VI
MONEY

Prepared and inserted in the Congressional Record OF:
June 5, 1894, but for lack of time it was not delivered. The
speech diacuues paper money, the House having then under
consideration a bill to suspend the 10 per cent. tax on state
benk notes.

R. SPEAKER: The members of the com-
mittee, following a time-honored custom,
have opened this discussion and have con-

sumed all the time allowed for general debate.
The House has indulged me so generously on for-
mer occasions.that I shall not now claim much of
its time. The question under discussion, how-
ever, is so important that I shall avail myself of
the general leave given, to extend my remarks in
the Record, in order that my constituents may
know the reasons which lead me to the conclu-
sion to be exprest by my vote. I shall oppose the
bill reported by the committee because I am not
willing to extend to a few banks a relief which is
denied to other members of the community. The
amendment offered by the gentleman from Ten-
nessee [Mr. Cox] to repeal the 10 per cent. tax on
State bank notes opens up the whole subject of
paper money, and I shall follow the examples set by
others and discuss the matter somewhat elaborately.

No subject can more vitally concern the people

than this, for money is the lifeblood of commerce,
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who ran as Democrats without expressly repudi-
ating that part of the National platform. In my
own case, I was not only nominated before the
adoption of the National platform by the Chicago
convention, but I expressly repudiated in my can-
vass the plank which declared in favor of repealing
the State bank tax.

In the Fifty-second Congress I voted against re-
pealing this tax, and, as a ecandidate for reelection,
promised my constituents that I would vote against
it again if the question came before the Fifty-third
Congress. If there is any person in my district who
favors a revival of State bank currency, I am not
aware of it. In recording my vote against a repeal
of this tax I am expressing, therefore, the opinion
of my constituents and carrying out my pledges, as
well as recording my own best judgment. Some
have urged the return to State bank currency on
the ground that more money is needed, and that it
can be supplied in no other way.

The argument comes with but little force from
those who voted for, and now justify, the uncondi-
tional repeal of the Sherman act, because that law
provided us with nearly fifty millions of legal ten-
der money annually. Those who opposed uncondi-
tional repeal and who have consistently favored an
increased supply of good money might justify their
acceptance of a State bank currency as a last resort
if they could show that the advantages brought by
such a currency were greater than the dangers at-
tendant upon it.

I shall attempt to show, first, that we should use
as money all the gold and silver which will come
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_to our mints; and, second, that whatever paper
money we need should be issued by the General
Government.

‘‘Money,’’ as defined by Cirnuschi, ‘‘is a value
created by law to be a scale of valuation and a valid
tender for payment.”’ Perhaps in a technical sense
the term ‘‘money’’ should be applied only to those
instruments of exchange which are endowed with
legal tender qualities, but the term is used gener-
ally to cover not only coin and legal tender paper,

" but also notes and certificates which are intended to
circulate from hand to hand like money.

There is a clear and well-defined difference be-
tween the promissory note of the individual or of
the corporation and what is known as a bank note.
The former travels only where the maker or in-
dorser is known, and each person who receives the
note investigates for himself as to the responsibility
of those who are obligated to pay it. In the case
of the latter, however, the person who receives the
bank note accepts it on the faith of the law which
charters the bank and regulates the amount of the
notes and the manner in which they are secured.

The first principle to be considered in the study
of money is that there is a close and intimate rela-
tion between the value of each dollar and the total
number of dollars in circulation. John Stuart Mill
says: ‘‘The value, or purchasing power, of money
depends, in the first instance, on demand and sup-
ply. But demand and supply present themselves in
a somewhat different shape from the demand and
supply of other things.”’

Laveleye says: ‘‘The value of money, like that
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of any other object, depends on the relation between
supply and demand.”’

Cirnuschi appeared before the United States
Monetary Commission in 1877, and his testimony
contained the following question and answer:

‘‘Question. Supposing the gold and silver metals
to have no other use than as money, would they then
maintain the same value that they now maintain as
money $’’

“Answer. There would be a diminution of their purchas-
ing power, because the purchasing power of money is in -
direct proportion to the volume of money now existing. If
all the gold and silver are used solely as money, all the orna-
ments and all the jewelry will be melted and coined, and the
volume of money will be increased. It will be exactly as if
a new mine of money had been opened. And the volume of
circulating money being made larger than before, there will
be a corresponding diminution in the purchasing power of
the metalic dollar.

