' THE STATEMENT OF L. D, BECKWITH TO THE
FINANCE COMMITTEE OF THE U. 5. SENATE
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Question by the Chairmwan.®  “Are you one of those in-
vited by this committee to be heard with respect to the
tax bill?”

LB, “Yes, Sir. I received a telegram from the clerk
of the Committee notifying me that T was being scheduled
for appearance here on May Sixth.”

Lo

Oh. “Please state your name, address and business.”

LD.B. “Tam L. D. Beckwith, of Stockton, Californiz.
I'am the owner, publisher, and editor of two papers, a
loeal weekly, and a national, or international, bi-weekly.”

Ch, “Whom do you represent, Mr. Beckwith? And
what 18 the nature of your interest in this bill 77

L.D.B. “I am here as a taxpayer and represent no one
but the readers of my papers; I am 2 free lanece, and I am
here to offer you my help in soiving the finance problem.”

Ch. “Do you appear for or against the bill, as drawn?”

LB.B. “1 appear heve as a scientist, Tam g man with-
out a parly. Scienee ig non-partizsan. We have no mathe-
matics party, no chemistry party: we shall never have an
economics party.”

Ch. “Duoes that mean that you oppose the theory of
planned economies?”

LIXB. “Yes, Sir! And that for the same reason that |
reject the 1dea of planned astronomy.”

Ch. “But do you not believe that it is necessary for us
to bake steps to regulate economie conditions?”

LB, “There is no more need for human regulation of
conditions in the field of econcinics than there s for hu-
inan regulation in the field of astronomy, or chemistry;
farthermore, it 1s as impossible for us to interfere with
economic processes as it is for us to interfere with the
moveinent of the planets”

| Ch. “Then you do not believe that we can by law regu-
| late wages, or prices, the rate of interest, or renta?”
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L.D.B. “Such things are as much beyond our control ds
the tides.”

Ch. “But the tides do not depend upon the behavior of
men ; does not our conduct atfect our eeonomic 8 %i{aﬁ;? ”

L.D.B. “Eéonomic conditions are governed by the nal-
ural laws of eum{;m;(k, just as tides are governed ’r;'f’ the
natural laws of physies. There is nothing that we can do
in the matter—e x”mr to understarnd these laws and take
advantage of them.”

Ch. “Are these natural laws of economics of which you
speak known?”

DB “Ves, they have been discovered, fully stated,
and carefully ahe ked.  Fut, ag yei, they are not recogniz-
ed as natural laws by cur sechoolmen; and so they are not
“taught in the sehools”

Ch, “Are thev taught any ﬂhn e

LB v pubfwh two papers devoled exclusively to
the teaching of these laws”

Ch. “D}o you mean that you discovered these laws?”

LB ‘Bj,: no means! One of them, the law {;*.é'
has been known for a hondred years; the law @f wage
and the law of interest were discovered and stated fifty
vears age.”

Ch, “You say these laws are not ye ed by edu-
cational anthorities generally; what makes you S0 sure
that they exist, and that they are ag you imply as depend-
able ag the lnws of physies and of chemistry?”

LB “We know this the same way you know when

vou have i correct answer i matheimatics.”

Ch. “But that is theovetical, To be convincing, these
laws must be tested out in actual fife

1B, “This depression and the World War and the
present threat to the peace ’i'f the world are real enough;
and g0 was the decline and fall of Rome”

Ch, “Do youn mean that the fall of iumw xie*nmmtmtf
the truth of the‘w laws, as vou teach them?
i,x,}]’,}ai)* béi \1

Ch. “Do you mean that this country is exposed to the
fate that befell Rome?”



bLELB. TBExactly., thal B exdetly what | mean, .

Member of the Commiltee, “But are not cur condi-
tioms very different from those which prevailed at Rowme?
So much different that we are stopped from concluding
that what happened then in Rome will happen here in our
time.”

LDE. “Just as the law of gravity is the same in all

es and in all climeg, and as other natural laws are the
Sa e *;w;ym here, all the time : so are the laws of econom-
ics the same. "ere cauges produce ke resalte”

Ch. “Do you mesn to s say tl hat if Rome had known and
] the laws of economies that you teash Bome would
rot have declined and fallen?”

