
Introduction 	 9 

Part h Progress and Rents 	 i 

Chapter One: Understanding Rents in the Real Economy 	21 
Henry George's Idea of Progress 	 22 
Growth Models and the Treatment of Rent 	23 
The Classical View 	 29 
Factor Markets 	 3' 
Henry George's Treatment of Distribution 	 34 
Rents and Real Estate 	 39 

Chapter Two: Growth and Rents in the Real Economy 	41 

Chapter Three: A New Look at the "Henry George Theorem" 51 
The Traditional Case 5' 
Rents, Demand Pressure, and Taxes 
Analyzing Growth 	 57 
Growth and Rents 	 57 
Growth or Development and Costs of Government 	58 
Discussion of Revised 2016 GDP Accounts, 
by Andrew Mazzone 	 62 

rol 



Part lb Moving to Macroeconomics 69 

Chapter Four: Savings and Investment, from 
the Price Mechanism to the Multiplier 73 
The Price Mechanism and Marshallian Technology 74 
Growth and the Price Mechanism: Flexible Prices 

and the Golden Rule 81 

The Growth Rate in Diagrams 83 

Chapter Five: From Craft to Mass Production 93 
Changes in the "Production Function": 

The Multiplier Replaces the Price Mechanism 95 
Adjustment to Demand Fluctuations in 

the Mass Production Economy 100 

Moving Ahead: Land 107 

Chapter Six: Growth and Rents in Today's Economy 109 

Growth Today: A First Look 112 

Bringing in Rents 120 

Part lib Rents, Real Estate Values, and Financialization 125 

Chapter Seven: Real-Financial Linkages and Holding Securities 	127 

The Question of Real-Financial Linkages 	 129 

The Financial Sector: Portfolio Holdings of Securities 
The Securitization of Rents 	 137 

7 



Chapter Eight: Growth and Rents in the Financial System 147 

The Influence of Liquid Capital on Salaries, 
the Role of the Financial Sector, and 
Why This Phenomenon Was Not Seen Before 148 

A Simple Model of Wealth Accumulation 
and Inequality (with Linear Coefficients) Iso 

Toward a More Complete Model 154 

Chapter Nine: Rents and the Securities Markets i 

Real-Financial Instability 165 

Policy Implications 169 

International Implications 172, 

Provisional Conclusions 173 

Conclusions 	 175 

References 	 179 

Acknowledgments 	 18 

About Henry George 	 187 

About the Authors 	 189 


