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Research and Analysis. -

Max Hirsch's book, “Democracy Versus Socialism,” is
commended to all who may be interested in a eritical analysis
of the commoinly accepted proposals of socialism.: Those whe
are familiar with this' work appreciate the author’s lengthy
" and.thorough investigation into a mass of abstruse and. con-.
tradictory material even-to the extent of seeking a meaning
i‘or the term “Socialism™ - Through lack of space this brief
paper ig confined to an examination of the most important
socialistic eoncepts including that of State - ownership and
control. o BEEY Lo : :

Ideals and Practicability.

The ideal behind Socialism is a. state. of social justice—
freedom from unemployment, exploitation, poverty and war.
The ideal is fine——no social reformer could pessibly gquarrel
with it and .it is attainable by scientific means, But ideals
totally divorced from economic facts and practice are like the
opium-smoker’s. dream—they have no reality., . The -ideal or
goal and the means to that goal are not separable—stﬂl less
ean they be antagonistlc—as those who look to war to usher
in. a new gocial order seem to imagine. Good results never
" follow as.a comnsequence from bad activities; if they’ did -the
whole system of conduct, obligations and restraints, indeed
a1l moral codes by which we order our behaVIOHI ané the
degree of civilisation we enjoy, would be utterly preposterous
Were the . sanctions against robbery and theft in ‘seciety
.abrogated, a minority might have more goods, but could it be -
said that society as a whole would be ‘a bette1 place in Whlch'

“to live? . :

War, with its mass murders and destruction of property,
its lowered moral outlook and changed avenues of aetivity, is
& deplorable evil; nobody seriously could contend that it is
‘rhe means of brmgmg about a better wmld order :

' The moral 1dent1ty of means WIth ‘ends is gtressed because
¢f the popular failure, through loose thmk]ng, to realis¢ this
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identity. Hence socialism has a following out of all propor-
tiong to its merits and to an alarming .extent reason has been’
supplanted by the comforting, though ostrich-like, thought
that a better world will follow “as the night the day”.

'Need for Clear Thinking.

: We must then examine the MEANS by which socialism
rroposes to implement its: policy of -justice and not allow our
minds to be clouded by the emotlonal appeal of the 1magma1y
soeialist state. .

The somallst mind is eonscious of all the evils with which
society abounds and in seeking the cause of those evils erects
2. synthesis. of  social forces, which appear to work naturally
toward the degradation of the people. These forces .arve -
attributed to the private ownershlp of capital or more proper]y
in “the means of production”, In: socialist terminology “means
of produetion”. includes land. as well as all forms of industrial
capital. Thus in more prlmltwe epochs land constituted the
prineipal means of production, but with the industrial revolu-
tion land lost its priority to machines and meoney.

Marxian Views of Land-MonopO‘ly and thé-Sérvilé Rabble

Karl Marx glves a pretty accurate descrlptmn of how
land approprlatlon glves rise to a propertyless proletar;at —

“The glormus Revolutlon brought into power, along w1th
William of Orange, thée landlord and capitalist appropriators
of surplus-value. "They inaugurated the new era by practising
on' a colossal scale thefts of State lands, thefts that had been
hitherto managed more modestly. These estates were given
away, sold at a ridiculous ﬁgure or even annexed’'to private
estates by ‘direct seizure: All this happened without the
slightest observation of legal et1quette The crown lands thus
fraudulently appropriated, together with the robbery of the -
_Church estates, as far as these had not been lost again during
the republican revolution, to-day form the basis of the princely .
domains of the English oligarehy The bourgeois capitalists
favoured the operation with the view, among others, to trans-
forming land into a commercial-article, to extending the domain
of modern agriculture on the large farm-system, and to in-
creasing their supply of the free agricultural proletarians
ready to hand. Besides, the new landed aristocracy was tle
natural ally of the new bankocracy, of the newly-hatched
haute finance, and of the large manufacturers then depending

n protective duties, .



' “Whilst the place of the independent yeoman .was: taken
by small farmers on yearly leases, a servile rabbile dependent
on the pleasure of the landlords, the systematie robbery of
the Communal lands helped especially, next to the theft of the
State domains, to swell those large farms, that were called in
the 18th century capital farms or merchant farms, and to
‘aet free’ the. aglicultural population as proletarians for manu-
facturing 1ndustry ] Ny )

" “In -the 19th century, the very memory of the connexion
between the agricultural labourer and the communal properiy
had, of course, vanished. To say nothing of more recent times,
have the agricultural population veceived s farthing. of com-
pensation . for the 8,511,770 acres of common land which be-
tween 1801 .and. 1831 were stolen from them, and by parlisment-
ary.. devices presented to the Iandlords by the Iandloxds‘?”

