


- they have adopted

o people as a people.
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".i'.-.New bouth W aIes (mcludmg Sydney)

The report further states:

- S0 just and beneficial is it in practice; that all atteipts to

‘Louis Wallis,in his boolt Burning Question, (Chicago,

ﬂ-lellett Claik & Ca.; 1937, %.75) refers to the progress of 2
:“The new ..
“method has not been put iito exclusive use, on a national -
“'scale, but it "has been employed far enough to prove that

land value taxation, in r\usuaha and states:

it functlona effectively, and that the principle is sound.”.

In laying down a program of economic reform in Chma,-. -
“I intend. to devote my -

- Dr. Sun Yat-Sen once stated :
future: to- the ' pI‘OlnthDIl of the welfare of: the. Chinese

d1st11buted tax; and ‘on it we; will found our tew system.”

.'__Canada steps have been taken to reduce the tax levies on

' improvements of land: and. consequently to increase. the
- . reliance upon land ‘value: taxation; * In- New. Yorlk: City'a
. partial. application - ‘of the ‘tax’ principle: we: are: discussing

. has been in effect since: the year 1939, - Under a‘local law

. a-property’owner’ is* given five years’ tax exemptlon on

- value: added by improvements- whu:El do not increase: the' '

o cubm contents of his building. - .

o Actually; the principles outlined in Henry George § book _
' _Pw gress:; and "Poverty’ have not yet been fulIy adopted _

anywhere incthe s worlde: sl T e

- %.The: pregent leaders: in t!us movement are” convmced"
o that the greatest progress will be made through edueat:on .
“Social -

They: emphasize 'the- words: of: Henry George: -
.- reformiiis not:to:be: secired- by:noiseand" shoutmg, by
'._'complzunts and; detuinciations ; by the formation of parties

S or i the making. of - revoiutlons but: by’ the awakening: of
.- thought and the: progress of ideas. Until there be ¢orrect: -
. - thought, - there: cannot be: right: action- and when there is..-

'correct thought ‘right’ act1on W111 fo]low

Problems of Poshvar Fmance :

CoIn No. 3 of a popular “Series. of Guide: Lmes to
- America’s Future;”

L From? (1943, $1.00). i
. Aniterica, has enough produetwe power to pey the money'

costs of .war, support: fill; employment after ‘victory:is =
- won, and ultimately: to! give. this country . the: highest -
. standards of living it - hdS ever known,: Mr; Clhase asserts.
At the end . of this war ‘the physxeal structure. of ‘the "~ -
- American economy: should be the strongest in’its: ‘mstory L
- Plantraw: matenals, skilled: workers: shouid be ayailable .
- forid vast: increase’ in living: standards.”
* devic Wlll p!ay'an important part, as is mdlca’ced belowr B
i The main job, says Mr." Chase, will be to carry over
S mto peacetlme the huge output achieved m wartime;, and -
e do this he. ‘advocates iwhat e’ calls o compensatory.'_:
'~ econor ystem;: he exp]ams Where business=: -
" men largely own and’ ‘operate the  means. of production, -

ut where the government: underwrites” full emp!oyment
ol of: e}clstlng- ﬁna.neu—_tl maehmery '

L 14 Victorian
“municipalitiés, parts of South Australia and West Austra- -
‘lia, also a great part oE New Zealand including Welhngton, .
. this reformed system of raising.-
i <their revenue. All unprovementh ort the land are therefore:
_-free from taxation, and so buﬂdmg cant go on unrestricted.”.:
IR fln every case the, system .
. ‘was adopted witheut Erlctlon except from land speculators -

_ hope of those who want a maximum of free enterprise.’;
- He'says; “In'a compensatory. ecoriomy, the government -
© IS responsable for. full employrient and social security.
* It'is guided and checked by the measuring rod of a:
~regular. count: of: the tnemployed. .

“works programs .
By and the economy is also committed to a. permanent pr
" revert to the old’ systém of rating improvements have heen e
e overwhelmmfriy defeated by:the votes of the ratepayers.” .

' machmes ‘hitherto idle’ to work,

" receive. soc1a1 security’ benefits. -
. slack in the econorny, yoir and your ‘fellow citizens acting -

- through " your' government can always take it ‘up, by - 0

‘expanding the ‘orders on industry in peace or in war. But. = .

-~ yow must take’ it up: deliberately and with. forethought. - * .

