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EXTRA SESSION NOT
NEEDED, SAYS GREEN

In the opinion of Representative
Green, Chairman of the house
wayg and means committes, a gpe-
cial gession of Congress 1s not nee-
osgary for revenue legislation,
Aetion along this line, including
further tax redunetion, he says,
should be deferred until the reg-
ular session of next winter.

Perhaps it is just as well, Tax
legislation passed at special ses.
stons seems to be of a more cha-
otie nature than legislation pas-
sod af regular sessions—if that is
possible,

GORGAS INSTITUTE
OPENS BIG DRIVE

In the hopes that the average
American’s ifs can be increased
from B8 vears to 60 or 70 yeavs,
the Gorgas Memorial Institute
with headquarters in Chicago has
begun a nation-wide drive for an
endowment fund of five million
dollars with whieh 1o combat the
anses of sickness and disease.

Since  {(Jorgas Dbelieved and
tanght that the main eauses of
slekress and diseass ave ceonomic
in their nature and that “*the best
sanitary measure that ean be de-
viged is a taxon land valnes only,”
it i% to be hoped that the Memori-
al Institute in its campaign will
lay considerable stress om  this
fact., Judging however from zome
of the names listed Dbehind the
movement this is quite too much
to expeck

T0 PAY $1,000,000 A
YEAR IN GROUND RENT

Mavshall Bield and Company of
{*hiengn has arranged to purchase
from the Marshall Pield estate the
two store buildiugs in which its
vetail business is conducted, and
1o jeage the land apon which the
fwo briddings arve located for a
period of 99 vears,

For the buildings covering
glightly more than a syunare bloek

Marshall Field and Company has
agread to pay $12,000,000 in cash.
The land npon which the build:
ings ave Toeated has a fair market
value of 818,000,000 and the an-
nual pround rent therefore which
the Company has agreed to pay is
as follows:

Tooy the frst thirteen of the 99
vears the ground wrent will be

000,000 per year; for the next
sever vears 1t will Dbe  $950,000
per yedr; for the mext ftwenty

vears it will be $1,000,000; for the
next bwenty vears, $1,050,000; for
the following twenty vears, $i-
100,000 and for the remaining
ninateen yvears of the Jease the
gronnd yent will be $1,150,000 per
vear-—or a total ground rent for
the ninefy.nine wvear period of
$103,200,000,

While this is not the lighest
ground rental that has been ob-
tained in Chicago it shows the fer-
vific drawing power in the hands
of those who own the bage npon
which all industry rests.

DENMARK T UN-TAX INDUSTRY STILL MORE

Denmark has long been noted for the excellence of its butter and
cheese; it may soon become still more noted for the excellence of its
revenne system,

Two vears ago the Parliament of that sturdy little nation passed
a law reducing to a moderate extent the tax burden on industry and
imposing at the same time a national tax of .Ib per cent on the selling
value of all land.

Now comes the information that another bill is under considera-
tion by Parliament providing for a comprehensive reform in ite sys-
tem of local taxation but going much further along the line of remov-
ing taxes from man-made improvements and increasing it on land
values.

In principle the last bill imposes the local real estate tax on the
value of land apart from improvements and permits, within limits, the
veplacement of the other taxes by a land value tax. The loeal anthor-
ities are requived to levy a given minimum tax on land values and
may if they so decide tevy a higher tax up to a given maximum. These
limite in the towns are 7% per 1,000 minimum, and 15 per 1,000 max-
imnm—the local authorities being free to exercise their option in the
matter.

As to the taxes in the counties and pavishes, the lmits provided for
i the Bill arve not stated in definite fignres, but the object is that a
large part of the real estate tax in the country shall fall on land value,
and the loeal authorities can decide to inerease the land value tax by
faking less revenue frowm the other taxes, exereising it that vespect a
wmueh wider option than the town authorities can exercise,

ARTICLE YV

Prof. Richard T. Ely Exposed!

{This is the #ifth of a series of articles Ly Mr Jorgensen showing how

s gigantie, naticn-wide scheme, finaneced by gpecial interests, cugineered by Pro-

forgor Ely of Wiseonsin University, and masquerading under the guise of ‘'re-

search’’, has been set on foot to fead the people, nob STOWARDS the vight solt-

tion of our ceonomie problems, but AWAY from it The first of thess niue
articles was printed in the July number of this paper.)
By EMIL O JORGENSEN

{Copyright, 1524, by Emil O Jorgensen}

The chie? errors, wisleading ideay and monstrous—or better yet,
perhaps, laughable—propositions that Prof. Ely, in his three basic
books, has laid down for the guidance of his *‘researeh’ Ingtitute, apci
by which he expeets (1) the destroy the Henry George movement fov

the deflection of taxes from industry to land values, and (2} 1o start a
g to 1n-

counter movement for the deflection of faxes from land valne
dustry, may be summed up briefly under the following heads:
1." That the confusion of the primary terms In eCONOMICs I8 not
iliogical, but logical. ] 7
-2 That land and capital are governec
the same lavws, ) , . .
9. That land cannot be monopolized, while capital and the prod-
uets of Industvy san be 31301101)0%%-’1(1. ) o o
4. That the value of buildings may rise, while the value of thew
locations fall. ) )
5. Mhat a growing population does not always

{, not by different, but by

inerease land

vilues. ‘

6. That invention, discovery and material progress Trave the ef-
fect of reducing land values instead of raiging them.

% That unearned inerement is not to be found in land reat, bul
to be found in wages and interesd.