‘While it cannot be said with mathematical ac-
curacy that the value of each unit of money will in-
crease in exactly the same proportion that the total
number of units decreases, and vice versa, it can be
asserted without fear of contradiction that under
similar conditions an increase in the volume of the
currency will decrease the value of the dollar as
measured by other kinds of property, and that a
decrease in the volume of currency will cause an
inerease in the purchasing power of the dollar. To
illustrate this point, let us suppose the sudden dis-
covery of a quantity of gold and silver equal to the
present volume of metalic money. We have now
about eight billions of gold and silver coin in the
world, a little more than half of it being silver.

Every one understands that if the newly discov-
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ing strain upon gold are making all business un-
profitable, except the business of money-loaning.
The great thing to be desired is a stable currency,
that is, a dollar whose purchasing power remains
the same through long periods of time. The nations
of the world will rise up and call him blessed who
can devise an honest dollar—a dollar unchangeable
in its purchasing power. To secure the desired sta-
bility in the value of the monetary unit the volume
of money must increase or decrease exactly as the
demand for money increases or decreases, and in the
same proportion. Laveleye says: ‘‘It is desirable
that the value of money should remain as stable as
possible, and this will be the case so long as its
quantity increases in the same proportion as the
number of exchanges for which cash is required.”’
In a speech made in the House of Representatives
August 16, 1893, I had the honor to submit some
remarks on the relative merits of monometalism and
bimetalism, and I shall at this time only compare
the advantages of metalic and nonmetalic money.
Many dwell upon the term ‘intrinsic value,’’ as if
that gave metalic money its great superiority over
paper money, forgetting that a large part of the
value of gold and silver is conferred upon those
metals by the legislation which makes them money.
If the nations of the world, by agreement, should
substitute some other kind of money for gold and
silver, the value of both, as measured by other kinds
of property, would fall. Gold has been increased
in value by the increased demand caused by legisla-
tive action. The chief advantage of metalic money
lies in the fact that its total amount is so large,
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compared with the annual supply available for coin-
age, that the fluctuation of the unit is reduced to a
minimum. Prof. Perry very happily expresses this
advantage when he says:

“The amount of gold and silver in circulation in the com-
mercial world, to say nothing of the quantity so easily
brought into circulation from the reservoir of plate, is so
vast that it receives the annual contributions from the
mines much as the ocean receives the waters of the rivers,
without sensible increase of its volume, and parts with the
annual loss by detrition and shipwreck as the sea yields its
waters to evaporation, without sensible diminution of its
volume. The yearly supply and the yearly waste are small
in comparison with the accumulations of ages; and, there-
fore, the relations of the whole mass to the uses of the
world, and the purchasing power of any given portion re-
main comparatively steady.”

The total amount of gold and silver coin which
could be added annually to the world’s metalic
money cannot reach $200,000,000, and may not ex-
ceed a hundred and fifty millions. This is only
from 2 to 214 per cent. of the present volume of
metalic money. As this represents the total annual
increase, it is evident that the variation in the in-
crease from year to year is exceedingly small.

Since this annual increase, being derived from an
almost countless number of sources, is independent
of human caprice, and cannot be profitably regu-
lated by any combination, metalic money has been
aceepted by the commercial world as the best money,
because least liable to fluctuation. But even metalic
money is not absolutely stable and has at times
undergone violent changes. Prof. Perry estimates
that after the discovery of the silver mines of Potosi,
about the middle of the sixteenth century, silver fell
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in purchasing power to 25 per cent. of its former
value, and Prof. Jevons is quoted as saying that the
purchasing power of gold fell 15 per cent. after the
California discoveries.

There has been a large increase in the value of
gold during the last twenty years, but it is due to
the increased demand for it rather than to a de-
creased production. Some have estimated that the
value of the uncoined gold and silver in the world
exceeds the value of the coined. If that be true,
legislation might cause great fluctuation in the
value of metalic money. If, for instance, all the
nations should agree to compel the coinage of all
gold and silver now held as merchandise and to
prevent the future use of gold and silver, except
for coinage, the result would be an enormous in-
crease in the volume of metalic money and a fall
in the purchasing power of each dollar.