S as. reported to the Twentieth Century
.. Fund,’ New York Stuart Chase discusses: problems: of
postwar finance in. the book: Where 5 The ﬂf_fmtey C'mnmg. Ll
o the government madkes up for or “compensates’’ ‘any gap
- in private employment, Stuart Chase sets down what. he'.
caIIs the foiir basic principles in & eompensatory eeonomy RRIELE
.. First, businessmen should ¢atry the maximum possible -
" load of produetxon and distribution; so long as: the output'- '

- Flexible tax " . i
*. - ness activity. ** This is’ done’ chiefly iy’ finaneing local.

\'Ir Chase” caIIs such a system “the” only praetreahle'

It relies: heavily on-
taxation to keep the dollar circuit in active motiod. Public:
. are on file ready for all emergencies;

gram of ‘public. works. in their own right-and ‘necessity.

... Through  these and. through social security legislation, it #
-+ becomes possible to assure the budget of essentials—food,
“shelter, clothing, ' health " services; 'edacation—to every. -
~ American,;
. next loglc:al step

A compensa.tory eeouomy appEaIS to be the:."_

Looking d:rectly at the queshon “of war and postwar""

finance; Mr. Chase says, “Well, where DOES the money - :
wcome. from ¥ Where: did Russra Italy, Japan, Germamny -, =
" get the money for their vast rmhtary and. building pro-"-"

++ grams - Where did Britain and America get the money for"
“The teachmgs of your. smgle taxer, "

e Henry George will be the basis of our prograri bf' reform.”
- The.land tax as the only ‘means of supporting the gov-" .
" ernmient. isian. ‘infinitely: Just -reasonable;’ and equ1tably-

colossal war outlays? They: got most of’ it out of the "

labor of people and machmes hitherta underemployed EEREAS
“In dlseussmg how this principle works, Mr. Chase says,

“The ‘question of ‘where’s the ‘money coming from. has

0 oneanswer, 'in ‘the ‘case” of“the’ individual, and’ uite a: -.\' o
In: re]atwely a' féw cities’ of the United States and. J g

different answer in the case of all mdwrduals united in a

nation. © As in the matter of debt, it is meaningless to
sdenhfy the individual with the nation as a whole.: That'
ki of thinking leads into a blind alley If you have no.-
money, you canuot buy that’ beautiful new car. Period.’ @ . .7
But if you; and all your. fellow citizens; ‘want to buy'a
beautiful new: r1ver developmerit’ project or a ‘beantifal
new . war, theére is ‘nothing to’ stop’ you' from’ doing so. -

' What you can aﬁord moves mto an entlrely new chmen—'_.: :

SIDH :
“In” your coIIectlve capamty you can’ put men’ and _

.. You can buy your -
war and its costly equipment nght up to the limit of the .-

- nation’s manpower, machine-hours, and: materials.”

“Except for our fears and financial traditions, the same_' SEROR
formula can be followed in peacetime,: The orders then, i
however, ‘are for highways, schools and Grand’ Coiilees, R
or for food shelter and clothing purchased by. those who'-' e
'So- long ‘as there is

The slack will not take 1tseif up i any world thal: we
cin now see ahead of us. :

In deseribing a- compensatory arrangement under wh:eh: o

is sound, in demdnd, and able to pay 1ts Way. R
[Second,” the’ federal government, in’ cooperahon W1th A

: loeal governments and local groups, uridertakes to All any o

serious. gaps in employment left vacant by ordinary busi-. . : :

projects; not by direct federal construction.” Taxation zmcl e
government investment ‘are the” prrmary levers.o Ch
Third, the' federal government insures, natmnai mini- - .
mium’ standards;” by social security ‘legislation, and by
pubhc works and serwces i the ﬁelds of health, housmg, B
nutrltlon, education,: : - i
: Fourth goveroment e

hould be e*ctended prr— -




s co mm:ers, rather than to produc

_oups

workable a. compensatory system such as he foresees and
dvocates..

money can be kept from accumulatmg in the system. ' By

like a-toll br1dge By ‘means of it an mﬂatlonary boorii
can be stopped in its tracks, the national debt can be kept
“within  bounds; * the - budget  balanced. . over  reasonable

S "Our tax struchire’ iU
- strezunhned from 'stem to" stern.

 useful as a'stimitlant against depression, while a spendings’

U tax might 'act as a’sedative to quiet an over-active boom..

