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" The CualrMAX, introducing the speakers Mr. Joban
Hansson (of Stockholm), Mr. 8. Wielgolaslki (Christiania)
and Mr. A. W. Madsen, said he was glad to make the
Conference better acquainted with these speakers if that
was possible, explaining thdt Mr. Johan Hansson had
for many years been a leader of the movement in Bweden,
had been editor of the Single Tax monthly journal Bup-
EAVLEN, was the suthor of a number of pumphlets published
by the Economic Freedom League, and in his travels
abroad had studied their question in New Zealand, United
States, Switzerland and other countries. Mr. 8. Wielgolaski
was Secretary to the Supreme Board of Taxation of Norway,
gnd had been for some time editor of the Single Tax
jonrnal RErFAERD and Chairman of the Norwegian League
for the Taxation of Land Values. Mr. Madsen’s credentials
were well known to all of them, -

THE FREE TRADE ISSUE AND LAND
VALUE LEGISLATION IN SWEDEN

ADDRESS BY MR. J OHAN.HANSSON

Mr. Jouan Hawssow said:
- The country of Sweden and the people of Sweden are
nearly as good as any other conntry or people on this earth.
There is not much difference. But the Swedes are no
leaders in economic thought, slthough the fame of some
" of our politieal economists may lead us to think that they
may be leaders sometime. It is certeinly not necessary
to have supernatural gifts to he the first in & world so full
of monopolies, of cconomic follies and national super-
gtitione as the world to-day presents. The read toward
economic sense is a very long and tiresome one, and T feel
that you and I will have to be sutishied if the Swedes come
in as a good second.

As in most other countries, there have existed in Sweden
for centuries certain land taxes. They were fixed charges
on certain agriculbural lands belonging to farmers. The
big estates were mostly Iree from the land tax. The
farmers who paid taxes felt this inequality to be an injustice
and during the first part of last century they made several
attempts to get these burdens equaelized. Owing to the
then existing constitution, the privileged class was able
to resist this demand, and the resulé was that the farmers

undertook an intensive agitation for the total abolition
of the old land taxes. They formed their own party, which
was often led by very able men, and after decades of
political fighting they succeeded. This happened in the
eighties at about the same time as Heary George’s first
books were translated and published in Sweden. Although
the great Teform proposed by Henry George was of quite
another character than the old unequal and fixed land
taxes, these two things were generally confused. Every
one who thought he must guard his own reputation pre-
tended it was ridiculous to ask for a new big *land tax”
when the abolision of the old land taxes had dominated the
country’s politics for years. And there the matter was left.

But there was snother obstacle. When you dont do
the right thing you usually do something wrong. You
ninst do something,  Mr. Abel Brink has reminded us abous
the fall in the prices of agricultural products in Denmark-
during the early eighties, owing to the opening up of the
Western plains of America, The Danish farmers did not
ask for protective tariffs, but they changed their methods
of production. T am inclined to think that one of the
reasons for this wise step is this: Denmark had recently
been at war with the Prussin of Bismarck. The Danes
were ‘defeated, with the result that they got a general
aversion to everything Prussian. And the high protective
tariff on agrieulbursl products was at that time essentially
an ach of Prussianism.

The Swedish agriculturalists were not saved by any such
suspicion as the Danes entertained. They imported with
great pleasurs the Prussian tariffi philosophy. But not-
withstanding a very active propaganda, it is pretty certain
that they would not have succeeded if they had not got
help from fate in a very curious way. The City of Stock-
holm elected at that time twenty-two mémbers to the
Lower House. All these members were Tree Traders.
That deeided. the majority for Free Trade. Bub one of
the ardent protectionists discovered that one of the sup-
porters of the Free Trade ticket had failed to pay a tax
which was due, and the payment was & condition of the
tight to vote. The tex amounted to about 12s. 6d. The
regult of the election was contested before the Supreme
Court, and the judgment was given that the election of
the twenty-two members should bo declared void, and
that the minority candidates—that is the protectionists—
should be regarded es elected.

The protectionists were quick to use their power to their
own advantage. One of the evil effects of $his unfortunate
incident was that the spirit of Liberalism was broken and
it lost its soul. This collapse lasted for about 35 years.
And it is only in this year of 1923 that the re-awalening
is taking place. Most of the old Liberal leaders, who had
occupied themselves and their paréy with parliamentary
reforms, temperance, so-called labour legislation, and, of
course, military delence—these old leaders have gradually

died out or have forsaken polities, and new men a little
hetter posted in economics have taken their place. Further,
the great war has givem every cne of us rather drasiic
lessons in the law of economics.

In the meantime, the Labour Party has pressed itself
to the front in public affairs, and I am glad to say that,
thanks to some able men within that movement, well
informed in mattersof political economy and liberal-minded,
o firm stand is now being taken in the direction of frue
Liberal economics. We have thus been able to keep our
money system stable and sound. We have resisted all
efforts to impose on the people anti-dumping tariffs and
any kind of impoert regulations, al! those quaclk schemes
which in so many other countries have helped to undermine
their productive and financial well-being. The Labour
Party stand for Free Trade. The Liberals have not done
, 50 unanimously. I may be said that in May of this year
the Liberal Party was split in two on the Prohibition issue.
A pew party is now being formed and that party is declar-
ing itself for ¥ree Trade. That means no doubt a Free
Trade mejority in the Swedish Legislature.




As to land value taxation, I have to report that the firsd
preliminary step has been taleen. In the year 1920 aom
Act wag passed aceording to which all land held by private
owners in all cities, towns, and urban districts, shall be
valued separately from improvemonis, for the express
purpose of taxing land values. The valuation was com-
pleted last year. I need mob go inbo it in detail, only
paying that the system adopted in Denmark and that
~ carried through in Budapest by Dr. Pikler are more
cfficient. The resulis of our land valuation are not yet
published, but according to what I kave been able to learn
From the Ministry of Finance, the worl bears every mark
of being a first and imperfect attempt. The valuation of
land is by no means a complicated thing, but it is & businesa
which has to be learned like all other serious businesses.

A gratifying fact is that nearly all our able pelitical
economists are more or less favourable to our ideas, and
that one of them, Professor Heclscher, hes recently, in
a good little book cnlled Orp awp Nuw Hcoxowmic
Lmeravisy, emphatically declared thet a real Liberal
Htaie is impossible without sccializing the ground rent—
without taking the economic rent of land for public pur-
poses. Stable currency, Free Trade, and Taxation of
Land Values are the main planks of the new Liberal plat-
form of this eminent Professor.

You will remember that Henry George has written about
the brealedown of thescholastic political economy. Tamsure
that all of ns will rejoice in the fact that this breakdown
has not been altogether universal; there are some interes$-
ing and hopeful exceptions. As te the future, it is Dot
for me to promise anything or kold out any hopes, except
this—that if countries like Britain and Denmark can take
the lead, we will be sure to follow very close behind them.