LR, “1 do”

Member of the Com. “And that if we had obeyed the

tural laws of econaomics that vou teach that we would
t have suffered a depression?”
I
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LD.B. “T do”

A Member of the Com. “And that we would have had
no World War?” '
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Ch. “Then you do not believe that our pmswﬁc CONOH-
i condibions s it of the war; buf that they and
the war z;v& allt o 7"

& rest
the re}gt,jﬁﬁ of our ignoranee of econcmics’

LB "Oorrect 1

{"‘h Wl you gtate one of these laws?™

LB, Tt is g Baw of nature that every cause has a re-
:s;;z!t.. I economics p 10N i
iz the result; a
product belongs to the producer.”’

A Member. “That is no law; that is plain horse sense.”

L.D.B. “Nature is hke that, She ig 4 very sensible Old
Lady.”

Ch. “Let’s get on! Do you mean that this iz one of the
laws that we have violated: and that we are suffering a
penalty for vislating this ;"}giziytgf“ula'ﬁ“ law?”

LDE. “I do. We viokate that law every time that we
imnoge a tax.”
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lation of a law of nature?”
L.D.B. “I mean just that”
Ch. “But hew could we run a government without reve-
nue?”
- LB, “But I am not objecting to revenue; 1 shiject (o
taxes.”

Ch. “What is the difference, Mr. Beckwith, hetween
taxes and the revenue you have in mind.”
L.DB. “The differerice between justice and injustice.”

Ch. “How would the government derive ifs revenue.
under your plan? How could it get what you call a just
meome?” ‘ _

L.D.E. “The same way that any cther bugsiness concern
cots revenue justly. The government is a serviee nstitu-
tion and sells service.

Ch. “What serviee does it sell?”

DB “Postal service, agricultural service, service n
combatting insects, wild animals, the serviee of the G-men
in combatting crime and rounding up criminals, service
in the field of transportation rendered through the im-
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Oh. “Am I to understand that vou would have these va-
rious services sold for a price; and that the government
would depend upon the receipts from these sales?”

L.D.B. “My point is that these services are now sold
for a price, but the government does not get the money.”

Ch. “Where do you get the idea this service is sold?”
ED.E. “From seeing the sales of this service made,
and seeing payments made by the purchasers”

Ch. “Please explain what you mean when you say that
the government services are bought and paid for.”

LILB. “To get the benefit of anything this govern-
ment offers our people, whether that be the distribution
of free seed, or the protection of the Ge-men, one must be
here in thig country. To be here to enjoy these things one
must either buy or rent land heve; and whether he buys
or rents, he must pay all the traffie will bear—which in-
cludes all the free sead serviee 8 worth and all the pro-
teotion of the G-men is worth. There is no secret about it
Indeed, nme of the veasons the government is spending 80



nieh on the G-men is that the situation had become o’

alarming that people were beginning to go abroad for se-
eurity, Naturally, a condition iike that hurts the market.
Something had to he done; something was done—and
well done. And this Itke any other condition affecting the
market is promptly reflected in prices. In this case the
conditions are veflected in rent, To the extent that we are
safer as a regult of the activity of the G-men, this country
is a better place to live and do business, And fo the ex-
tent, that this has been brought about, rents are higher,
To get this government service, one must live in this coun-
try—and that means that he must pay rent, or that he is
out the use of the money fled up in the purchase of land.
sSpeculation in these vights to enjoy this governmen? ser-
viee secounts for mueh of our activity, as one may see

hy waiching the real estate sections of our newspapers.”
Ch. “Then when you say that these government ser-

vices are bought and paid for; you have reference to the
vental market? It is there that this government service is
bought and sold?”

DB, “Correct.”

Ch. “But do you object to that?”

LILB. “Not at all. That is
law.”

Ch. “Then what ig vour point? What i wreng?

LIVE. “T object because the government does not gel
the money.”

A Member. “Then you would confiscate the rent?”