So legislation, encouraging the greater use of
gold and silver in the arts, or legislation limiting
the amount of either metal coined, would tend to
lessen the volume and to increase the purchasing
power of each dollar. It is worthy of note that
those who have most vigorously defended the me-
talic theory of money on the ground that its volume
is independent of human control have been the first
to attempt control when the dollar began to fall in
value. Three nations demonetized gold after the
discoveries of 1849, in order to prevent the gold
dollar from becoming ‘‘cheap,’’ and several nations
demonetized silver after 1872, for fear it would be-
come ‘‘cheap.’’

Every law which affects the total amount of gold
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affect the volume of the currency. But the accepta-
bility of metalic money as the only standard money
depends upon its sufficiency to supply an adequate
currency.

Some, who are ready to use the power of the Gov-
ernment to limit the supply of money, in order to
prevent injustice to the creditor, are slow to admit
the right of the Government to increase the cur-
rency when necessary to prevent injustice to the
debtor. I denounce that cruel interpretation of
governmental power which would grant the author-
ity to starve, but would withhold the authority to
feed our people—which would permit a contraction
of our currency, even to the destruction of all pros-
perity, but would prohibit the expansion of our cur-
rency to keep pace with the growing needs of a
growing nation!

Excluding the certificate, which is not really an
addition to the currency, but rather a substitution
of one form of money for another, there are two
kinds of paper money, namely, redeemable and irre-
deemable paper. Redeemable paper has two ad-
vantages of special importance. It conforms to the
prejudice of mankind in favor of metalic money,
and retains their confidence in the money as a me-
dium of exchange.

Custom is a very potent factor to be taken into
consideration, for the average man is conservative
and accepts innovations with great reluctance. The
second advantage inherent in redeemable paper is
that, being related in quantity to the volume of
metalic money, its amount is not quite so dependent
upon caprice, and therefore the value of the mone-
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them solely from convention, but convention is quite suffi-
cient to confer the power, since nothing more is needful to
make a person accept anything as money and even at any
arbitrary value, than the persuasion that it will be taken
from him on the same terms by others.

*

After experience had shown that pieces of paper of no
intrinsic value, by merely bearing upon them the written
profession of being equivalent to a certain number of francs,
dollars, or pounds, could be made to circulate as such, and
to produce all the benefit to the issuers which could have
been produced by the coin which they purported to repre-
sent, governments began to think that it would be a happy
device if they could appropriate to themselves this benefit,
free from the condition to which individuals issuing such
paper money substitutes for money were subject, of giving,
when required, for the sngn, the thmg sxgmﬁed

“Sucb a power, in whomsoever vested, is an mtolemble
evil. All variations in the value of the circulating medium
are mischievous; they disturb existing contracts and expect-
ations, and the liability to such changes renders every pe-
cuniary engagement of long date entirely precarious. The
person who buys for himself, or gives to another, an an-
nuity of £100, does not know whether it will be equivalent to
£200 or to £50 a few years hence.

“Great as this evil would be if it depended only on acci-
dent, it is still greater when placed at the arbitrary disposal
of an individual, or a body of individuals, who may have any
kind or degree of interest to be served by an artificial fluc-
tuation in fortunes, and who have at any rate a strong in-
terest in issuing as much as possible, each issue being in
itself a source of profit. Not to add that the issuers may
have, and in the case of a government paper always have,
a direct interest in lowering the value of the currency be-
cause it is the medium in which their own debts are to be
computed.”

Irredeemable currency can only be issued by the
Government. When the volume, and therefore the
value, of money is determined entirely by the legis-
lature, the value of all property becomes subject to
an act of Congress, and debts increase or decrease
in amount according to the latest legislative decree.
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ipplied or withdrawn annually in order to make
lollar stable in its purchasing power.

is no reflection on the intelligence of the legis-
e body to say that it might find it very difficult
1just with equity the volume of the currency
e varying needs of the people. The second dif-
ty is, perhaps, still greater. In the long run
epresentative will correctly reflect the opinions
interests of his constituents, or, at least, of that
ion of his constituency which controls public
ment. As different portions of our country
different interests we could expect a continual
tgle with varying success between those who
r more and those who favor less money. This
iet forees itself upon us, to some extent, even
ir present conditions.

me assert now that our financial depression is
to a flood of money, while others assert that it
e to a drought of money. The creditor, through
representative, will view with composure a de-
se in the currency, because it will benefit him,
he will contend with heroic fortitude against
‘““wild and dangerous inflation of the cur-
y.”’ The debtor, on the other hand, through
'epresentative, will regard as providential any
:ase of the currency which will lighten his debt,
will resist as a great injustice any attempt to
3 money dearer by law.

constitutional regulation would be more perma-
, but it would make it difficult to correct a mis-
. When I remember how the creditor has over-
hed the debtor in the financial legislation of the
thirty years; when I remember how great mon-
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from making anything but gold and silver a legal
tender, while it permits the General Government
to issue its notes and make them a legal tender.

