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Dear Birs

ek of our econcmic confesion i dug to the Teci that the relsticrshiy betwien
iand prices and wage levels is mot clear in the minds of most people.

Tend might be salled "natural opportunity.® Like air and sunshline, it ig the
gift of the Creator ts His children, By iﬁﬂ very ngfture it is common propsriy.

Put long exzperience shows that land is most effestively used when the user helds
title giving kim continuous and exclusive pGSSEwSiDR; It is rare thai the tonan

farmar bestows upon the land the szme intelligent oars its owner would givs it
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vwrer lnstead of 2 rent-paving tenant.

In peneral the fensnt farmer leases the land he works Tor & short term of ys
He pays from 30 to 5O per sent of his srop for the use of the land. His wage
sre what he has left after paying ground rent to the landowner. In other wor
the kigh price of land reduces the wages of the tenant farmer by 30 to 50 per
cent. Bul the landowner gels the sswme pay for the use of the land as he would
be entitled to had he made the lawnd.

A
£
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4 substantisl portion of farm land in the United Btates iz worked by tenaniz.
The rate of land tensnoy is even higher in China, where rapsciows landlords
¢Then exact a3z much a8 60 per cent of the tenant's product &s grount vent.

1%t can scarsely be doubted that the success of the Chinese Communists has bosn
largely due to the resentment of the grsat mass of agrarian workers asgainst
such oubragsous expleitation by the landlords.

b 5y
mental work, PROGRESS AND POVERTY, in ths chapter hesded Wages and the Taw of

H

Wagss--pages 204 to 217. As hes heen mentiomed before in these letters, this

great beok may be obialmed Trom the Robert Sohalkenbach Foundatlion, BO }es%

£38h "oy ﬂu,.ﬁew fﬂr? 21,8, ¥., at 81 a copy. Its careful reading iz ecarpest
4

An snliahtening comment in this comnsoltion may be found in Benry George’s monu-
3
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recomrended to all whe would acguaini themselves with the basio sconom
governing men's actions in a clvilized soolety.

reator made the world, Bz mado man with lungs znd a2 ziomach.

air for man's lungs, and Hs Yrovided free land Irom which, by
f his laboer, may sscure the food, clothing, shelier and other
hings necessary to his exlstence. Alr iz still fres io mankind--no

pay for the alr he must breathe to Llive.
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Eyery one knows thet population makes land veluwe, The populatle
Erigmons, whers this letier 1s belng written, has doubled in the past
valusg have more than doubled in that same peried. That ;nﬁwe,.~
Yas accrued solely to the henefit of Landownsrs, paritioularl
seve held thelr lend sik yesrs or longer. To others S

g to the avez, 1%t has meant added hardshiy

that mast now be paid for the use of the 1
e of land in and sdjscent to Phoeunly ha

=t

re in populailon in that berr iterg, That loorsass,
no remotest counestion with the efforts of any indl

zsged by apnual rent, or by selling
As vwopulation inersases, ground rant incre
ground rent decreases. In meny btowns in Arizona
= dus to the fact that psople have moved aw
which in Bibliieal days may bhave acmyarmd wi&h that of Hew
disappeared. Cround rent is the natursl z of |
It the compuniity collected for its owxn
i gad of only & =msll part of it as

*ﬂ?ha is expre
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il ﬁquz& o Lo zeroe--and
yanlsh.

in & world in wshick ths moral iz
ovision of this Iaw reads, "Thou
g};;m lwc“E

hing For Wething.® For it must e clesy
uaimzﬁgg cthers get nothing for s&m@mhxng*
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Sinecsraly yours,

LIBCOLY FOURDATION, Ine,
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A Californian writes: "Land in the raw may rat, ag you may, be the prﬁauct of
tut this great valley wes worih but lititle in that state. Wy father and
r brave men spent their earnings and broke theilr backs bullding dams,

a8, sto., bo make the Iand of value, After they had done this, weaker men
care and profited thereby,? {Both the first-comers snd later arrivals profited,
wer a% the expense of the other. Both profited by the growth in the

w**)

C‘ ELIEI TN IR A

*"How you wish to deprive these plonecrs in thelr old age of the fruite of their
boll. ¥ (On the contrary, I proposs that they be allowed to keep the Truite cf
tLaxr»cll instead of heving & largs part of them texed awey as is now the case.)

=”'v; few prescat cwners get thelr land through grent or seizure.” (Present
owners, no. But all 1and titles thus originate. ALl trace back to force, fraud

Cor superior cunning.) vI? a man hes & right to buy & building, he certﬁlnzv

hog o right to buy the land on which it stands, " (Certainly ke has. But if
ke can take titlé om the mere payment of ground rent, without having to buy it,
he is vastly bebtter off.) #You woeuld hardly expect him to erect a building on
land ne doeg not own.® (Tt's done all the time. The Waldorf Astoria is oh
leassd landy so is Rockefeller Centar.) :

"Also," our oritic contlmues, "he 1s already paying two or three kinds of taxes
on hig land. Perhaps your rental woulé not be any mors but it would give some
Turenuerat mnore poewer %o push nim eround,® (wa_ggg_tax could mean more bureau-
cratic nnﬂhing &0 rd th&n.two or thres-—that's too deep for me.) “Any man can
owy land in the U.3.A. if he is willinﬁ t6 sacrifice sy did the men who de-
veloped 16." (Thwt'& nongense, A plece of land that sold for $100 in pioneer
deiys may Low be worth §100,000. Can it be had at the same sacrifice? ot

unless $100 and 100,000 are the same.)

