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SETTLEMENT IN THE NEW LANDS
WOULD HISTORY REPEAT?

Iwagi®¥® §if you will that tbe:land to which the Celtic Irish

voyasged was not the North Ameriéén contivent, but a distaot and
vihionhabited jslavd., Irish seameﬁ"had repeated stories of this
dfstant i§]and to the west, Jongllégo visited by Norsewen but
neQer settled oo or colonized.  From ~ancient Norse wmaps they

'éssuted their fellow countrymen the iﬁland could be found.

A group of some eight bundred. farmers, créftsmen, seawmen,
‘c]ergy ~= Irish frowm all walks ofv‘life and their families banded
fogéther, formivng a cbarier cohbany in which all shared an
interest; they theo planved their wigration to this lTand they

‘'would cal) NEW EIRE.

A LIBERTARIAN CHARTERFAND NO STATE

.in planovivg bow thejr society woquAbe organized, the settlers
‘fecognized all too well the terfib]e wmonopoly power of the State
ané ‘its trappings of king, bar]iament, state religion and
privilege. Theirs would be a society based on privciples of
ﬁﬁnaggression agéinst the person 6r. property of others. There
wauld be mno central state, no legislature or public police ot
covrts. Each citizen over the age?of.ejgbteen would be member of

and own equal shares io the chartef.éompany.

Upou arrival io New Eire, thg is]qnd would be svurveyed and
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sectioned off Jnto parcels of approxmately -equal productive

Va]ue. Each parcel] would then be SOLD for gold or other precious

commodities, or ov credit throuéb.é']ottery system by the charter

 company to prevent the possibiiiéy of wunfair advantage. The °

income stream derived from'inveéiments and the Jand Joans would
be uvtilized by charter cowpany officials (randowly selected from
the shareholders to serve ome year terms unless recalled by o
two-thirds wajority) to provide .the finavncial teserves for
prfvate development of New Ejte's Jands and to give the
'sharebo]ders @ stable source of iJncowme from the compavny's

, Jovestwents,

" As cbildrgn became of age and gained rights of citizeushbip,
_ ébd 8s wore Irish came from Irelavnd, provision was made for them
to pprticipate io the lavnd Jottery. No Javnd could be purchased
jffoh vtbe compauny by dJvndividuals already bolding title to
p?eviously acquired parcels. It was felt that should New Ejre
ever become comp]ete]y settled, -the company's dividend would be
{ufficient to éuarantee eachb citizen a decent standard of _]iving
e{ep though some citizens would not bave acquired Jaond under the

- lottery system.

Individvally-titled Jand wouvld be so]d, exchanged or handed
down to heirs without restriction or taxation. In fact, trade
w;uld be completely free from interference. Any disputes arising
between parties would be settled by arbitration committees chbosen

et random by lottery and serving for a terw of omne year.

Criwional acts would be dealt with siwmilarly: wmurder, attempted
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wvrder, rape or serious bodily _fﬁjyry would ‘bé 'bunishable by
déath. Al]l. othex c;imes Qou]d be punishable by Joss of
citizensggp rights aund tbe.confiscationvof property by the victim
to the extent of dJawages as detérmined by the arbitration
commjttee., Their new society would be built vpon priuvciples of
voluntary and private associaf%on, absent any state

joterference.

Confident that they bhad conceivgd the - basis for a truly

.cooperative and just society, the future citizens of New Eire
. pod]ed tbeir skills  and whbat wealth they possessed to secure g
Jérge enougb>number of saj]ibg vessels for the jovruvey. Despite
:tbpir feelivgs of éo]idarity and kinsbip, discontent arose among
 fbose making the greatest contributions jo resources aod labor.

A covncil was held and a decision reached -to compensate each

person by awardivng thew additional shares o the charter company

based ov a negotiated valuve establisbed for theitr contributions.

At lomg last the colonists left Ireland and Eﬁrasia forever in
éearcb of New Eire. Three wmonths later, six bvundred svrvivors
gathered on the decks of their vessels; land bad been sighted on
the borizon. All their dreams and Eqpes would, they hoped, be

realjzed in this vnew land.

