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. made a little experiment with the land

. -single tax idea. Its then newly acquired
- .colony of Kijautchou was taxed 6 per!

- meant a tax of 6 per cent. on real estate

.making-in the world's statute books.

. for éne German city and town after an-

-b per cent. per thousand of the selling

_camea_ . from the added tax on the un-

that the Increase in the‘value of land 1is

e —— . .
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orators. or sallles of cohorts

into the assembling places of
oy the makers of statues, one of
fhe. most portentous eccnomic reforms
ever urzed in this day and generation has
suddenly made good in a practical way in

ione of the most powerful of the nations

of the world—Germany.

» A dispatch through The Associated
“Press from Berlin this last week an-
{.nounces that the old Henry George prop- |
"aganda for the theory that as out of
rthe earth we sprung we should live by

and of the earth, has proved so success-

-.ful in municipalities where the scheme
-has been in existence that the Imperial |
-Government has caused to be put before
- the Reichstag a measure providing for

‘the- GOvernmental taxation of the un-
earned;increment of land. The measure
-provides:.that the Government shall take
for irx_;_i?“_gl_'i:al uses 6 per cent. of the taxes

- derived<by the municipalities from the

uneafnediincrement of land.

The {municipalities which have been
using-the land value tax for raising rev-
-enue—zand they number over 300 large
cities .dnd towns—have been collecting
from 'tﬁ,é' unearned increment tax alone

$125,000,000 a vear.

In New: Zealand what Single Taxers call
‘“ the single tax limited ** has been adopt-
ed successfully; it is making strides in
Austrgla, and In principle it has been
adopted+,in the Lloyd-George budget in
Englaq&;t and is the principal feature of
that measure. e hear a great deal
zbout” the strides Socialism is making
and very little about the progress of the
single tax, and yet these instances show
-that the latter is getting further in actual
legisiation than the former. It therefore
-hecomes of interest to inquire into the
progress which this theory is so quietly

Ten vears ago the German Government

value tax scheme of raising money, which
was a second cousin to the Henry George

cent. on its actual capital of land. This |
whether it was just a prece of flinty field
or a bilock where buildings stood.

The Georgian idea was there. The tax
sras not taking revenue from the holder
of any piece of land on an artificial basis
of valuation. Tt was taxing land capital, |
a capital which the single taxers main-
tain is the capital of humanity as a
whole, belonging to the community and
to be held for that community,” and,
throug'h a system of rentals, provide the
whole community with revenue for its
operation, its improvement and develop-
menﬁ,-}.‘t"' Cor

Theré was no outcry against this tax on
the land capital of the new German
colony, or if there was It was neither long
nor-loud. It must have worked very well,

other- adopted it until the communiiles
found that: they were paying their own
way handsomely and with little trouble.
The tax was. generally, small, from 2 to

value of land. ‘

T'ntil this week just passed the keepers
of the” Imperial Government’'s exchequer
did not make any move to develop the
system from the municipal form into a
National one. But the statistics showing
a revenue of $125,000,000, secured with-
out complaint and regularly every year,
finally proved to» attractive to the Em-1i
peror's getters of revenue. And, mark
you, this money did not come from the
original tax chargz2d equally agalnst land
wheréver and however situated, but it

earned increment.

During the ten years following the
Kiautchou experimeat muricipal revenue,
devisers had marched abreast of the
times. They figured that 8 piece of land
valued at $2,000 for taxation purposes and
celling for 83,000 or 84,000, when it
changed hands, produced an increment
that was unearned by the individual
transferring it. The =single tax idea is

not made by the putting up of a bullding
on it solely, but that all the people in
the building, around the building, and

THOUT any great eruptions ofﬁ»

it up, so to speak, made the Increase
possible, and that to all of them belongs
a share not only of the horors. but of
the profits.

In the cities, towns. and villages of
Germany this unearned Iincrement was
looked upon as fairly acning for the appli-
cation of a system of taxation. The
owner of the land probably protested,
but the neighbors who had, without any
uncelfish intent on their part, perhaps,
helped make its value Increase, were
satisfied in having that increment pro-
vide more and more to the general rev-
enue fund for the ope{ation of the com-
munity.

So, too, the next door neighbor would
have his share of increased tax in propor-
tion to his individually unearned incre-
ment, and the next to him and the next
and so on down the line until it struck
the most remote suburbanite whose land
gave him nothing but his vegetables and

the delight of increment unsweated for.
Not having an unearned increment he was
not taxed, of course, but as a citizen
who had done all that he could as a citi-
zen he was entitled to bhis share of the
general revenue fund which meant the
maintenance of the police, the army and
the navy, the roads, the courts,
hospitals, and-—alas'!
and the correction of the stocks. As long
as he could pay the general tax—a small
one—upon the land capital of the com-
munity he had done his share.