%, That the rent of land has not
vears, but remained gtationary. .

9. That the solution of our land problem 1
in clagsification. _

10, That the amount of good land held ont of use is not large, but
very small, )

11, That speculation in vacant land i an asset to a community
instead of a liability.

12, That most land ig owned by peor people,
naople.

14,
upen indnstry and consnmption are

15 That the separation of land and
¢able, but impracticable.

16. That the singletax will not yield sufficient, but insufficient
rATENe. 7

17. That lund value taxation does not measure “hepefits re-
ecived ! while indirect taxation does.

1%, That the singletax meaps, not individualism, buni socialist
anel communism.

15, That the singletax would substitute
private ownership of land.

{Continued on pege 3)

rigen during the last hundred

ies, wot in taxation, but

and mnot by rich
That taxes upon land values are largely ghifted, while taxes

not shifted,
hwprovements g not practi-

public ownership for

reree

FORT ERIE BECKONS
BUFFALO’S INDUSTRIES

The oity of Buifalo had betier
keep its weather-eye open or it
may soon find some of iig subsian.
1ial buginess men moving aeross
the river. Livcal taxes on industry
in Buffale, ag in other cities, have
reached the eonfiscation siage
whereas in Fort Erie, {anada,
just across the river froml Buffalo,
the taxes on improvements anc
buginess incomes are heing taken
off, Already Fort Erie has re-
moved #0% of its tazes on busi-
ness incomes and buildings and
next year the taxes removed will
amount to 809%. Fort Erie is a
small eity bat has good transpor-
tation facilitles and there is no
pegson at all why many industries
coutd not take the short Jump
from Buffalo to Fort Evie with the
greatest advantage. Tnless Buaf-
falo soon follows Fort Hrie's ex-
ample of untaxing human enter-
prigse it iz a dead cervtainty that
many of them will eventually
move to Fort Hrie.

FARM ORGANIZATION
URGES LAND VALUE TAX

The Farmers’ National Couneil,
with headquarters in Washington,
D. €. has semnt cut a nobios to ils
members 1o the varions states
nrging upen them the mnecessity
of working for state legislation
that will tax improvemecnts and
personal property less and tax
land values more.

The first and seeond sections of
the bill suggested by the Council
to its variouns members read as
follows:

Section L. From and after Jan-
nary 1, 1926, farm houses, farm
improvements, farm utensils, im-
plements, machinery, growing
cropsy orehards, and live stoek ou
farms, as well as  individoal
dwellings within municipal corpo-
rations shall be exempt from tax-
ation np to the sum of $5,000 for
each individual farm, homestead
and improved parcel of property
within a munieipality,

{(Note: Ag an alfernative g lar-
ger or smaller sum can be inserted
Tor the figures $5,000, or the ex-
emption can vead, *Up to the fall

A b

d value of the same.’")
Section 2. In vecording the val-
aation and assesgment of ndivid-
nal bomesteads and parcels of
real property in the tax records
for the purpose of faxation, the
valne of the land shall be get down
in one eolwmn, the value of the
farm houses, farm improvements,
farm wutensils, lmplements, wma-
chinery, growing crops, orchards
and live stock and  dwellings
within a wanieipality, if any, shall
e gset down in the second column,
and the taxable value of the in-
dividual homestead or parvcel as
provided in Seetion 1 hereof, ghall
be set down i the third column.

KENNITH ¢, ELLIMAN IS DEAD

Kennith ¢, #lliman, editor of the In-
ternational Free Trader, passed away
on Moveinber 24, 1824, after a long {ll-
ness,
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PROF, ELY SAILING WITH THE WIND—8EE HIM GO!

It is much easiex to teach evror than to teach truth., It iy always
more popular also, in any new movement, to be on the wrong side
than on the right side—especially in the beginning, This has ever
Teen the experience of the world.

Take} for instance, the Henry Grovge doetrine of transfering faxes
from human industry to the goearned valne of land, This dociring—
sound, logical, just and immeasurabiy important to the people though
it is—has, in the forty vears since it was first promulgated, been able
to make bui little headway in our colleges and waiversities for the
simple reason that it i3 hostile to the special privileges and “\'{*&;'t(-z.&
interests’” of o few-—the very fow, however, who have most o gay in
the matter of collepe and uwaniversity eonirel. Henee, for the sgame
reason that the majority of teachers in the south before the Civil War
defended slavery to the last diteh, so have the economic text-book
writers in our eolleges and wniversities—with some notable and coune-
ageony exceptions—done all they could to prevent the Georgian doct-
rine properly understond and to keep it from spreading.
As Harry ison Brown, himself » prominent professor of Eeon-
omies in the University -of Alissouri has fraukly said in a new bLook
just off the press (Taxation of Unearned Incomes,”” Lueas Brothers,
Columbia, Mo, 1925%-