If we have redeemable paper, then, it must be
issued by the General Government or by private
authority under the direction of Congress or the
State legislatures. It may be worth while to sub-
mit an authority on the power of the General Gov-
ernment to issue paper money and to make it a
legal tender for debt. An opinion was rendered by
the Supreme Court of the United States at the
October term, 1883 (110 U. S. Rep., 421), in what
is known as the Legal Tender Case, which settles
this question in so far as it can be settled by the
courts. The opinion delivered by Justice Gray was
concurred in by eight of the nine judges, and covers
every phase of the case. I quote the following ex-
tracts from the opinion:

“It appears to us to follow, as a logical and necessary
consequence, that Congress has the power to issue the obli-
gations of the United States in such form and to impress
upon them such qualities as currency for the purchase of
merchandise and payment of debts as accord with the usage
of sovereign governments. The power, as incident to the
power of borrowing money and issuing bills or notes of the
Government for money borrowed, of impressing upon those
bills or notes the quality of being a legal tender for the
payment of private debts, was a power universally under-
stood to belong to sovereignty, in Europe and America, at
the time of the framing and adoption of the Constitution of
the United States. . . . The power of issuing bills of credit
and making them, at the discretion of the legislature, a
tender in payment of private debts, had long been exercised
in this country by the several colonies and States; and
during the Revolutionary war the States, upon the recom-
mendation of the Congress of the Confederation, had made
the bills issued by Congress a legal tender. . .

“The exercise of this power, not being prohxblted to Con-
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“This is equivalent to borrowing that sum, and yet the
endor, receiving payment in a medium as effectual as coin
or his purchases or payments, has no claim to interest.
\nd so the nation may continue to issue its bills as far as
ts wants require and the limits of the circulation will ad-
aft. . . . But this, the only resource which the Govern-
nsent could command with certainty, the States have unfor-
unately fooled away, nay, corruptly alienated to swindlers
mnd shavers, under the cover of private banks. . .. The
jtates should be applied to, to transfer the right of
ssuing circulating paper to Congress exclusively, in per-
)etaum, if possible, but during the war at least, with a sav-
ng of charter rights.”

Six years later, in a letter written to Mr. Rives,
November 28, 1819, Jefferson went even farther,
ind said:

“Interdict forever, to both the State and National Gov-
'rnments the power of establishing any paper banks, for
without this interdiction we shall have the same ebbs and
jows of medium and the same revolutions of property to go
‘hrough every twenty or thirty years.”

Assuming, then, that the United States can issue
paper money and make it a legal tender. and that
no other power can issue legal tender money; as-
suming that Congress can establish national banks
and authorize them to issue paper redeemable in
lawful money ; and assuming that the States, unless
prevented by some direct prohibition, or by some
indirect means like the 10 per cent. tax, can author-
ize banks to issue paper redeemable in lawful money,
let us consider which kind of paper money should
be issued when paper money is needed. Admitting,
in other words, the right to use various kinds of
paper money, which kind is best? My investigation
has led me to the conclusion that the General Gov-
ernment not only has the right to issue all needed
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vhat they call ‘‘the right of private contract’’; but
here can be no freedom of contract unless the par-
ies stand upon an equal footing. Where one party
8 under duress it is not freedom of contract, but
'reedom to extort. The debtor and the creditor do
10t necessarily stand on the same plane. It is as
true now as it was when the wise man declared it,
that ““the borrower is a servant to the lender,’’ and
is not at all times able to contract on equal terms
with the man from whom he obtains the money.
Jefferson, in speaking of the tendency of men to fol-
low their selfish instinets and to take advantage of
their fellows, onece said:

“Such being our conclusion in matter of law, the question
whether at any particular time, in war or in peace, the
‘he governments of Europe, and to the general prey of the
rich on the poor.”

It was Jefferson also who declared that one of the
important duties of government is ‘‘ to restrain men
from injuring one another.”’ I was riding through
Iowa a few weeks ago, when I noticed some hogs de-
stroying the sod in a pasture. It took me back to
the days when I lived upon a farm, and I recalled
the means by which we prevented hogs from rooting.