The Single Taxers, being the very anti-
thesis of the Socialists, do not believe in
slathering out wealth over a large sur-~
face, spreading the icing of the cake with
even thinness over the entire body politie.
One of their tenets is that wealth should
not be taxed, and that once the citizen
has made good with his land rental he is
entitled to get all that he can out of that
land, whether he gets it by building a
merry-go-round or & skyscraper on it, or

partment at Washington out of free 1it-.
erature and raises over in New Jersey on
a half-acre lot asparagus that is worth its
weight in gold.

The Single Taxer belleves in the incre-
ment, and lots of it, but he asks that it
be earned, and that every man who man-
ages to store wealth be required to put
his shoulder to the job and heave instead
of having a speclal privilege under the
prevailing gtatutory conditions, which
permits him to have others do the heav-
ing for him.

gll the property abutting it and bolstering

-

A TIixveEsS reporter, lugging around {n a
v .

his meat and his shelter without any of.

the |
perhaps—the jails:!
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Chancellor Lloydn(ie'orge.

walstcoat pocket the small item from Ber=-
lin telling of the interest of the Imperial
Government of Germany in the land tax
and the unearned land increment, invaded
the lairs of the New York Single Taxers to
ask them about it. One of the most ac-
tive of the propagandists, next to Henry
George, Jr., had been quoted in a speech
as saying: * Hapless are the people who
do not possess a vision. Here is a vision
indeed.” He referred to the Georgian
fdea. Reformers clamoring for visions
are generally accepted as wearing long
and matted ‘locks or flowing black neck
cloths, or both. This one sat at a roll-
top desk and had a nifty stenographer;
his hair was trimmed neatly, his desk
was plled with work, and he smoked a
cigar far superior to the profundo branad
usually struck Iin cafés.
in a skyscraper in the very heart of the
financial district. His name s Joseph
Dana Miller, and he is editor of The Single
Tax Review, the official organ of the
Georgians in this country.

““ Yes,” he said, after reading the cable-
gram dispatch, * the Germans have been
finding out a great deal in the matter of
reveRue for the people. Thelr tax on un-
earned increment of land wvalue is ‘called
¢ zuwachsteuer,’ and it is rapidly becom-
ing a favorite mode with German munici-
palities of recovering Iincrement values
attached to land. The tax cannot have
any marked social effect, but this way ot
regarding land has led to a broader policy
in the acquirement and leasing by town
governments.

* And this policy i{s now being urged In
the larger national sghemes of canal con-
struction, and Germany is on the way to
make greater gains, since this policy
must grow by what it feeds on. German
cities do not squander their franchise
rights as we d&o. This has resulted in
their retaining much of thelr value, which
with us goes into the pockets of the fran-
chise landlord.”

Mr. Miller pointed out that very recently
in this city there had come before the
Public Service Comrmission the plan to
tax the land that would recelve unearned
frcrement by reason of the bullding of
the new subways and rnake the tax on the
Jand touched by the new lines pay for
their bullding. The Manhattan Single Tax
Club, with an active membership of 300,
founded by Henry George, Is now giving
imretus to this plan.

This club and the clubs in Brooklyn
and other cities of the §State are also
intensely iInterested in Mayor Gaynor’s

recent deciaration in favor of the abolish-; no loaf.

His office is-

.

‘{deal human existence,
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Municipalities’ Successful Experiment with Land
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ment of the tax on personal property.!
'"Che hearing on a measure to abolish the
rersonal tax Is soon to come up at Albany,
and all tax reformers are interested in the
outcome. The abolishment of the per-
sonal tax will Increase the tax on real
estate holders a decimal only and will
abolish the farce of taxing inconsiderable
possessions. :

It is a well-known fact that the most
conservative economists are in favor of
abolishing the personal property tax. The
New York Tax Reform Assoclation is back
of the bill goon’ to come up In Albany,
and the Single Taxers, following thelr
policy of helping along anything that
may prove the slightest ald to the move-
ment of abolishing taxes, welcome this
movement. ‘

Unlike other reformers with visions of
the ending aof
the misery of poverty and the bitterness
of human injustice, the SIngle Taxers
do not reject any tax plan that may tech-
nically appear to be against their princi-
ples and yet, practically, prove of help
to the people In having the land do the
work of revenue raising. They seem to
realize that half a loaf Is far better than
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Their ultimate theory Is that to take
the rental! value of land wlill bring In
&1l the money necessary for the mainte-
nance of the community. Thelr propa-
gandists a8 compared to the propagandists
of Socialism are few, and it i{s, perhaps,
because they are not crying from house-
tops that they dare offering the millennium
that the movement to make the land pay
for the community has developed such
great strength in such a qulet manner.