Y The maiv ship, the DUBLIN, followed tbe island coast south,

~Jocativg 8 deep water bay tbat varrowed some wiles jnland into

the mouth of o wide aund navegible river. The lJandscape, though

tree covered, tolled geuntly away from the river's bavnks and then



- began to rise slowly dnto 'roiling bills. Higher peaks were

visible in the far of f "distance. A decisiov was wade to

disembark at this place to set up a temporary encampment, gather
e ’

‘food and water and begiv the tasks of surveying and building new

bomes,

Several months paséed during which 'most of the idslavnd wes
explored snd thoroughly mapped. ‘Its,size was estimated to be
etound. 32,000 square miles (tougbjy the sawe lavd ares as their

'
former bomeland). Other simi)afities. io climate, vaivfall, sojl
fetti]ity,-plant and aniwal life, forestry and minerals were also
‘;eported. From this ioformation the island was divided idnto
parce]s sufficient in size to support by various weans the beeds
éf each fawily vuvnit. In this mavner, the parcels best suvited for
‘;éricu]ture were smallest in areas evidencing great fertility and
‘largér as the parcels decréased in fertility avnd other npatural
;adﬁantages. This attempt to equalize jonbherent advantages was

aisé carried idnto the parceling out of land for the building of

‘the first town and beadquarters of the cbarter company.

~ The fitst years were the  wmost difficujt for the settlers,
-stfﬁgg]ing to clear the Jand forAfarming, begin coonstruction of
their community, while living voder verf primitive conditions.
As the settlement grew and the first clearings vyielded ;heir
csops of <corn, wheat, vegetab]esl and fruits, the cftizens
selected o coumittee to prepere the initial plavn  for their city.

They desired both the aesthetic and the practical o its location

and design:



Let the rivers and creeks be sounded Jn order to
settle a great towne. Be svure to wake your choice
where it is most navigable, bigb, dry and bealtby. Let
every bouse be pitched in the middle of its plot so
that there way be gtound oo each side for gardevs or
orchards or fields, that it way be a green covotrie
towne that will] vever be burot and salways be

wholesome.[IX.110])
NOTE IX.110. Willfaw Pevn, October 10, 1681. Cited
in Struthers Burt. PHILADELPHIA HOLY EXPERIMENT [Gatrden
City, NY: Doubleday, Doran & Co., 1945] p.37.
"The memory of the Great'PJague aud otbher disasters that befell]
Eutoasia were not, if they could belprit, to be repeated in New

Eite. Almost imwmediately citizens joived togethef'in ventures to

‘offer landowners such services as a savitation systew and private

;chools. A stock company was formed to acquire and preserve open f
>~ 1and for recreational use, another to obtain easements from /
indivfdua] landowners for roadways throughout the community, /

'Enterprise after enterprise arose, trade aﬁd‘exchange expanded /
. rapidly, avd the people of New Ejre began to experience a

i

staﬁdard of wellbeing nvever thought possible whew back io

!
i

ire]and.v

At the tiwme of colonization, the s?x buondred origivnal settlers
Qere deeded parcels that amounted to barely 1 perceunt of the Jand
‘area. Because of the restrictions placed on the charter compauny ib
agaiﬁst sellivng land to .existing;'landowners, New Eitre remained
Jérge]y vitrgin. Frequent patro]slby private secutrity personnei
énéured that the land was not  p§acbed upon or abused. The
d;mpany jtself was strictly probibited from developing or

exploiting these lands, altbough acéurate records were kept of



élll Jsand sales and Jéases inANew Eife in/ order to accuraie]y
price its Jand sales. S]ow]y,‘bowever, native population growth
~80d waves of new srrivals from Ireland brought wore and more Jand
ioto us?%' In Jess than 100 years the population reached 5
mi]]ioﬁ. Virtvally all tbe Jand area of New Eire had been sold
and, as a tresult of risiog jaﬁd prices avnd the returvs earued on

investments, the charter company went vochallenged as the largest

business entity in the country.