P The writer feeis that they [the Henry George conclusions] have never re-
ceived anything like fair consideration in most text books en economics or any-
shing ke fair presentation to the students ef economics D most universities and
collieges, Indeed, a majority of specinlists of reputation in the #eld of public
finance have opposed these conclusions with arguments which are logically fal-
lacious, lhistorically Inaccur@te, mathematically, inconsitent, and scometimes
grotesques,”’

sl

With such a formidable oppesition arrayed against i, it iz not
surpriging that the Henry Greorge doctrine has been able to make so
little headway among the students in our boasted institutions of learn-
g,

Take, on the other hand, the movement recently started by Pref,
Bly of Wisconsin University to assassinate the Henry George philo-
sophy and to shift more taxes from the upearned wvalue of land io
human industry.  Ahl, that’s differsnt! Such a movement iz not of-
fensive to the nostrils of the “‘vested interests,”” bul is sweei to them.
It does not weaken monopoly, It strengthens it; does not destroy
privilege, but adds to its power; does not equalize opportunity for the
many, but concentrates it for the few—and the few ineidentally who
have the largest voice in the management of our colleges and uni-
versities. :

Naturally, therefore, with so little opposition and sueh powerful
support the Ely movement would be expected to moke mueh faster
progress among the students in onr edueational institutions thau the
Georgian movement ; nevertheless it is not a little astonishing to learn
that in four short years the Ely movement has made more progress in
onr colleges and universities fhan the Georgian movemsnt has heen
able to do| in forty years!

Prof. Ely’s great scheme of smothering the Henry George doetrine
and shifting morve taxes from the unearned value of land fo indust ¥
and consumption, may be said to date from Oectober, 1920, when his
privately-financed ‘‘Institute for Research in Land Feonomics and
Publie Utilities’” in Wisconsin University, was organized. Some time
of conrse was required for the professor to-write his basic books and to
Tay hig foundation but by 1923 he was ready for action. In that yeay
twe conferences—one in April and one in Noevemher—wvere called be-
tween the members of his Tnstitute and representatives of varions insti-
tutions and organizations, including the National Association of Real
Estate Boavds. At these conferences—held in the office of Prof. Bly—
elaborate plans were laid to get Lis movement under way especially
in the varions schools, colleges and universities—and that steam would
not he lacking, Prof. I M. Fisher of the Inutitute was made Asgigh
ant Exeentive Secretary of the National Association of Real Estate
Boards to promote the work. The fremendous strides that Prof, Bly's
movement has made since this time is strikingly shown in the following
ztatement made by the National Association of Real Estate Boards
and published in the Detroit Free Press of November 16, 1924 .

TEACHING OF REALTY MAKES GBEAT STRIDES
Real Entate Boards in 125 Citles Now Givipg Conrses in Allied Subjects

How far the men whose business it is $o buy and sell skyscrapears, suburban
tracts and farm. lands have pud together the knowledge which their business ex-
perience has given them and made from it a science of veal estate is indicated
in & swrmery which has just been made by the Natienal Association of Beal
Estate Boards. The summary lists real estate educational courses now being of-
fered throughout the United SBtates,

In 125 cities course in yveal estate practice are heing offered under the aus-
plees of veal estate hoards affiliated with the National Aszsociation, the summary
shows, In 37 other cities member bosrds have under consideration the opening
of such courses later in the year,

33 Uolleges Stndy

Courses in real estate and supplementary counrses iy the allied subjects in the
fileds of land economics, law and finance -were opened this fall in 33 of the lead-
ing wrversities and colleges., This includes Columbia University, the University
of Biaryiand, the University of Virginia, New Vork University, Boston Tniver-
#ity, the University of Indiana, Northwestern University, the University of Mich.
izan, the University of Wisconsin, the University of Iowa, Georgia Institute of
Techuology, the University of Nebrasks, the University of California, the Uni-
versity of Bouthern Califernia, the University of Detrois, Buffalo University, the
University of Cincinnati, Syracuse Univeraity, Akron Unlversity, Temple Uni-
versity, Vanderbilt University, Drake University, Marqueite University, North.
eastern University, RBolling College, Washington University, and Southern Mot
odist University,

Less than two years g0 there were not g dogZen cities in the Tnited States
wherg organized study in real cstate principles and in practical veal estate megh-

cds was heing carvied on, the sssogis-
tion records show.
Michigan Opens Course

The guestion, “*How far s resl es-
tate education going?’’ has an auswer
indicated in the list of work inciuded
in the two year course in vealty man-
agement which has been inaungurated
this fall by the University of Michigan,

Tlhe course is organized as part of
the university’s new school of BEuslness
Administration, Three years of col
lege work in the academic deparisnent
are required before a student will be
aprclied in the new course, ompls.
tlon of the sourse will give the student

a master's degree In business admini.
stration as well as the regular B, 4.
degres.

