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PREFACE.

Txe differences of opinion among political
economists have of late been a frequent
subject of complaint; and it must be
allowed, that one of the principal causes
of them may be traced to the different
meanings in which the same terms have
been used by different writers.

The object of the present publication is,
to draw attention to an obstacle in the
study of political economy, which has now
increased to no inconsiderable magnitude.
But this could not be done merely by
laying down rules for the definition and ap-
plication of terms, and defining conformably
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38 DEFINITIONS OF MR. RICARDO.

has been very far from cautious in the defini-
tion and application of his terms, in treating
of some of the most fundamental principles of
political economy; and I have very little
doubt, as I have stated elsewhere, that this is.
one of the reasons why many of the readers
of his work have found great difficulty in un-
derstanding it. When old and very. familiar
terms are used in a new sense, it is scarcely
possnble for the writer to be always consistent
in their application, and extremely difficult o
the reader always to be aware of the sense
"meant to be affixed to them.






38 DEFINITIONS OF

and labour necessary to produce them.”* But
this is obviously untrue and quite inconsistent
with what he says afterwards respecting the
regulator of value, It may be correct, and I
fully believe it is, to estimate the value of
labour by its quantity ; but how can we esti-
mate the value of different kinds of machinery,
or different kinds of raw materials by their
quantity? 'The quantity of raw material con-
tained in a coarse and thick piece of calico, as
compared with a very fine and thin piece of
muslin, worked up by the same quantity of
abour, may be four or five times greater, while
the value of it, and the degree in which it -
affects the value of the commodity, may be
actually less. 'We cannot, in short, measure
the value of any product of labour by its bulk
or quantity ; and it must therefore be essen-
tially incorrect to say, that the value of com-
modities is determined by the quantity of ca-
pital and labour necessary to produce them.
Proceeding afterwards to investigate more
minutely what it is, which in the last resort

" '* Elements of Polit. Econ. c. ii. sec. iii. p. 75,
- - 2nd edit. .


































































































































































































































































124  DEFINITIONS OF‘MR. MACCULLOCH.

direct opposition to general experience ; and
till some steadiness is given to the science by
a greater degree of care among its professors,
not to alter withokit/impreving,—it cannot be
expected that it should attain t‘h?t e%erg(ll
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Cuarmze X.' .
DEFINITIONS IN POLITICAL BCONONY. =
j ' WEALTH. - -
1. THe material objects necessary, usefal or
agreeable to man, which have required some
portion of human exertlon to appmpnate or

produce.
. UTILITY.

2. The quality of being servnceable or
beneficial to mankind. The utility of an
object has generally been considered as pro-
portioned to the necessity and real import-
ance of these services and benefits. -

All wealth is necessarily useful; but all
that is useful is not necessarily wealth.

VALUE,
3. Has two meanings—value in use, and
value in exchange.

VALUE IN USE,
4. Is synonimous with Utility. It rarely
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) T weALTH. - s
1. Tnxmatmnlobjects flecessary; useMet
agreeable to man; ‘which have wqmadieoue
;porhon of human exemon to: aypmpluh or

‘produoe ,
: < UTILITY. O g

* 2. The quahty of being semoeable
beneficial to mankind. The utility of an
‘object has generally been considered as pro-
portioned to the necessxty and real import-
ance of these services and benefits. ©

All wealth is necessarily useful; but all
~ that is useful is not necessarily wealth.

VALUE, .
3. Has two meanings—value in use, and
value in exchange.

VALUE IN USE,
4. Is synonimous with Utility. It rarely






























248 DEFINITIONS IN: BROLITICAL ECONOMY,

PRODUCTIVE CONSUMPTION.
59, The consumption or 'employment of
wealth by the capltahst w1th a view to future
production.

UNPRODUCTIVE CONSUMPTION, OR SPENDING,
;- 60; -The .consumption of wealth; as reve-
nue, with a view.to the final purpose - of .all
production—subsistence and enJoyment but
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PRODUCTIVE CONSUMPTION.
59. The consumption or employment of
wealth by the capltallst thh a view to future
production.

UNPRODUCTIVE CONSUMPTION, OR SPENDING,
.- 60, The consumption ofwealth; as reve-
nue, with a view.to the final puspose -of .all
production—subsistence and enJoyment but
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248  DEFINITIONS IN:ROLITICAL ECONOMY,

PRODUCTIVE CONSUMPTION.,
59, The consumption or employment of
wealth by the capitalist, mth a view to future
production.

UNPRODUCTIVE CONSUMPTION, OR SPENDING,
. 60, The consumption of:wealth, as reve-
nue, with a view to the final purpase - of .all
production—subsistence and enjoyment but
notwd;hav;ewtoproﬁt RN -
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250 OBSRRVATIONS ON

jects ; and according te this:meaning’ treats:
of the Théoric de la.Richesse Nationale, in
the first, and far the largest, part of .his
work. Altogether, I.can:feel no doubt that.
some classification of this kind, or some seps-
ration'of material from immatetial: objiects is,
i the, bighest degree, useful. in; 4 definition
OCWM AT Hile
... The latter part of thq dgﬁmtmn is of minge
mort-me It is jntended to.explude snoh
material objects us air, light,sain, &c.—whigh,
however necessary. and ugeful-fo -man,, axg
seldom considered as wealth ;, ands peshaps;
it is more objectionable to exclude them, by
the introduction of the term exchangeable
value into a definition of wealth, than in the
mode which has been adopted. - If the latter
clause were not added, the only. conse-
quence would be, that,.in comparing differen{
countries together, such objects as air, light,
&c., would be neglected as common. quan-
tities. ' -

Def. 2. 1 have already alladed tothe
manner in which M. Say has spplied the
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