But you ‘may sealch socialist Ilteratule in - vain for any
logical argument . showing how the alleged power of capital
monopoly originated. Once unemployment is' evident, Marx’s
energies turn to elaborate calculations. of the extent to which
employers are able. under the ex1st1ng ‘eonditions to take the
bulk of the workers’ ploductlon This ig.the theory of surplus
value and it savours of the impesing mathematical formule,
on whieh Henry George scathingly. commented in the then
modern writers, who called economics “the' science of
e-xchangeable quant1t1es :

Source of Confusion.

The confusion of course ariges basically from the con-
fusion of (1) Land with capital, and. (2). Mohopoly with capital.
As to the first confusion the following essential differences
must be clearly recognlsed -Land is the - source of -all produc-
" tigh: whether we live in an agricultaral or an-indus{rial .age,
this basic fact never varies. - All wealth is made of. natural
reaterials which . are nothmg but land. L oo

Land : cannot. be 'mcreased in: ‘quantity nor changed in
geographlcal position. - Tt is a natural monopoly in that the
supply is inescapably ﬁxed Machines and factories on the
contrary can be produced. ad-infinitum by human labour, for
basically they are simply raw materidls whick men work up
into .diffeérent shapeg and combinations.  This consideration
should - be sufficient to show the absurdity of lumping Nature
and machines, ete., together under the label “Capital”. They
pnould also show that in the absence of artificial restrictions
on the dccessibility of land to producers-and in the absénce
of sanctions on the producers themselves no monopoly of

3



capital ‘could possibly :exist. " T now use- capital in its - only
Togical: sengé -bf man-made: things used to aid production.

Or:gm of Prwﬂege and Monopoly

Land and Tabour ‘are the 1ndlspensable elements in’ the
production of capital, and if artificial restrictions, laws and
customs - withhold the one from use and subject the other to
thinly: disguised slavery, then the production of capital as of
all other forms of wealth must always be for the benefit of
those whom' the law and- social customs favour.  Under such
circuimstances the people will have no legal recourse to prevent
their capital being takeén from them as it is produced, hecause,
as Rieardo, Dove, George and others have ‘shown, land ownes-
ghip carries with it the valunable privilege of appropriating
ulimately the whole .of produetion save .enough :to support
the lfe of the producers. Often it does .not even:leavé this.
In the light of these:facts the alleged monopoly. of the: means
of production commences td be revealed in its correct relation
as sormething arising from faulty human lawsg; faulty in the
aense that they failto presewe the rights" of people to the
source of wealth and capltal ie., to land, and that they fail
to secure the right ‘of ‘thé'individual to his own person and
powers. This slavery of the individual is an inevitable aceom-
paniment of land monopoly, because the value which attaches
to land represents a toll that must be paid by producers to
nen-producers for access. to. that. which Nature hag provided
and to whiech nobody can show a title.

Necessny for Scrutmy.

Anv 1mpart1a.l analysis of- the catuses of bhad. soc1al rela-
tions “simply . ‘cannot support the Socialist dialectic' which
attributes exploitation to the “Capitalist’ mode. of production
for profit. This dialectic in the more modern writers has been’
dignified by the name of a social seience, but gince it denies
thre ‘existence of natural law in -economic.life. it can lay no
(Ialms to be anythmg more than a pseudo science.

_ If universal poverty and dlstress are not traceable to thé
prlvate ownershlp of capitdl—and even Mra.rx cannot show
the -origin of poverty ag lying anywhere but-in faulty land-
laws—then the laws whieh men institute am,ong,themselves
cr have forced upon them, must be. subjected to the strictest
seritiny. . This, desplte the lessons of hlstory, is what somahsm
does not do. : : e




The Upward Struggle and the Fetters of Sociélism

The history of mankind has been a struggle for freedom
—freedom from the tyraniy of kings and princes (equivalent
- £o our modern dietators) and in latter vears freedom from the
;estrmtlons of freedom imposed by governments, - The Declara-
tion of thé Paris Commune and the Amierican Declaration of
Independence are indications-of the upward struggle of the
Buman race. This is ignered by socdialist reagon, and the
partial heritage of free’dom, won at much cost, Is not to pro-
gress further, but 1s to ‘be scrapped and replaced by idron
fetters, which -are  to bind- the Whole output of human
) productwe energy . .

Is it any Wonder that Walter Tippman in his book “The
Good Seciety”, tracing the gradual liberation of inman bemgs,_
" ghould have exclaimed that the Socw.hst proposals, far from

being self-evident truths, were the mlghty fd,Hd(.les of an
apostate _'gerse'ra_tion. ; . .

Thxs brmgs us. to the form of Somety, -which the plo-
posalg of soc1ahsm mvolve :
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. "'Who Will Decide?