)

. Descendents from the originalv fa%ilies bad not only acquired
" their own parcels of land but had .inberfted land aund capital
 pfoperty (as well as shares. in tbé cépita] value of the charter
Acé@pany) from their parents and.gréndparents. New Eitre was
~extreme]y Pprosperous, jts citizens enjoying the highest standard
_of“wellbging in tbe iJodustrialized world, _above even that

-:éiperienced iv the  United . States. The poverty-stricken (av

extremely sma)l hinority).were well cared for by privately-funded

and operated cbarities.  Jefferson's description of a very young

United States in 1814 comes ‘'very close to Jife i New Eire:

» We bave no pavpers, the old and crippled among. us, z//
"who possess nothiung «+. being too few to wmerit notice

+++ The great mass of our population Js of lTaborers;

ovutr rich, who can live without Jabor, eitber manuval or

professjonal, being few, and of moderate wealth. Most
of the Jaboring class possess property; cultivate thejr

own lands, bave families, and frow the demand for thejr -
labor are enabled to exact from the tich anwnd the -

competent such prices as evnable them to be fed
abundauntly, <clothed above mere decency, to Jaborx
woderately and raise their families ... The wealtby, oo
the other band, and those at their ease, konow wothing
of wbat the Evropeans call Tuxury. They bave only
somewhat more of the comforts and. decencies of Jljfe
than those who furnisb.tbem. Caup any coondition of
society be more desirable than this?[IX.111]
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NOTE IX.111. Martion A. Larson. THE -ESSENCE OF
JEFFERSON [NY: Joseph J. Binuns, 1977] p.10.

IN THE LONG RUN

The societal plan described sbove ;is one that has never existed
'sut; which. is organized bnaer }av specific set of voluntary
érrangements quite different from the NATURAL development of
‘§obia] groups desciibed in earlier ‘chapters. This LIBERTARIAN
#ocfety maximizes Jwndividual liberty witbfu a frawmework of

control based on private contracts. I bave gone beyoud what most

:]ibertarian broponents would proscribe insofar as equalities of

ry

oppotrtuvity are comcerned. The question is, will this socfaj
ofganfzation guarantee equality of opportunity jo the Jong ruﬁ?
Or, will the people of ,NeW'.Eife‘~eventua]Ty experience a
éradua]]y-increasing concentraiiqn of control over the covntry's
]and, natural resouvrces and Pbysical capital? What wil) bappen

to the wages of labor?

This created history of New Eire offers us an opportunity to
ékamine the jmpact of the advance of populagion, technology and
kﬁow]edge on a strongly Jeffersonjan mbde], vnder which the
inéinal socjetal goal is to have property %n land distributed as
equally as practicable --.not only to ~existing but to Ffuture
ci;izens as well. To Jeffepson and wany other eighteenth century
American statesmen, tﬁis “seemed to be a realistic view of what

the future would bold for their new vation (although they were




vnable to sbed the shackles of 8 state sure to expand its powers

over time).

Prote&¥ed fromw éutside interyention and the privileges
ﬁotma]]y assocjijated w€tb tbe'bo]itfcé] state, the advavnce of
civilization iv New Eiteb.was répi&, indeed. The jonventiveness
and jogevuity of jts cifizens*~w§svveucouraged 'by a previoﬁs]y
'bbknown degee of individval fteedom, fostered by a wvviversal
éccess to the source of wealth. ?here seewed, io fact, to be

some guiding force at work within the nature of each individuval

beretofore subduved:

Men tend to progress just as they come <closer
together, and by co-operation - with each other juvcrease
the meuntal power: that may : be devoted to
improvemwent...[IX.112]

NOTE IX.112. Heury 'George. PROGRESS AND POVERTY,
p.508, : . ‘

»Ibus, within an environment ofwﬁéximum‘individua] freedom, the
_éqbpérgtive jostivncts of wmankind s;em to tise with the sense of
iﬁdividua] wellbeing "and. security. Yet 8 very <teal problem
1femains. Identifyipg the: point at which the exercise of freedow
be.one fodividval interferes with fhe>ffeedom of others bas been,
fo; the political phbilosophers, a poi;t of great contention. On
;bis issve resfs the entire basis f§r buvilding a2 just society. A

modern view I find wost satisfactéry is this:

oo Liberty is freedom exercised vnder the restraints of
Justice so that its exercise results inp jojury to o
one. Iv contrast ljcense is freedom exempt from the
restrajiots of justice and, tberefore, injurious to
otbers in infringing their freedom as well as violating
other rights, Wheo. no distinction .is wade between
liberty and 1license, the freedom of tbe strong can

.
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destroy the freedow of the weak. For tbe freedom of
any ove Judividuval .to .be compatible with av equal
measvure of freedom on the part of all others, the }I
freedom of each wust be limited and limited precisely
for thbe purpose of preventing tbe freedow of ome from
encroaching vpon or destroying the freedom of others.
Henqﬁ&maximization of freedow for all, ' with av.equal
measure of freedow for each, is jwpossible without the
testrajots of justice which confines the freedom of
doing as ove pleases to conduct that §n no way jojures
anyone else.[IX.113] ’ S :

NOTE IX.113. Mortimer J. Adler. THE COMMON SENSE OF
POLITICS |[NY: Holt, Rinehart and. "Winston, 1971]
pp.125-126.

