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The United States is bistorically vnique amovne the eatrth's
powerful natjou-states, -for Awericavns ~-- the overwhelwing
majority of us -- bave evjoyed a greater degree of Judividvual
freedow aond voviformly euvforced political rights for a prolovged
period. Dvurivng this sawme period wmuvch of the 1rest of the wotrld
bas fallen victim to very oppréssive powet strﬁgg]eé. At onmne
extreme are those people subjected tg totalitariam rule (more ot
less Marxist-Leniﬁist in practice); a sgcond group of extremists
govern avuthoritaritively . as small elites ot military
dictatorships. All are police states whetre basic buﬁan tights
atre subordivated or devied in favor of pésitivist Jaw. Io such a
. world as thbis, we should be very covncerved with tbe future of

democracy. The teal question is wbat are we to do?

The first step ivp attewptivg to avnswer this questionm is to
jdentify the reasovs why evevts bave vwvnfolded as tbhey bave.
Perbaps thev we <can ewbark wvpon a course that serves our trve
natiovnal joterest; wbich, I svggest, is to ewncovrage the
protection of Jjudividvalisw witbin a systew characterized by
cooperative, participatory goveroment. Those valves aund ovur
democratic experience bave a solid foundation in our forefather's

Avnglo-Saxon bherjtage.
The Evnglishb deserve a great deal of credit for the evolutiou

of participatory government, and in wany ways our society is anmn

extention of their experiwment. England's <citizenry bore the



burdens of covnquest, feudalisw, wonarchy, tbe enclosure of the
commons avd aristocratic dowinatiow -- avnd fougbt lowng auvd bard
for a voijce Jb self-governivg. VHowever, any attewpt to draw a
direct connectioﬁ betweev that struggle iJuv Evglawvnd and the
developwevnt of dewocracy jio America euds wvp a davgerovus

propositiovn.

A closer exawmivatioo of bistory reveals tbat the Parliaswent

A\
of eighteentb cevtury Evglaund was fa; frowm democratic Juo either
pbilosopbhy or action,. Despite the . ongoimg political battles
against absolute monatgby, tbe participatory goals of

Parliament's defenders wetre narrowly focused oo the interests of

the landed aristrocracy and wealtby werchant class.

Wbat chavged the course of history and set the stage for the
evolution of England's own political economy was the discovery
and eventuval settlement of tbe North Awmericav continment. After
the turn.of the seventeentb century the wigration of settlers to
tbe New World egrew 1rspidly, while the countinvous <coovnflicts
betweev Evngland avd its veighbors (both inm the Britishb Isles avd
on the Evuropean contjvent) preveoted auny weavningfu)l attempt by
King or Parljament to invoke a tight reigo over the colonies. To
do so would ha?e requited an enorwovs wiljtary presevnce, at a
cost the aristocracy would never approve and, as Spain
discovered, the citizenry could nvot sustain. Some jnsight jnto

the reason why this sitvation prevailed 1is to be found iv the

bistory of Evgland's civil wars:



The wvital period in the formation of Britain's
policy towards ber Arwy was tbe period of governwent by
Cromwell's major-generals. The people of England were
tben subjected to . a wilitary dictatorship, they were
tuled by Arwy officers who were professional soldiers,
and who ... wusvally bad no stake in the country, and
often were wilitary adventurers. Their government was
barsb and arbitrary, and the nation came to detest the
very nawme of the Arwy.

After the Restoration, nation avd Parliameot were
equally determined that never agaiv should the Army be
in the bavds of wepn likely to bring about a military
revolution avd jwpose a wilitary dictatorship. With
this object, purchase was Jntroduced whben a standiung
Arvy was forwed juv 1683. Meuv were to becowme officers
ovly if they couvld pay down a substavntial suw for their
commission; that js, if they were wev of property with
8- stake iv the covotry, vnot wilitary adventurers.™
Rajsiveg armies during the eighteenth <cevtury to serve as
‘policemen avnd protectors of fivancial interests iv the colonjes
cost a great deal of womey; this was a task the English
Parliament left largely to colonial wilitia -- a decision ‘they
lived to eventuvally regret. The die was cast with the birth of
the first generation of native "white" Awericans. In bpo other
place were so many people of Evropean stock enjoyimg such a bhigh
degree of independence aund iJndividval freedows. They were
virtvally free of oppressive goverunment interference; and, vuvnlike

the vast wajority of their Evglish cousins, had free access to

the bounty vature provided for the takiog.