As our friend says, lend was cheap, in those ezrly days. The pioneers' money
werrt meiniy inte Improvements--barns, crops, livestock, drainage, shops. Those
were capital inveStmemts. They did noi affect ground rent nor would they he
subject to & land-velue tex. Under land-value taxation, two sites of equal
vaiue would pay the séme, though one might be vacant and the other occupied by
g million-dollar building. Some of the old-timers saved and invested in stocks
and bonds and othor business enterprises. The interest from those investments
might be called deferred wages. It is truly the fruit of toll. Like other
earned income it shouid be immune to the depredations eof the Hax colliector. In-
gtead, he takes a third of the average Amerlcan's yeerly earnings. That is the
thing I am trying %o stop.
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Under the apvropristion of ground reat for ths mablie need landowners would
Sive pospsgdion of their Land Just as they now
heve. But they would have no right to exmct tribute from other men in the shape
0 ground rent. They would bave no righi to hold land idle and deny other men
jobs. They would have no right fto unearnsd Increment from the sale of their
@,  And they would have no to the return which comes %o them &olely as
the resuli of the social &nd public a&vanﬁa@&ﬁ verteining o their land. Those
edvartages result from spence and aotivity of escelety. Thelr valus can
" not of & rlghn belong ta Jng ipdividusti,

asve vhe right of title and exc

Laﬁd has o in%ri d-c1d vaiuw. I4s V&lue in o way depénds upon ﬁhw Gtgu of pro-

“Buotlon. TE FEEts” upen the presence of people. It varies in price from a fow
dollers an acre--or none--ito milliocns, accerding to its lcealtion with regpect
$o pepulation. It ig the widening of group 1life and the quhlﬁ?ﬂ migher socis
values of an orgavized compunity that give land velue. Lend valws measyres go-
blety's presehce, 1ty needs, its athievemsnis. How sbgurd, then, %o gay that
zané vwl&e bziongs any morse o one member of 3acaety than te ancthar,

Lumﬁ value belongs to sopdety and 1% ghownld be tak@n by aoclety far swoiety 8
neeis-~in the place of taxes on the producis of labor and oapltal, L“GHg& the
selliing price of land would lergely disappear, the owner of land would not
guffer. He would still bheve his land, end the ground rent he would héwe %o
forege would be no greater then the texes of which ke would be relieved. While
k& could not sell hig land for any appreciabls sum--the improvements, of course,
would bring full market value--be oould change locations, if he wished, with
only & nominel oublay, if apy, for the new site, .

Tnstead of denying the pioneers--and all others--the right ‘o the fruits ef
hnsir toil, I am seeklng to protect them in that right. On the other hand, my
eritic, in arguing for present tax metkods, is supporting the very system which
doues for a fact rob producers of the fruits of'their toil.

$1nserely ycurs,

LIHQOLE FOEH%AEI@H ING.

President
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to him. Hobhody but s sooial
Likewise, what two men na 1@,
those men make belongs to them.

Not, of course, in ths 3
value of lond results frov

.

ce the psople away and the wmost Pproduciive

BN

v PaS.
land orn esith would have nao valaen

¢ is a by-product of soclety. It grows tmﬂﬁ@h“ly slong with the
of goecisty. It iz not the product of indd vi‘uml effort and it cannot of

cthars. land itgell is dif-
;- in any sense of the word.
¢ men may dreay thelr sustenénos from
titie to 1t, and te retain it in their
2% they wisgh to do so., But since
to charge anothsr man for its use,

”mtaa" Lon le-;, sre due to community
from the activitiez of millions of persons.
ol the compuniity ¥make® lend value. If what
land value %e?oﬂwﬁ to =11 the members

nd duty o take that value for community
Zpenses of governmel t

faﬁ almsst e¢c1un1ve1y 0N WaZes
ive men of & part of what they make.
voducer to his product. That state-
.pie. But the gystem will bhe defended
~waleh is true--that government

_ money-~vhich ig alse trve--and t ¢3 o7 the products of lahor and
capital are the best and sbout ths v way wrich substantial sums can be
raised--which is not true. The expenses of government should not be met by the
labor of irndividals but by that valus which ocomes into being without anybody's
labor. 1In short,; land value.

o Lﬁfd 'E"“ al fé
snmt we muet hax

81 cunds

The immediate effect of taxes on labor produeis is higher prices for gocds, de-
ereased demand, curtailed production, shrinking profits and fewer jobs. In most
communities lend value is taxed wut lightly, 17 at all. Haw York and Pittsburgh
are our only sizeable eitlies to secure a substantial proportion of their munlei-
pal revenue by such method. And in both those cities land is under-ssssssed and
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Jusls. ¥er does the government it
°veiy proeduce land velus, TFrom the
oral right to community- ﬁreatwd

meral right to the wealth prudu

BESS AND POVERTY, Henry George, noted American econsmist
ety Torth cerialn cancns of taxaetlion which are so
that they cen hardly Ffail ie¢ find scceptance in ths
gorgs holds that the best tarx by which public funds
b will coniorm closest to the fellowing conditions:

I. That it bear as lighily sz possible upen production--so zs lsast
te cheok the increage of the general Tund from which itsxes must be
paid and the communliiy maintained.

easily and cheaply collscted and fall as divectly as
witimate payers--sc aB to taks from the people as
tble in additicn to whatl it yields o the government.