LB “Ti is not confiscation to eollect what s duoe
ome for service rendered. That would be collecting a bill”

s
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Member. “If vou were a land owner, you would know
that landowners are paying now all they can atford to.”
LD.B. “f am a landowner; and because T am, I know
that landowners pay not one cent for anything the fed-
eral governiment does for them; and in California land-
owners pay not a cent for what the state does for them.”
Member. “You are an exception to the rule, if you find
it profitable to own Jand:; most land owners would be
siad to eet out of their land what they have put in 1"
LB 1 am not discussing the guestion whether ov
not lendowners ave making money; ¥ am merely sayiug




: ; o pay a cent for all that the
federal gm ernmnen t does for thewm; and that in Califormia
they do not pay a cent for what the state dees for them,
1 was asked by one of yvou a few minules ago how a gov-
ernment could be financed without ta\é% My answer
was, and is, that the rent is for the 1# purpose and that 1t
would finance thiz or any other go > ;f iur i }h tzﬂi
market value of the occupaney

therefore the mavket value of
there—including those
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Ch. “Then your solution to our problem ‘«ftww} act the
rent instead of taxes. is that why vou named one of yvour
papers No Taxes ?”

DR “Yes”

Ch, “Then vou do not believe. that the sy ppot t ot the
FOVerim tk,.grnm!i‘vi. he Lil..)g}(..}iiz(__nn.‘g to those whe are best
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Ch. “Suppose 2 case in which the owner renls 1o an-
other g re m@mizi 1_;55.;;;&! y, and supg total mor ;th ¥
revitad is 30 ' i 101 L $5.00 and the
mprove ztiwatw are worth $30. D hal :y'i)i.i. mean that the
goverpinent, would take the e . and the
$80, or $360 per year, would g0 ts; the owner?”

LB, “Correct.”

L Member. “Then the owner would get nothing for his
investinent in the lot.”
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mﬁ %:y “Yes, that g the plan. Yoeu would get nothing,

Ancther Member, “Who do vou imagine w _;;,J{E buy
land under such o plan? Who would want bind?”

!h’} B. “’”Fhv oy 5 ompany would still want th
e to the mannp ATy ﬂ“}m et
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“Member. “But who would buy land under that plan?”

LDEB “Noone! Land would have ne selling price; for
the selling price of land is the capitalized value of the net
rent. If the government fook all the rent, there *nu}d he:
no net rent to eapitalize and hence no mmﬂ;@; pries”’

Che “And land would be free?”
BB Al onused land would e unelaimed land and
could be had without buving;, but rent would be paid”

Ch. “Then the government would own all the land?”

L.IDLE. “Na; no one would own land. No one would
sink money in land purchases. People weould occupy
land just as they secupy seats at the é‘.heat@rmi‘ﬁ* paying

LIE

for the a;h(}ww They would rot buy the “ohairs Tronor

use of what they have in
in the bank.”

woukd tbi,jl be charged more becs
their pockets, or in their hames, o
Member. ”‘Thm is far-fetched. No theater mansgement
would charge his palrons upon that basis’
LD.B. “No! Weﬁ are E"mi ’Eh t er 1
ness, IE s only 1y

A Member. Wf hdt ﬁzi" mzﬁf ” B
DB, ““hdz@mg nen mz" their seats at the show skt

tri ; O i“& W U‘tih bl - leu !i” Lh{ L.;‘ i{‘ a?,(!éi Lu?wﬂ;
for what they have in thf%“fi pockets, or in their homes, or
in Ehﬁ bank. That is what happens 2 in public matters. We

pay in rent all the show is worth, and then beeause the
rent does not go into the public treasury, we pay in addi-
tion and for the same show a charge 1 apon our im-

provements and personal property.”

Ch. “Fhen, i T understand vou vou object to the tax
3 lt}lpizwe mepts znd on personal mmg}m‘é\( What s vour
nhjection? ang 15 that not 4 falr tax?”

L.DEB. “No, it is not! For one reason these taxes are
gmpu ed upon a flat rate, regardless of the location of our
seats al the ghow. For Mami}?@ P oam taxed as much per
F100 for fire protection out at the :dege of town as they
pay who are in the very center of town where four or five
fire engines could reach them in the time i would take
for the neavest fire engine to reach my place. [ get less
protection per dufi(ii of tax money that they gel. The lev-
ies should be made upon the basis of rental value. That
is the only fair wethod of apportioning the cost of gov-
eynment : for then men would pay seeording U the service
they yeceived.”




