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Has the Black Cloud a Silver Lining?

Dorothy Thompson, in one of her
recent syndicated columms, asserts
that Germany's plan, in case of vic-
tory, is to establish a single cus-
toms union for Europe, thereby mak-
ing the largest free trade area in
the world, The planners of this sys-
tem, she says, contemplate bringing
the American countries into it by
economic . pressure. For example,
they claim that there will be no
market for the raw wmaterials and
the agrieultural products of the
United States other than the one
they control, since these materials
and products certainly cammot he
sold in the Americas. ‘The trade
proposed to the United States will
be based on barter, The countries
of the new European customs unicn
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will want raw materials and will pay
for them in manufactured goods,
Similar barter arrangements will be
made with the countries of South
America.

¥ would be s most interesting
phenomencn, surely, if the economic
presgure of a totalitarian Europe
were to bring, for us and for them,
a degree of freedom of trade and of
specialization, with resulting increase
of the standard of Iliving, which
democratic processes have never
been able to bring.

One of the great difficulties in the
way of establishing free trade by
democratic means is the fact that
men are much more conscious of
their interests as producers than ag
congumers. In the case of the aver-

age consumer, buying shoes, cloth-
Ing or other goods from a dealer, the
idea that he is paying a higher price
because of the protective tariff nev-
er enters his head. There is no mark
on’ the goods to indicate that they
are raised in price by the tariff or
how much and, indeed, no one real-
ly knows just how much they are
raised. The purchaser may read in
some Mmagazine article or newspaper
editorial that the prices of various
goods are emhanced by the system
of protection or he may have been
taught it during his schcol days in
s0me course In economics, But cer-
tainty he isn’t acutely consecious.of
the fact when buying goods and it
is probable that the appeals of tar-
iff-reduction political leaders arouse,
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therefore, relatively Ilittle enthusi-
asm. . ’
" But in his position as producer and
seller- of goods his interest in the
tariff is really acute, and his eager-
ness to maintain the full degree of
“protection” to which his industry is
accustomed is often a franiic one.
The Congressman from the local dis-
trict is urged, regardless of the par-
ty he may belong to, to use hig in-
fluence for maintaining or increas-
ing this protection. To accomplish
this purpose the Congressman miust
. probably vote for protection to other
industries as well, industries the
products of which his constituents
will therefore have to buy at higher
prices than otherwise. But since
most persons are so eagerly interest-
ed in their position as producers and
so uninterested in, even unconscious
of, their position as conswmers, the
Congressman finds it often political-
1y profitable to him and, even, hec-
essary if he would hold his office—
at any rate, so most of them seem
to believe—to support and vote for
© bills by which the majority of hisg
constituents are made poorer. For
in this, as in other policies, it is too
often through their own prejudices
and lack of undergtanding that the
magges of common felk in demo-
cratic countries are laid under trib-
ute to those who seek to exploit
them.
But what if & great Ioreign coun-
try—say a Burope under German

-hegemony—on which American pro-

ducers in many lines are dependent

for the sale of their goods, is in a
position to say: “We shall trade
with you only by barter”! Suppose
they thus say, in effect: “You must

take from us in trade certain goods.

you are now shutting away by tar-

-iffs or we shall no longer purchase

from you various goods which many

_ thousands of your producers depend

on us to buy”! This would at once
make thousands of persons here, con-
scious as producers and, therefore,
acutely conscious, of the importance
to them of accepting these foreign
goods in trade instead of excluding
them by tariffs. Thus, the sharp ob-
jection to importation of these goods,
from the home producers of goods
of the same kind would be met by
more than the feeble and scarcely
conscious desire of consumers to ad-
mit them, It would be met, also, by
the clear insistence of comprehend-
ing producers that such goods be ad-
mitted.

Thereby a fotalitarian domination
of Europe might, and, too, through
the instrumentalify of totalitarian
barter bhargaining, bring about, for
demecratic countries like the United
States, a freedom of trade never pre-
viously enjoyed.

These remarks are not at all in-
tended as an ermconitiim on dictatori-
al governments of the modern tofali-

"tarian wvariety-—which, however, are

not altogether dictatorial since they
depend on, though they propogandize
in order to get it, popular support
for their major policies. The demo-
cratic way has, many of us believe,
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. an advantage in the long run and on

the average, in the freedom of ex-
pression for divergent views and a
consequent greater likelihood that al
important considerations bearing on
choice of public policy will be taken
into account. Yet we cannot -but
admit that the totalitarian spirit
ghows itself in our democracy as well
as in the professedly totalitarian
gtates, that in parts of our country
the expression of certain views has
at various times not been safe and
has, therefore, not been free. We
must admit, too, that while totali-
tarian governments control mass
sentiment by propaganda, dominant
econcmic groups in the democracies
have the financial means to control
and do, to a considerable extent,
control mass sentiment by the prop-
aganda that their less pecuniarily
prejudiced and more sociaily minded
opponents foo commonly lack the fi-
nancial means to meet,

The fact is that totalifarianism, in
practice, has aspects of democracy
and that democracy has, in practice
and much to the regret of its friends,
certain aspects of intolerance that
we think of ag characteristic of to-
talitarianism.

But the point I am especially em-
phasizing here is that in the par-
ticular matter of free trade, there is
at least a possibility that totalita-
rian policy will operafe to extend it,
and even to force -it upon foolishly
reluctant democracies to the very
considerable economic benefit of
their pecple.



