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'Half the area of the agricultural
fand in Germany is taken up by
large estates which are in the hands
of the old military nobility, the
Junkers, The other half is culfivat-
ed by peasants, the number of peas-
ants being nine times as great ag
the number of Junkers.

The large estates employ 2,500,000
persons; by contrast, those engaged
in work on the peasants’ farms

" (pessants and their dependents and
“pald laborers) number 7,500,000, The
large estates have always been be-
~friended by governments because
- they chiefly grow grain which is so
important in war-time. They were
protected By high customs duties
-and were favored by reduced taxa-
" tion.

After the War of 1914-18 the ques-
tion of land reform was much dis-

-cussed in Germany, The republic,
- peace loving and led by socialists,
was expected to make & radical de-
parture from the old economic ideas,
Millions of soldiers now demobilized

could have been gettled and the ag-'

‘riculture output could have been
-greatly inereased since according to
official statistics the value of the
output of the small farms was up
Jto 4T per cent higher than that of
the large estates; in dairy farming
£ven up to 68 per cent higher. After

.. ‘wears of fatigue and starving, the

physical condition of the people also
needed Improvement. Again, the
_statistical data were definitely in fa-
vor of the small farms. In countries
where conscription is in force the
state of heslth of the people is re-
‘Hably shown by the proportion of
those fit for military service, which
on the small farmg exzceeded that
- of the people working on the large
estates by no less than 150 per cent.

But nothing happened. No land
reform was initiated, nothing but
gome timid steps towards market
gardens and allotments near the
. This is the second of two articles on
© Germanhy by Mr. Hellig. The first, which
. sppeared in owr July fissue, dealt with
- the towns. Thege articles appeared orig-

“ ... inally in the British Georgist journal,
~“Land-and Liberty.” . .
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cities and towns. When later, owing
to the competing imports from the
grain -~ growing transatlantic coun-
tries, and to the fall of grain prices
on the world market, the Junlkers
got involved in difficulties; the gov-
ernment helped them generously.
Customsg duties on corn and fodder
were raised, which was a heavy
blow to the small farmers, increas-
ing the cost of stock-farming. In
addition, what 15 known was the
Osthilfe (the “Hast Help” to the
landowners of BEast Prussia) was
granted by Parliament amounting to
500,000,000 marks
cagh subsidies to relieve the estates
encumbered with debis and to meod-
ernize the eguipment. '
Fven so the Junkers were not sat-
isfied; they demanded and got more
subsidies. I have the official figures
for the year 1931, TIn that year alone
they were paid 1000 million marks
for storing corn, withholding it from

the market in order to keep its price

high. That meant that the people

had to pay more taxes in order that -

they should pay dearer for bread.

In the same 'year the interest on the -

debts of the Junkers was reduced
by 365 millions and they were given

. tax relief of 160 miHions. With var-

ious ofher subsidies added, the ag-
rarians were presented with more
than 1,000 million marks (§250,000,-
000) in that year 1931! And with all
that money in their pockets they
eventually extorted from the Reich-
stag the famous, or infamous, law
which generally prohibited the col-
lection of debts from the agrarians.

Under such conditiong the value
of agricultural ground of course rose
enormously. I have no exaet figures
for those 'years but data of previous
years will show how, as to one form
of subsidy, protective tariffs are re-
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flected in the increased rent of land,
From 1892 to 1208, corn duties were
stable in Germany and |ground prices
increased during the stl),me period by
18 per cent, a figure which may -
correspond to the no'rma:l rise Te-
sulting from the increase of popu-
lation and the improvement of pro-
duction, In 1906 import tariffs on
corn were doubled. |Af onee the
prices of ground belonging to large
estates jumped by 200 per cent, with
which trebling of the fortunes of
Junkers is to be compared the in-
crease of only 10 pe;r cent in the
land value of the small farmg. After
the law was passed prohibiting fore-
closure of mortgages there were no
ground prices at all in Germany for
the simple reason that no one was
so foolish as to offer to sell a single
foot of land, The monofpoly was com-
plete. !