Together with spacific couwrses in resl
agtate fthe program inchudes  allisd
conrses In statistics, acoumbing, fope-
cagting, tamation, marketing, financs,
transportation, and real estate Iaw.

There are electlve gtndies alse in
community preblems,  ecity planning,
huildings, investments and public ntil-
itiea. ‘

B % &

Worthwestern University has opened
hoth day and evening classes, and hasg
algo an eight weeks' course (n land
econtomics,  Fbs courses will frest real
estate lcense leglslatinon, contracts,
preparation of papers for closing trans-
actions, cooperative apartment organi-
zation, property manhsgement, leasing
appradsals and real estate finance.

Boarda Co-Operate

Columbia university is conducting
night classes in real estate through ifs
university extension. The real estate
board of New Vork is co-operading,

The Boston Real Hstate exchange is
co-operating closely with Boston uni.
versity in the cowrse in ““The Profes. -
sionn of Real Estate’” and in real ss-
tate law, which the university has been
giving for tweo years.” Six hundred
pexsons have taken the courses. Whe
Baltimore real estate board co-operates
similarly with the University of Mary-
land, and the Dwetroit real estate bhoard
with the University of Detroit in =
twa-year course, which +his year in.
cludes eity planning, subdivision de-
velopment, general brokerage and real
estate publicity. The Madison real es-
tate board iz working closely with $he
University of Wisconsin in ity new
real estate work,

The Chicago real estate board is ad-
ding 4 course in property management
e the extensive work it is giving
through the Chicago ¥, M. €. A. college
off commerce. The San Francizco realty
hoard, with & class conducted in eo-
operation with the University of Oali-
fornia, has an envollment of 175

The University of Southern Califor-
nin, whichk iz co-operating with the ed.
ucationsl committes of the Californis
Real Bystate association, giving exten-
siom courses for local real estase Tioards,

has enrolled 806 students in  such
courEes, T’
The chief significance of the

ahove les not in the nwnberof stu-
dents who ave already absorbing
threugh Prof. Bly's books the er-
roneous ideas he wishes to pon-
veys it lies in the lavge number of
these students who are training
for the teaching professi
other sehools. colleves and nniver.
sities and who will thus unsus-
pectingly aid in guiding the mind
of the rising generation in the di-
rection that Prof. Bly and his fin-
aneial backers desive that it shall
&, :

But a good beginuing has only
been made. Now comes the first
uumber of his lavge quarterly
Journal—the  “Jowrnal of Tand
and Public Utility Feonomics’ '—
by which ke expeats to do muceh to
push his great seheme to a 8nal
conelusion.

Prof. Bly has o dream—sa dream
that he can destrov ihe humani-
tarian movement of Henry George
I Ameriea forever and sell the
birthright of the people for a mess
of pottage. Tt is a Uig dream. But
it does look a little ag though he
will be able to make his dream
eome true, doesn’t if7

MONOTOLISTIC
*‘Wearly all de folks dat knows
enongh to give advice,’’ sald Tracle
Eben, ‘iz lawyers or doctors or seme.
body dat charges real money for 1. me
Washington (D, £} Star.
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20, That the publi¢ purchasge of land is preferabie to the taxaiion
of iand.

21, That taxes on land value disconrage production, while taxes
on capital and labor do net,

22, That land speculation shoald be rewarded and land utiliza-
fion penalized.
23, That high earnings of capital and labor arve not a preventive,
but a canse of voemplovment.

24, That laborers are not now over-faxed, but are practically
gxempld from taxes,

25, That indirect taxes arve nob heavy, butb easy to be horne.

26, That consnmption taxes will ot Jurf the poor people, buk
will hit the rich people. _

97, That to take the soctally-created vent of land is confiscation,
fiut o take the carniags of eapital and labor is not confiseation.

28 That fara tenaney is not o slep downward in the agricultual
seale, but a step upward,

29, That a large percentape of tenant farmers is not to be de-
plored, but to be desiréd,

30, That the interests of land specaiators are not less mmportant
than the interests of homebuilders, but more Important,

31, That tax-exemption of bhnildings has rvesulted in decreasing
homeownership instead of increasing it

39, That the singletax movement of Henvy George is not advane-
ing, but receding.

Thesa, it should he vepeated, ave not all the economic allacies
and absurdities that Prof. Bly, in bis fovndation books, has dished out
for the benefit of fulure generations. hut they are sufficient at least
to peveal the lemgths to whieh the worthy doetor will go to achieve
Lig purpose. Let us consider them briefly in the order named.

1—That the Confusion of the Primary Terms in Economics is not
ILLOGICAL, but LOGICAL

Space will not permit us heve to define the fundamental terms uged
in economic seience to the extent that they ought to be defined, yot
without a general idea of what these terms do, and do not, stan‘(i Jor,
we cannot properly compreliend the lgigam}e scheme that Prof, E]}’,
throngh his privately-financed ‘‘Institute for Research in Liand Ie-
snamics and Publie Ttilities,”” in Wisconsin University, 18 endeavor-
ing to foist npon the American people. _

Thres things then, economic science tells us, nite in the production
of wealth—land, labor and eapital.