A Member. “Then a wman could pul a million dollar

building o a 3100 lot and escape with a tax suitable to o
100 lot7”

LBE. “Yes, if he were ¢ razy enough to put 3 milion-
dgollar b zzidz*ﬂ* on & $100 Iot. In that case he would pav

3100 per year”

}‘-rieliihel“. “On 2 million dollar building? Would it be
fuir to let him off for that?”

LB, “H, as you say, the rent on the lot is only $100
per year, it would mean that the man is getting only $100
worth of service at that gite: for that is what rent iz—the
measure of what the public s doing at that site. Of course,
if society is qiig%plymw the-man only $100 worth of sefvice,
then $1040 is all that society can }’iiﬁth charge him. But it
is idle to talk about million dellar buildings on $1060 sites.
People are not that ucmymmﬂ.é;t in private business, A
building like that would be pul up on a good site; and
the rent would be proportionately high”

Ch. “Then you think that under your plan, each would
pay for aﬁ he gets, and get all he pays for?”

LIOVB, “That s why it is a wwnt f1e 1 iw f‘ﬁi this
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ifically apportione d: thers would be no
Imng to the assessor, beeause 1o one would be mk@d an
guestions.”

A Member. “How would the assessor know how 1o as-
sess us?” _

L.D.B. “There would be no assessments, no assessor.”

Ch. But souvie one would have to fix the rent”

LB, Why s0? No one fixes the rents today! The
market does that. It would be the same then. There is no
secrecy in the rent market. The amoimt of rent that is
proper at any point is a matter of public knowledge, Of
course I am speaking of pure rent, or loeation valae, not
the retarn on buildings th at is mis-called rent.”

A Member., Let's pet back to my lot—the lot that | as-
stped | was renting to an 0l company for $100 per vear.
I am making 372, net, on that; because the taxes are only

S28. Now Vih;ii about the l“ﬁ{mﬁ‘”v [ paid for the lot?”

LINE. “As T understood you, you did not boy the ot

"

Member, (Tartiv.y 1 told you the 1ol was under les
and ¥ hought if as an invesbment.




LDE. “But the oil company nag the lot and will hdve
i vntil the lease rens out—and vou knew this., You did
not. get the lot and vou knew vou could not get it. What
vou bought was that annuity of $72, that net Mfﬁt t%mi;
rake-off on the re the public servic 3
f@%wz“ i ‘a.ut site. i fovnd that, owing Lo i;dd man-
agement in our public offices, you could buy $100 worth
ni ;mbba ‘««ww" ce for $98 and you inve ssted the price of
i money Is wort Geooor 51,400 1}‘ rmeney
.} in this chance at some eagy money.’
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Member, “Would I get my maney back?”

LDE. “No! You should be thankfal that we do m’%
ask vou to repay the §72 you have held out each year.
all these vears! I o man in public office were caught
holding out on the public in that way, he would be req 1it-
ed to make his peculations g‘{}{‘;dw and might go to prison
hegide.” "

NGO CHANGE NEEDED IN CONSTITUTION

Ch, “Would this not require a wxupsng change in the
Constitution?”

EDE “Rlot o word of the Constitution need be chang-
ed. The fault is not with the Qe}nghm tion. | hat document
is up-to-date in every respect-—and provides amply for
all possible progress,”

Ch, “What's thisl”
L.ILE. “There s nothing wrong wit]
Crue troublde is that we have not define TS,
. we have not defined its terms, we cannot apply
ovisions consistently. Thal is our trouble.
Ch, “What terin, for example, have we not defined?”
LB, “The ‘ivu& property. This f« used in the Consti-
tution : but we have never defined if. For thatl reason, we
annot apply with anyitling like z‘f{;fn:e;i:;te'i'ia,} Lh(i clause re-
specting property vights.”

