DEFENDS CARNEGIE -
- IN FIGHT ON TAXES

- ¥s a Justification of the
- Singte"Tax Theory.

1

CALLS IT A PUBLIC SERVICE

Asserts That Milllonalre Was Within
Hlis . Rights in Swearing Off $10,-
000,000 Worth of q‘:uda.

L]

Spedial to The New York Times.

WASHINGTON, Nov. --16.—Represénta-
tive Henry George, Jr., of New York
Clty, son of the late Henry George, of
* Single Tax " fame, said in an interview
with the NEW YORK TIMES correspondent
to-day that he sympathized with the po-
sitlon  taken by Andrew Carnegle In
gwearing off the taxes he has been pay-
ing In New York City on §10,000,000 of
personal property in the form of bonds.

Mr. George thinks that Mr. Carnegle is
entirely right 'n complaining of this:per-
sonal property tax. Commenting on Mr.
Carnegle’'s statnient yvesterday of lld po-
sition, Mr. George sald that Mr. Carne-
gle's conciusions were a Jjustification of
the single tax idoea.

“Alr. Tarnvgle,” sald epresentative
George, ™ was well within his legal righis |

in swearing off ‘he taxes. lie hag been[

paying for years on 310,000,000 of pc;‘-‘;

sonal properiy In the form of bonds,

‘““ There are two.laws that come into
play herc. One'ls a local law, which lays
& tax or approximately 2 per cent. on
personal property, and bonds are classi-
fied as personal property. It will be seen |
that a 2 per cent. tax meuns, as Mr.

LCarnegle says, one-half the lhcome: from |

4 per cent. bonds, and more than one-
third of the incomo from 3 per cent.
bonds. _

“Up to two ¥ears_ago the as8sessors
credited Jir Carnegie with S8,000,000 |
worth ‘of such bonds, and John Rocke-;

 one-half of 1 per cent. State tax oh &,
. great mass of bonds—presumably

‘source in: our times, comes from the In-

growth in value of little farms on the!

thom: / But- in *1viv’ the iocal suthoritles” [ Mr.  Carnegie concludes that a jusi}
| systenr of taxation weould appropriate ror:
inecreasing

doubled these assessments, assessing Mr.
Carnegle for $10,000,u0v and Mr., Hocke-
feiler for &4,000,uv0, Apparently the
assessors had no means ol ascertalnmng

' how many bonas either of tgese gentle-

men poussessed. 7 .o
“*That is one of the gravest faults in
a& tax tuw. " it does not fall equaly. It
bears heavily upon some,” lightly upon’
otners, and not:at all- upon so.ne., AS
Mr. Carnegie has stated: ' Hundreds of
millions of bonds esgaped taxation be-
cause only a lew hoiaers Ere--.actually‘

| taxed, and then only upon a fraction of
thelr bonds.’

“'The other law that comes into play

respecting these bonds ls a State law,

It lays a tax of one-balf of 1 per cent. |
on niortgages, and the bonds AMr. Carne-,
gic speaks of are mortgage bonds. The:

| pavment of the mortgage 18X exempts’

such bonds from other taxation wit.hm‘!
the State and so exempts them f{rom t,tgai
approximate 2 per cent. New York City S |

personal property tax. ,
»* Apparently this drove AMr. Carnegle

to take the simple courss of paying the

53{00-
0U0,000 - worth—to have. . those bonds
stamped in proof of such payment so
that they became legally exempt from-the

locél tax. .He was therefore this yéax:1
‘within his lawful rights in * swearipg off * |

the S$10,000,000 personal property ‘assess-

ment on thase bonds.
“and Mr. Carnegle is further entirely

rizht in compla.ning of this personal
proverty tax._ He is no tax dodger.. A

‘man who could give away more than'a
| hundréd million Qollars for libraries and

other forms of publi¢ beneficence could

'scarcely be thought capable of dodgingi
‘tax burdens of a few score thousands '

yearly. , .
“And his very riches quclify him to!

command gttent.on when he speaks in re.'- \
spect to the taxation of personal property.
It is a matter of ¢ommon notoriety, ag |

Mr. Carncgie says: ‘This unwise law |
drove many of the wealthy people to take
up residence outside the city limits where

the contiscatory tax is rarely levied. Ilun- ;
dreds of m llions of bonds have thus es-

caped taxation.”- Why then should such
a tax be levied?2. The
that we should tax riches, tax wealth,
and that personal. property constitutes a
p.rt of such wealth. ]
“Perhups Mr. Carnegie, being one of the
richest men on earth is best qualified to
talk ~bout the nature of wealth. He has
said in. N's ‘Essay on Wealth,’ published
in & coléction of his writings, ‘the great-
est . growth of wealth, from any one

creased value of real estate upon which
litile or-no labor: is_bestowed. the increase |
ef populat'on raising values.’

