract Wherem "he shall agree o digpose.
. of exoess holdings ‘then or theréafter
‘owned by him in the manner provuied'

in this” Act.-and in the cuntract betiween
his: distriet and the Thited' ‘States, and

DeM‘M‘r ifeﬁ‘llﬁscﬁer: I read fﬂur ar- .
‘tiele for the Freeman over with gredt in-
~tarest and have semt it om to the north-

Buzzards out”

whateli the said . landowner also- shall_'

confer upon the Secretary of th.e Interior
an irrevocable power of attorney fo make
any such ‘gale’ on his Behalf.. For the

' purpose of determmmg excesa lands LI
husband -and Wife shall be considered-

. _sep&rate persons.’ and each- may hold not

- to. exceed ‘fort_y‘ irrigable acres as non-

excess: lands’ or, husband agd wife .to-
‘gether may hofd - aighty - 1rrxgable acres
of commumty propert}r as such mnom-
excess lands; * * * Provided- further

_-That *. % % ¥ % ayery such coniract. w1th'
Cany- dlstl'r.ct shall also pronde, with -

e-
speet to -l u'rxgable lands whether . ifii-

. tially excess or nonéxcéss, that whenever.

any land ig sold al a pricé in excess of
the sum’ ¢f the appraised value of the
arid land, the. appraised valwe of im-
pr'ovemen'ts ‘made. thergon after’ the’date

-6f the original’ appralsal and the amgiint .

of . lrrigatlon cofistruction . costs ametually

.paid_ for.that land, then, before the new

owner -shdll ‘be! entitled to receive water
from the’ proJect a proporticnate part of

‘the said@ excess or incremented -value shall

be paid’ to_ the U_mted ‘States as followa:
If: such: payment-is ‘made to ‘the United
Stated niore than fifty months after such

- gale’at an-excessive price has been made,
then as & ‘prerequisite to. the right to

redeive <water all of the incremented. valiue

ghail: be paid to the United States to-
's.pply on construction
‘eorhe dué on such land in inverse order

ingtaliments to

of their ‘geerual; *.* * ‘and so on for

. earlier payment- allowing an additional

reduction of ' per centum for each

" month, z0 -that in the. event that such

pa:,rment is ma:de to the ‘Ynifed States

" speculator.

within one month after the date of- eu_ch-
sale, then. the percentage of the ineére-
menfed value reguired to be paid to the

United S{ates for application to construe-:

tion costs 'as-a prerequisite to the right
to receive watar shall be § per centum
thergofs * * * And providéd further, That
the forégoing four provigos shall xot ap-

pl¥ to. any lands In the Btate of Wash-

ington which have slready been devel-
oped and are now- being cultivated with
the aid of wafér from sources other than

the said Grand Coulee project and for -

_ whicll': additiona! water may be desired.

_ This_ie 'pra.ctiealiy an increment
tax, While it will give ,the land

speculator pause it will not elimi-

nate him. ' After the seftler and his
wife have had their eighty acres ir-

rigated .and theréby produced good
crops, thelr success will attraet oth- -

er settlers, for, as Mr, Chase ‘says:

-~ When ten 'thousand

- “The big idea’is to _ii‘ri'ga.te & section -
of farm ldnd as big-as the Siate of.
- Connecticut.”

famzlzes have had their elghty acres -

. 1rr1ga.ted tiere will fbe & community

of say fifty thousand on 800,000 acrés
of cultivated land, with fen thou-

‘sand. dwelling houses :md other strue-

tures. As noneg of these’ lands widl

be sub]ect ‘to the inerement- tax, each .

farmer becomes .

£ the eighty acres, in-

" eluding irrigation ditches, buildings,

ced by the State of Washington but

- how many acres
it it is fair to aséuie that together

ste., cost.him §5,000 and ke sells for

a potential land

$i0, 000 the only tax he will ha.ve_

to pay is an iAcome tax on his $5,000
profit. With half of it exernpt 43 a

under elghteen his mcome tax would
be negligible.
.Begides that, the 1ncrement tax

does nbt apply to town centers or
villages that would be. necessary in

a com_mumty of fifty thousahd souls.
“Those buzzards” would have
play there. MNote particularly the
last guoted sentence of the Act which

lands- that are already heing irrigat-

desire further irrigation from Grand
Coulee. The Writer does not lkmow
these ' comprise;

with the newly seftled land, there
will be upwards of :a m_ﬂhon_ acres
that will not be affected by this law.

free

‘arried man andg probably the g*reat— -
cer part of the balance for ‘children

_eéxchudes from the increment fax all |




But, it may be argued, these Te-
- settled farmers who Wwere unguccess-
ful on their former farms through no
. fault of theirs, will he so glad to
“have good homes withouf the men-
ace of drought, that they will not
easily become the prey of land ‘spec-

mlation. It fnay. ‘also be - claimed
t-h_a,t.__the main purpose of the law
was. t0 encourage the improverment
of “excess lands” by forfeiting the
greater part ‘of the profit made In
their gale. The scheme as to “ex-
cess lands” is. this:
" will have little market value were
it not for the prospect of heing ir-
" rigated. ‘Therefore, refuse irrigation
" until. the. government receives the

‘greater part of the profit in the event.

of 2 sale. Thus land speculation is
eliminated. That this increment tax

these arid lands-

would-have that tendency at the be-
ginning is undoubtedly true. But
after a real seitler on these “excess

lands” .has received irrigation, the -

law i5 no longer effective, It would
pay a man who does not desire ta

make a living by farming to take

up “excess lands” for a nominal sum
and receive Irngs.tlon Then he be-
gms his real voca.tmn of land spec-
ulator.

-The eb]ectmn to this law is that

it nowhere eliminates the J‘Ez.mcila,men;w
tal wrong. The'economic rent which -
" is created by the presence and ac-

tivities of the coramunity and there-
fore helongs fo it, will still be col-
Iected and retaired by the land-own-

- It ig encouraging, however, that
the federal govemment is heginning
tor realzze a.lbezt in’ a- dim way, that

“for a privilege is

. The '.F:reeman,. OetobEr _1938' - h

-land ig in a diffgrent class from .
things prodiced by capital and la- 7

-ho-r‘.__ “There are some men- in the
present a.dmm.istra.tmn who knew the
real solution, but by the admmstra-.
tion are deterred from applying it ’
except in this feeble way. Fossibly
also the constitution twould not al-

_ low- the federal government to col-

lect the economic rent, as such The_

United States Supreme Court, how-

ever, has decided that an- exclse tax

There is nothing to prevent Congress ’
from levying an excise tax for ‘the

‘privilege of owriing land. If. Sugh a

fax were at a rate which, together
with fhe local tax, would. aggregate:
the -entire economic rent, theré. would
bé- ne- further trouble in _“keepmg_;

those puzzards cut.”

constitutipnal.. -