I. That it b certein--so as to give ths legst e
byrenny or corrupbion on the part of officis
tlon to law-breaking and evasion on the

Fop
3.

srauﬁi% £
ieast

4. &y egually--s0 &3 to glve no
put dissdvantage, as coumparsd with

Land-velue taxation alone meets the above reguirerents in the maxmimuw degree.

vet the initlative and ss
axes whiech curb lunceniive
oy cowmmunisge all is faXen

sge Fit. ¥We are far Trom z1y, But IF
red our Living standsrd wi lrop to the level of
ureancratic gtalte nesded Lo amfura; gooialism most

f?"

ia
ced. dictalorsiiiy such as ws see In Hussia.

of ground rent, wilth resullant frsedom [rom
t Lep we can

LIBCOLE FOUNDATION, inc.

4

President
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Dear Sir:

goling. up--which wiil be news to. yraﬁthcaliy no one.
: knowe--to seveniy baljiou, sighty btillion, nimaty?
cop amounted to around %5 TOC, COG, 000 --and %?m vear 1939,
exaotly congpicususn for eaanoﬁy in govertmsnt e b
since that not-distant date, quite a ﬁls*”nae 1%&@@&

Fer a certainty they are not. That
, rrent affairs were mapepesd with dexicum

and aconomy,_mith ne s :iﬁ penay wasted and every dishu v%

Ko one in his »ri; gengez, of course, belleves thet such has

cage Tor one minuts in.all govermment history.

mons bar BITL s necs

of rsw povernment revsnus eould be had by the
noual restal vslus of land, Weres thoss pilli k .
than tares anow felling on ths produsis of ca ?lﬁal and 1
by the same nmumbsr of billions. JAnd no man would

that fg necegnary is that the sempunity-created value of ground

: " - : Y 5 R T
the community for the cobman sxpensss of the gocmmuniiy.

sxsary for the simple we QCﬁ,th*f biliions
Lie

How the community "creates™ ground vent ig zeen in the example of Marhattan
£”

Teland. That fabulous sirip of land, comprising one of the five bovoughs of
¥ew York City, znd now worth Billions, onece gold for a handful of beads. And

&
=
D
H
€

it didntt *cil 8% all until population moved in and atarted o igareaﬂﬁ
the vressat populstion to disappesr overnight, never to raturn, azad nobo
morsd in o take their place, Mewbabtan lsland would agsin be valueless. It
is pesople eround and sbout that meke land value.

valus, whethsr expressed as rent or selling price--gelling nrice is net
capltalizged--resuits from the presence and activity of peo
of Ehe ﬁ%ﬁ?lﬁﬁ but all of them. If people arentt thars ths
land will nave no value, With people on the spot 1t will take
and the greater the number of people the higher ithe value,

By no widest streteh of the imegination can ground rent be called the product
of individual effort. It cannot, then, belong of a right fto individuals. What
a man mekes or garng belepgs o him. fo, too, doos whiat ﬁomaﬁguy gl?
or whst iz scguires in fair trade. But ke has no & be 5
ground rent is a valus for which he is no mere responzible than ig any other

memwher of the community, end for whick he maslkes no return in gpoods or services.
IT grouvnd rent belongs to anybody, it belonas to the people, all of them, whoas
presence &nd activity have caused 1t tc come into being. It is ghsurd %o say
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that 1t belongs ic some wembers of the ccmmunity and noet to others. It belongs
to all and should be taken for the common expenses of all,

-

T advocate the taking of ground rent for the exvpenses of govermment because I

sm not stupld encugh to bellieve that the good earth was put hare by the Creator
as the property of some msn and noet of others. I believe thet 1t was put here
for all men, that all men bave equal rights to its wse. Anyithing less than
that strikes me as blasvhemy. I advecate the public esllection of ground rent
pegause that is the only vracticable methoed by which the sgual rights of all

men to the usz of the earth can be sszsured.

It is prime nonsense to say that bocause soms man "saw®™ a piéce of land fifty
or a hundred or five hundred years ago; beocause he put his "hard-sarned” money
into improvements om ity because he "developed®™ 1t--1t 1s absurd %o say that
for thoge reagons--if you sould ¢all ther reaszons--that man snd his descendanis
are entitlsd %o =it in idleness snd live off the esarnings of other men genera-
tion after gensration, throughout &ll agss to come, feorsver and ever Amen. I
may be no intellectual glant but I've got too much ssnse to subseribe o any
such idiotie notlon as thasi

Oround rent ls payment for oprivilege. It iz what individuals are willing %o
give for exeluslve and continuous possession of sites fto whioh special advan-
tage has been given by governwent and society--government by its public ser-
vices, soeciely by ils presence and acbivity. How it must be evident, uniess
vou believe the Creator playe favorites, that each menmbeor o¢f the communitiy has
a6 good a ciazim to those superioer sites as has any oiher member of the commun-
ity. Hoit, to be sure, because any Individual made ths land constituting such
sites but becauss the advantages pertaining %o them iz due %o ths presence and
aetivity of all the members of the community. It is only by paying ground
rent into the public treasury so that it may be used for the cost of govern-
ment services that the users of the better sites can compsnsate the other mem-
bers of the community for the surrender of their egqual rights te such sites.

But under our present hocus-pocus system of Jand fenure znd faxstlcn those
sthers who have surrendered their egual claims fo the superior sitss don't get
the compeusation. They &till have to pey for government services In taxes on
the products of their laboer and capital. And, as is plain %o be geen, when
gome people are not getting something to which they are entitlied, it iz a cer-
tainty that others are getiing something to which they are net eatitled.

Bursly this iz a matter which should have the thoughtful and open-minded con-
sideratiom of every citizen of thisg great country of ocurs.

