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- New Frontier .

The Southland has been blessed
ywith a new bounty. Dr. Charles
Holmes Herty, the distinguished
chemist who more than any other
man was responsible for the creation
of the paper industry, with a §$100,-
000,000 investment, in the wastie lands
of the Southern pine belt, has an-
nounced perfection of a process for
the manufacture of newsprint from
. black gum woed.

Black gum wood is a characteristic
tree of Atlantic and Gulf Cloast river
swamps, ‘The paper produced from
it, tested on the presses of The Sa-
vannah Evening Press, is said to be
superior to the average of geventeen
commercial varieties in tensile
strength, burst and wear, to be bright
in color, smooth-surfaced and opaque
with good body, printing well.

To the South, according . to  the
chemist who perfected the earlier
process for making mewsprint, book-

* papers, writing papers and cellulose
products as well as kraft paper from
Southern pine pulp, the development
of the process “means the addition
of 40 per cent more to the already

_vast resources for the manufacture
of paper.”

Truly the South has been -blessed.
The swamplands, formerly accounted
as waste land, prove to be a rich
natural resource. Once dependent
upon cotton and tobacco production,
it now finds acres of free land—
swamp land must be free-—opened to
its labor and ecapital. The bounty
should benefif other sections as weli;

the pine pulp industry's record indi-’

cates there should be opportunity
here for labor and capital from other
sections also.

But is it truly a bounty for all the
people of the Southiand? The shori

history of the pine pulp industry does’

not vear this out. About six years
ago a group of enterpriting busines:
men gathered capital to finanee Dr.
‘Herty's work. He set up a labora-

tory in Savannah and began experi:
ments. Four years ago a commer-
cial experimental run was made with
pine pulp at Thorold, Canada.
proved that Southern pine made a
grade of newsprint .capable of com-
peting with the foreign product in
quality and price.

The malkers of Southern kraft,
brown wrapping paper, doubted that
there was enough forest resources
to support the new Industry. Dr.
Herty's campaigning helped to yield
the national survey of forest re-
sources, which dispelled all doubt.
Forestry experts showed how the
wood’s fifteen-year maturity period,
comparatively short, could be short-
ened further. :

The new Iindustiry had tremendous
advantages. Turpentine was a prof-
itable by-produci. Cutting ean be
carried on all year. Mill supplies
need safeguard only a week's pro-
duction, against the heavy yard in-
ventories of Canadian mills. The
product yield from the raw material
is higher and labor costs are lower.
Mills, accounting for the $100,000,000
investment in plant and equipment,
have sprung up throughout the sec-
tion.

One unfamiliar with the resource
policy of the United States would as-
sume that all America would henefit
from this; in that land which once
had no economic value now hag high
etonomic value to the country which,
by its demand for paper and cellulose

products, by the level of its techno--

logical development, and by its cre-
ation of adequate capiial resources
ags well as human resources—ic say

It .

Frain the South

the least—created that value. But
not even do all' the people of the
South share in that benefit,

The mills have been buying up pine
lands to be able to cover, from their
own holdings, about half fheir esti-
mated wood requirements. The pine
forests, although waste land of no
economiec value, had had “owners”
nevertheless; {itle to them was held
by farmers who enjoyed absolute
ownership of the fields surrounding
them.
with their titles for what seemed to
them ridiculously high prices, but
which now appear unbelievably low,
Thus the rising economic valiue of
these lands—and eventually, no
doubt, a monopoly value as well—
will accrue in most part to the mills.

But some of the mills are show-
ing the shrewdness of the old timber
pirates and are not culting  their
lands, but are holding them ‘in re-
gerve. All of the millls are purchas-

- ing wood supplies from farmers, who

now get $4 a cord for wood that
once was noi even the best of fire-
wood. Since his average family in-
come was formerly 3200 a -year, the
farmer need oniy sell fifty cords to
maintain his present standerd of liv-
ing, and only 100 to double it, while
he sifs back and lets the speculative
value of his waste land rise.

Truly the South has been blessed
with a8 new bounty., Butl instead of
the bounty accruing to-the people of
the region, who in large.part created
the rising value of the waste land,
and to the people of the country, who
in some part did so, the major ben-
efit seems to be going to bthe farm
land owners of the South who hap-
pened to have taken title to the re-
source without suspecting its exist-
ence, and to the miils shrewd enough
to take advantage of the inability of
some of those owners 10 engage in
the growing speculation.

Shortly it will be disecovered that

Some were willing to part
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even the black gum swanps bave
“owners'’ with legal title. They will
turn out to be surrounding land own-
ers, politicians, or far-sighted monop-
olists. Shortly it will be discovered
that even worthless swamps have
land value—as lhey certainly have in
Louisiana—and the rapidly expand-
ing paper industry will have fo sup-
port a horde of paragites. The value
will zoom and the indusiry which
now seems to be solving the social
problems of the South will create new
ones; its expansion will be checked,
its . employment opportunities cur-
tailed, its rising wage scales lowered,

its presenl preminm rvelurn lo capi-
tal reduced. .

But if the United States had had
the foresight to apply the principle of
social land value taxation in its nat-
ural resource policy the result would
have been -different. As before, so
long as ihe forests and swamps re-
mained waste land they would wyield
no rent for socialization. Once eco-
nomic rent appeared, it would be col-
lected and applied to public purposes.
Speculative monopoly remnt, then,
would not appear. The forest would
be open to all enterpreneurs on an
equal fooiing.

Capital, which now must be di-
verted into land purchases, could he
used for productiive purposes. The .
farm land owners, instead of being
parasites upon industry, would be in-
duced by their needs and by the proi-
fered opporiunities to engage in use-
ful work. Labor, with vast new nat-
ural opportunities opened to it, would
command its full wage, a high one.

One day the SBouth will rue its lack
of foresight.

—W. I
See: “Progress and FPoverty,” pp. 242-
248;

“Teachers Manual (FP. & P.},” L.
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