Rings were put in their noses, not to prevent their
eating, because we wanted them to get fat, but in
order that they might not destroy more than they
were worth while they were getting fat. And, as I
was thinking of this restraint placed upon the hogs,
it occurred to me that the Government is often com-
pelled to imitate the farmer, and to put rings in
the noses of hogs. When restrictions are placed up-
on the dealings of man with man, the Government
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demand for a particular kind of money, and the de-
mand, if great enough, will raise that kind of money
to a premium. Thus such contracts may destroy
the parity between various kinds of money, and the
creditor then takes advantage of his own wrong by
collecting a dollar appreciated in part by his own
act. If these contracts are prohibited no hardship
is brought to the creditor, for the money which he
receives will be as useful to him as it was to the
debtor. The great mass of the people are so sit-
uated that they can never profit by the right to
contract for a particular kind of money, but are
always in danger of loss from it. Is it not time
to declare by law that that money which the Gov-
ernment makes good for the ninety-nine common
people is good enough for the one uncommon per-
son who wants to obtain an advantage by a special
contract ?

But I must return to the comparison between
Government money and bank notes. I have already
. mentioned the advantage of Government paper over
bank paper, arising from the fact that the former
can be invested with legal tender qualities. One of
the great objections to bank notes is that they can
only be secured through legislation which violates
the Democratic principle of ‘‘equality before the
law.”” The language used by Andrew Jackson, in
the veto message sent to Congress July 10, 1832, is
as applicable to State banks as to national banks,
and as applicable to the banks of our times as to
the banks of his day. The truth, so forcibly ex-
pressed by the hero of New Orleans, like all great
truths, lives through all generations, and I com-






MONEY 217

society just as every good citizen contributes to
the welfare of society by his services. The business
of loaning and discounting is not necessarily con-
nected with issuing money, and if the banks join
to their legitimate business the issue of paper which
is to pass as money we may rest assured that they
will do it for the profit there is in it.

National banks do not make as much now as they
did during the war, but they are still able to realize
on the money actually invested in circulating paper
more than the average business man can expeet to
make on invested capital. The official reports usual-
ly spread the profits of a national bank over its en-
tire business capital, and thus make it appear that
the profit on circulation is less than it really is.
Take, for instance, a national bank which desires
to issue currency. It can now buy 2 per cent. bonds
at about par. If the bank invests $100,000 in bonds
it can deposit them with the Comptroller and re-
ceive $90,000 in bank notes. Four thousand and
five hundred dollars will be held back as a reserve,
but as this sum can be counted by the bank as a
part of its necessary reserve, it is the same as if it
was in its vaults.

The $90,000 received in bank notes replaces so
much of the capital expended for the purchase of
bonds, so that the amount actually invested in cir-
culating notes is $10,000. On that sum the bank
makes about 10 per cent., for it receives $2,000 in-
terest and pays out $900 as a tax on circulation and
about $100 (estimated) for the expense of taking
out currency. We need not investigate the profit
made on the bank’s capital, because the $90,000 re-

118
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expense of procuring circulation the bank would
make in the transaction described nearly 100 per
cent. on the money actually invested. Thus did
patriotism brings its just (%) recompense to those
who, as the financiers say, ‘‘came to the nation’s
rescue in the hour of peril.”’ Why should the law
thus discriminate between citizens? If a farmer
owns & Government bond, he can only draw interest
on the bond. If a bank holds the bond, it can not
only draw interest on it, but can use nearly all of
the money called for by the bond besides. The
farmer ‘‘can either eat his cake or keep it,”’ but the
banker is allowed to both ‘‘eat his cake and
keep it.”’

Some one may say, in answer to this, that the
farmer can go into the banking business if he likes,
but that is no justification for class legislation.
Shall we vote a bounty of $1,000 a year to every
lawyer, and justify it by the assertion that the legal
profession is open to every one? Shall we vote a
bounty of $1,000 a year to every farmer, and justify
it on the ground that every person can become a
farmer? The national bank note is good only be-
cause the Government is behind it. The bank note
is redeemable in a greenback, and during the war
greenbacks and bank notes circulated together. If
the Government wants to issue notes through the
banks, why does it not withhold the interest on the
bonds so long as the banks use the money.

A State bank circulation is open to the same ob-
jection, that is, that the Government singles out
some person or class of persons and grants to them
a special and valuable privilege denied to others.