The mines of Gemmimy have been
owned partly by big companies and
partly by some ari'stot?mtic families.
The masters of that part of the
German land were as effectively but-
tressed and aided as the Junkers. I
mentioned in my previous article the
enormous prices the i)_eople had to
pay for iron and cemiznt. The price

.of coal in Germany was also twice

as high as in England. In addition,
heavy industry also g{#t its subsidies
in cash. I refer to only some out-
standing data: the Upper Silesian
Foundries got 36 millions, the Lower
Silesian Mining Co. 1];. millions, the
Réchling Conecern 37| millions, the
Mansfeld Co. 16 milllons, the Sieg-
erlinder Metal Works 10 millions .
and Ruhr Mines 25 millions.

You may ask why the people tol-
erated all this. !

The answer ig that!he who holds
the land holds the real source of
power. Henry Georg'eI gives 4 min-
ute explanation of thi¥ phenomenon.
Germany has act-uallyibeen ruled by
12,000 Junkers and some hundred
aristocrats. With their own votes,
they would mnot ha,vei succeeded in
getting a single seat; in any legis-

lative body. Yet their. parties, the

German National Party and the




Ibe Freemian; August, 1941

German Peoples’ Party, managed to
get over 100 members -into the
Reichstag. In Prussia, which covers
two-thirde of the Reich, the rela-
tions hetween the land-owners and
the people had hardly changed since
the time of serfdom, the people vot-
Ing asg the iandlord wished they
shouid.

- Skilled in ruling for centuries, the
landowners quickly accommodated
themselves 1o changing political con-
ditions. . -After the hreakdown of the
Hohenzollern regime they were tol-
erant of common people occupying
. government posts, and they even
consented to the Constifution which
was said to override their privileges
.and make the Ilandlord formally
equal to his laborers. DBut they
maintained their influence undimin-
ished. With the toiling folk on their
estates and in the remote villages,
no trouble was to be feared; the
“pormal” means of pressure which
_are at the disposal of the landown-
er (and tradition) were sufficient to
keep them down. They used mod-
ern and politically democratic rneans
to harness the townfolk and the
band of republican bosses to their
carriage, The biggest newspaper
and news service establishment was
theirs.
cern which published the well-known
Berliner L.okalanzeiger and some
periodicals and the motorious ‘“Gen-
eralanzeigers” (General Adverlisers)
cheap daily papers made up to the
taste and the level of the man in
the street which Hugenberg bought
up after the War and established
in every town. Moreover, he organ-
ized the Telegraph Union, which pro-
vided thousands of mewspapers ail
over Germany with a splendid news
service, and the service which sup-
plied feature articles and even en-
“tire Sunday supplements in mafrizes

ready for print and therefore unal- .

- terable.

It was the Hugenberg Con-.

I need not explain what that prop-
aganda organization meant in opera-
tion. Its effect was to sway public
opinion into believing that the in-
terests of the landowners were the
interests of the mation. Subsidizing
the landlords was the accepted pol-
jey for preserving and even saving
the sources of subsistence of the peo-
ple: the higher tariff walls were for
the benefit of ihe wage earning
population: increase in land values
meant increase in ithe national
wealth: and so om.

There were also, of course, in Ger-
many independent newspapers, some
of them of a high level and dis-
tinguished. But on the one hand,
none of them realized the true po-
sition, and on the other hand all of
them were, to a certain extenf, ter-
rorized by the ruthlessness of the
Hugenberg propaganda which had
monopolized .patriotism, - .

The industrial boom lasted: for
about seven Vears, Again and- again,
infelligent men stood up and warned
agdinst the irevitable comsequences
of what was going on. I remember
having read a book discussing the
sitnation as early as in 1925 only

a few months after the great boom .

had started. The author was defi-
nitely right from a point of view of
what is called the capitalist system.
He explained that standardizing in-
dustry would mean the losg of its
elasticity of calculation. The invar-
iable part of the costs of production,

that is to say, the debt charges for-

land, buildings and equipment would
increagse enormously, and the wvar-
iable part, wages, would decrease
corregpondingly. The producers
would become guite helpless in time
of lessening demand. Normally, they
had been able to meet a crisgis by
reducing wages and laying off their
lahorers but overhead charges had
to be pald without regard to boom
or crigsis. If demand fell, the author
argued, prices would have to go up
and the whole amount of overhead
charge would weigh upon a smaller
amount of goods produced; yet ris-
ing prices must inevitably lead to
another decrease of demand and so

“on, in a vicious circle.

