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There is no mystefy surrounding the diiemma of financiallbankruptey
. now faced by a grow1ng number of 011—produclng, less developed natlons,_and
coincidentaily, those Amerlcan and EuPOpean,banklng concerns from Whlch

they have cbtained bllllons in financing. The O.P.E.C. induced inflationary
spiral of the mid to late 1970s found meny participants on both sides of

the financial table willing to accept ihcredible revenue projections derived
-from 011 still in‘the ground. Despite warnings by econcmists from nearly
all philosophicel-perspectives,-lenders the world cver feil_oter each other
first attracting O.P.E.C. depoeits and theo;permittingrborrowing naticns to
greetly overeitend themselves for loans at rates of interest as higﬁ as.25;26

\
percent.

Not that 0.P.E.C.s attempts tO'oontrol oll prices alone were the cause
of double-digit inflation and, eventually, world-wide depression. As you
have heard today from others (with more to come, I}am sure), land speculation
has made housing construction costs shoot through the reof {leaving aelarge'
percentage of the world's population unable to afford even ﬁoderate'housing),
and the growing unemployment problem has rekindled the'call Tor protective
tariffs (measures which can only bring a further contraction to iﬁternational
trade and an even worse depression). However, O;P.E.C. surely did its best
by unmercifully escalating the price of crude to make sure the world's
'economic groﬁth would quickly come to a sudden halt. What's ieft of the
comoetitive market reacted by conservation measures and shifts to alternative
energy sources to stem the flow. Nations ag well as businesses‘everywhere,
forced into the money markets to secure badly needed cash, triggered a

tremendous rise in interest rates which in 1980 resulted in the largest



number of 1can defaults and business bankruptqies gince-the 1930s. In
the beginning there was Chryslér Corporation and Poland. - Today its

Internaticonal Harvester and Mexico.

The depression produced the anticipated results. Here in the United
States the effects have not been'ali thaﬁ bad: Scmewhere between the
feported 10.5 percént and a m@re realisticaliy estimated 2C percent
unemployment;.a projected 250 billion dollar deficit in 1983, possibly
. increasing to 300 billion.in 198ﬂr(whicﬁ,‘by the way, at only a conservative
rate of interest paid by government on the "1.3 trillion doliar naticnal
debt of 9 percent, creates'an annual debt serviee of $117 billicn —— an
amount greater thén the entire reported g?oséfnational product of mcst
nations in the world. - Such a iarge amount’ of debt (approximately $5,200
for every American citiren) 1eaves.me_wondering how the goverrment manages
at all to actually provide from such things as national defense or sccial

services. The answer, of course, is more borrowing.

Will there ever come 'a day of reckoning? Some economists say ‘'yes"

| (Arthur laffer, for instance) and others say "np", deficits and govermment
'bbrrowing are not- very important._ (I'11 withhold mentioning their names

50 as not to cause Keynes distress in his resting place.) fou begin to
realize the significance of govérnmént deficits worldwide and the conseguence
of borrowing to pay "current" rather than "eapital™ expenditures upon
examination of the concentration of credit and debt. Fewer than a dozen
major international'fiﬁancial conglomerateé (Chase Manhattan, Citibank,
Barolays,‘as well as Swiss and German banks) hold as assets the vast majority

of all the borrowing by government and the privaté sector.



Perhaps a few éuotations from fhose Who were supposed to knéw about
the international economy would be enlightening. In the October 1981
issue of Euromoney, Hans Friderichsr(Chairman of Dresdner Barnk), made
this‘prophetié statement :

For thé moment , the non-oil develdpiﬁg countries will ﬁot stand
in the way of world economic recovery. So far this year,
Germany's exports to this group have risen by 20%. Nor are
there signs of serious [inancial difficulties which might
“hamper' trade with the third world. To that extent, the more
cautious selection exercised by banks in international

lending is not without its educational value.

Indeed, the bank's have received an education,’and right now my bet
is that the taxpayers of the world and most heavily in the United States
will end up bailing out the stocknholders of those banks. The Reagan
administration is-ﬁstrongly considering” & plan to replenish the coffers
of the Internaticnal Monetary Fund (to the tune of arcund $8 billion),
so that it caﬁ lend financially troubled nations more moneyrfor Interest
payments due their creditor banks. The goverrment will obviously not let
monolithic institufions such as Citibarnk or Chase Manhattan go under.
First of ail is the memory of what happened in the 1930s when the Bank of
_The United States failed and Roosevelt was forged tq declare a new banking
holiday ﬁo shore up the financial system. Secondly,.does anyone really
think the F.D.I.C. could really cover the insured deposits of those banks?
Thirdly, we might remember that the world at the top is occupied by a rather
amall groﬁp whbse’interests-are complexly interrelated.

_ | | | _

At the head of Chase Manhattan Bénk is David Rockefeller. He is,
incidentally, also. Chairman of theACouncii on.Foreign Relations and of the
Trilateral Commission. Georgé Bush, Casper Weinberger, Henry Kissinger
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‘as well as AFLPCIO-President Lane Kirkland, Federal Reserve - Chalrman

Paul Volcker angd the majority of members of the boards of directors Qf

the nation's key financial and industrial corporations are listed as
members of one cr both of these organizations. There have been countless
attacks on these two "private" grdups and their activities. Exactly

what is really true or false‘abouf-them I not sure. What I do know is -
this. Those who control the intermational supply of credit certalnly

have at Ieast as much power'over the world's economic weilbeing as 0.P.E.C.
over the suoply ahd price of oil, probably more. Despite_that'power they

make alot of mistakes and, in the process, hurt millions of people.

Among my activitieé in the Georgilst -movement is writing for a limitedly
circulated journal ealled "Equal Rigﬁts".\'Ihe next iS§ué, which ought to
be out within two or three months? containé the attached article, exploring
the assertions of one partlicular group in its attack on the internaticnal
"aristocracy". I hope you will read it and that, given the evidence, take

“a closer look at a”ﬁost serious threat to humanity.
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