MONEY 221

ngs in State or municipal bonds, he must content
iimself with the interest only.

‘Why is he not as much entitled to favorable con-
ideration as the citizen who goes into the banking
masiness? And, again, why should the Government
liseriminate between different kinds of property?
£ a bondholder can, by going into a bank, use both
he interest on the bond and the money for which it
alls, why not let the landowner put up his land as
i security for money, and at the same time draw a
wofit from its cultivation?

The plan, proposed by some, of issuing money on
and at a low rate of interest, is simply an applica-
ion of the national bank and state bank principle
o land instead of bonds.

The subtreasury plan is nothing but the applica-
ion of the same principle to personal property. If
t is just to extend this special privilege to the na-
ional banker who holds Government bonds and to
he State banker who holds State and municipal
onds, why is it not just to extend it to those who
iold real and personal property? The difference
etween bonds and other kinds of property is that
he other kinds of property make the bonds val-
iable, while too many bonds will make all other
inds of property worthless. Bonds, it is true, find
. readier sale and are quoted daily in the market,
ut other forms of property have value just as real.

The difference between loaning on bonds and
»aning on property is not a difference in principle,
ut a difference in the character of the security.
f it is safe to issue on bonds at par, or up to 90
er cent. of their face, it would certainly be safe to
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bution, for only a few, relatively speaking, can be
asccommodated.

But aside from the danger of placing so great a
power in the hands of a dominant party, there are
plans more just and equitable than that of loaning.
The money can be used to pay the expenses of the
Government, as the greenbacks now in circulation
were issued to pay the expenses of war. If Con-
gress decides to increase the currency a certain
amount annually, say for illustration fifty millions
a year, it can reduce the tax levy to that extent and
the people will receive the benefit of the issue just
in proportion as they pay taxes, for they will save
to that extent the taxes which they would otherwise
pay.

Perhaps our well-to-do friends who object to the
-income tax, and also oppose an increase in the vol-
ume of currency, would be willing to compromise on
an issue of money to take the place of a part of the
income tax. The tariff on some of the necessaries
of life might be reduced and the deficit made up
by an issue of money. Perhaps the beneficiaries of
the tariff, and probably the sugar trust, would ob-
ject, because they want a tariff—not for the revenue
which it brings to the Government, but for the rev-
‘enue which it brings to them. I am indulging the
hope, however, that we may in the course of time
reach a point in legislative independence when the
general public will be able to pass laws for the gen-
eral good without making a treaty with the aggre-
gations of capital which infest Washington during

the sessions of Congress.
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‘We mignt, by the issue of a few millions a year,
eonneet the Mississippi River with Lake Michigan,
and thereby increase the commerce between the
Northwest and the South. Money could be issued
in another way. We can use any available coin on.
hand to take up matured bonds and replace the coin
80 used with paper money. I have introduced a bill
during this Congress to provide in this way for the
payment of the 2 per cent. bonds now outstanding,
payable at the option of the Government and
amounting to about $25,000,000. These methods are
suggested as legitimate means of distributing Gov-
ernment issues without resorting to money-loaning
or to the use of banks. Government paper should
be issued in the place of national bank notes as they
are retired.

If it is said that more coin will have to be gath-
ered into the Treasury to redeem these new notes,
I reply that the Government will need a less reserve
for a given amount of paper money than will be
required by private banks. Our coin reserve is not.
now drawn upon except for gold to export and
when our patriotic financiers desire a new issue of
bonds. Whenever the (overnment exercises its
option by paying coin obligations in silver, when
that is more convenient, a much smaller reserve will
be sufficient. So long as the option is given to the
note holder, the Government is at the mercy of any
band of conspirators who may seek to attack the:
gold reserve, for a small volume of redeemable cur-
rency, reissued continually, is sufficient to draw out
in the course of time any gold reserve however
great. We shall have no difficulty about our re-
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lately indifferent to the general welfare except as
it conduces to their own welfare. This is not a
harsh criticism of bankers; it is only a declaration
that they are human, like other people, and do busi-
ness on business prmclples

Jefferson once said, in speaking of the power of
public opinion :

*Cherish, therefore, the spirit of our people, and keep
alive their attention. Do not be too severe upon their
errors, but reclaim them by enlightening them. If once
they become inattentive to public affairs you and I, and
Congress and assemblies, judges and governors, shall all be-
come wolves.”