Sincersly yours.

LINCOLE FOUNDATION, Ine,

Progident
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Degenber, 1261
Dear Sir:
The rai ives rvenswed intersst
tleman’ in the House of Co
180592, an i S8, . wrgh, 17 of the gam
Churenill dwelt on the Iniquity of a gystem of land fenure which
pernits but encournges the sconomic expleitation of one claszs of
snother. Ha showed that land differs from all other forms of pr
it ois 4y of numan existencs, 1% is the criginel socurcs
it is ser product, it is limited in extent and fized in
noasit tater in his "Niberslism and Social Probliems®,
thoss chies, "The opinions am ments ar tered
conii ress gn sarnestly an % I

merket, the speaker ewxplainsd, whether or
besn resped by withhoelding ffﬁ” the commun-

contrary, apart frow mere gambling,

try with the caplital without which 1% sould
7 ss greater profits, 1% is usually heoauss
it e engers If a dector or a lawyer enjoys a
betiar practice, i1 is doetor attends mors patisnts and more ex-
acting patisnte; beean pleads more sulits in ths courts, and mors
important sults. A% e ch iz giving service in return for his fees,
and if the Tses ars & services tos voor, oiher doctors and lew-
TGS o r. Thsre is no monopoly, no injustice to
the o impediment to the genersl progress. But ths landlord,
whe happe ‘ of land on the ouiskirts or at the center of a great
city, watches the busy population around ﬁiﬂ making the olty larpger, richsr,
MOTE COY is 10 4 511 Ihes while he slis still and
doey nothing.
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renders ne gservice to the community, he contributes nothing
fare, ke contvibutes nothing even to the process by which &
is derived.

The 1 Yr. Churehill goes on, undeveloped; 1t may be
#¥ripenis the expense of the wheles oliy, of ths whels ceountry,
Tor the unearnsd inorement of its owner. Roads perhaps have to be diverted
ta aveld this forbidden area. The mevchant going to hieg office, the artisan
going to his work, have to maks a detour or pay tram fare to aveld i%. The
sitizens ars losing thelr chance of developing the land, the oity ls lezing
tte ratss, bthe Stats iz losing its taxes which would have acorusd 1f the
natural development had taken place; and that share has to he reoplaced at the
eypanse of other ratepsyers and taxpayers. The natlion as s whole is leosing
irn the compeiition, the harsh and growing competition of id 3"

time and in money. And &1l the while the land monopollst '

and watoh complacsntly hisg property multinlying in valus,

without effort or conbribution of any kind on his part.

te iive in luxur j and sase
o, vou will ses that every
gregs, is only underiaken after
for himgell.

Tha correctacss of the plciure Churehill draws, with 1te rapk Tavoeritism to one
oup end ifts cubragecus injustice to another, cannot be denled. And ihough
& i i Ingland, his words could have been addressed
cuntry. Ths measns by which the evil concition
1y correctsd should be obvicus to all who will
eh 2lons gives value to land, take that value for
ls T tne copmon expenses of the comsunity. The community
sed by & nlz fair method by which 1t can be relimbursed
ita owa and the services it renders. Lat capital
aﬁ iabor, o are the g of wealth, be relleved of the burden of tax-
ation now falling on the Truits of theilr efforts.

nedy at hand

f,,'iﬁ swnars In th

e i A A, 4
s hithery

Slucersly yours,

LINCOLE POUNDATION, Ine.

Proegident



THE LINLE

2507-13th Avenue West
Bradenton, Florida

Dear Bir

CIn a highly readeble broch

8 few months ago by The Poundation for Heoonowle Bducation, Dr.

& member of the Foundation
perkaps the most lmpertant
of one inssparable body of

the ssssriion--i% follows,
1y must be right sconomiocsn
moral righit to take by forc
sarned, © the author charges
by ded

Bus, I would ask, iz robbery of the Individosl producsr any lsss wrong then
robhery of the commundty ag & wvhoele? Individuals produce wealth by thelr laborg
i4% can produced in no other way., It helongs, then, of w righk!t to the prodiuc-
ere,. The sommunity produces Isnd ¥a1&a in that Jand bakes on veiue only as the
rasuli of the presence and asctivity of the people of the commmniiy as a whole,
Land valus arisss in no other way. It is the result of no individual's efiort.
A landowner might be confined %o an insane re of and Incspable of
taking perd in vhad is golng op sround him, and yet hils land would increzse in
value with the growih of hie town exacstly sz 1t would I he were Tree and in
Full voszession of hiz wits. Iend valus bolongs to the commmiiy.
ILornd & thougsend miles from civilization would have as value. Eat vhen men,
nromphed by oo mgétitiﬁﬁ and high prices for land st home, move o new terri-
tory, oivilizetlion moves wiith © fiinat iphweys, hywoyas and
railroads; churches, schools i and wmogasl
hﬁjéﬂ and ii%?&rzﬁs, gizctric telegrenh snd radio.
rs and insurance vices of meny kinds,
infTinite var sold. Clviliza-
suntless tdﬂugﬁﬁﬁﬁ of M50¢53;tx@”§ conveniences snd Iusuries
that enormeusly facilitate the production snd sxchange of wealth and add im-
messaratly o the comfert zrd sstisfection of Iiving.
It is those advantages, those benelils and services, some supplied by govern-
mend, some by private enterprise, and some arising spontancously from the
association of menm engaged In making o liviepg, that give value to land. ¥en

will pay, and pay well, fo
centers where thelr Ishor
their material and cullurs
gratifisd.