2 The tax - lever in ‘one  form' ot another 15 absolutely
cardmal n the compensatory system.” :

In analyzmg the need for malking avm!able credit’ on

B very low interest rates, Mr: Chase says : “A compensatory

i economy needs a ﬂemble credit system as well as a flekible

*tax systemi.

o selfliguidating ‘public’: works in'* their ‘own® ‘right—the
- hospitals; conservation ‘projects, schools, harbor improve-
- ments, h:ghways and. the rest, ‘which 2z modern" ‘staté

: '_employment in ‘the demobilization: penod i
- Ori the queéstion’ of public emnployment, Mr. Chase says,

L anyone diréctly; except the clerical and professional staff,
v flowof: purchasmg ‘power: whrch beneﬁt payments en-

'courage S
o Hazeletts Incenhve Plan R

'to several congressional committees ‘a- one-page  tax pro-

problems of ‘public finance.
~intexcess of $300 would pay two’per cent: of the: said

+ “real: dlsbursements,” ‘as. defined.

* pased could-only be ‘propetly. determined: first. by approxi=
mation and later by trial. *€lianges: should also be made

Subsidies' fo keep inefficient businesses afloat—ro:
matter how small’and pathetic they: may seem, subsidies to
S farmi b!ocs, ‘subsidies: to:labor  organizations; are not con-:
'_templated in’ this plan:’ Subsidies: to children; mothers; old
"eop!e sick: people people: temporarily unemployed are.
“Tax pohcy, says Mr. Chase, is a ‘vital factor in'maldng .
. for dependents on a subsistence level.” Mr. Hazelett would -
" thus” protect the widow's mite”and “low incoriie groups: . .-
¢ generally by the’ personal exemption.” Over and above the

. the spendings of all' individuals’ but’ not ‘of cotporations..

_ I Insist’ as’ forcefully as'I: can: that a com= .
pensatory economy.” requires” a’ flexible and eﬂicrent tax

eflging to make it go.” By means of sich an engiiie; idle : .

., tax which would embrace hot only pitrchases ‘of commodi= - ..
means of it"social ‘security benefits. aré paid for, and = ties but all services as well. Mr. Hazelett conténds that his’

" public’ works financed~—unless” they pay their own way, =

. that rmght be desirable.’
periods, and businessmen assured of dependable markets, . .*
should be ‘refodeled and -
_ ‘First; thé-tax’ system i
should . be ' based” squarely on - ability  to* pay; second, it . . .
should’ be ‘simplified.”" - Mr. Chase discusses a number of:
tdx proposals, stich”ds @ tax' on'idle money; incentive =
C. taxation, and a ‘spendings’ taxX to’show that tax: policy -
~ might bef used to stinulate: production whén - this® was
~ needéd: and also’to’ act ‘as 4 brdke ‘on‘a dangérdus boom: - ¢ - L
- He says;"In general 4 tax on idle money would seém more” ~ : . -

'_.4 Dynmmc Capztm’mn _
< ers, 1943, $2.50.). He believes that’ ‘the two tax devices

‘7 taxes’ except those on inheritances.
“he accepts the scheme of Henry George and says it i an-
' important part of mcentrve taxation, . W'e expeet to review
this book thoroughly in an early 1ssue ' : :

o o Whethier or not we need ‘public credit for -
“oo alleviating: unemployment we' shall ceértamly need ‘it ‘for .

- demands;: ‘And we shall- probably need ‘it to help prov:de'-_'_

L “When 'the’ government steps in to ‘underwrite® full 'em-.
loyment it“has two major- fields in- which: to cperate -
- without seriously’ competmg with ‘private business: public =
 works and’ social-secarity; - The latter doés hot employ -

Durmg recent'y years C. William Hazelett has presented'

posal which' he contends. would be a solation of-all major -

Hlis. mechanism. of incentive. - - telation toits position ' in the income tax structure asa. . .

- wholel »

col]ected on all taxable income, individual and eorporate: o

- On corporate earnings ‘this tax should be collected at the =
. source.’. Because of the heavy revenue requirements, this =~

'taxatzon contains; on ‘the, first’ half! of théipage: a* device -
for‘a. “non-revenue’ incentive: tax. Under’ this ‘plan’ all’
mdmduals and: corporations having average “cash balances.

bal’mce for leach’ turnover.less: than eight per: year, for.
The theory. /i’ that -
individuals’ and: corporations ‘would provide.for: sumczent_ :
SRR turnover of their cash 'so-as'to avoid:taxation; and that! I

© this process’ enterprlse would. be stimulated: and ‘employ-
. ment be maintained or inicreased.. Mr. Hazelett states that
the rate of tax and’ the numbet of titfnovers on which it is