If representatives are likely to become wolves, un-
less restrained by the watchful eyes and the ready
reproof of those who elect them, is the temptation
not greater when the individual is a financial master
instead of a public servant? Let me call attention
to Jefferson’s opinion of the manner in which banks
regulate the volume of the currency. In a letter
written from Monticello, November 7, 1819, to John
Adams, Jefferson said:

“We were laboring under a dropsical fulness of circulating
medium. Nearly all of it is now called in by the banks,
who have the regulation of the safety valves of our for-
tunes, and who condense and explode them at their will.”

In a letter written January 24, 1814, to Ex-Presi-
dent Adams, he said:

“I have ever been the enemy of banks, not of those dis-
counting for cash, but of those foisting their own paper
into circulation and thus banishing our cash. My zeal
against those institutions was so warm and open at the
establishment of the Bank of the United States that I was
derided as a maniac by the tribe of bank mongers who were
negking to filch from the public their swindling and barren
gains.”
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July 1, 1893...$178,713,872 | Jan. 1, 1894...$208,538.844
Ang. 1, 1893... 183,755,147 | Feb. 1, 1894... 207,862,107
Sept. 1, 1803... 198,980,368 | Mar. 1, 1894... 207,479,520
Oct. 1, 1893... 208,690,579 | Apr. 1, 1894... 207,875,695
Nov. 1, 1893... 209,311,993 | May 1, 1894... 207,833,032
Dec. 1, 1893... 208,948,105 | June 1, 1894... 207,245,049

It will be noticed that the volume of notes in-
creased last summer when bonds went down and the
issue, therefore, became more profitable, and it will
be noticed, also, that the volume decreased after-
ward, when bonds rose, there being $2,000,000 less
in circulation on June 1, 1894, than on November 1,
1893.

The volume is now decreasing, altho the issue of
silver certificates has ceased and more money is
needed rather than less. The demand made by the
banks for the privilege of issuing notes up to the
face of their bonds, accompanied by the promise
that they will issue more notes if the privilege is
granted, is an admission that the issue depends en-
tirely on the profit there is in it, and not upon the
demand for more money. When we are trying to
destroy other kinds of trusts shall we put ourselves
in the power of the worst of all trusts—a money
trust?

Another important objection to banks of issue,
whether State or national, is that, as soon as they
begin the issue of money themselves, they become
interested in preventing the circulation of any
money which will operate to the injury of their cur-
rency. They acquire what they call a ‘‘vested in-
terest’’ in the country’s money, insist that it is a
breach of faith to disturb the business into which
they have been ‘‘invited,”’ and resent any inter-
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ference whatever with what they regard as their
exclusive right to control our finances.

So strongly was Jefferson imprest with this dan-
ger that he wrote to John Taylor:

“I sincerely believe with you that banking establishments
are more dangerous than standing armies.”

‘We have found the national banks opposing as
far as possible a reduction of the bonded debt, be-
cause that would diminish the volume of their se-
curities. We have seen them opposing legislation
favorable to silver, and prophesying all manner of
evil. But they are unlike Cassandra in this, that,
while her true prophesy was unheeded, their false
prophecy finds ready believers. Just now most of
them are fighting the State bank currency because
it may destroy their monopoly of bank notes. This
is not strange, it is to be expected. Two thousand
years ago the silversmiths at Ephesus banded them-
selves together to drive Paul away because his
preaching interfered with their business—the mak-
ing of images. The cry that went up then was so
similar to that which we hear now that it may be
worth while to quote the account given in the nine-
teenth chapter of Acts:

23. And the same time there arose no small stir about that
way.

24. For a certain man named Demetrius, a silversmith,
which made silver shrines for Diana, brought no small gain
unto the craftsmen:

25. Whom he called together with the workmen of like
occupation, and said, Sirs, ye know that by this craft we
have our wealth.

26. Moreover, ye see and hear, that not alone at Ephesus,
but almost throughout all Asia, this Paul hath persuaded
and turned away much people, saying that they be no gods,
which are made with hands.
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27. So that not only this our craft is in danger to be set
at naught; but also that the temple of the great goddess
Diana should be despised, and her magnificence should be
destroyed, whom all Asia and the world worshipeth.

28. And when they heard these sayings they were full of
wrath, and cried out, saying, “Great is Diana of the Ephe-
sians.”

