APPENDIX XI

THE NICARAGUAN TREATY OF I9I6

By THE PRESIDENT OF THE UNITED STATES OF AMERICA,
A PROCLAMATION.

Whereas a Convention between the United States of America
and the Republic of Nicaragua granting to the United States the
exclusive proprietary rights for the construction and operation of
an interoceanic canal by a Nicaraguan route, the lease of certain
islands, and the right to establish a naval base on the Gulf of
Fonseca, was concluded and signed by their respective Plenipo-
tentiaries at Washington, on the fifth day of August, one thousand
nine hundred and fourteen, the original of which Convention,
being in the English and Spanish languages is, as amended by
the Senate of the United States, word for word as follows:

The Government of the United States of America and the
Government of Nicaragua being animated by the desire to
strengthen their ancient and cordial friendship by the most sincere

. cooperation for all purposes of their mutual advantage and inter- -

est and to provide for the possible future construction of an inter-.

oceanic ship canal by way of the San Juan River and the great
~Lake of Nicaragua, or by any route over Nicaraguan. territory,

whenever the construction of such canal shall be deemed by the . .

Government of the United States conducive to the interests of
both countries, and the Government of Nicaragua wishing to
facilitate in every way possible the successful maintenance and

" operation of the Panama Canal, the two Governments have re- '

solved to conclude a Convention to these ends, and have accord-
ingly appointed as their plenipotentiaries: v
" The President of the United States, the Honorable William

Jennings Bryan, Secretary of State; and '
The President of Nicaragua, Sefior General Don Em111ano

Chamorro, Envoy Extraordinary and Minister P]empotenuary of

- Nicaragua to the United States;
-~ 'Who, havmg exhibited to each other thezr respectxve full powers, Ll
.+ found to be in good and due form, have agreed upon and con-
; _cluded the following artxcies. T
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ArTtIcLE I

The Government of Nicaragua grants in perpetuity to the Gov-
ernment of the United States, forever free from all taxation or
other public charge, the exclusive proprietary rights necessary and
convenient for the construction, operation and maintenance of an
interoceanic canal by way of the San Juan River and the great
Lake of Nicaragua or by way of any route over Nicaraguan terri-
tory, the details of the terms upon which such canal shall be con-
. structed, operated and maintained to be agreed to by the two gov-
ernments whenever the Government of the United States shall
notify the Government of Nicaragua of its desire or intention to
construct such canal,

Articie II

To enable the Government of the United States to protect the
Panama Canal and the proprietary rights granted to the Govern-
ment of the United States by the foregoing article, and also to

. enable the Government of the United States to take any measure
. mecessary to the ends contemplated herein, the Government of
Nicaragua hereby leases for a term of ninety-nine years to the
Government of the United States the islands in the Caribbean Sea
known as Great Corn Island and Little Corn Island; and the Gov-
ernment of Nicaragua further grants to the Government of the
United States for a like period of ninety-nine years the right to
establish, operate and maintain a naval base at such place on the
territory of Nicaragua bordering upon the Gulf of Fonseca as the
Government of the United States may select. The Government
of the United States shall have the option of renewing for a
further term of ninety-nine years the above leases and grants
upon the expiration of their respective terms, it being expless]y
agreed that the territory hereby leased and the naval base which
may be maintained under the grant aforesaid shall be subject ex-
clusively to the laws and sovereign authority of the United States
* during the terms of such lease and grant and of any renewal or
renewals thereof

ARTICLE 111

In con51deratton of the foregoing stipulations and for the pur-

- poses contemplated by this Convention and for the purpose of re-
ducing the present indebtedness of Nicaragua, the Government of
the United States shall, upon the date of the exchange of ratifica-

tion of this Convention, pay for the benefit of the Republic of
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Nicaragua the sum of three million dollars United States gold coin
of the present weight and fineness, to be deposited to the ordexi
of the Government of Nicaragua in such bank or banks or with
such banking corporation as the Government of the United States
may determine, to be applied by Nicaragua upon its indebtedness
or other public purposes for the advancement of the welfare of
Nicaragua in a manner to be determined by the two High Con-
tracting Parties, all such disbursements to be made by orders drawn
by the Minister of Finance of the Republic of Nicaragua and ap-
proved by the Secretary of State of the United States or by such
person as he may designate.

Arrticre IV

This Convention shall be ratified by the High Contracting Parties
in accordance with their respective laws, and the ratifications
thereof shall be exchanged at Washington as soon as possible.

In witness whereof the respective plenipotentiaries have signed
the present treaty and have affixed thereunto their seals.

“Done at Washington, in duplicate, in the English and Spanish
languages, on the sth day of August, in the year nineteen hundred
and fourteen.

WiLrLiaAM JENNINGS Bryan  [sEAL.]
Emiriano CHAMORRO [sEAL.]

And whereas, the advice and consent of the Senate of the United
States to the ratification of the said Convention was given with the
following proviso: “Provided, That, whereas, Costa Rica, Salva-
dor and Honduras have protested against the ratification of the
said Convention in the fear or belief that said Convention might
in some respect impair existing rights of said States; therefore,
it is declared by the Senate that in advising and consenting to the
ratification of the said Convention as amended such advice and
consent are given with the understanding, to be expressed as a
part of the instrument of ratification, that nothing in said Conven-
tion is intended to affect any existing right of any of the said
named States;” ,

" And whereas, the said understanding has been accepted by the
Government of Nicaragua;

And whereas, the said Convention, as amended by the Senate of
‘the United States, has been duly ratified on both parts, and the
ratifications of the two governments were exchanged in the City
of Washington, on the twenty-second day of June, one thousand

- nine hundred and sixteen;— —
[Signed by Woodrow Wilson, June 24, 1916.]
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