-The author demanded that a limit
be sel to rahonaﬁzat:on, and others
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were just as emphat;,ic If right
from their point of mew, they. were
abzolitely wrong from the point of
view of sound econoFﬁlc thinking.
The advance of industrial production
must not and cannot be stopped; it
has gone on ever since somebody
made the first primitive tool. To

try to prevent men frlom improving

the means of production is as crazy

an eaffort as to try [to stop men
preathing. No doubt under the con-
ditions existing in our|world, ration-
alization has to lead to a disastrous
effect similar to that predicted in
the book mentioned; but the only
right conclusion was| to alter the

-whole structure of German economic

life, an idea which |however was
taboo. Thusg, Germany’s destiny took
its fatal course. From the very be-
ginning we can {race ihow the hoom
in industry was impelled and speed-

.ed and intensified as 1and values

rose and then how the|further specu-
lation in land values rendered it def-
initely absurd, ]

The flow of capltal which came
over from America would have béen
of no use if there !ha.d not heen
rands io make the hew machines.
Now in a country where a large por-
tion of land is covered with large
estates there is always abundance
of people seeking employment. I
pointed to the fact!.that in Ger-
many 7,500,000 people were engaged
in working on the smé.ﬂer farms and
only 2,500,000 on the large estates
though the two parts of the eculti-

vated land were eq!ua.l ‘in extent.
Thus the existence of big estafes
made a difference of 5 million people
in the “labor markel,” Wages were
low and low wages stimilate indus-
trial investments. The increase of
ground prices proved another in-
centive to investmernts and intensi-
fied :the ratmna.hza.tlion.
ground- prices mcrease the cost’ of ~

living and he who contmues to em= . o

But high




-were In a difficul} position.

" ‘terest,
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ploy labor has to provide for its
regeneration whether he likes to or
not, The laborers hegan to press
for higher wages. The employers
With
high prices for the ground on which
their factories were built, high prices
for building wmaterial and coal, in-
creasing taxes weighing heavily on
their budgets, how could they bear
the burden of rising wages? They
decided to speed up the moderniza-
tion of their equipment, to get rid
of those expensive workers as quick-
iy as possible; in other wordg, “to
-rationalize.” Yet in doing so they
caused ground-prices to rise higher
and the cost of production rose again
—anoiher vicious c¢ircle,

Germany was in a state of intoxi-
cation at that time, Modernize, mod-
ernize at all costs, was the only idea
that people could enterfain. In 1930
“the first signs of a crisis became
manifest. Labourers stood off by
tnachiney met with difficulties when
locking for olher employment. In-
dustrialists and merchants com-
plained of difficulties in selling their
merchandise. ‘The pogition deterio-
rated month by month, week by
week., In 1931 the crisis was in full
swing. The ordinary means to meet
the crisis had failed. By restriction
of production things went from bad
to worse. Amortization, rents, in-
taxes ate up everything.
Workers were dismissed en masse
but the employers hardly felt any re-
lief in their budget and in any case
with every worker lost to employ-
ment & consumer had been logt as
well. The number of unemployed
went up by tens of thousands, then
by hundreds of thousands and the
number of Jbankruptcies mounte
correspondingly. :

- If those wise men I have men-
tioned had nct stopped thinking at
the point where they left off they
might have reached the right rem-
edy instead of recommending a halt
1o industrial progress. Had they on-
1y reflected & little upon the mean-
ing of the word “invariable costs"!
Whence came these costs or to whom
were they to be paid? Land specu-
lation had anticipated all possible
increase of production and had fore-

" ptalled all the value the land might

have decades hence. The mine-own-
ers had doubled and trebled the price
of their products so that the bare
eosts of building had risen to 130 per
cent of the highest pre-war costs in
spite of the new labor saving meth-
ods. Taxes were extraordinarily high
because the State and the city had
to redeem the costs of dearly bought
land and generously built reads and
railways, or a spiendid river harbour
Yike that in Berlin, the owners of
which were now extorting inordinate
transport fees out of the working
pecple.  All had gone to the land-
owrners, that was the irue meaning
of the term “invariable costs.” One
had worked for themn during il
those ‘years.