Land means Nafure—ihe earth, and everything above, ypon -and
within it that has not been made by man., The sun and the moon, by
this token, are land; go are lakes, ;ri\’ersg and oceans; §md s‘('w_‘n_n.'e e}t?r
lotg, waterfronts, farms, coal deposits, min eral qug,_ raiiway sn?s ter-
minals, waterpowers and like natural opportunities, after -a%l man-
made improvements connected with them have been dg(illcteq. _ .

Tabor means human effort—mental as well as physical. Not only

dav-iaborers aud wage-workers, but doctors, lawyers, teachers 1’;_111«
rpad managers, business executives and the like, all come under the

a service of any kind—whether by
a laborer in the cconomie senge of

head of labor. Whoever perform
brain or brawnp—that individnal is
the term. o -
Clapital means that part of wealth which is used to :{}1"0&%@ more
wenlth, Tut what, it will be asked. is wealth? '\Veai‘th‘ iy matter t';hz}t
lahor has extracted from land and woved, shaped and fitted to satisly
Luman wants. Food on the table, for instance, 18 Wgah‘h; 80 &re
o and houses; and so are man-mwade luxuries, emn.l‘orts and e(mj
veniences of every kind, Obviously, thevefore, land is mot Wea-lth,
and wealth ix not land, Tand includes every material thing in th‘e
niverse that Las not been made by man, excepting man himself;
wealth includes every material thing in the universe that has hee'x}
made by man, outside of man h_imsi 15, Since wealth, iherebm, 1?‘ nc:)li,
land, go neither can eapital, which 13 merely a part Q.f xye‘ahi‘], ‘bf)’ {m}F.“
Capital, roughly illustrating, cau inelude only snch u}mgsi as 'tetp 8,
inplements, seeds, mills, freight trains, factories, 'n}ziﬂhm@;_‘:&- and Sim-
{lar Iabor-made means and devices mtended to ald in the further pro-
wetion of wealth, ]
LEU{%;G:{:; i:lf{mr therefore from the character of these three Tactors of
production that they are absolutely separate and distinet "}?E'leg dme
tail with one another but they do not inter-lock ov qver-ﬁia'p. 32\‘_0.?,31111@:
fhat iz land ean be ealled labor or papﬂn&.; “nethn% that is labor
can be termed land or capital; and nothing that is capital can be clas-
sified ag either labor or land. _ o _
T.et us now turn to the factors of distribution. Three elements
alaa, economic seience teaches us, (‘H.&s‘t‘l'ﬂmi;e the wealth that has heen
produced—mnamely, rent, wages and interest. o
Rent is that part of the wealth produced which goes 1o the land-
owner for the use of the land. n N
VWages is that part of the wealth produced which goes lo the
laborer for services performed. .
Interest is that part of the wealth produced which goes to the capi-
talist for the wse of capital. o
As with the Tactors of production these three factors of distribu-
tiom are likewise absolutely separate and distines, A man may at once
be all three, a landowner, o laborer and a capitalist—and sueh is often
“the ease—but no part of his income that is due to Lis effort as i la-
Lorer or Lis serviees as a eapitalist, ean, in the science of economies,
he apoken of ag rent. In everv-day speech for instance we may prop-
erly talk of the rent of houses and buildings, but in economies such
vetrrns will be designated, not as rent, but as inferest on papital,
Likewise in common parlance we may refer to a man’s reward for
seveicns vendered as a salavy, a fee, a stipend, a profit or cmolument,

but in the science of political economy sueh reward will be koown

stmply as wages of labor.
And so in the case of interest,

We may in evervday speech refor
1o the Income of & stock or bond based npon & railroad Hranchise, coal
deposit or other natural resounree as interest on capltal. but in ceon-
omies the incomes will have to be classified, not as interest on capital,
but as the rent of land.

So exceedingly important to clear thinking and sound reasoning
in a eorreet understdnding of these ferms and their nisage that they
showld Be restafed ot the beginning of every ceonomie diseussion, and
where the treatment of the subject iy intended 1o be exbanstive, as in
Prof. Bly’s fifty.volume project to “‘guide state, national snd inter-
nationsl policy,” they should be laid down In the most complele man-
ner and adherad to with religious care.

But this, as we have already seen, is the viry thing that Prof. Ely
has not dene. Not only has he ed, in his three basic books, to de-
fing all of iy primary terms with the thoroughness and precision thal
they logically require, but in the four or five cases where he has done
s, he utterly neglects to stick to the definitions that le hag laid
down. Observe oy example, how, after having defined land and ia-
bor, rent and wages in 8 manner against whish no objeetion can be
made, he goes on and hopelessly conluges wages of labor with the vent
of land {“Outlines of Land Economies,”” Vol, 11, p, 36}

“The return to the ploneer in increased walug of the land is & cost—a pay-
ment for the contlnuouy toll, often lssting for seversl generatiohs, that las beeu
sxpended upon the land.”’