What thsy pay, thosg users
economic rent,

ng that very thing--taking by f@r

or ground rent.
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ure sntlitled HORATLS AND THE WHELFARE STATH, published

¥. A. Harper,
taff, lists five Horal Pos uula%ﬁﬁ, the firat and
of which ymads,ﬁﬂcﬁﬂemicﬁ and H beth parts
fruth. Such baing the casg--a . disvuls
ag Dr. Harpsr w&1m£a @ut that i ght morsl-
iy, and v hasg the
e Tro ma.@;s{i 0¥
g the s ol cods

v the privilegs of livisg end working in populous
and caplital will bring larger reéeturns, and where
1 desires can be more readily and more abundently

of the preferred sites, ls commonly spoken of as
It is beside the point o argue whether such



vayments are made for the uvse of land or for the social and public advantage
vertaining to land. The peint iz thet such payments are made. They are made
Tty the tenant to the landlord when one man rents land from ancther “hey are

mede by the landowner to hlmssl? whes
to anocther user. In the iat £

the landewner sells the pr
over and above interest on his ¢

)

o g
@ oo
B ey

izes, %o whom should such payments ba nm te whom do they
& v they cannct helong to ths 1 owner. He bas Jdone uo
more than eny other eitizen to supply the sdventasges whish glve value to land
nor doez he make any relurm in g@ség or services for ths rent he collects.
Grovnd rent is 5 by-product of soclisty, & valus which arisesz solely becauss
weople ars present snd busy. It belomgs of a righit %o the pompunity, and it
should be used for the szpensss of the communliy.

3
'

5 well puis ii, what iz right morasily must zlse be right ec-

I &
LE then the ﬁﬂﬁ?ﬁ}ria%l&; of grﬁhw4 rent for the public use ig doubily
justified. Huoch a step would put an end to the robbery of the producsr by the
community, since tares on the products of his lsbor and capital could in time
be sliminated. It would put an end to the robbery of ths community since
ground rent would no longer he retainsd by landowners but would be handed over
to the community to which 1t righily belongs. So wmuchk for the poral aspect.

*re rightne sq of such & movs from the siandpoeint of econonics is egually clear.
Fost sress of land now held 1dle in the ho § ef speculative pain--encugh to
provide mwil l ong of well-paid Jobs--would beoome svallabls for use ¢ the mere
peyment of ground vent ito the community. The production of wealth would in-
crease by leaps end boundszg wagcs and business profits would advence accord-
ingly. Eilth the demand Tor labor ezcesding the supply, vnemployment, save

for d4isability, would berome & thing of the past. Hen are noever long idle
when good land iz resdily available. Living standsrds would rise o new
heignts. Then the ssseriion that what iz right wmorally muet of necassity be
right soonomically would be ssen Lo bs true.

From the Forsgelng it must be clear that povulation makes land value, and thatl
the value prodused by population belongs of a right to the population producing
it and sheald be taken for the common expenses sf the population.

Sincerely yours,

+  LINCOLN POUNDATION, Inec.

President
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bear Sir:

A writer in "The Commonwealth," joﬁrnal of the Commonwealth Club of California,
lists what he-calls the "ill-advised” features-of land-value taxation. Because-
his views, though wholly fallacious, are widely held, they are examined below.

(a) "It eventually appropriates to government the entire rental value of land,
resulting in virtual land nationaliszation. It is subject to the same objections
&8s the natiomalization of industry and property which nas always been accompan-
ied by bureaucratic control, waste, inefficiency, destruction of individual
incentives and ultimate economic stagnation.®

Land would no mere be nationalized by land-value taxzation than our homes are now
nationalized by property taxes. Titles would remaln in private names, owners in
sxclusive possession, so long as land-value taxes were paid, just as home-owners
now retain their homes only so long as they pay the taxes on them. Tax machin-
ery would be s0 simplified that the work could be handled by a much smaller
number of employes. Inefficiency and corruption, now a national scandal, would
be sherply checked. Making land available on payment of ground rent only and
removing tezes from labor products would be the greatest incemitive to production,

(b} "Such confiscation woeuld ve uanjust to those who in good Ffalth have invested
thelr accumulated earnings in land, assuming the risk of logs as wellas of gain."

Since no man's land would be taken from him there would be no configcation. In
mest cases, landowners would gain move by rellef from taxzes on labor products
and incomss than they would lose in ground rent. Thus they would be compensated.
Though the selling price of land would disappear, owners could change locations
or acquire additicnal land on the mere payment of ground rent, since purchase
price, too, would have disappeared. When he bought his land, the purchaser 4id
net pay the money to the community, which alone gives value to land, but to the
former owner. And i1t was paid for the privilege of getting something for nothing,
the privilege of sharing in the earnings of others without making any return.

(¢} "in undiversified source of revenue lacks elasticity and is without reserve
power in times of need or stress. The more restricted the tax base, the more
inequitable the tax burden.®

Ground rent belongs %o the community as a whole. Its public appropriation would
mean egqual contribution by &ll--the widest possible tax base. If necessary,
some of the ftaxes displaced by the land-value tax could be restored for the
energency. Or funds could be realized by the sale of bonds-~-non-bankable %o
avoid inflation--to be pald off when conditions were again normal. The fact
that ground rent might not be sufficient at all times is ne reason why it
should not be used as far as it will £6, no reason why landowners should con-
tinue to receive unearned biilioms.



ficulties inherent in fairly assessing land values are almost insur-
; . Ineguities would be greatly magnified if land values were made the
scle source of munleipal revenues and the base for an encrmously higher ftax rate.”