The

breakdown of the German
banks in the sumomer of 1931 fur-
ther proved the truth of the theory
of the invariable costs. The indus-
trialists and the merchants were un-
able to meet debts and interest and
therefore the banks had to stop pay-
ment. Yet the debts in question
were nothing other than the capital
invested during the prosperity, that
is the money the landowners had
swallowed. The invariable costs had
quickly become insupportable and
were simply not - paid.

The government rushed in {o help
the banks which got accommodation
at the expense of billiony of marks
drawn from the people’s taxes. Then
began the flow of other subsidies
such as those to the Junkers and
heavy industry to which reference
has been made, and light industry
had also to be subsidized by way of
helping it to meP_t those “imvariable
costs.” i

The crisis grew, ever deepening.
You will hardly believe what means
the povernment applied in attempts
to deal with it. Herr Briining, then
Chancellor, initiated a general low-
ering of wages by 15 per cent. That
would, he said,~hring . about lower

. ing new employment

|
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prices of ;ommodities:s and in conse-
quence azn inerease in consumption
with the further consequence that
unemployment would! decrease, alto-
gether overlooking the fact that if

there was an equiva;l'ent decrease in

both wages and pricles the amount
of goods produced and consumed
would remain as before and such
a scheme could never result in find-
for the work-
ers who were in search of it.
&

Seven million mén and women
(one third of the wage earning peo-
ple) unemployed, tl}:e middle clags
swept away: that was the position
about one year after the climax of
prosperity. Progress) conditioned as
it was, bad rapidly produced the
most dreadful -poveriy. You can
hardly imagine a more striking ex-
ample worked out in practice vindi-
cating Henry George's theory of the
private appropriation of the rent of
land as the cause of|social distress.

No less exactly |is worked the
Georgist theery -witl? regard to the
political consequenceF of the unequal
and unjust ditributilon of wealth, In
the first year of thel crisis the num-
ber of Nazi deputies to {he Reichs-
tag rose from eight [to 107. A year
later this figure was doubled. In
the same time the CI',ommumsts cap-
tured balf of the votes of the Ger-
man Social Democrz:itic Party and
the representation %of the middie
class practically speaking disap-
peared. In January|1938 Hitler was
appointed Reichskanzler; he attained
power, as I =aid Ibefore, quite legal-
ly. All the forms of democracy were
obgerved. It sounds paradoxical but
it was in fact a.-‘bsoluftely logical. For,
to guote literally wh’pt Henry George -
has written about the inevitabie ef-
Tect of poverty on political develop-
ments under popUla:r government:

To put political pow!er in the hands of
men embittered and degraded by poverty
is to tie firebrands to foxes and turn
them looge amid the |standing corn; it
is to put out the eyes of & Samson and
to twine his arms arcund the pillars of
national life. I

When the disparity of condition (in the
distribution of wezalth) increases, so does’
universal suffrage make it easy to seize
the source of power, |for the greater ia
the proportion of power in the hands ot
thoge who . . . tortured by want and
embruted by poverty iare ready to sell
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their votes to the highest bidder or fol-
low the lead of the most biatant dema-
gogue; or who, made bitter by hard-
ships, may even look upon profligate and
tyrannous government with the satisfac-
tion #e may imagine the proletarians and
slaves of Rome to have.felt, as they saw
a Caligula or Nero raging among the
rich patricians.

(Modern tyrants prefer the loot--

ing of Jews.)
stances:

Under such circum-

To turn a republican government into
a despotism the basest and most brutal,
jt js not necessary to-formaliy change itz
constitution or abandon popular electlons.
Yorms are gothing when substance has
gone, and the forms of popular govern-
ment are those from which the sub-
stance of freedom may most easily go.
PExtremes meet, and a gavernment of
universal suffrage and theoretical ‘equal-
ity may, under conditions which impel
the change, most readily become a des-

potiem. For there despolism advances in-

the name and with the might of the
people.
[ ]