AUTHOR'S NOTE: Henry George felt that liberty and
justice were not only 'synonywous, but that "our primary
social adjustment is a deuial of justice." Or, ido
words reflecting .Mortiwmer .Adler's definition, an
acceptance of liceuse over liberty as a way of living.

Given the constrajots I have <placed onm the historical

development of New Eire, the question I now pose is whether. the

couvntry's bistory would vnfold with Jiberty, or with licevse, as

"Jo which there are mo bounds placed on dJudividual actions; there

are laws and meavs of enforcement. Avnd yet, once all of New Ejre-

is sold off, what should be done to ensure equality of
opportunity for the wewborn auod vewly-artrived? Justice s
clearly at stake once this’society reaches the point where ALL

(ot nearly all) of nature bas been transfered to private title.

The Market For Land And Naturel Resources
Property With A Zero Production Cost

As I bave set down the charter;e]eménts; there is vno taxation in

New Eite; any coutributions wmade for "cdmmunity" purposes are

e

tbejVictorious principle? This is vot a Social Darwinist society-i



strictly voluntary. Ladd dcquiteddftom the cbartgr dompany cod]d
"be Asold,' leased to others or vused aé collateral for acquiring
goods and/or services. Whether  a c:t:zen managed to accumulate
or lose pf%perty (i.e., pbysical wealth and land) was sttict!y a
mat;er of personal abili;y and dJoitiative. Eacbh person would
bdgin with equality of opportunity; bowever, there would be

plénty»of room for individual differeuvces to find the just level

of reward. But, would this last? Are there the same seeds of

monopo]istic controls within tbhis state]ess society as have

repeated]y sbown tbemselves everywhere tbroughout bistory?

The key to appfeciating the dyvawics of even this systew of

political economy is; I svggest, to'be found Juv the concept of

TENDENCY. Thete is a very <clear historical tendevwcy for the

.return to lJandowvers as lJavdowners (5.e, reont) to increase

;Because of the rising demand by a growing population for what

Dature provides. Has this tendency reduced the amount of wealth .

reﬁained by labor? Yes . aund no; Io d]most all societies there
atre those whose wages bave risen aslfastAor even much faster tban
the RENT taken by landowvners . from total. wealth. produced.
Inbtéaséd knowledge and técbno]ogica} advances have also made us
extremely productive,Aenabldng thé-‘creatiop of large awounts of
.wea]tb from each unit of land utilized ’Many business entities
are both ]arge landowners -.and owners of vast quantities of
cepital. We have become a tru]yufgloba] economy with Jntense

competition among producers for comsumer spending. Indeed, the

global economy is dyonaswic (probably) beyound predictability. If,:




then, we are not reaiistica]ly:_éb]e -~to speak of absolute
telationships the best we can identify are TENDENCIES. A point

often missed by Georgists in,tbefr,writing'was not overlooked by

’ i)
Henry Geof@e bimself:
I do not mean to say that the Jowering of the margin

increase in productive power, any wore than I wean to
say that the process would be one of clearly defived

steps.[IX.114] '

NOTE IX.114. Hevry George. PROGRESS AND POVERTY,
p.251. '

s

"How can be predict whetber the .tendencies are present o New
Eife.'Patience is certainly requiréd. After all, great pajos
bave been taken to extend the petiod‘.of equal acéess; More than

this, as a tesult of the "social dividend" distributed from

.cbarter company investwents, each citizen countinues to receive a

portion of the rent and interest returoned to. the <charter.

Edﬁpany. The importance of such a wide degree of participation
in the distribution of wealth was captﬁred by Louis. Kelso and

Mortimer Adler in their book THE, CAPITALIST MANIFESTO:

. Every wan bas a natuvral tight to. life, in
consequence whereof be. has. the right to waiutaiun and
Preserve his life by all rightful means, includiong: the
_right to obtain bis subsistence by producing wealth ot
by participeting in the production of it.[IX.115]
NOTE IX.115. Louis 0. Kelso and Mortimer J. Adler. )
THE CAPITALIST MANIFESTO [New York: Randow House, 1958]

p.68.