The original Awmericanm character (arisiong ovt of cooperative
enterprise and self-sufficiency) was forged iv this opev system
of political economy. The experience of freedom sparked the

vatural dewavd for jndividval patrticipation Jn the process of



governing avd also a distrust of <ceutralized avthbority. These
were extrewely iwmportavt allies to Englisb (avd other Eutropean)
democrats who were fighting for the rights which arose Ju the
froontierx that was Awerica. This observation lJed American
economist Peter Drucker to conmclude (iun THE FUTURE OF INDUSTRIAL
MAN, 1942):
«e+ the possibility of ewmigration to the free soil

and the equal opportumities of, the United States were

the safety valves ... which &kept the Evuropeawn social

system from blowing vup.

Altbough tbe draw of North Awmerica was powerful, the

subsequent bistory of Evrope proved to be violent and brutal,

with sowme Jjwportant exceptiomns. "The Awerican Revolutioon,"
"writes Drucker, "brought victory and power to 3 group which in
-Evrope bad 5een almost cowmpletely defeated and which was
apparently dyivng out rapidly: the anticentralist;

santitotalitarian covservatives with their bostility to absolute
and cevntralized .governwment and their distrust of any rule
claiming perfection. It saved the avtovnomous common Jaw from
suvbmersion wvvder perfect Jaw codes; and it re-established

independent Jaw courts. Above all, it reasserted the belief in

the iwperfection of wan as the basis of freedow." What is wost
interesting is this view of - the Awmerican revolutioon as
"conservative" in origiv and -action. This conclusion is

extremely jwportant.

Free access to Jand wesnt av alwost vniversally propertied



American citizeory (slaves and covquered wvative peoples the
votable exceptions). The vew Awericavs eventually fought Evnglaond
as avny indigevous people wovuld fight agajnst a foreign jnvader --
io order to protect their rights to Jasnded and other private
property, as well as their freedow frow ceuntralized authority.
Their victory weakened the strenmgth of the anti-democratic regime
jo England avnd ]oosened its womopolistic grip ouw the Evglish
pobulation, who pow bad a powerful poﬁitica] and econowmic weapon
at theijr disposal -- the opportunify of wmigration to Awmerica. The
reception given to Adaw Switbh's THE WEALTH OF NATIONS, anv
antiéentrist, antimercantilist doctrime, provides evidence that

this change was gaining womentum.

After wore than two bundred years, democracy is ovbce againp
se;iously threatened and is at risk. Population bas grbwn mauy
fold, and witbh it the powers of tbe State. The days of the
frontier and dts free access to laund are also gone;‘ only one
frontier rewmajus, that of outer space. But we are still] far from
being able to colovize the wvvniverse iJuv great nuwmbers. With the
Javd of the earth carved jnto established political States and,
witbin those States, controlled by private idnterests ot
government covcerns, the conflict -between . those who are
propertied and those who atre propertyless bas teached a stage of
critical intevsity around the world ---including 4iu the United

States. Iromically, this inevitability was seen by two Englishwen

at the beginning of this century -- whose <calls for posijtive



cbange fell ovn deaf ears.

First came Max Hirscb; jo 1901 bis ©book DEMOCRACY VERSUS
SOCIALISM attacked not only Fabian socialiswm but also what he saw
as common and fundémenta] violations of w©patural rights in the
so-called democratic states. "Individvalism, the. full freedow of
each jvdividval, liwited only by tbe equal freedow of all others,
bhas wvpever vyet been reached, avd s the social injustice novow
prevailivneg exists, not on accovont, wnor inov spite, of
Ivdividvalism, but throvegb limitations of TIodividvaliswm jmposed
or acqguiesced 3o by the State." Thbhat was Max  Hirsch's
indictwent. As be saw it, voderlyivg the denial of true
Individvaliswm were a whﬁ]e bost of State-sanctijoned wovopolies.
Of particular concern were those wmanwade ]aws.and policies that
supported the conceuntrated comtrol over a nation's ]andl and
natural resovrces (wbich Hirsch believed covuld not be
legitimately viewed as private wealtb, since they were the source
of wealth for all citizens). That the State might control these
tbings tbroughb a policy of "nationalization" was, thought Hitsch,
as undemocratic as tbeir control by a2 swall nuwber of private
ijnterests., Av idevntical position was takem in the political

arena by Winston Churchill.

At Kivg's Theatre jo Edinbureb, oo May 17, 1909, Churchill
similarly attacked these same wonopoly jinterests.
In this country we bave Jloug enjoyed the blessing

of free trade ..., but agajnst these Jonestimable
benefits we bave the evils of av unreformed aund vicjous



lavd systewm. Iv no great couvntry io the new world ot

the old have the working people yet secured the double

advantage of Ftee Trade auvd Free Lavnd togetbher, by

which I wmeavn a commercial system avnd a land systew fromw

which, so fat as possible, all forms of monopoly bave

been vigorously excluvded.

At the end of that speech, Churcbill quoted Cobden
(England's stavnch free trader of anm earlier era): "You who shall
liberate the land will do wore for yout .covntry thav we bave Jo

the liberation of its commerce."