They are willing to back up any prop-
osition which may fall short of the ideal
they have, but which may aim in the
direction of that idenl. As one B8ingle
Taxer put it: * If we are on a train riding
to Washington and there are others on the
same train going only as far as Philadel-
phia, we don’'t mind riding on the same
train and going on to Washington.”

The Single Taxers see cause for great
encouragement Iin their work of advanc-
ing the Georgian theory not only in the
recent interest” of the German Goveran-
ment in the zuwachsteuer of German mu-
nicipalities, but aleo in the great victory
of the ILiberal Party in England, whose
budget means that the land is to be given

¢ back to the people by means of a new vai-

uation. There has been no valuation for

Ehe New Jork imes
Published: May 1, 1910
Copyright © The New York Times

tax purposes in England since 1640. The
budget now proposes & new valuation,
with a tax of a halfpenny to the pound
on present values, and. an increment tax
of 20 per cent. over all present selling
values. Exempted from this tax s all
land valued below £50 an acre, which ex-
emption relieves agricultural land from a
burden which might prove too great.

The Single Taxers in America were s0
much Interested in Lloyd-George's fight
for the budget that they sent to England
two of their representatives to give what
aid they could in public meetings—Henry
George, Jr., and Louis Post. The Single
Taxers have taken up the cry of the Eng-
lish Liberal Party as their own, *‘‘'Let
the land be given back to the people,”™
and they hold that the Lords are not so
much afrald of the taxing of their es-
tates as they are of the spirit which ac-
tuated the Liberal Party's fight. 7The
people will for the first time know the
actual present-day value of the enormous
holdings of the L.ords.

‘' Lloyd-George <declared in his public ad-

dresses In support of the budget: ‘' We
wage an implacable war agsalinst pov-
erty,” and on another occaslon, * The

purpose of the Liberal Government 18 the
elimination of starvation from XEnglish
civilization."’

- The Single Taxers accept as a step in
the direction of their scheme the Eng-
lish tax of one halfpenny on the pound,
of 20 per cent, of the unearned increment
when property passes at death or by sale,
and shows an increased valuation, and:the
tax on ungotten minerals provided for
in the budget. They take the victory of
the Liberal Party as meaning the begin-
ning of the end of landed privilege in
England.

In‘New Zealand a graduated land value
tax putting the tax burden heavier on
large estates than on small properties
hasg resulted in the breaking up of great
estates,: and the acquirement of land by
a greater number of people. The Govern-
ment furnished aid for those desiring to
start farming on a small scale, and the
Single Taxers now hold that by ending
land privilege in the colony the question
of the unemployed has been eliminated
there. They refer to a report by former
United States Consul Connolly that there
were practically no unemployed there.

In this country the followers of Henry
George have been industrious in a wvery
quiet but intelligent way. The average
careful observer of economiec movemenis
might be inclined to think that single tax
had its day in this country wwith Henry
George, and that with his death its prin-
ciple died also. But this is far from being
the case.

The reason so little is seen of the single
tax movement on the surface is that the
majority of the Single Taxers are in-
clined to carry on their proselyting in a
quiet and dignified manner. Although a
cgll for a8 convention to be held in this
city on May 21 at 43. East Twenty-second
Street for the purpose of forming a Single

Tax Party has been issued, there are a-
Tazers. RO A8 AL
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Value Tax Leads Imperial Govern-
ment to Emulate [t.

: munlty

The Late Henry (eorge.

highly enthuslastic about the movement to
form a party.

They will enjoin the party. perhaps, outi
they are more interested in getting thalr
economic principles sown in the field of
csconomic thinking and converts from the
ranks of men of wesalth and Intellectual
force. One such convert is considerad
more valuable than a batch of votes at a
polling place. They say that the votes

will come after the doctrine has been!

preached and its merit proved.

In Albany the Single Taxers havc baen
working every year to get the attention of
the legislators to & local option tax law,
It the comimunities are allowed to handle
their own tax problems, as they have been
witlhh s0 much success in Germany, then

‘the Single Taxers believe the people of

the cities and towns will not be averse to
trying experiments tending toward the
single tax theory, .

They have succeeded in getting a fairly
good vote each time in Albany, and they
keep plugging away at the initial step of
local option, The local option movement
{is far advanced in Alassachusetts, and
in Boston (€. B. Fillevrown, a wealthy
retired woolen merchant, has led the
gingle tax fight with a considerable suc-
cess that s not perhaps widely recog-
nized. The Single Taxers have secureil
the influence of the more important news-
papers for their local option fight. The
fight for local option has done well in
Rhode Island also, and in Providence
many manufacturers are supporting it.