“the range of five to’ ten per cent. : o
S New: manufacturmg mdnstrles should be exempt from
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if the voltume of: unemployment mcreased S0 48 to spur-_ L
enterprise and employment s
“The: second half of Mr: Hazeletts page contains the " .
revenue: phase of incentive taxation.  This he calls 'a .
living standards’ tax.  This sunple fotm of levy would tax "~

It 'would grant to edch taxpayer an’ exemptron and’ credit

personal “exemption he would levy an’ all inclusive sales.

proposed “expenditure tax™ could be very effective as an
anti-inflationary influence: It could; he says, by graduated
rates, siphon off any amount of” EXLCSS purchasmg power :

Mr. Hazelett's ideas are ¢ elaborated ‘in hzs recent ook _
(Néw Yorl, Harper and Broth- -

described above would eveéntually ehmmate all. federal
Yor taxation of land

: The Brookmgs Smdy1 :
As a part of the collaboratmn of the Brookmgs Iust! me L

: :;'_'uon with . the. special: Senate . Committee. on. Postwar: -
. Economic Policy, and Planning, under the chairmanship: . -
‘ of Senator. Walter F. George, a study of ‘the relation of -~ .

o tax pohcy to industrial expansion and employment oppor-

. tunities has been made by Lewis H. Kimmel,.. _
- “ton, D. C., Brookings Institution, 1943; 50 cents.) .. The
" booklet is not a eomprehenswe stucly of the ‘American fax

'system as. a whole. L
2 question, “What modifications of the tax system. would B
contnbute to the release of economié¢ power and the expan- .

(Washing- -
.The author simply considered: one’ -

sion of private enterprise #’ Mr. Kimmel recognizes that - '

_the present tax system of the United States:has: been

. “developed’ with several motives—to raise revenues;, to . =
. influence policies - of 'corporations. and to bring ‘about .. -7
~’changes in the distribution of income.
- changes in’ the' tax structure: “designed. to reduce to.a

¢ minimium the: restrictive effectsof taxation on husines§ and - .

investment: expanswn

_ o followmg -

" but it can stimulate employment indirectly by the’ steady' L

He recommends:

Among the- concli:sions a're-- the

L “Thé ércess proﬁts tax should be repealed after the
war.. The effective date of repeal is not the decisive factor.

#-If‘there is"a clear and unequivocal policy' with respect: ta: -

..\ the: abandonment . of  this ‘tax;" its' temporary continudrce . .
o during’ the’ transition’ years should not mater:ally affect‘ I
“ business and investment  expansion. - : ;

L2 The corporate income tax should be con51dered i

“We favor'a smgle ‘normial” tax, which would he . .

normal or’ standarcl rate would have to be su‘ostantlally”_- :
higher than prewar normal rates on personal incomes. The ~ .
corporate’ income  tax levied over and above this normal_ S
tas should be Held to a low or moderate mte—-perha s i

the specml corporate 1ncome tax for the ﬁrst three years

1 The funds for: the study were granted by the Falle Foundatton."_j i
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-mltted on: new  plant and
‘stimulating investrient,
‘new assets can be amortized migh
. 3. The federal. capital: stoc _ ]
“declared value excess profits tax should be repealed. .
© 4. The rates, for state business; income: taxes. should:-:_:". :
be. held to'a maximum of about five per cent.” The state” . wi
"rates should nof be increased as: federal busmess taxes"j
‘are minimized. “Overlappmg state busmess taxes should_-_--_
he: eliminated. - :
-5, The fax system ha,s lcmg dlscrlmmated agamst earn-
.ings. on.. ‘equity capital.. Because: of  the. fundamentai
: pos1t1on of venture. capital in the economic structure; -
" equity “earnings should. be favored-—not discriminated ..
©against—by the tax. laws. Preferential rates on dividend ..
o2 lincome” and ‘other. income from equities would have a
v+ stimulative effect on’ ‘venturesome investments;.a reduc-

learned, howeve_r_1t would appear tha_tt.' ' s friend
i Ije 1_1ew ‘measure’ because they helieve

o -A. state has the rlght to regulate the transpor . :
“liguor through its. terrltory for delivery in another state,