Land value ls the sasiest of all %o sscertain, as has been demonsirated in New
York, California, Pennsylvania and other states where land and improvements are
szgessed separately. Land 1s lmmovable and unconecealakie. ¥raud and evasion,
common to indome and persomal property tazes, would De virtually impossible.

{e) "A small class would pay the taxes--a large class would vete them."

Bverybody without exceptlon would pay taxes since ground rent belengs to all,
e rent the landowner pays is for the use of land to which special advantages
have besn given by government and gocliely. The tax he pays iz his pro rata
share of the remt fund, nsither more nor less than any one else pays.

(f) "Even if more cepital were atiracted to the building of lmprovements on
vacant land, that much less capital would be available for investment in other
productive enterprises, the aggregate fund of capital rémaining uneffected.”

Thére ig ue “sggregate fund® of capital. Capital is invariﬁbly forthcoming in
adequats amounte whenever it may be employed with profit and reasonable safety.

(z) "The gecurity back of loans and investments of savings made by banks, imsur-
ance companies and other financial instituitions, would be jeopardized, with en-
sulng geoncile dislecations and financial disaster generally--detrimental to all
clagses, not merely the so-called 'property owners’. In icstances where rent

control is stiil in fores, the resulbing disaster and injustice would be obvious.®

Gevernment bonds, not loans on land, constitute the greatest single item in
berk and insurance investments. And mortgage loans practicslly always inelude
bulldings and other improvements on the land. Such improvements often exceed
the value of the land itself, Thelr valus would be enhanced by relief from
property taxes. Buch tax relief would elsze cperate to the benefit of all finan-
cial institutions, Just as to individuals., BMoreover, sincé it will be years at
the earliest before land-vaelue taxation can be fully adopted, banks and insur-
ance companies would have ample time to adjust their investment portfolios and
thus to aveld loss. Rent control is always umjust, it's an economic monstrosity.

Lack of spmoe has limited my remarks, but I believe I have shown the "Common-
wealth" writer's cobjections to land-value taxatlon fo be wholly baseless.

Sincerely yours,

LINCOLN FOUNDATION, Inc.

President



President

Lincoln Foundation, Inc.
2507-13th Avenue West
Biadeuton, Florida

April, 1952

Dear Birs

is one of the cleayes@ exw as&t:sws I ba?f redg on tﬁm s su@ct b Jﬁggle at
the conclusion that unemp&eyﬁant wonld wanishk. I have always t“chgnt that un-
employment results from low wages and the inebility of ths vroducers to buy
vack what they produse. . . . I fail to ses how itazes on land would result

in making valuable land available for the use of the unemploysd. They have no
sapital or crsdit, ususlly, o enzble them te secure thse use of the land or to
produce with it, Lf they could get it."

e inability of the producers to buy back what they @roduce," is a fopgy ex-
pression at best. You cen't buy "pack® something which has just come into exis-
tence, something which, obviously, you could not have cwned b@fore. Moreover, the
implication that producers do not buy and constme thely products is wholly false.

Producers of wealth--growers end manufecturers--do not keep on year affer year
turning out more goods than they ¢an profilably dispose of. In the first place,
they ceuldn't afford to. In the second place, it's against huran nature to ex-
pend labor and capital and to employ lsnd in the meking of things which can't
e sold. Virtually all that iz oproduced frow year o year ls consumed from
year to year., Very largely we live on current productlon; little is gaved. Bven
capital poods begin to be consumed the minute they are put ixte usge.

1% such were not the case, the lend would be buried under warehouses stuffed
with goods. The truth is, as everyone knows, that we have shortages in many
lines and surpluses in almost nome. I% is incerrect, then, to gay that produc-
ers cannot buy what they produce:. They not only can, they do,

I% should be rembmbered however, that there are three factors in the produc-
tion of wealth--land, labor and capitel. And it 1s the suppliers of these three
indisvensables to productiocn, together with the millions of persons who are
neh engaged directly in production but who contribute indirectly by their ser-
vices—-it is all those who "buy back," who take and use the product. It is true
that isbor alone does not get all the product, but tken labor alone does not
account for all the product. Lard and capital are factors in production, as
well ag lebor. Ground rent and interest must be paid as well as wages.

In the final analysis unemployment 1s due to the fact that access o land iz
sc severely rastricted. For tkat, of course, our gtupid system of land tenure
is to blame. In all the history of menkind, men have never long been idle or
hungry when they wers not barred from the land.

The public appropriation of ground rent would make good land availadble as never
before since the earliest days of our country.



Home bwo hondred years ago Ben] wrote: *Hobwithatending the iuncreasns
in povulsiion, so vest iz the . # Horth Amsricas that 1% will regulire
many agas to getilie i% fu Ey; sud undil it ils sebttled fu%iy, Iagor will never
he oheap there, whers ne man contlinues lo a lzborer for anostker, but gets o
pilantation of his own; no man cont & man &t & trads, but 7 ag
puiong those new setilsrs and seis “rie that Frenkiin was
speak in

ol &

With the uwse of ground rent as pULLLC revoane, IOnU BOULG JBVE R0 DL pdld Lo
511 %
vogal
sl
worE
could not themaelves uss, sy would refinquish. Lend thus
hesome avallable without vfs%ﬁgﬁ price and on the msrs pay-
demand for labor would sxoesd the supply. There would be
%

£111 thewm. Hvery able-bodied man who wshied
- 2

one Gﬁu&& hove & be g ne sver had before: and any man with aversgs

Proiws and & Tow dollars could sed wo in businsss for himsel?. Inm s Tree econ-
my--znd we would then be much clomer to heving one--the demand Tor goods, the
e7foctive demand, always excesds the supply. Man'e wants are unlliuited.