T My, Carnegie cites asg {llustrations the

island of Manhattan which the increase
of nulation raised from bhundreds to:

millions. |
“ ¢« Now, says8 he, ‘who or what made

ifhis" difference in" wealth? ‘Not labor, not-}

skill. _No, nor superior ability, sagacity,
or enterprise, nor greater public service. .
The community created the millionaire's
wealth while-he slept. It grew as fast
as when he was awake.’

'

revalent idea is !

——— ta A

publle " uee - a4 -progressively
share of the value of a rich muan's pos-

| seSsions at his dedath;” the tax ito go as/|
one-hall of all he leaves, Thisis
duties idea !
ritain with

high
an adaptation of the deatl
whiclr i3 applied-i{n .Great

Some BucCCess, ' :

-

udget -tax. of . 1902-10. _
means taxing 1and values only, and tliosc

provements, and ingludinge only that value
that attaches to Idnd by reason of social
growth and soclal improvement. 1t ap-

public- uses, by. means of & tax;, wihat

tax shouild be abolished, and-the taxation
of ground values, exempting lmprovement
values, should be Increased ‘Thig would
do justice to all men. ' Since” the rich,
like Mr. Carnegie, have need for the most

tax: while the poor,
would pay little tax. All would pay ac-
cording to his possession of that naturail
element which was made for all equally.
| This, and this only, would do exact justice
in taxation. The effort to tax
broperty,” or ‘.wealth,” or: great

dedging, and injustice.

a great public service in calling attent on

to presént munieipil taxation evils, #drd.

1 hopoe he will stinulate a discussion that
will quickly lead not to the discourage-

ment of personal property, hut to'its en-

couragement.”’ . .
CARNEGIE RIGHT, SAYS PURDY.

Tax Department Flead Sapports Laird
) in Bond Tax Contention.

Lawson ‘Pur'dy. President of the Tax
‘Department, in discussing yesterday the
workings of the general property tax as
applied - to bonds, supported the conten-

tion of Andrew Carnegie thag in. practicd.

it amounted to conflscation, inasmuch_as
the price of bonds was regulated largely
by the demand’ on the part of (nstitu-
tions in whose hands they were not tax-
able, and that a holder who happened to
be taxed was a victim of inequity.
Trap TiMes showed -yesterday that -if
all bonds listed on the Stoclk Exchange

actually paild the city taxX at the rate of ;

1.83 imposed last year, their matket ‘value
would be reduced by. §$4,200,000,009, - |
- *I read with’' interest the article in
Tue TixmMes on the taxation of bonds,”

said Mr. Purdy, ‘ and it recalled tl}e,d_e.-.'

cision of the United States Supreme Court
—Chlet Sustice ‘Marshall wrote.the opin-

foeller with £2,000,000, and so a,ssessedi
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ion—hy whieh it was,deéfdét}&haﬂ: no. State:
could tax’ bunds of the United States, be-

cauze 1o, co o would be (o impose a tax

Fon  the power OF

'* Buty what i5 more importaht,-it is a
justificatipn of th¢ slngle tax Idea, fast:
gaining adherents over thé world, ana|
finding jts c¢ntering Svedge- into British.
Bol!t!cs . through IJdoyd-George's famous |

he single  tax:

valuesg-excluding the value of private jms:

propriates into, the public treasury ., for

John Stuart Mill calts ‘the -uticarned in-
| crement ’-of land. . -

“That is tg 84y, applying . these ideas:
to New York City, the persopal property

valuable land, they would pay the heaviest:

using little land,” ! 1t is evident that

ersonal -
inevitably leads to gfreat confusion, tax-

¥ think AIrs Carnegié Yiag pei'fbrmeé :

Cnited Stiates. - -

s~that a
ax sh3ll be imposed on all mortgage
dehts, including bonds Issued by Penusyl-

vania corporations. ‘
latter it prescribes that corporations shall

deduct the tax when interest payments
are made, 1n practice it is the custom
for Pennsylvania corporations to sell
bonds bearing & statement to the effect
that they are exempt from taxation in the
State. of. Pennsgylvania. The corporation
assumes the obligation” to. pay- the tax
itself in respect to 2all bonds held- b

residents of Pennsylvania., . .. '

In thls case the
tax upon the debt falls upon the bhor-
rower. It must be clear to any one svho.
considers .the: matter «in the.light of rea<
son that any tax so0 Imposed on debts
that it can _infallibly be. collected In every
catke will oblige thé: borrower either to
increase the rate of interest by the
ameount of the tax -or assume part of
the tax itself. The same statement must
be frue in the case of any tax upon any
élass’ of indebtedness- wherever it is cer.
tain that the tax can be collected. In

every case. A tax so {mposed, while gen-
. érally unsound " fromm, an ecanomic- point

of view, has‘the great:merit that it af-.
| fects equally all those upon whom it is;
. econemic effect, is fully

\.imposed and - its
realized. ™ '

*“The gross unfajrnegs of our ordinary |
generdl property-tax; whan imposéd upon

debts, is - due to the fact that it cannot
be imposed equally aipon all, and there-
fora its economnic effect is not what it
wonld be if the tax could be enforceqd
equally..