No doubt in all political changes
the national character also plays its
part. Yet particular conditions real-
Iy proveke the reaction. I do not
pelieve that the Germans would
have followed Hitler under normal
conditions. True, Adolf Hitler may
be the particular German specimen
of what Henry George calls the
most blatant demagogue. But do
you consent to Mussolini, the Latin
speaking tyrant? And what about
Norwegian, Dutch, French, Hunga-
rian and Romapian Fascists? The
Glerman people—or a large propor-
tion of them—were only the first to
follow Hitler. Others joined in lat-
er under the lead of thelr most
blatant demagogues. All Furcpe is
cither Compnunist or Fascist, with
few exceptioms. It was not fear or
downright political stupidity that

prevented so many European coun- -

 tries from joining in the dight
_against Hitler and it was not mere
incompetence that defeated France.
It wag the strong Fascist forces ex-
isting in those countries and the in-
¥luence of the respective blatant
demagogues (though not yet in of-
" ficiel power) .that paralysed the
peoples; and the outcome is that the
superlative of all the blatant dema-
gogues has hecome the leader of the

lot. Thus, national character is but ;

of subordinate effect. The circum-

stances are the determinating fac-

tor.
.

The unequal distribution of wealth
makes government corrupt, Henry
George says, and “a corrupt, dem-
ocratic government wmust finally
corrupt the people, and when 2 peo-
ple become corrupt there is ne re-
surrection.”

I have dealt with only some out-
standing cases of corruption and
have not mentioned any of the
many cases not directly connected
with the land question. But I be-
lieve I have shown that corruption
was the essence of swhat wag called
Cerman economic life; and corrup-
tion maturally became the feature of
political life as well.

oIl

Money also was the chief weapon
the enemies of démocracy applied
to overthrow democracy. Germa-

ny’s masters, the owners ‘of agri-’

eultural and industrial land, the
Junkers and the Ruhr industrialists,
had no actual love for Nazidom as
guch, but they were willing to use

it to destroy the hated Republic. “A

mere aristocracy of wealth will nev-
er struggle while it can hope to
bribe a tyrant,” Henry CGeorge Says,
which is just what the German
landlords did. Nazidom was financ-
ed as everyome Xnows by heavy
industry in the first place; but
the Junkers also contributed to the
milions of marks ‘which were paid
to the leaders of the Nazi party. It
is interesting to motice how quickly
the old German aristocracy had ac-
commodated itself to customs that
had heen strange to them. They
did so because with the abolition
of privileges they had really turned
into a “mere arisfocracy of wealth,”
and it proves their highly develop-

|
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ed political instinct that they &t
once Tealized the new iponition and
acted accordingly. It is a particu-
larly ironical side of the story, that
the landlords bought Nazidom with -
part of the money they obtained
from the Republic both in cash sub-
gidies and through the' rise in land
values, ‘The State had provided its
enemies with everything they need-
ed for its destruction: 'with progress,
with popular government, and with
tne material funds [necessary fo

“achieve the thorough organization of

tyranny. The wall painter and cor-
poral was of course not to the taste
of the German la.ndloxi'ds but in the
most important probler: he has not
betrayed his sponsors. He did not
touch the land problem. He only
added to the clagss of Junkers that
of the “Erbhofbauern” (peasants
owning land under entail and pro-
hibited from mortgaging) thus ere~

sting & new heredit,arly clasg of mid-

~ dle-sized land: monopolists. So we

see how the land question repeated-
1y got into the focus of political life
at every turning poil:lt of the Ger-
man Republic’'s fate.|

Similar conditions (will be of the
same effect everywhere. What hap-
pened -in Germany -iwill inevitably
happen anywhere th:lzt similar con--
ditions prevail. In some continental
countries it has happened already.
The Nazi regime is not Hitler’s, the
man's a.chievement.i Nazidom has
grown organicaly o:ut of a rotten
democracy, and the rottenness of
that democracy is the natural conse-
quence of unequal %eonomic condi-
tions; and unequal ie-conomic condi-
tions obtain all over the world ow-
ing to the instituted private appro-
priation of the renté‘ot land. There-
fore every country is potentially a
Fascist country. Gerimany is ut the
model of & development which no
couniry can escapei except by the
establishment of the equal right to
the occupation and! use of land.
Therefore also there can be no last- .

ing peace even afte?.r the defeat of

“Nazism if the present economic .

structure of the ciivilized countries
remains. The .prival.te appropriation

.of the rent of land js the deadiy en-. e
emy -of mankind. | ooien




