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THERE is little present indication 
that the public understands the need 

for sound money or how to obtain it, 
and almost no evidence that the central 
bankers and government officials intend 
to provide sound money or make any 
effort to block the inflating process. 

A "trillion dollar boodle" has been 
accumulated largely in the United 
States. Only in our country have the 
vulnerable institutional forms been so 
generally used and only here has the 
average family had the opportunity to 
accumulate so much. Several of the 
European currencies have lost all or 
most of their buying power at least 
once in the present century. Conse-
quently few European families will 
even consider buying life insurance. 
European government bonds also are 
not widely held by individuals. Sav-
ings accounts are relatively small per 
family by American standards. Hoard-
ing of gold is widespread and is esti-
mated at $10 billion or more. The table 
summarizes the amounts accumulated 
in institutional forms in the U.S. 

"Trillion Dollar Boodle" 
as of April 1, 1968 

In billions of dollars 

Accumulated cash values of 
life insurance, pension and 
Social Security reserves ...... $303.5 

Savings deposits in all banks250.0 
Savings and Loan and 

Credit 	Unions 	...................... 132.0 
U.S. Government bonds 

held by individuals 	............ 75.0 
Corporate and municipal bonds 

held by individuals 	............ 69.0 
Hoarded cash and idle 

bank 	accounts 	.................... 2.0 

U.S. Total 	.......................... $831.5 
Western Europe (estimate) 175.00 

Estimated grand total.... $1,006.5 
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During the past quar- 
tercentury more than 
$300 billion of the buy- 
ing power of the pub- 
lic's savings and life in- 
surance has been 'embezzled" by the 
subtle process of inflating the purchas-
ing media in the United States. Until 
recently the annual losses attributable 
to the decreasing buying power of the 
dollar were substantially less than the 
annual accumulations of such savings. 
However, if recent trends continue, an-
nual losses in buying power of total 
savings will exceed the new savings 
made each year. 

In terms of real wealth (i.e., food, 
clothing, houses, etc.) the situation 
may be described as follows. Until re-
cently the citizens in the U.S. and in 
some nations of Western Europe were 
saving increasing quantities of real 
wealth that would provide for their 
family responsibilities including their 
own old age. Much of what they saved 
was being "embezzled" by the contin-
ued inflating of various purchasing me-' 
dia and became available to the bene-
ficiaries of the process. 

These beneficiaries included primar-
ily: (1) the politicians in power who 
used some of this wealth to buy the 
votes of special interest groups and 
welfare recipients: (2) the owners of 
common stocks, real estate and various 
monopoly privileges; and (3) the 
minority of those who work for a liv-
ing and are in labor unions having 
monopoly control over employment in 
major industries. These segments of 
the population have been the "receiv-
ers of stolen goods": in some instances 
they unwittingly have been enjoying 
the current consumption of wealth 
"stolen" from their own pension plans 
and life insurance. 



Now the rate of embezzlement ap-
proaches the annual accumulations of 
real wealth intended for future use. 
Soon, if present trends continue, the 
annual losses of real wealth will ex-
ceed the annual accumulations, and the 
buying power of the total accumulated 
will steadily decrease. 

In 1945 when World War II ended, 
the average American family had sav -
ings and life insurance having a buying 
power of $16,400 today. In 1968 the 
average family has savings of life in-
surance worth $18,000. Thus the fam-
ily, during nearly a quarter century of 
almost uninterrupted prosperity and 
great technological advance is, in this 
respect, only about 10 per cent better 
off measured by the dollar value of 
protection in real wealth, than was the 
average family at the end of World 
War II. Moreover, the point has not 
been reached where the depreciating 
dollar will lessen the protection meas-
ured by real wealth. Instead of the 
meager gain of the last quarter cen-
tury, increasing losses seem certain to 
occur as the embezzlement of family 
protection against the vicissitudes of 
life continues. 

From one point of view the problem 
confronting the central bankers of the 
world may be summarized in a few 
questions: 

a. Does the gold rush of 1967-68 
indicate that the sheep will no longer 
stand still to be shorn of their "wool" 
each year, or that distrust of the money 
managers has become so general that 
embezzling via inflation must end? 

b. If the answer is that the sheep 
will stand still for some time, then the 
central bankers need the answer to the 
question, at what rate of depreciation 
of the currency can this embezzlement  

continue without risk of removing the 
hide with the wool and thus preventing 
the sheep from providing mor wool 
for next year's shearing? 

c. Finally comes the most difficult 
question, can the greed of politicians, 
speculators and labor unions be re-
strained to the point where their de-
mands will not force inflating and 
more rapid depreciation of the currency 
than the sheep will accept indefinitely? 

Several decades ago, bankers and 
other responsible men would have been 
concerned with the moral aspects of 
the inflationary progression. Time was 
when some of the U.S. Senators ob-
jected on moral grounds to a depre-
ciating dollar. But the moral aspects of 
continual cheating by means of infla-
tion apparently has not seriously con-
cerned either government officials or 
leading central bankers for many years. 
Occaionally lip service is paid to the 
idea of stabilizing the buying power 
of money, but judged by their actions, 
government officials and bankers are 
concerned primarily with continuing to 
inflate without personally suffering the 
consequences. 

And as long as the public generally 
will continue to accumulate savings in 
the institutional forms that facilitate 
inflationary "embezzlement" the proc-
ess can go on indefinitely. Only when 
the excess of the annual embezzlement 
over current savings finally exhausts 
the accumulated total, must the process 
cease, and that may be many years in 
the future. The government powers 
seem determined to chase that will o' 
the wisp, "paper gold," without regard 
for the nation's savers or for western 
civilization itself. Meanwhile, the ben-
eficiaries of inflationary embezzlement 
get theirs while the getting is good. 

Daniel M. Friedenberg, in the May Harper's, said land is a prime buy be-
cause its value represents one-third of the national wealth and it carries less 
than 5 percent of the tax load. He recommends an equitable land tax program 
for more stable growth. Referring to Henry George, he is impressed by the fact 
that Life and Fortune, two "highly esteemed conservative magazines," have 
endorsed "a modified approach to the single tax." 
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