In Maryland the town of Hyattsville had
local option in the matter of taxation, ang
adopted the Henry George single tax
plan. The plan was taken into the Mary-
land courts and was finally declared un-
constitutional in that State. That ended

the single tax plan there of course. ]

In Fair Hope, Ala., is a colony of Single
Taxers, a little community with a popu-
lation of about 5C0. This community pays
all State and local taxes out of rental
values of land. It has lasted thirteen
vears, and New York Single Taxers hold
that it has nieasureably succeeded as
compared with colonles of other reform-
ers. They say that no Boclalistic col-
ony ever managed to hang together that
long Iin peace.

Ten years ago the prospect of reform
in land taxation was so poor that even
the most enthusiastic advocates of it se-
riously considered the disbanding of their
little body having the propaganda of
Henry George In charge. But since that
time the reform of iand taxation has
grown steadily in Interest and progress,
and it has passed the stage of I'oramt:tte|

axperiment, such &as tried in the litile
Alabama town, and has proved of prag«
tical and lastlng value {n the Germasy
municipalities.

‘In the relatively free and self-governsa
‘ng German clties the Jocal economistf
have entered vigorously on the reform o
landlord and speculative exactions, as is
pointed out by Thomas C. Hall, ons of
the vyrominent 8ingle Taxers hers. The
advance toward single tax in Germany
has been keenly watched all over the
world, and the reforms inaugurated there
with success are treated of with authome’
ity by Mr. Hail, who has studied thd”
German situation with care.

*“ The central Government in Germany,’*’
writes Mr. Hall 1n a recent article, * has
viewed the movement «vith a passive
complacency, to say the least., As might

| bc expected. the muchirvery of the singile

fax and even some of its {ideals have
been seriously modifiled In German prao-
tice. The uudeclying thought is that of
John S8tuart Mill and Henry George, {. eo.,
that the comimunal Increment should bs
recovered for commercial needs.

‘* The first step therefore advocated by

lthe land reform platiorm is the valua-

tion of land according to the potential
rather than the actual use wvalue (‘38-
meinen Wert.) The sita value and not
the actual use to which the land is put
thus becomes the determining element.

‘* Hundreds of towns have at last seen
this gold mine at the foot of the com-
and have in response to ths
‘ Bordenreform ' agltation accepted this
as a principle. It bidas fair in the near
future to be the universal principle gov-
erning taxation.

“This need for holding and using land
led to the adoption in the Code for the
empire (Blirgerliches Gesetzbuch) for pro-
vislons enabling towns 1to lease thaeir

llands under falr arrangements with tho

lessees for taking over the Improvements
at the expiration of the lease. Frankfurt
has made splendid use of this, and is rap-
idly becoming, it is said, the largest land-
lord in Germany. Thus ground rents go
into the pockets of the communlty whose
labor makes them wvaluable and not into
the pockets of drones, who °*toll not
neither do they spin.’

‘“ A stil] further assertion of the com-
munal Interest in these real estate in-
crements Is the tax upon increased values
of land whenever the land is sold at an
advance. In a suburb of Berlin, for ex-
ample, this tax is in operation. The little
town is Wilmersdorf, and in 1884 had a

marks.
“In 18985 the taxation according to the

with an increment tax on all transters of
land. The result was In 1901 that the
town raised the sum of 621,000 marks from
ground rent and 270,000 marks {rom trans-
fer tax. This was In spite of the fact that
the tax is only 2 per cent. on ground
rent and 1 per cent. on transfers. Thia
enabled Wilmersdorf to add schools, pub-
lic parks, and such other local improve-
ments as to entirely change the character
of the town and make it a much-sought
town of homes,

**In Prussia alone 220 towns and coun-
try dlstricts accepted the tax on site
value, and among these are such impor-
tant places as Kdnigsberg, Memel, Char-
lottenburg, Spandau, Stettin, Breslau, Br-
furt, Magdeburg, KXKiel, Dortmund, Mar-
burg, Wiesbaden, Aachen, Bonn, Coblang,
X8in, Diisseldorf, and Es=sen.’’

In this country the single tax move-
' ment has of late recelved its first big
financial ald from Joseph Fels, the mill-
fonaire manufacturer of Philadelphia and
London, who is heart and esoul for the
adoption of the Georglan principle. Mr.
Fels has offered sums ranging from $25.-
000 down for periods of five years’ intelli-
gent study and propoganda of -the single
tax cause, and in this country the single
Taxers are now ralsing money to meet
his requirement that they give a dollar
for every dollar he gives. He has ex-
tended financlal ald to the propagandists
here, in Norway and Sweden, England,
Canada, France, and other countries.

The Fels commission for handling nedr-
ly a half million dollars given by the
Pniladelphian has for {ts executive head

Daniel C. Kliefer, a wealthy Cincinnati
man and ardent Single Taxer.

common valus was Iintroduced, 1*.ogetheri

|

total! Income from ground rent of 10'73'35