Or again how he mixes the vent of land with the wages of labor
(U Outlines of Land Beonomies,” Vol, I1, ». 897
‘It is probable that nobody works harder for what he gets, considering it

by and large, than the landowner; and he usually gives o hig returp to society
for what he vecelves '’

Or yel agaln, how he Tumps together land and capital and refers
to the return of both as interest (F*Outlines of Land Economies,”
Yol 11, p. 213

‘'Considered as property vielding income, land and capital ave sxscily on
the same footing. A singletaxer is much disturbed because the owner of & certain
piece of land receives $30,000 a year in ground rents without any burden of
taxes, expense of improvements, etc., adl of which are paid by the tenant, The
samé man seems guite unworried by the facs that trust companies are turning
over incomes just as great from stecks and bonds to clients whoe perform no per-
sonal services whatever, some of whom arve moral delinguents and intellecinal
incomypetents,”’

One does not have to be a trained economist to see that the two
ideay which Prof. Ely desires to convey in the abave, are not corract.
In the first place it is not true that the meome from land and eapital
are “‘exactly on the same footing:’’ on the contrary they are on very
different footings—a faet which we shall more fully see later on,

It is not true in the second place that the properties of trust com.
panies eousist of capital only; they econsist, as the wost casual exam-
ination will show, of both capital and land. "The stocks and bonds
of trust companies do not represent merely buildings, machinery and
other man-made struetares, but represent alse wmineral beds, soal and
oil deposits, water-fronts, public-atility {franchises, railway sites, valu-
able locations in industrial centers, terminal advantages, waterpowers
and other natural resources of the nation. IHence the income from
such stoeks and bonds cannot be said to consisti of interest only: they
consist also in large, if not oftimes much the larger part, of the vent
of land.

At all events it is just this confusion in the usage of the elementary
terms of politieal economy that is the despair of the student who
would earnestly follow fhe reasonine of Prof. Ely—a confusion
moreover that renders worthless ag an economic work, not only the
three primary books he has written for the guidance of his Institute
members, but all books that in the future are to be based npon them.
It these books will indeed serve any purpose ab all-—and this appar-
ently is the very purpose for which they are intendeéd—it will be o0
destroy effectively all eapuacity of the economic student for clear and
logical thinking.

2—That Land and Capital are Governed, Mot by DIFFERENT, but
by the BAME Laws

Having launched his vesgel and get his erew drifting upon the sea
of economic knowledge without a compass to guide it, Prof, Bly lays
dowil the tenet that the lawsy that determine the value of land are also
the laws that determine the value of eapital. Here is how he states it
(“*Outlizes of Land Eeonomies,” Vol. II, p. 78):

““Land is simply one of the reguisites of production, and its value i3 gov-
erned by the same laws that govern the values of other reguisites of production.*’

Obviously, this cannot be true. Beneath thelunatural law of supply
and demand which of conrse Influences the three factors of produc-
tion alike there comes into play anether law which devives its power
from the essential difference between the chavacter of the two things
—land and capital,

Land, be it observed; iz natural; capital is artificial
not be duplicated or reproduced; capital can be duplicated or repro-
duced as offen as desired. You may have as many erops of corn, or
trees, or implements, or houses ov skyserapers or railroads, ay you
wish to have, but you can have only one crop of land,  Capital can
be burned uap, moved away or demolished, but land canpot be hurned
up, moved away or demolished. The supreme factor that delermines
the value of land is location; the supreme factor that determines the
value of eapital is cost of produetion. Tiand will not deteriorate and
decay; eapital will and does deleriorate and decay. Land always re-
mains the earth; capital comes from the earth and retmrns to earth,
Land being a gift of the Creator and and nou-reprodueible, always
heging at zere and goes Up in value: capital, being a produet of labor

(Continned on page 4)
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and reprodueible, aliways beging at its eost of produetion and—-fem-
porary fluetuations aside—goes down in value,

The laws therefore that govern the valne of land and the value of
capital are plainly not alike, as Professor Ely says, but are essentially
onfrosite,

3—That Land CANNOT Be Monopolized While Capital and the
Products of Labor OAN Be Monopolized

Frowing ont of hig assertion that the value of land is determined
by the same laws that determine the value of capital, is the still moroe
vidieulons assertion that land is much harder to monopolize than ca-
pital.  To guote his own language (“Ountlines of Land FEeonomies,”
Vol II, pp. 52, 53, 73} :

SOf all the factors of production land is the most diffienlt te menopolize,
Monopoly of land hasg often been attempied but rarely with suecess, . . . In land
ownership there is usually the freest and fullest comypetition, so that the returns
yvielded by land are reduced tc & lower level than the returns to &uid capital.
Land reguires more care and gives smaller veturns in proportion to what is put
inte 1% in the way of caplial and enterprise, than standard invesiments of olher
kingds, . . . It is & curious thing that people speak of land as & monopoly, when
it, of all things is the least monopelizable.’’