One of the most modern and -authoritative writers on
-Socialism is-John Btrachey, and in his latest work he sets out
the system of rewards whieh will apply to ‘workers in the
socialised State. He says that in deference to human nature
equal rewards for all classes of work must be avoided and
that pay must bé according to quality -of service. -This, of
,course, scotches the idea of equality of income under social-
ism, but it alse raises the question of how and by whom
different types of work are to be valued. - The market, which
provided. this gauge under the despised “capitalist state”, is
anathema to the soceialist and presumably “a price-fixing
tribunal will operate.: This tribunal, however, to-be consistent
‘must refrain from uisirg the standards .of capitalism. In this
connection Max Hirsch makes some i-nte-resting'observaﬁons.‘

Toadylsm, Terrorlsm and Corruptlon..-

“Who, for 1nstance, will say how many hours of labour
by & navvy equal one.hour of labour by & great landscape
painter; or how many hours of labour done by a mechanic
working on a bridge equal one hour of labour done by a great
engineer in planning and designing the bridge? Free and
equal competition. settles these questions with unerring cer-
tainty; in its.absence, they cannot be settled even approxi-
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mately, for there iz no common standard of ‘meéasurement.
Likewise, the value of goods cannol be discovered in the
ahsence of competltmn and markets. “Who can say in these
eireumstances what is the value of Wheat ‘when, -as_is. the
case, the same labour preduces five tlmes 4s much wheat from
a more fertile than from a lesg fertile piece of land of equal
area? Who can discover the relative Value of a pair of boots
made from the best part of a skin, and that of another pair
made from the worst parts of the same skin?. Or who can
discover the value of by products which appear. in many indus-’
tries, and especially in neatly all chemical industries? Com-.
petition alone can diseover these values. In the absence of
cémpetition, they cannot be discovered; can only be deter-
mined arbitrarily by the dictates of officials. If then, Social-

. isim were to adopt unequal rewards, these ofﬁmals would have =~

to arbitrarily settle the wvalue of the services rendered by
eacl worker, as well ag the value of - evely kind and’ quality
of goods; if equal rewsard is adopted, they would only have
to perform the latter task. Fortunately this latter one is
rot so open to corruptlon as the former. But in determining
the value of services, the road is open to every kind of favourlt—
‘ism, jobbery, terrorism and conuptmn,

Outcome Viewed with Horror.

Socialist conditions can be seen w0rk1ng out in thousands
of our l.nger industrial undertakings and monopolies, where |
rewards and prospects have ceased to he occasioned by merit
and productlon and hinge on gaining the. favour.. -of . highes
officials.. . The resultant toadying and corruption is simply
degenei‘acy, and if, ag Strachey indicates, human naturve will
not change, then the outeome of officials taking -the, place of
the market can only be viewed with horror. This- plocess is
' proceedlng rapidly at the: preseni time, but it ‘has been going
on in a-less acute form for many years. Marketing Boards,
Arbitration Courts . and. protective policies are all socxahstlc
schemes - aimed: at avoiding the Natural Laws. of economic
science and, as Mr. Brett ‘has 8o cogently pointed out, when
human laws try ‘to break natural laws they only b1eak the
human beings. Despite all our sriificial attempts to avoid
the market-value of goods, to run counter to the downward
trend of wages,; to elevate society,. we ‘have not overcome one
single social problem, we have simply enhanced them and the
present legislative emactments are only a concentrated form
" of- somethlng that. has falled mlserably in itg ObJeCtS

. Equahty m Poverty

] ' The ob]ect of productlon ig enjoyment and the more satls—‘
{Tactions' which ‘a-man retaing as a result of his efforts the
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greater is his incentive to produce. If greater and greater
proportions of the production of the individual are taken from
him, the reaction of the human mind is instantaneous and
the result is a complete or partial cessation of production
according to the degree of confiscation. This actually happens
under our so-called capitalist mode of production and socialism,
. falling into all the vulgar errorg of orthodox economics, pro- -
poses to carry the same measure to the fullest exireme, with the
cnly difference that the recipients of the hooty will bhe armies
of taxgatherers in lieu of capitalists.

This must promote further the idea, which has gained so
much ground since governments entered the economic sphere,
that production and reward have mo relation of cause and
effect and that government benevolence rather than work is
the cause of wages. Production must loge its efficiency and
decline until the point is reached where evervone will erjoy
a measure of eguality—but of equality in poverty.

This Paper was read at the third Annual Conference
of the N.8.W. School of Social Science, on 15th February,
1942, .

All social problems can be solved by .the application
of social science.

For further information, apply te the School, de
666 F.I".,, G.P.O., Sydney. Telephone BW 6602,

Free Classes, correspondence courses, ete., are pro-
vided. A wide range of splendid literature on all economic
subjects is available,