Our fajilure to tecognize this threat to dewocracy and to
work toward removing the wovopolistic character frow ouvr system
o% ]andownersbiﬁ bas givev revewed emergy to the political forces
thbat call for centrism -- and cap ovly lead to avtboritarjanisw
avod totalitarisviswm. This process is evident in our owp covntry,
where less tﬁan 3 percent of ovur citizevns own (either
jodividually or through <corporate 'stock ownetrship) nea;]y 95
percent of all the privately-owned lavnd and natural resources of
the nation; As a result of this <cooceuntratiow, we bhave
experienced a continvous bombardwent of reactiomary activities -~
unionism, protectionism, resovrce and industry nationalizations,
as well as massive governmental-jntervention iv every \aspect of
our lives. This trend would wvot bave surprised Max Hirsch; vor
would. the tremendous awount of waste, fraud and corruption that

characterizes ovur society. Again, frow DEMOCRACY VERSUS

SOCIALISM, be writes:
... where dewmocratic governwents bave wundertaken
tbe covnduct of Judustrial fuvoctioms, the task bas
gevnerally falleo into wvoreliable and jocompetent



baods. Unjversal experience proves  that the wore
detailed governmental fuoctiovs becowe, tbe wore they
deal with jodustrial watters, tbe less Jofty is the
type of politiciawm. Abuse of power, veglect of duty,
favovrtiswm avd jobbery have beev the alwost wvuvviversal
accowmpaniment of jodustrial politics.

Dewmocracy cavonot thrive where State covntrol is called ovw to
mitigage private monopoly; that dis wvot a2 solutiom to the
problemw. State control eventually becowes more davgerous and
oppressive despite wbatever wotives ate claimed. Both Winston

3
Cbhurchill and Max Hirsch put forth the sawe proposal for
protecting the future of dewocracy, an fdea joberited frowm the
Amerjcan political economist and reformer, Hevnry George. What bhe
demanded was that those who owned the land be tequired to pay an
anoval tax equal to the full POTENTIAL avnvnual rental value of the
lavd countrolled. Tben,'to the extent perwitted by Jlegitimate
revenve needs, tax nothivg else -- not wages vor the value of any
vincome derived frow the production of goods or services
berformed. ‘This is a forwula which rewards wealth-creating aund

cooperative activity -- as existed iv the frontier days of earvly

Awmerica.

Ovr systew of redistribution of incowe, most of which comes
from the earvings of Jabor and capital, bas resvited iv a growing
division among our citizens ' and the developwent of class
conflicts. - Moreover, extremely favorable treatment of Jand avd
resovrce holdings for tax purposes bas wade specuvlation jin these
areas a wajor form of "investwent" activity awong the very

wealthy in our covntry. Here is a priwary cauvse of inflationg



the price of lavnd bas gone far above what wost potential users
can pay (whbev it canm be had at any price), Ttesultinmg in the

growing vnewploymeot of both bvwav avd capital resouvrces.

While Thowas Jefferson recognized tbe daugers beivng carried
over from the Evglisb systew and feared that the seeds of
division were already vnderway even as the Revolutiomary War was
evdivng, it was Tow Paine (wore thawv guy other .Jeader of the time)
wbo vonderstood wbat was veeded to secure the future of the pnew
natijon.

Maon did wvpot wake the earth and, though be bad a
natural right to occupy it, be bhad po right to locate

as bis property in perpetuity soy part of Jt; wveither

did the Creator of the weartb opev a lJand office, from

whence title deeds sbould issve ... it is the value of

the jwprovewmeot ouvnly, and not the earth itself that s

individval property. Every proprietor, therefore, of

cultivated land owes to the cowwmunity a grovod rent,

for I know no better term to express the idea by, for

the land which be bolds; and it is from .this ground

rent that the fund proposed in this plav is to issve.

Over two bundred years bave passed. A civil war bas been
fought. Two global wars as well. Science bas produced uvncounted
advavces jb ouvr ability to utilize vnature more productively and
with great efficieucy; we bave so far been able to obtain wore
from Jess. Thus, eveuv though wuch of the wnation's sovrce of
wealth is driftineg juvto fewer avd  fewer bavds, ouvr citizens
remaio optimistic. Only a few jundividuals today vrealize the
"serjousvness of these problems. The question is not whetber the

remajning democracies will svccumb to cobtro) by centralized

avtbority, but bow Jong the dJuvevitable will take to -occur.
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Democracy is at «1trisk avd ovly tbe dewocratization of access to
land and vatural resouvrces cav tip the balaonce back io its
favor. - This political struggle is, wore thavm any otber, the

determining factor inm the conflict between wan and the State.
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