Exactly the opposite of all this s true. Land is not harder to
menopolize than capital, but eagier; it s not subject to fuller compe-
tition than capital, but to lesger competition; and the cave that land
reguires is not greater than the card that capital requires, but smaller,

This is s0 because, as we have already seen, land ix natwral while
capital is artificial. Land cannot be duplicated, but capifal can be
duplieated indefimitely—hundreds, thousands, millions of times if

need be—and capital must be thus constantly duplicated to keep it
from refurning te the seuree from whence 1t came—the dust of fhe

earth, Competition, therefore, cannot affect land in the same manner
and to the same degree that it affects capital.

Take the simplest ilustration we can find. Suppose yvou emigrate
from a large city into a mew and fav-off conuiry on the outskirts of
civilization, and vou take with yon o supply of tools and weapons to
sell $0 the scattered farmers and hunters vound about. You arrive at
vonr destination with yvouwr load of goods; you look over the expanse
of wild and virgin territory around vou; you select a piece of land-—
anywhere; proeure title to it from the government land-office; and
put up your store.

Tou are now obviously hoth a landowner and a capitalist as well
as a laborer. Your capital congists of g rough-hewn log hut which
serves as a store, and a stock of rifles, plows, harness, cooking utensils
and other merchandise which you have brought from the industrial
center from whenee yvou came. Your land; on the other hand, consists
simply of a small lot upon whieh your store stands.

Yince the law of supply and demand operates here as well ay any-
where else the price von ean eharge for yonr merehandise will e
hish, and the priee must be high to reward you adequately for the

beavy cost of time, labor and expense involved in purchasing and
hauling the goods to where they are. What is equally important tis.f%
hunters and settlers in the vieinity, will, since you have vo competi-
tors, be glad to pay vou the high price vou ask for yvonr articles rather
than go without them.

The price you can charge for your land, however—provided voun
care to sell—will be extremely low; vour lot, in facit, would not
bring as much as the cheapest knife or frying-pan in your possession,
for plenty of other lots in the vieinity just as good ag vours, cam be
had for the mere taking,

But let new settlers come in, let the community grow around you.
and at once the radical difference between your Jand and capital stand
out. The priee of yonur merchandise starts to go down; the price of
vour lot starts to go up, Why? DBecause your merchandise—your
capital—is artificial, hence reprodueible, whereas vowr land is not
Plenty of others ean make rifles and plows just as good, if not a Hitle

‘bit better than your rifles and plows, and sell them to your eustomers

for a little less than you do. But no one can make another lot, or fnd
one located precisely where yonr lot is located. Iis exact geographi-
eal position can never be duplicated. No matter how much the popu-
lation increases or how large your commumity grows, yon eannof—
speaking as a whole—charge any move for your goods, but for vour
land you can command a higher and higher price. If you fry to raise
the price of yowr fifty-dellar plows to, say, a million dollars each, or
even to a thousand dollars each, you will not sueeeed, for vour eom-
petitors will sell your customers plows equally as good for forty-eight
dollars each, and you will have to meet your competitors’ price or go
out of business.

Not so however in the case of your land, The supply of vour land
is rigidly fixed; #t is vwot duplicable. Over it vow arve an absolute mon-
opolist. As population grows, therelore, and the demand for the nse
of your lot increases, the price voun can charge for it auntomatically
vises. If a small village springs up the value of vour partienlar ot
will run into the hundreds of dollavs; if a town, eity or large metre-
politan center builds around vou—a 8t Paul, a Lonisville, a Denver,
& Los Angeles or o Chicago—its valne will mount, not only info the
teng and hundreds of thousands, but into the millions of dollars.

Plainly, therefore, the assertion of Prol. Ely that eapital is the
least diffieult to monopolize, and land the most difficult, is preposter-
ous. Just the contrary is true. Land is the easiest to monopolize be-
eause it is subject to little competition, Land—whether o eity lof, a
pleee of agricultural ground, a mineral bed, a coal deposit, a water-
power site, a location for a railway, ov any other natural opportunity
—ig a gift of the Creator, a product of Nature. It cannot be TOPLo-
duced and the quantity of it can be neither inereased nor decreased.

Capital, on the other hand, is the hardest to monopolize, beeanse
it 1y constantly subject to competition. For eaplial is not natural,
but artificial. Ifs supply therefors is not rigidly fixed, as in the ecase
of land, but is variable and unlimited. Tand has ne cost of produc-
tion; eapital does, And whereas in civilized society land always staris
at zevo and appreclates in value; capital—minor disturbances apart—
alswvays starts atb its cost of production and depreciates in value,

{Ta helcontinued.)

HUMPTY.DUMPTY 8AT ON A
WALL

The popularity of Prof. Richard
T, Ely of Wisconsin University 1s
—among certain classes——lnereas-
ing with stavtling rvapidity, Just
now the good doetor is in ‘C‘:a.illﬁm_*-
nis having the time of hig life
Banguets, enterfainments, news-
naper publicity, ‘n everyithing.
The Pasadena Star-News of De-
cember 9, for example, says In
part:

“p grong of Pasadenans, officers of
the California Security Loan Corpors-
tion of this city and their invited
guests, attended the banguet held at the
Alexandria, Los Angeles last night fo
weleome T, Richard T. Bly of the Uuni-
vorsity of Wisconsin, America’s most
uoted economist, upen hiz  visit to
Sauthern CGalifornia.