- The social dividend way 561 more "thaon svfficient to provide a

"safety pet" that assures "o ove will starve or be demied the

-goods which are required for s deéébt buman life. That is pure

of.ptoduction'wou]d_a]waySJ exactly correspond with the L// g

I



.’conjecture °n wy part, an educated .guess based on wvbat I see as
the structural incentives. for 5ndividuai 5nitiativ§ buvilt into
tbié . bypothetical society. | Wouid'JI, then, ¢go so far as to
éugge;t th?'New Eire migbt.outrﬁn“tbe probabilities jouoberent Jo
,tbé Jaws which comprisev po]itfcai ieéopomy? Unfortuvately, (as

ecovnowmists wovuld say) EXTERNALITIES come into play.

. Tbe advauce of techbnology, the imprdvement of communication

and travel Between socjeties and the relatively free movement of

3

people from society to society are jmportant externalities to -

consider. Our experience bas been one of a gradvally expanding

world economy, ‘There dis wno lounger anything resewbling pure

NATIONAL ECONOMIES, with vational warkets and governmwent policies
that can unilaterally determine the course of future .events. New

Eite would be bardpressed not to succumb to these external

Qréssures, particularly should it become the  target for

terfitorial éxpansion by ap envious abd wmore aggressive state,
" Thus far, I bave contrived tbatimfgration to New Eire be limited
to Irishb only. Another externality would be the pressvres of
.contfnued jomigration by otbeys as wel},>particularly after all
the ]aﬁd was sold and the vewly arrived treceived g monéy ivncome

for their labor net of the sum extracted by Jandowners for access

to their laund.

Ovur next cballenge 135 .to eﬁp]ore whetber it is theoretically
possible to show a relationship withio a growtb wodel of buman
civi]fzation between the expansion of the total stock of wealth

“and jts distribution to the owners of lavnd, labor and capital.

4-.:4.\&_“‘__‘_‘ )
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Tbis is the task Henry George felt be accomp]isbed~buk which hfs
successors bave Jargely abandoned becauvse of the Vcomp]exities
associatéd with such a8 closed ' system analysis. The ecovomist
Alfred Mar:?Zj], in av 1883 criticism of George's pessimistic
view of the Jong trun, noted:

Mr. George says that progress drives a wedge into
the middle of society, reisivg thbose that are above 4§t
but Jowerivg those that are below it. If this is true
et 1], I thiok 4t §s <clear that the great body of the
working classes are above the wedge, and that progress
is pusbing them vpwards, tbough unfortunately ‘at a very
slow rate. If there are any whom tbe wedge of progress
is pushiong down, it is the lowest stratum of
all.[IX.116]

: NOTE IX.116. See [Ronald Coase], "Three Lectures on
- Progress and Poverty by ‘Aldred. . Marsbhall," JOURNAL OF
LAW AND ECONOGMICS. 12 [April 1969]: 184-226. Quoted in
Robert F. Hebert, "Marshall:. A Professional ©Economist
Guards the Purity of His Disciplivne," CRITICS OF HENRY
GEORGE [London: .Associated “University Presses, 1979]
‘p.58.,

~ ™\

Marsba]]'s errof was 10 not énticipating two powerful jufluences
‘uon'méney wages 5n’tbe industrializing societies: (a) the gains
'madé.by trade wvvions in secvring for their wewbers éreater
seéurity avd a Jarger shatre of the value of production; and (b)
the‘:competition ‘by- iodustry for bighly educated and trained
'inﬂi§idua]s manage a growiné'stoék of‘capitg]. ‘As  a result, the
"wedge" was bhammered Jnto the g]obél ‘economy between the
industrjelized nations aud the rapidly emergivng "tbird world."
fPoveEtyv is wvpot owly still present in every society but Jo an
absdiute sense is growing, so that in a: large number of societies
the overﬁbelming majority of cjtizens 1live at or below bare

subsjsteﬁce. : George set. down a set of fundawental relationships

et e »
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ioto the LAWS of RENT, WAGES, AND INTEREST. We will exawive his
theoretical model, thew return to our bistorical discussion to
see whetber the last few bundred years support bis conclusions or

hfa
lJead us in other directions.
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