“Tt would be competent under an in-
come tax act for ‘the United States to
impose a tax which would fall with cer-
tainty upon Income derived from all cor-
porate bonds. If that tax were heavy the
selling value of the corporate bonds would
immediately decline, 'The burden would
fall almost entirely upon-those who hap-
pened- to be the holders.at the time the
tax was {imposed.. :Subsequent holderd
.would” pay a reduced price, and get the
current rate of interest upon the invest-
ment in splte of the deduction of the tax.

*“Under the general property tax some
bonds are owned—and geénerally a very
large .percentage—by institutions {n whose
hands bonds are not specifically taxable,
as, for example. the savings banks and
fhsurance companies in this State. Other
bonds are held by persons whoimay. law-
fully dedutt “debts from assets, apd in
whose hands bondg are not taxable. - As g
matter of fact, competition ih: the  mar-

-ket for the purchage of bonds by cotpora~
tions. and persons who do not .expect to.

tie United States to
'borrow'meh‘cy. The ;.}'r_‘cat"(_.'i"l*.cf Justice:
1clearly fealized. tilat to peérmit the States:
10 lax tiic wonds of tho ,Unitéd States
| would be in efiect to concéde to tho States
the power to ‘destroy "the eredit of- the-

« A wond flustration of thfs principle-

Iis‘ pkreseni,ec']' by -the™ iow - and~custem - i
FPannevivania.” TThd (13w provi

In the case of the

: P s o [ T S+
- pay “taxes onsthem -keeps the- price .of.
. such bonds at abqut the level of nen-.
taxable gecurities. The resull is that per-
sons who happen to-be taxed on their,
jbonds pay an impogition whieh has.not!
: had - the effect of reducing tbe price of
:the securily they havé bhought. This is
colifiscation rezlly, and not taxation, for
inkalion presupposes an equal burdtn on |
2ll persons similarly situated. .-
- . This” priticiplé is being - recognized to-
a4 greater and greater extent in -many
States, and in the past five vears intelli-'
gent cfforts hiave beerr made to amend |
the tax laws so that such injustices shall
not bb perpelirated: —-Minnesotd has re-
-cently  abolished-the .genaral property tax
on money angd credits, and has substituted
a tax of about three mills, without de-
tluction for debt. Iowa Tasg adopted a
similar amendment, but still allows de.
duetion for debt. The State of Wash-
ington has adopted a better prinaiple. It
has acted on_the theory that all taxation
of debis is double taxation and has ex-
empted all money and credits from tax-
ation. There is an agitation of this sub-
ject in many States, and we may expect
to- see a pgreaf improvement within the
next few. years.”

[ -

J. P.MORGAN & CO. TO MOVE.

To Occupy Offices Next Door While
‘New Building Is Going Up.

After forty-two continuous years’ oc-
cupancy of the Drexel Building at 23
Wall Street, J. P. DMorgan & Co. will
move next door Into the Mills Building
soon after May 1 next. The banking firm
has arranged for the entire second floer,
which., it .svill . occupy for two years eor
more while & new bullding {8 being
erected . on the site at the corner ot Wall
rand Broad -Streets. Plans for the' new
structure have not been completed, but it
Is. oxpécted tha¥ ‘it will be only large
enough to house the Morgan firm..

Tho Drexel Bullding was erected In
1871. For a number of years the present
firm .occupied only the corner office,
Morton,  Bliss Co., with whom ‘Tempie
Bowdoin, now, & member, of J. I>. Morgan
& Co., was associated, having the rooms
in-: the rear noi:. used. by the Morgan
par{ners. At that time the bankers had
a force of thirty clerks. They now employ
more than 200 clerks, and the need for
more. room:has driven them to take extra
offices in various parts of the, Drexel
Building,. ag_well as half of the second
and third floors of the »Mills Building
adjoining the Drexel.block:on the south.
A doorway cut through the party wall
geparating the two bulldings connects
‘with the gquartérs used in:the Mills Build-
{ng. !
' "?I‘b male /more¢ office “room available,
the famous entrance to the Mills Bulld-
ing, guardeds by a - wrought {ron portcullis
which 18 lowered every night, may be re-
built. It is proposed to do away with
 the broad stone stairway leading from the
.street to the :second. floor, and to convert
. the. generous. .open nallway Into office
.room.. . C - "