$They and several hundred other per-
sons present heard Dr. BEly's ifllumina-
tive address on the subjecs, ‘‘Land He-
onomics in. Its Relation te Building and
Loan,' and the other interesting ad-
dresges and incidents of the evening.

.

‘tA, W. Byrne, president of the Cali-
fornis Security Twoan Corporation of
Pasadena, was a member of the com-
mitbtee on arrangements and the recep-
tion comumittee for the bhanguet, ‘The
Californis Security Loan Ceorporation
is a member of the Building and Loan
Institunte, 2 national Bedy correspond-
ing to the American Bankers® Associa-
tion in that field of financs,

“My, Byrne and A, J. Morris, sscre-
tary-treasuver of the California SBecur-
ity Toan Corporstion, were among the
group of men prominent in the building
and loan association world, other finan-
cial circles, the law and education at
the speakers’ table’’

BOOX REVIEW
“‘Enclaves of Xconomic Rent'’

by Charles White Huntington. Pub-
lished by Fisks Warren, Harvard, Mass.

A study of the enciavial movement,
such as this book affords in detail as
well a8 perspective, fairly isads one to
wonder how iarge a part this very prac-
tical method of intreducing the itaxa-
tion of land vaiues, ultimately, will play
in setting industry free from all gov-
srnmental penaities and interfevence,

If anyone supposes that an enclavi-
an is eougin to a hermit as having re-
tired from the world to here make sac.
rifices and sprve for glovy, hie had Dbet
ter read shiz book.

In o Single Tax enclave the partici-
pants pool the ground rent inte a com-
men fund, With thiz fand the Pown,
County, State and in some cases federal
taxes ave mes. The enclave being »
corporation {(not for profit) holds title
to its land through its frustees. Leases
are given to users who may improve
their holdings with the calm assurance
that the assessor will not get them snd
that the rent will be the same with his
improvement as without it,

In the enclave “*Tahanto’" in the
Town of Harvard, Mass, a part of the
income taxes, both Btate and Wational
has been refunded; each year beginning
in 1917,

It may readily Te seen that since
moest of the Federal taxes cannot be
intervensd by the enclave, that there
can be a surplus it the rent fund which
may he used for the purchase of more
land, thus providing continuous expan-
slon. It was chiefly in this way that
Eahanto grew from one acre in 1909 to
847 acres in 1983,

One is positively intrigued %o read
about a formy of security called a Rent
Chargs (comparable to a municipal
hond} provided by Tahante where
“*the fixt payments shall be increased

by such amount as shall vepresent the
decrease of the averasge purchasing
power of money in & given year.”” And
they are doing it

The history and full text of the legal

some and couvageous men and women
bought 135 acres of land for 8771, This
land with the additions subseguently
made, inclading buildings, is now worth
probably a foli million dolisrs.’’

It is a wvaluable piece of work this,
~—The Enclaves of Economic Rent—
and the anthor is to be congrasulased.
Logically arranged and charmingly
written, it reads like a stoyy. —G, L. T,

dacuments of the severa! enclaves—
Fairhope, Arden, Tahanto, Free Acres,
Halidon, Shakerton and Ardentown—
are given together with facts and fiz-
ures which show exactly how the en-
ciave cperates.

We quote this praragraph on Fair-
hoype:

“Fairhope is the oldest and most im-
portant Bingle Tax colony in the World.
It had its beginning in 1896 on the
engbern shore of Mobile Bay, Baldwin
County, Alabama, when o few venture-

‘Wiggal, I'se goin’ to mash vo© nose
all ova yo* face; I'se goin’ te push
dose teeth down yo' throat and black
yo’ eyes—et oesters.”’

CBlack man, you don’t mesn et cel-
era, You msans vice versa.—Wall
Street Jouwrnal

KNOW WHAT THE “TAXATION OF LAND VAMJES” MEANS?

These Books Will Tell You All About It—

Report of the National Tax Relief Convention, 1923, 360 pages, 70 lustra-
tions, stiff paper cover, price $2.00,
Progress and Poverty., By Hewry George, cloth, price $1.A0.

Heury George’s Progresg and Poverty. An abridgment nuthorized by Anns
€, DeMille, 211 pages, cloth, price $1.00.
Watural Taxasion. By Thomas . Shearman, 267 pages, Dblue aloth,

price $1.00.
The Principles of Natural Tazation, By ¢ B, Fillebrowy, eloth, nrice £1.30,

Unemployment and Our Revenue Problem, Ry J. 8. Codman, paper cover
price 30 eonts. '

s

Economic Science and the Common Welfare. By Pref, H. ¢. Brown, clath
cover, price $3.00,
The Real Trouble with the Fammers. By Herbert Quick, eloth, price $2.00,

Complete Works of Henry George. Ten volumes, handsomely heound in
Buckram, Gilt fops, portraits, $12.00.

Yes, We Have Them for Sale!
MANTFACTURERS AND MERCHANTS FEDERAL TAX LEAGUER

1346 Altgeld Street
CHICAGO




