Lioyd Buchman

The gusstion belng “"Socializatiocn of Hoonomic Hent™, it
ig well to nots st the outsset thet any plap submitited Tor zn increase
in rate of texation on land will generslly meet an obstacle in ths
form of consititutional provisiocns limiting sueh ratfes. In FHew York
Stete, for example, the tax rate to mset general budgeiary regulrements,
gxcept Tor debt sesrvice, is limited by Article VIII, Seetion 10, of
the State Consitution, %o 8% of the assessed value of the land. Before
any olan can be adopted or a detailed methed put Inte ovperation, it

N

he necessary to remove such limiftations, the method

cf removal devendent on the Torm or suthorityof limitstion,

With this remindsr of the necessity to repove arn chzgteils
placed in the direct path of the vrovosed change, we are now ready Ho
procseed Lo & consideration of a method of socializastion of sconomic
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rent., Buit one who sSuggssis change other than for th

variety, should Tirsi show the desirability, wisdom, and necessity for

«

sueh change; and this sistemesnt, brief thousgh it be, will commsncs with

E

guch jusgtilicetion of the plan proposed. For the sske of brevity, n

f

complete sconomic analysis will be offered, but te achieve clar
and progeed logleally, preoef of each assertion and the resson For

avery sugzgesti mads will be submitted 25 such asseriion

0

apd zug-
mestions are congldered,

Our protlen 1s cne of genersl sconowic improvement, and ine-
cludes removal of checks to production, on the sonsumer who is zf-

facted by & lessening of nils real wages or vurchasing power, or on
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the producer who losss incentive to risk his capital; as well as
squitable distribution and consequent svoldance of sconomiec @4isloes.
tion, lowering of the burden on howe owners and lessees, and rehahbi-
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tation of blighted arsas,
It is menifesily impossible within the limits of thisz ar-
ticle to establish the thoughts herein submitted sz a general manscsa
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et
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for all of our soociasl i although the number of those who eonsider
the socizlization of natural resourses as the remedy for the present
W@f&éwwid% gconomic dislocation, is steadily growing, Tt will sufe
fice for the vpresent if we obsarve the justice of the general ides
end counsider & methed of adoption.

It must be svident thaet the economic problem which ¢one
fronts us today is not one of profucsticn, for wants ean more readily
be satlisfied as produchion increases, and the tendency with new and
improved methods 1s towards such sn ineresse. Surely whken many lack
the very necessities for existence and most are without regcgnized
luxuries, the plaint of the Technocrats and of those who wownld limit

slesg:

4]

Productlion and otherwise "plow under” must be.recognizsd as ba

all of these would do better to direct their thoughits toward mesans of
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mors properly disitributing the nroducts of Lodustry,

i

%o be solved is not that of production but of distribution,

In return for the use of the three factors in production,
Land, TLabor, and Capital, the produce should in Justiece to 211
distributed in the form of rent, wages, and inberest in proportion
to the role plaved by easch of the fzctors: and in the sbsence of mono-
polistic condtrol, feir distribution will be wmade. However, to the
ch ownership gives to sonme =

axbent that land is privately ownsd, s

u
menopoly or right to direct and contrel ihe sctivities of thoss who



reguize permiseion to work and live on the land, and sush control

@sds to an inequitable dividion of the oroduce in faver of the

ot

landowner. HNot only is this diversion morally unjust, but it hss
serious vractical consequences, for

of the crumbs left them, a condition popularly recognized in ihe
form of strikes and other methoos of industriasl warfare. Yor ars
the consequences limited to such laternscine strifs, ss smaller pay-
ments mean lessened purchasing powsr, decressed demsnd for the pro-

ultimataly cessation of
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aucts of industry, ani
depression.
Hecognition of the iajustice and practicel conssgusnces

abolition of

of monopoligtic control poinis the wavy o
land monopoly. This can be acconmplished without o genersl divestment

s &

of ti%le or any startling procedural innovsation. It is but necessary

for The loeal Tazmin:
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improvements thereon as is done, for example, in New York City, and

