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this seriez I briefly outlined the
pbackground of the tariff and s
baneful effect upon society as a!
protective’ measurse. I discussed
how the tariff serves as a barrier
to trade and exchange, how it crip-
ples not only those on the outsids
who would send in their produce
for trade, hut in addition how it
creates a monopoly power within
our eountry that raises the cost of
llvmg for our: people, in- addition
Lo divectly and indirectly ihrowing
many more men-out of worlk than
it benefits. It is the first step in
the chain of economic war between
nations.

The founding fathers' concepl of
the iariff was not as a protective
meagure for they fought agaiust
privilege in any form, and repeat-
edly enunciated their feelings in
that immortal utlerance, the mean.
ing of which we have all but lost
sight of, "Equal rights for all, spe-
cial privileges for nene  Their
concept of the tariff was simply as
a means of revenue. It was lo he
a means of Federal income, rathev

we. now . consider -the “(ariff irom
this concept for if & tariff:is not
1% conccpta al trade

found as a source of tax revenue.
ST TN :

Adam Smith -in his imimortal’
“Wealth of Nations” Iaid down
what has been universally recog-
nized as the canods of taxation.
The best tax by which revenue can
be raised is that which will most
closely conform to the following
conditions: .

1, That it Dbear as Ilg]nly as
pDSSlblE upon production, "so as
least to check fhe increase of the
‘general fund, =

2.7 That 1t he easﬂy and cheap
1y coilect.ed and fali as directly as

3. That it be certain so that it
gives the least oppoltumty to
tyranny or corruption on the part
of officials, and the least tempta-
tlon 1o lawbreaking on the part of
the taxpayers. -

4.. That it bear equally in pre-

portion to the benefits received.

In ‘the preceding six articles of
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In the series thus far I have
showed how the tariff as a source
of revenue cripples production by
destroying markets to which we
might sell and by increasing the
cost of products that we use In
producing that which we want.
Thus we find that the tardf has no
place in our field of taxation with
reference to Smith’s flrst require-
ment that it bear as lightly as

- possible upon production.

Now the tariff is, by and large,
an indirect tax, that is it is added
intg the cost of the article, and it is
the consumer who ultimately pays
the entire freight every {ime, We
in this country now have accept-
ed the concept that direct taxa-
tion is best, that a man pay di-
recily in the form of an income
tax, but still we keep up the tariff,
To enforce the tariff we must lteep
up the coast gnard revenus service
patrolling our coasts, and customs
hrouses, we must have an army of
sples and investigators who con-
tinually try to plug up the gaps
through which bootleg merchan-
dise is smuggied into the country.
We must keep up a consular serv-
ice in every country who will ad-
vise our people of the cost and
difficulties of xmportmg to aour

shores,

But more than that, the- tanﬂ' is
not paid by the importer, but shift-
ed by him and. compounded until
when _the ultimate consumer
places his money on the counter
he is paying far more than the
article is worth and in addition
paying an indirect tax. Thus the
poor man pays in proportion to his
income ten, twenty, a thousand
times more for his cigarettes than
does the rieil man, Therefore it
must be concluded that the tariff
violates the second canon which
states that for the tax lo he just

it must be easily and cheaply col-

“lected and fall as cdirectly as pos-

sible upon the ultimale payer.

When an article is made - artifi-

cially “expensive there are always
many who {eel that they are rend.
ering their fellowmen a service if
they can sell it more cheaply. They
see a profit for them in ile smug-
gled merchandise which they can
purchase more cheaply and which
will evade the tariff which boots
the price still higher. I am not
saying that those same peopls
might not just as quici{]y lgok for
some oiher illegitimate business in
which to make a living, but it is
lhe duty of government to raise
ils revenue in such a manner that
ils - people are not. corx: upted -and
the black market dnd Jootleggiug
only exist becallse peoplp are of-
fered a LempLaLmn by the govern-
ment. This is not a dissertation on

morals, but if a government {os-
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(the - Volstead
cfound that we were making them

lers a viclous system it 15 bound
to get a vicious citizenvy, Wa at-
tempted o make men moral with
Amendment  and

far more immoral in thei¥ con.
lempt of law and order, and the
enormous racketeering syndicates
which sprouted 23 a result, Did tha
hootleggers want the Volstead
Amendment repealed? Of course
they did not. nor dg smugglers or
their patrons.. Thus we find -Lhat
the tariff runs contrary to the
third canon which states that it
must he certain, that it gives the
least . opportunity to tyranmy and
corruption, aml the least' tempta-
tion to lawbreaking on the palt of
the Laxpayer ; .

[ o -}; s

'But while false - SWEdlil’lg and

hootlegging and. smuggling i the

-thousands of forms. that are used

is detrimental to the public good
-ard deprives the public of revenue
that should aecrue, the power of
the tariff to confer specizal privi.
lege upon the great and powerful,
while acting as a barrier tg the Iit-
tle man who would get started, is
of far greater significance. As the
tariff fosters monopoly by stifling
outside trade, as it enables. ihe
home meonopolist tg raise the cost
of the article -due to the lack of
outside competition, it provides
him with a special opportunity to
lift. the cream from the public's
wallet and this-is premsely what
is done,

Were the. tauﬂf the beneflt to all
that it .is. claimed then-we would
expeci- the lahor employed in tai-
iff-protected industries to receive
higher wages than thdse wheo worl
in industries-that are not blessed
with a tariffi wall, But such is not
the case, Those indusiries which
do not work under a tariff protec-
tion pay on the average 50% high.
er wages than those Who claim
that the tariff is necessary. to pay
good wages. But while labor is cut
down in wages, there is a pyramid-
ing salary secale ‘at the top of the
tariti-protected industries. More
will he mentioned of, this in sub-
sequent articles, Suffice 1t io say
that the tariff as a means of taxa-
tion or revenue -violates : the
fourth and final canon as it"does
not bear equally which states that
it must bear equally in proportmn
{o the benefits received.

Thug we rhust” agree .tha[:_ while
the. tariff fails in it& objective as
a social benefit through the means
of  protection it also fally as a
means of an equitable, chieap, cer-
tain and efficient means of- taxa-
tion, that it violates  each’ and
gvery one of the canons of taxa-
tion.  If, then, the tariff cannot
he defended either from the stand.
point” of protection or revenue
where in lies its virlue? Why do
we continue it?

Thesge are the questions wa ask
ourselves if this natlon would
prosper.
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