I am not willing to increase the number of those
who have a pecuniary interest in a vicious system of
currency; I am not willing to establish throughout
the States powerful and influential enemies of finan-
cial reform ; I am not willing to build up more wor-
shipers of false gods and more makers of images.
If we ever expect to bring the Government back to
correct principles and eliminate favoritism from
legislation, we must diminish rather than multiply
the number of those who, mindful only of their own
craft, are willing to drown the voice of Truth with
their praise of Diana.

Still another objection to banks of issue is the
danger that their notes will become worthless. This
danger is now reduced to a minimum in the present
national banking system, but as we pay off the
public debt and retire the bonds the system must be
given up or other securities substituted for Govern-
ment bonds. Already the matter is being discussed
and bills have been introduced providing for vari-
ous kinds of security. No bank notes can rise in
value above the national currency and none can
equal it unless guaranteed by the Government. If
provision is made for a Government guarantee the
banks will make the money and the Government will
stand the loss. If the Government does not guaran-
tee the notes, then the note-holder is in constant






MONEY 233

bonds voted and public debts incurred in order to
secure a foundation for currency. The difficulty
lies not in the ignorance of legislators nor in the dis-
honesty of those who grant bank charters, but in
the fact that no legislative body can be trusted to
grant special privileges to favored individuals.
‘Whenever it is attempted government becomes an
instrument of injustice and law the means of plun-
der, because the few who receive will always be
present and clamorous, while the many who pay
remain at home unheeded and unheard. The only
sure protection from vicious legislation is to be
found in the rigid observance of the old Democratic
motto:

“Equal rights to all and special privileges to none.”

It has been said that we need a flexible currency,
and the bank of issue has been advocated as the only
means of securing such a currency. Since the value
of a dollar depends upon the number of dollars, it
becomes a serious question whether we want a cur-
rency whose volume is subject to frequent change.

History has shown that while banks of issue make
a currency flexible it is bent to their own interests,
and we must remember that the power to expand
the currency for the public good carries with it the
power to contract the currency for the public harm.
It may be, therefore, that even if flexibility is de-
sirable it may be necessarily associated with dan-
gers which would more than offset its advantages,
Perhaps what is meant by a flexible currency is a
currency which will be in the right place at the

right time. One of the oft-repeated arguments in
119
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from associates with whom I have agreed on almost
every other question; but when the Representative
has given to a subject his best thought and investi-
gation, it is his duty to be true to the interests of
his constituents and true to his own judgment.
Some gentlemen have urged that the Democratic
party should yield to the demand for State banks
in order to insure victory this fall.

Mr. Jefferson said, in speaking of one of his con-
temporaries :

“He has not discovered that sublime truth, that a bold
unequivocal virtue is the best handmaid even to ambition.”

That s a sublime truth, and a truth as applicable
to a party as to an individual. If the issue of money
by private corporations is wrong, the Democratic
party cannot afford to favor it for the sake of tem-
porary success.

Great and important as is the State, we cannot
afford to allow even a State to substitute a poor
local currency for a good national currency. If the
General Government ought to issue and control all
paper money, let us take up the principle and bear
it to victory. Gentlemen have quoted platforms;
let me call your attention to the Democratic nation-
al platform adopted in 1884:

“We believe in honest money, the gold and silver coinage
of the Constitution,, and a circulating medium convertible
into such money without loss.”

Because some of our Democratic brethren have
abandoned ‘‘the gold and silver coinage of the Con-
stitution,’’ shall we who still hold to that part of
the plank surrender the last part and restore a cur-
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which there cannot be, ‘‘a government of the people,
by the people, and for the people.”” When he de-
clared that ‘‘all men are created equal; that they
are endowed by their Creator with certain unalien-
able Rights; that among these are Life, Liberty, and
the pursuit of Happiness, and that to secure these
rights Governments are instituted among Men, de-
riving their just powers from the consent of the
governed,’’ he declared all that lies between the
Alpha and Omega of Democracy.

Alexander ‘‘wept for other worlds to conquer’’
after he had carried his victorious banner through-
out the then known world. Napoleon ‘‘rearranged
the map of Europe with his sword’’ amid the lamen-
tations of those by whose blood he was exalted ; but
when these and other military heroes are forgotten
and their achievements disappear in the cyecle’s
sweep of years, children will still lisp the name of
. Jefferson, and freemen will ascribe due praise to
him who filled the kneeling subject’s heart with
hope and bade him stand erect—a sovereign among
his peers.