'I% i3 g wistake, a shori-sighted wwept indeed, to think of the public appro-
tion of grovnd rent & : ipding Jobz for the uwmempleyed.
thet thw use yubilc grpense is the only
WﬂiC? es oll weslih--can be
method by which the costs
hor and capital, without

¥

With the expense of government coversd by ground rent, with taxes on indusiry
2w sernihge reﬁealed with wage rates and w totals higher than ever before
in 81l cur histery, with the production of weslth svrpassing all vrevious high
warks, our standard of living would scar to haights never before ynown in this
or emy oiher couniry--asnd we would hear nc wore aboud the producers of wealth
not being able to "buy back® what they produce.

Sincersly yours,

LINCOLN FOUNDATION, Inmc.

President
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Dear Sire

any neople agreg.ﬁhat”the.govermmentmismtaking"frcmmindividuals, in o L
; IT such is the camge, then 1%t follows

weaith to which it has

T 3

edeﬁ pu@’fa revenues may bo *wngi that ig
1o gal. That is ;
: ”erﬁal aniue of Iend. ﬁir cij

involved. The lendowner would retain hisg land, ezwvt¢y G before,
ite rental value, which he would have to forego, he is no more res ponsible

o oy any more entitled to fhan ig any aﬁhar wewber of the community.

But there 1s o méihod by which ne
gither *mmoral nor confincator
: *7in use of the ennus

Vorsovér, the lardlord would receivs immedintely and ﬁlreat‘ the highly velu-
ghie nrivilegs of nolding land as ags bis feilowmen. In addition ke would
be reélieved in lsrge part, L1 act egﬁmxw’ . of his share of the taxes which znow

$all so heavily on the products of lsbor and oeplial.

o

Et mey be interesting to mede in nassirﬁ what some recognized authoritles have
thought of such 5 methed of raising public revenus,

FITLIAM H, DINKINS, Dsen of Boonomics, Selma University: "I believe that the

taxation now levied upen industry end consumption by our natlonsl, state end

losal governmwents shouwld be removed completely and at omcs, and that the land
sives of the eountry should be tazed to ralse the revenuss For the different

ey of government. Lend velné, whick is a periodically sccruing value,

ne only measure of community benefits and community abllity to pay publioc
revenve, When we tax land values we take, not the labor-produst of individuals,

but a communlty product, Ho pay communliy expense."

o

4

THEODORE ROCSEVELT:; "The burden of municipal tazation should be z¢ shifted as
to put the weight of taxation upon the unesrned rigs in the value of the land
1tself, rather than upen the improvements.®

H. J. DAVENPCRT, Professor of Zcomomics, Cormell: ®I%t is obvious that the bare
land with its contents and the waters that flow through it and about it, com-
stitute the mnatvre-provided environmment of human belinge, and are rightly ths
subjert of their egual claims. Alsco that the value-for-use of these natursl
regsgurces is conditioned on populaticn. It follows population as its shadow.
It appears with the psopls and disappears when they go. This value, therefors,
should, by the best title, be reiained by the community as its most excellent
gouree of public revepue.... Hor is the Tiscal rgtenticn of bare-land reni to
ve regarded as a taxj being the rightful collectlon of revenus from the goclal
estate, it is therefore mot baxation, but displaces and avoids taxation.®



ADAM SMITH: "A tax upon ground rent would not raise the rent of houses. it
would fall altogether upor the owner of the grsund rent, who acis aiways as
monopolist and extracts the greatest rent whick can be got for the uss of the
land, "

FRAYRTIN D. GRAHAM, Foonomics Professer, Princeton: *The real unearned income
ig that which acorues to an individuoal without his having done anything which
contritutes to production. OFf the meveral itypes of such income the mozt im-
portant is that which issues from the siie valus of lend. The recipilent of
such an income does nothing 4o earn it; he merely sits tight while the growth
of the copmunity aboul the land to which ke holds title brings him unmerited
gein., This gain is at the expense of all true producers whether they be
laborers, enterprissrs or investors ln industrial gquipment. The taxaiicn

of this gein can do nothing to deprive the communiiy of any seyvice since the
donce is rendering none. The lend will be there for the use of zoclety whether
the return from it be iawxed or fres, Sosiety creates the value and ghould
secure it by tazstlon.® :

JOHE HOODY, Famous Well Street Publisher and Foonomist: I am uwnhesitatingly
endorsing the Sulliven-Short bill for graduelly reducing the rate of tazatlion
on buildings and concentrating it om land walue, for the resson that 1%t sp-
pears to be, by every analysis, the sanest ard most just pisce of legislation
vroposed in many & long day. I kunow something about panics, and I say that
this is legislation which will tend to prevert paniecs, sz well a8 relisve
COnEEEEL0N. " '

OSCAR CEBIGER, New York EBeonomist: "Talke the rent of land for commmal purpeses
‘and stor the robbery of the community by the landowner. Abolish all teriffs,
tuils end taxes, and stop the robbery of ths indlvidual by the government .

EANEY GRORGE: "We say that it is bad policy to tax men for what they add to
ths common stock of wealth; that he is & benefacior who makes two blades of
grasg grow where one grew heforej that the man who builds & house is doing
something not merely for himself, but for the whole community; that the statle
should encourage industry, not discourage it] thet no tax should be laid upen
the industry that producss or the thrift thet acompulates; that in this great
fund that cemes from nothing that the ilndividual does lies the proper, the
intended mesns of supplying ell public wante. That fund we propose to take
by sbelishing our present taxes end laying & single tax upon the value of
land irrespective of improvements.?

