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. mu:' gmﬁcance, a ‘matter’ of 1ts relatlon to the
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better chvmmn of labor concewabiy;resultmg from the increasing

: populatlon Ay €ven raise. tl_:xe ginal product of labor. But is
- it not, nevertheless; practical ceftam that rent will arise on .
some of this land? For therﬂ will sureiy be parts of the land

which, as population. mcreases id as roads and railroads are
constructed, will come to have pecial advantages of situation as
trading centers, centers. of mi uufactﬁrmg, etc. The increase of
population 'will, then, clearly aise rent, but will do so by bring-
ing out special advantages o1 par of the land, advantages not .
previously existing, rather than by orcmg productlon to a lower -
level.® Ts it not evident: that i v case; reat s a social prod-
uct and that its approprlatlon or social uses is reasonable? The
growth of a city is, possibly; an ad antage even to the owners of
marginal land, but it. certamiy ~a special advantage on
those whose nea,r-by locatlon 313 them to reap exceptional .-
; _'prodnce‘ Ttconfers a
stzﬂ greater advantage on thos_ W 08 land comés to have value
smnai 'settler who (or whose

may become 4 mllhonarr

whlch hls own. contnbutlo

by the mcrease of the passa
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in taxation, most of the renta value of Tand; mcludmg that of
mines and power sites; and neaﬂy of the rental value, ﬂowmg
from its situation, of uty ITand.

If population mcreased 50°4s & atiy to lower the margm of .
tabor productiveness; despit ystem of land-value taxatmn
that dlsceuraged specula :'hold g of good land out of use, '

“Cf the authors book Economic Scz__ ce cmd the Common Welfire (rev.

eﬂ;}, Part 1§, pp- _:.528—459
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O El. mlnxmum.

That land—vaiu

Some professmnal economist :
'of ob]ectmg that the greater cheap~ _

b:e 'a c’ornmbﬂ view among‘-
_ccepted it from economists
it from one to another as a
ed tr_admonai ob;ectlon in

' eratl,ons)13 the very sngm i .ca _
‘makes. p0551b1e a co espondmg_ reduction of other taxes. ‘Even

of }and no more than’ bal—

and this is not unquahﬁed- o e

this prmc:ple, see the wrlters buok B

3 The Eéannmzcs of Taxatzon New Yor Holt, }:924), pp. 22 1—33

S e he authnrs ‘book, The Tnxat of'UneameaI Inconies (rev ed., _Co— '
b i, Mlssoun Luca.s'Brothers, 1925), PP :
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iy true*—still the reduction or removal of tazes on the labor
earnings, on the already accumulated capital, and on the future
nnprovements of the prospective purchaser of land is all clear
gain.

. The truth is that to tax land values rather than improve-
ments, commodltles etc., Wouid for all future time, make the
securing of a competence easier for the ambitious poor. And it
may be that such a condition would tend, by opening the door of
hope to stlmulate forethought and to keep down the birth rate.
The oppertumnes for the economic rehab;htatmn of those who
may ‘suffer reverses, or of thezr famlhes would be improved.
Thus such a ‘reform, though by 1o mieans a panacea for all our
economic ills, is, in certain respects, comparable to the abohtmn
of debt slavery and of lmpnsonment fer debt and to the estab-
hshment of bankruptcy laws.

VI SUMBMARY.
In this discussion we have been confronted with the problem
of the relation of land rent to population and the bearing of this
relation on the justification of the exclusive or, at any rate, the

‘special tamﬂ@n of land values. We noted, at the start, that rent

is frequenﬂy thought of as bmught about golely by a lowering
of the margmai productivity of labor (or labor and capital) and
as, therefore, accompanied by a reduced per capita output. If
and when such a condition is the sole cause of rent, it may rea-
sona‘niy be i:lalmed that to take all of rent in taxation would sub-
ject EOWwblrth-rate famzhesa to as much deprivation from an inad-
equate Tand Suppiy as those high-birth-rate famihes whlch are
re<p0n51ble for this inadequacy.

But it appea,red on further consideration, tha,t the more in-
tensive use of land.and the use of pooier Iand resultmg from
increase of population, may go along with more effective co-op-
eration and leiSlOIl of labor made possible by siich increase, so
that rent may arise without any lowering of the marginal pro-
ductivity of labor. It appeared, also, that increased population
frequently brings out capabilities in favorably situated land, in-
creasmg the produch v1ty of su{:h land absulutely, 30 makmg pos-

* Ibid.
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sible a rise of rent without lowering the margin of labor and capi-
tal productiveness. And, further, it appeared that the rise in the
rent of special pieces of land is often the consequence of govern-
mental expenditures which bring a special benefit to the owners
of such land. In all these cases, rent is clearly a social product
and the taking of it in taxation for social pﬂrpobes seems intrin-
sically reasonable,

Finally, we turned back to the theoretically possible case
where rent arises solely from a lowering of the margin of pro-
duction. We saw that, although very heavy tazation of land
rent or land values might, in such a case, penalize the farsighted,
yet our present system of taxation also penalizes farsightedness
and thrift. And we saw that there are definite social gains irom
the taxation of land values that are not securable from our pres-
ent tax system. For the taxation of land values correspondingly
relieves the earnings of labor and the capital accumulations of
the thrifty and it makes land cheap and easy to buy. It there-
fore opens the door of opportunity and hope to the common man
who is ambitious and thrifty and anxious to get a start in life
and acquire a competence,

The view is held by some econemists that, although tariffs of
long standing may properly be lowered when the public realizes
their economically injuricus consequences, and although other
changes of tax policy may properly be made, nevertheless it is
unfair and improper ever to change, no matter how gradually, in
the direction of taxing land values more and other things less.

- “The purchaser of land, it is held, does not buy merely a claim

to its future rent subject to the vicissitudes of such gradual
chabges in relative tazation as may result from the progress of
understanding and from changes in public sentiment. On the
contrary, he buys a claim to a future rent against which the pub-
lic'must never discriminate in taxation by one iota. The present
writer does not hold this opinion and has presented at length,
elsewhere (The Taxation of Unearned Incomes, Lucas Broth-
ers, 19257, his reasons for dissenting from it.
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