which willi be eguivaelent to the entire annval rentsl valus of the

lapd, Witk soclialization of rent, land will have no markst price,
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ite selling vnrice normalily being compulted by

tax lanld values, however, valusbions will be plesced on 211 parcels

s

T land (whether by capitalizing the renito be derived from an averabe

=

and normsl use of the land or Dy whatever other zethod: land asssesg-

ments are made teday, snd po change in meihods is necessary): the

tax rate to bLe imrosed on these veluzstions should then he such 2z to

take the entire rental value of the land, and in the writer's opinion,
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can bast be dstasrmidned by start

proximately the aversge intersst rate, and veryling the rate

method of ¥rial and srrer o determine the lowest noint at
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ietting or speculstive withbolding of land from use wWill
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which.
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not be emploved, and below which it will not be fully empioyed, per-

mitting spesulation and epproprisiion, by the few, of socliety-created
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values,
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Full rental wvelue taxsticn will sffectively v n
vidual from sppropriatimng any increase in valus of land, which

only by virtue of the existence of soclety and should, therefore,

all of the pecple. Such full texation of land valuves will further limift

speculative withholding of land from use such as is at presen
in in sypectation of an incresss in lsnd valuss, thus cpening

valusble resourceaes to publile enjoyment, and preventing monopoly of

Thig abolitien of land moperpely will not only remove
primary cesuse of economic dislocsiion as well as the burden on

gwners end the cccupants of blighted aress, buit grester in
those whe would supply men's neseds and satisly bhis desirs

crasted by the sinmuliesnscus removal of taxes on sarnings,

gains, on production, on possession and sceumulation, tariifs

glse faxes, all restreintz on and penslilies for produciion
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will he
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w&ll to note in passing that sccializeiicon or taxation of land vales
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portunitiss for evasion and corrupticon, 1% bears equally on all,
taking from esch only to the sxtent that he vges whot soclety has
greatsd, and that 11t doss not hamper predustion.
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tazation of complete land
girable %o have a given percentage of the loeul rsnts or faxes ap-

of the Skate snd natlonsl zovernmenis., Bee

o

piied for the purpose:

b
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gauge ithe percentzges sc taken would be unifeorm, all users of natural
rescurces would pay a fair and proportionate amount for the mainten-
apnce of logal, ﬁ;a§e§ and faderasl governmenis.

Sines, &% the outsei, we noted ithe existsnece of loeal

gonatitutional and statuiory bars to tazation of Tull rent yalues,

it is perhaps well ere concluding to point to the peritinent provi-
gions of the Federal Constitution. Artile I, Section 14, Paragraph 4,

provides that ne direet tax shall be laid exespt according 1o popu-
lation, 8nd Artiele AVI of ths Amendmentits ereates an exegption te this
vrovision by permiftting iaxes opn incomes. Since thoss Articles re-
iats t¢ the powers of Congress, however, and do not in any way con-
cern the powers of State sand locsl govermments, they do not aflect
adoption of the plan hereinabove proposed,

Similarly, the Fifth Amendmsnt to the Federsl Constitution

o

tion of 1ife, llibarty or properly

o

with its provision against deprivs

e

without due process of law, refers to acte of the Federsl Covernment.

Tts counterpart, nowsvar, the Fourteenth Awendment, makes similar

iite, libverty and wproperity agalinst the

nrovision 1o
acts of any State government, and 1t must, et pressnt, be get down

.
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gs & moot guesiion whether an attempt by & Siaie or any of its poll



tical subdlvisions to Stax the full rental valus of land would be cone-
gtrued as confiscaticn or deprivation of oronerty sven in the sb-

limitatio
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"moot question” in the sense that any proposition previcusly un-

tested by the Courts cannot properly be otherwise refsrred to, it

would appaéar that in line with the broadenline of

fndustrial and social relstionshi and dspen-

431

widening dsgree a
dence are extended, socislization of natural Tesources s Emonsorad

tic policy for the purposes of ending soonomic

;%

a8 & matisr of o

e

ineguality and Turthering the well-beling of the community, would
in tne absence ol direct provision to the contrary be susgiained ss

net in contraveniticn of the Fourltssnth Amsndment,