___.'1:1011 ‘of ‘one third to one half—based on ‘the average. | ‘according to a-unanimous. decision of the Supreme Cour
effective rate—is recomxtlended for new equity. mvestments:_ -+ handed down on Jantary 31 In spite of the fact that there
B I.I?%ﬁie after the war. .. was no.dissenting opinion three justices felt obliged. to
. “The maximum contribition to mvestment and busmess_-_ © file-separate ‘concurring ‘opinions, - The ruling’ opinion,
: expansmn will ‘be " obtairied only” if the underlymg fax: " delivered by:Justice: Reed, maintained that the case could
structure is placed on'a sound basis. The discrimination be. determmed under the Commerce Clause. "thou

: against all equity earnings which. was accentuated by the ' . i the T —first :Amendi
..’changes’ made m 1936 should be reduced to the fullest-- : g::f IV‘C:::,;%I& iguf;‘{eggdﬁﬁe get%enﬁ;em
possﬂ.ﬂe extent.” : o federal legislation,. that she: cquId not ; safely permit. the

C e M Kimmel ma.kes ciear that the foeus for a tax policy e i tation. of. 1i throuph k1 itory. by, the
T _suggested in His® study differs’ funddmentally from other '-"“Ir.?gsggticiéggly meglrl: c;:; hrlegl‘igfed' 331: o .:oryd. y tose

*iticentive takation plans, incliding the one of Mr. Hazelett of a neighboring state.”
* previously summarized. ‘Mr. Kimmel feels that the central -~  Justice Black; in his. concurrmg 0pm1on, aced B

o purpose of the plans with which he dlsagrees is “to compel - i om the fact that the Twenty-first

" investment “and- expansion, ‘Tegardless of business condi- " yides: for: “local, not national, ‘regulation: of .
- tions,” ' Mr. Kimel beliéves that these schemes’ would be . traffic.”.. Since. there are no federal laws deahﬁg with:
L punitive rather than stinfulative; It is his‘yview that if'a = mterstate transportation. of liquor. the Vlrglma. law. regu—'
Lol tax system is to-contribute to the release of productive’ " . lating it w1th:n the state m order to i
© o energy - “emphasis st rather’'be “on. the ‘removal or ""'polaczes is: valid. S
. avoidance of _tax restrlctlons on busmess ope' thl’lS and_'-; : _Tustlce Frankfurter, on the othe

' mvestment P V1rg1n1a Taw  is” constitutional: “solely. beca.use the rang _

" of state: control over liquor has. be

The Latest About Farm Sec_ rItY : '.'Q'_.:_Twenty—ﬁrst Amendment. beyond the per_' issive bourids o
“the: Cornmerce Ciause mnce: a’ state

Representatwe ‘Harold D Cooley of: North Carolina, =
has introduced IT: R:'4384; iwhich aims “to- simplify. and "k
. improve  credit  services " to: farmers: and promote farm: di i h h Ti 1 ; d
" ownership.”” The bill is the result of exhaustive study’. Fon, it may to 50 whet er the lquoé- lj fEPEﬂY CUHSig el
. made for many: months. by a subcommittes of the House .’ - thr Coﬁi’ﬁmp 1’101'11] Wltbl?rgl or. mtf;:fﬁe i or cgnslump
. Committee ‘oft - Agriculture; Representative Cooley ‘was . - oho ¢ 2HIOUEL DY SHE ge too cult to checls, nom
- chairmaii. of  the subcommittee. . It.is. referred: to the
~. Committee on Agriculture of. whlch Representatwe Hamp--'
ton P. Fulmer of Soith Carolina is chairman. : : :
- The bill would transfer: the services heing: rendered to 00 The s tuatmn as’ we stand “On the
'-_'the low income :farmers  of  the ‘mation by the. TFarm . Order’ is reviewed in lucid. summiar _
S Secunty ‘Administration to the Farmers’: Home. Corpora- . Deani in'a brochure under that:title which appears. in two
- tion, a governmental agency ‘previously authorized but not'  pamphlets of practically identical ‘content, one: pubhshed
.-used The Farmers’ Home Corporation would. be atithor- - in the ‘January. 15 1ssue of: Sfmfd AC e
ized to: make operatmg loans to low 11‘1(:Orne farmers who-_f_ i Now il ok
. ."'certtfy that they cannot secure ‘credit from; other:sources, :
“ULU (1) in order to enable; thern to purchase live s ck' farm
" equipment ‘and: supplies: (2) for other farm 55(3)
«.. for: the refinancing of mdebtedness, an (4' family
. “subsistence.” Loans to any one: borrower may not exceed
- $3,500; the Tate of inferest is: ﬁxed ' er

| e_}_ceeed $125 000, ooo

sy developed;”
et if any life
material, ‘are " .




