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In 1865, at the age of 26,
Henry George was supporting
his young family in San
Francisco by finding what
work he could as 2 part-time
typesetter. It was also during
this time he began to write on
social-economic  issues.
Having been unsuccessful in
finding permanent gainful
employment, and having
been reduced to near penury
a number of times, George
had first hand knowledge of
the plight of the poor.

One of his first published
pieces was a letter to the editor of a new
periodical, the journal of the Trades and
Workingmen. In this letter he urged
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working people to think
about political and social
questions and to “check the
tendency of society to resolve
itselfinto classes that have too
much or too little.” In
closing, he urged the editor
to publish articles on social
reform sc that “the
intelligence of our class be
brought to the sclution of
political and social economy
which deeply affect us; that
we may bring our united
efforts to the advancement of
those great ptinciples upon
which our republican institutions rest, and
upon which we must depend to secure for
us... our proper place and rights” - D.D.

The Arden
Land Trust

Mike Curtis

Today there are hundreds of land trusts
in the United States; dozens of them are
community land trusts which collect land rent
and keep their land out of
the speculative market.
Between 1894 and 1950
there were 17 land trusts
started by Georgists and
referred to as Enclaves of
Economic Rent. Fairhope,
Ala., was the first, Arden
Del., was second and e
Ardencroft, adjacent to
Arden, was number 17,
What is true of Arden is to
a greater or lesser extent also true of
Ardentown and Ardencroft.

The Potential of a Georgist Land Trust

Before it is possible to judge the success
or failure of Arden as a Georgist land trust, it
is necessary to understand the limitations of
such a trust.

Unless you have an enormous amount
of land and can limit population, you cannot
create a frontier. Ifyou can not offer free land,
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you can't alter the distribution of wealth—raise
wages and interest and lower rent. However,
there are two primary things a land trust can do
that cannot otherwise be done through the
democratic process. The first is to remove the
need to invest in the speculative price of land,
which is based on expectations of greater profits
in the future. The second is to transform a tax
system based on the confiscation of private
property into a

exclusive possession of
land, which is
common property.
The Speculative
Price of Land

In the simplest
terms, the difference in
payments between
leasing and buying a
building is how
quickly you want to pay off the debt. If you don’t
pay off the principal, all other things being
equal, the payments are about the same.

Land is different. In most cases it’s
profitability increases much faster than
inflation. Its price, therefore, is always based
on a projection of its future profitability. A
building lot with a present potential profit of
$3,500 per year might well sell for $50,000 or
more. If you borrow the money to pay for the

payment for the .

land at 10 percent, you'll have to pay $5,000
per year to the bank in interest. That's §1,500

nmore per year than you would have had to pay

its owner in rent. However, if you borrow the
money and buy the land, no one can ever raise
your rent . Those who can'’t afford to invest in
the speculative price of 1and are destined to
be renters.

No Need to Buy a Piece of Land

Aland trust can buy land at the speculative
price and lease it out at its much lower current
market value. During the early years of a lease,
the trust absorbs the loss. Each year the rental
value is reassessed and the rent is adjusted
commensurately. In time, most land will yield
more than enough to make payments on the
purchase price. As the surplus accrues, the trust
can purchase additional land and extend to
others the same opportunity to use land without
investing in the speculative price.

Wealth and Income Taxes Converted
into a Potential Rent Tax

Only through a lease agreement can the land
holders be shielded from the government theft
of their private property, and at the same time
be forced to contribute to the community in
reference to the value of the benefits they receive
through the exclusive possession of land.

The trustsimply pays all the confiscatory taxes
levied upon the wealth or income generated
within the trust and pays them out of the rents
levied upon the annual value of the leased land.

Arden and the Full Rental Value

Arden, as a Georgist Land Trust, has evolved
over the years, but its basic premises are still in
tact. The land is owned in common. The streets
and park lands, which make up about half the
area of the village, are owned by the political
entity, “The Village of Arden”. The other half
of the land, which is leased in varying sizes for
houses, etc., is owned by the trust. Instead of a
deed, the people who own houses and other
improvements have a lease.

The Deed of Trust and the lease agreements
require that the land be leased at its full rental
value. Out of the rent so collected all state and
local taxes are to be paid so far as the rent is
sufficient. Any remaining balance may be spent
for such common purposes as desired by a
majority of the residents, so long as those
disbursements are properly public.
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