Member, “Well, what is wrong with the word, proper-
Ly?ﬁ‘f

DB, “Ot i used éﬁé‘%isi;'@"i‘ﬁr;iimtei}f for things that are
wealth, or revresent wealth, and for things that are not

wealth or do not represent wealth. The result of this is
Lh€ same that would follow if 2 stu dent of sloebra 3&1;’%{;1?*21
the pins and o R inle, the dlﬁ{‘zﬂm{* -
tween 5 and 6 is 1 but the difference between 5 and mi-
nus 6 is 1177

Ard




Ch. “I remember that much of my algebra: but | dons
see how you apply the Wea to thiz maiter.

LB “Nothing 1s wealth that doss nov add to the val-
e of the totn sgions of 21l mankind., A check is not
wealth ; for does not add o ’fh@ value of
the v’;m 1d's hc {;hifci{ Iy an assei to the man
to w hmu it "'t .; ) 3%;1%;.; ity to the man who
it T ¢ cancel out and the

a ie hee

A Member. We all know that; now what has all this
to do with that lot of mipe. 1 want to know why I am not

to he compe ,if you destroy the selling value of my

lot.”

LB, “Your lease is an asset to you; but it 15 a cor-
responding labil xty to t’*rtz oti enmpany. And the $72, ne
wneome, th%t you derive O e ot '"1@ ';;p!-z* Dﬁm‘uh 0
{ [u@t 3:.;{ yOou are ad to buy
C gerviee tor i
ause ?hf‘ ?;z,mééu: 3

=

1 58 {;f the }?m! Sic mu
ﬁtzl’m your

$e f 372, 4 e money :
ue of :pi,m%ﬁ e public los

site for von for § 28 and that loss of §72 vest a
on $1,200. 1t s i:;m same as though the public h;’s,e“! i

51, 200 in 6% bhonds and were taxing the gwsmﬂ to

money to pay the interest. In other words, your lot is
wealth : nor s the value of that lot weakih, I“w matter hfm
much it iner . in value, the world will be not a cent
richer. This is because every dollar of E{mﬁ mi 1w 1g off
set hy a dollar of public debt on which ©
io pay interest,”

A BIMPLE MATTER OF DEFINITION

Ch. “Let us get back to the Constitution.”

1.D.E -{;msily‘ ié, ause the term property has neves
been scientifically defined—or, vather, because the word
i not used in a scie pma sense, if 1 ;m]w;wm]ﬁ to apply
the Constitution with congiste

Ch., “For exsmple?” :

LB, “We apply it indiseriminately to pluos and mi-
nus values, to things that are weslth or represent wealth,

£




“and to things that are nat wealth and do not even repre-
sent wealth.”

Ch. “Is that your definition of property—things that
gither are wealth or represent wealth?”

L.ID.B. “Correct. That permits i to list checks and
money as property, even though they are not wealth.”

Ch. “Then what is wealth?”

DB, “Any natural product modified by Labor for
use——providing that modification adds to the total valoe
of the possessions of mankind.”

A Member. “Then the landowner cannot elaim the
protection of the elause in the Constitution prohibiting the
taking of his property without compensation?”

LD.EB. “That clause in the Constitution does not pro-
teet him—not in possession of that land value; but it does
protect him in the possession of what is true property.”

Ch. “Dig you think that taxes are unconstitutional?”

LB, “Yes, certainly! That is exactly my reaning!
We have got curselves in a jam by wistakenly applying
the term wealth and property indiseriminately to things
that are weaklh and ean be property and, also, to things
that are not wealth and cannot be property. As would be
the case with one who overlooked the signg, plus and mi-
nus, in algebra, we have got ourselves in & jam.”

Ch. “And vour remedy?”

L.D.EB. “Merely to correct our understanding of ihe
term property and apply the Constitution aceordingly.”

Ch. “You think that would solve our finance problem?”

LDE. It would solve not only the finance problem of
the government, but it would solve the industrial problem,
the problem of honest government, the problem of com-
iercialized vice, the probltm of race prejudice, and the
problerm of the ¢lass war and of international peace”

Ch. “What! Do you elaim all that for what you eall
the natural laws of economies?”

L.D.EB. “Yes, Nature is like that! Mother Nature s 2
very wise Old Lady.  But that, of course is g story for an-
other day.”
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