Tt seems to me that the foregoing statements ghow irrefutably the wrong in
taxes on the products of labor snd capital and the complete jusitice in the

use of ground rent as publio revenue. I will be glad to hear from any of the
readera of these letters who may khold a contrary view.

Sincerely yours,

_ LINCOLN FOUEDATION, Inc.

Pregident
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Dear §irs

Theres has recently come to my attention a‘two'nage mimeograph oircular bearing

tloned ”Tha Single Tax." The document is nctable chlefly for its m1sstmtemenﬁs

It begins with the assertion that "There is uo readily avallable critical dis-
cussien of the Bingle Tax dootrines of Henry George.® The truth is, of course,
that the writings of few, if any, Amerigen philoscphers and economists have
been more widely discussed, more oritically analyzed, wmore enthusiastically
acelaimed or more bitterly opposed than have those of Henry (scrge. Sinee the
publication ¢f "Progress and.Poverty“ in 1879 books and articles on the George
philosophy have been coming forth 1n an almost wabroken stream, And the end is
not in 51gnt.

The circular continues, "The George philosorhy is more than a matier of taxation.
Tt is a utopian dream for the abolitiern of poverty, misery and 8ll other human
1lls by the one magle formuls of nationalization of land.*

In that statement there is neither truth mor a reasonable fapsimile thereof,
George oppesed the nationalization of land, He sald that under the approprzatlon
of ground rent for publie purposes land titles wowld continue in vrivate nemes,
and owners Wodld remain in exclusive possesslon of their land. He alweys iunsisted
that only with the assurance of continued and exclusive possession of the woil
and with the unqualifme& right of the producer to the fruits of his toil would
land be put to itg best usge. Only for non-payment of ground rent would land be
gubjeat to forfeiture. That no more means the nationalization of land then does
the seizure of homes for non-payment of tmzes mean the nalionalization of homes.

George was in indulging in no utopian dresm. When asked if his proposal was the
panacea for your social and ecoromic ills, he said, "No, but freedom is." The
public appropriation of ground rent was the means to the end. The end was freedom.

The writer of the pamphlet correctly quotes George's formula "Product minusg rent
equals wages and iunterest. But he says George was wrong and that the correct
forrmla is this: "Product minus wages and interest eguals profit.® Thus he
airily waives aside land as & factor inm the production of wealth.

Hig use of the term "profit" is equally startling, since any economist worth his
galt xnows that "profit® is merely a general fterm implying an excess of return
over output. Whai 1s normally termed profit can invariably be broken down into
one or more of the three avenues through which the product sutomatically distri-
butes itself--rent, wages and interest. It follows, then, that the Lutz formula
could just as well heve been stated in this fashion: "Product minus wages and
interest equals wages and interest®-- which 1s menifestly absurd.

Perhaps the mest astounding statement to be found in the circular ig this:
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wmed that T ré abe % Any literate snd consci-
Y’

"Heorgs assu lando ents. An; aret
entious truth seeker could have ascertalned n five minutes that Gsorge assumed
nothing of the kind, On the contrary, Geerge heln that ground rent was a
socially oreatsd valus resulting from ths pregence and setivity of pesople, and
that the individual landowner had ne more to do with giving valus to his land
than had aﬁy other membsr of the communiiy. Grouad rent was not the product

of auy man's effort or design. A landewrer migkt be in an ingene agylum, un-
awaie of ané incapable of teking part in what is geing or around him, yet his
land would increagse in value with the growih of his town exactly &s it would

if such wers nat the came.

The zuthor of the circular gets on the right road agsin when he says, "Rent is
a socisl product, it Is ftrue. It is the differentisl return that can be gotten
from one plece of land over some other plece. . . . Bubt it is not the laadlord
who detsrmines the differeantial.™ That 1s exactly what George said, except
that George said it better.

Then he skids again by saying, "Because of the immense amount of capifal funds
that have gone into improvements to the land, it is now impossible to segregate,
except arbitrarily, the return from the pure economic rent of land as such.®
That statement will surprise the more than forty miTlion residents of California,
Ohio, Pennsylvanls and New York, im which states land and improvements have

long been appraised separately for tax purposes--and without qifPiculty.

The olrewlar tells ug that "the proper wey to cover fhe aost {of government)
is by spreading the burden across the board.® If ground rent is & soolal prod-
wet, az the writer of the pamphlet concedes, then it must, in gimple logie,
belong to society as a whole. Such being the case, the use of ground vent for
the public expense would bs the widest pogsibie "spreadimg of the burden.”®
Not one man, weman or child would be exzempt, and no lomger would unearned
bllllens ir ground rent be handed over yearly to landowners, not one of whom
has any‘greater claim on those billions than hes any other member of the com-
munity, @nd not one of whom in his capacity as landlord makes the slightest
return in goeds or services. And; of course, the taxes now falling on labor
products could be reduced by the same number of billions,

"Tinally," the writer concliudes, "the major thesis and the major prophecy of
’Progress and Poverty! have not been fulfilled." The sawe might be said of
the doctrines of Christisnity, but I doubt that we will discard them.

It is regrettable that ¥r. Iutz did not feel the need for doing any fresh re-
search on the subject ke underfook to discuss. Had he done so, he might not

have discussed it--and saved himself some embarrassment.,

Sinesrely yours,

LINCOLN FOUNDATION, Inc.



