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Town Planning—Fulfilment or Frustration?

By 4. W. MADSEN
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A Word
With You

By Ropert Cramncy

There's an old Gresk ar Yugo-
slav proverb: “"You can toss Natuce
with a pitchfork, she will always
come running " The more
strenuously she is tossed, it might
be added, the grester the impact of
her return,

In this bit of homely ailsgory,
may we not find the key 1o our ¢y-

chical economic headaches? We have

wainly been trying to stave off the
consequences of our colessal folly.
Tnstinctively we must know how
futile snd’ fake our efforts have
been, because now we are apprehen:
sively waiting for what we know
must come soomer or later—that
frightful return of Nature spucned
—a depression. A few feeble ges-
tutes are still being made to ward
off the return. but the prevailing
atmosphere is one of shaky writng.

The Nature-tossers’ most devasta-
ting weapon (they think) is o ig-
nore ber. Pechaps thejr most defmnt
ez i8 the ignoring of the easth un-
der our feet, the waters of the sea,
the organic sod inorgenic gifts of
halure, yea, the great globe itself.
They've been telling us: “Land may
bave once plaped an historic role in
a feudal socicty, but today it is in.
significant,” Rot! Feudal or frec,
cipitalist or communist, land and
its ownership was, is and will be the
deciding factor in man’s economic
weal or woe,

To root out the abominable
thought-tumos that deates this, man
will probably have to undergo some
terrifying operations. Tessing away
the cath itself means having the
earth itself some day flung into our
faces. And this not because Nature
hates us and wants to destroy us, but
because the Old Lady loves us! 1§
we will have to erawl in the dust
among the mins of our tinpy tow-
ers of Babel and fill ourselves with
mud to keep from dying, it will
only be Natwre's way of telling us
to start again, on the right basis,
minus the cebellious pitchfork.

VIEWS OF THE NEWS

SYDNEY MAYERS

We quote from 2 Tokyo dispatch by The United Press: "General
Douglas MacActhur annouaced today e will wse Allied Lroops to back
-ap callection of Japanese taxes”™ Write your owd comment.

- The fabuleus Canadiaa Pecific not oniy operates trains, steamships,

ajrplanes and hotels, but also vast oil, coal and other mineral properties.
Thanks to Barbara Schimitz, we learn that this “landowner extrzordinary
<+ Rets o income from ihe properties thao from ruaning the rail-
road.”
* A Coonecticut manufactarer will stop withholding federal income
taxes from employees, stating if the President “wants me to get that
moacy for him, then he must appoint me as an agent for the Interoal
Revenue De -+ pay me a salacy for my work . . . and reimburse
me for my expenses incuiced in collecting ™ Call out the Marines!

“Pot Roast Prices Equal Those for Steak As Demand Rises for
Cheaper Meat Cats,” beadlines The New Yok Times, and 2 Departroent
of Agriculture spokesman comments "It is 2 funny picture.” We don't
think the higgliog of the market is 25 “fanay” as it is inevitable,

A Washingtea wit {Republicaa, ne doubt) poctically describes our
teconscions admnisteation: “Yeu make it; we take it You lend it: we
spend it .

Herald-Tribune Correspondent Masguarite Higgins reports on her
¥isit to the German Rubr: "The ats . . live on little plots of fand
on the 1250-acre estate of Alfred, Printe of Byck, in circumstances rem-
iniscent of feudal times. The prince, an absentee owner, lives in Bonn.
A farm superintcodent collects the rent.” As another colummist inight
say, H'mmmmmmnm !

A, € Kaufimaon, newly instailed Philadeiphix Chamber of Com.
merce president, szid one of his chiel aims would be to change the
Peomsyivania tax structuce so the stite can keep the industzies it s
and attract new onws. We refer kim 2o Presideatial Candidate Bill McNair
of Pigsbucgl, who will gladly show him how.

We saw this letter in The New York' Times Magazine: “Francis
Williams, in A Vitd Fact i the Buitle of 1declopier, points up the
differences beteween Russian comaunism and British socialism, To this
U ceply, it will not make any differcoce to me whether the one who
steals my econemic freedom 15 & gentleman oe x rogue.”

A manufacturer of carbonated bevecages, pessimistically prophe-
sying the disappercance of nickel soft drinks, urges the minting of 7%
and 12} cent coins. That's really inflation—we semember when we
kids ordered A chocolate soda, plain” and the veador asked, "For two
centy or three cents?”

Sir Henry Tizard, whose resounding title is Chuinman of the Gov-
ernment Advisory Comemittee on Science and Production, complains dhat
the average American industry is twice as productive as its British
counterpart. Shall we telt Sie Henry what encourages industrial efficien-
¢y here—and what causes it to lag in the semi-nationalized United
Kingdom ?

President Mason, of the National Retwil Luwmber Deslers, repotts
that “frec of taxes, an $8000 house would cost $5864, naé at 1940 tax
rales would cost $6845: between 1940 and 1947, $1113 in taxes have
been added.” The many groups now tiying to solve “the housing prob-
lem” might ponder this intriguing phenomenon.

A toast overbeard in our favorite bistro: “"May you have enough
moncy fo make you happy. but not enougls to make you miscrable pay-
ing taxes on it”

The Philadelphia Tederation of Woraen's Clubs is campaignin,
for the repeal of the 20 per cent Federal luxury tax on baby pewder g,
baby oil, on the ground that they ace not fuxuries. Who, the babies, Mr,
Gallagher? N, the toiletcles, Mr. Shean!

Among Our
Contributors

Xavizg F, DREXLER was born in
Switzetland, recwivicg his formal
schooling there and later being em-
ployed in a bank. Since his arcival
m the United States i 1925 he bas
lived in Chicago, Dallas, and Mont-
resl aad now resides in New York,
where his work i the commercial
field brings him into daily contact
with international currency prob:
lems, He is an avid student of the
exact sciences and of economics, and
has becn an instructo: at the Henry
George School for four pears. The
class which catapulied him inte
popular faver was the one last year
an Monsiary Theory. Since then he
has been a macked man.

LaNCASTER M, GREENE isa New
Yorker who has just returned with
his family from a long motor jour-
niy dusing which it would & ¥,
at every turn of the road, he sighted
matters of economic significance.
Aftec leaving Williams he plunged
nito the investment wotld and land-
wd in Wall Street. This does nat
preveat him, however, from sing-
ing with the University Glee Club,
presiding over meetings of the
Friends Society, skiing, playing ten-
nis, teaching Pundamental Econom.
ics, or settling grim problems at
Henry George News editerdad mect-
ings—all which he does and
more.

ArTHUR W, Mapsin wes born
in Edinburgh. He graduated B.Sc.
at the Edinburgh Tnfversity and
continued his ecducation at the Mat-
burg University in Germany, after
which he removed to South Afcica
where he gotacquainted with Heary
George's ideas, -

Me, Madsea’s pamphler on Lavd
Value Taxation i Practice is sill
the last word on that subject, He is
also the author of The Stefe w5
Mannfacticer wnd Trader, and the
editor of 2 popular coilection of o5
says n form under the title,
Why the German Repuhiic Foll,

As Editor of Land & Liberty in
Landon, we consider Me, Madsen
the one person who knows mast
abaut the legislation in operation of
various countries: aad we rely upon
his writings for information regard.
ing Pecliament. Hy was peesent at
a confesence in New York in 1933,
and & year later established the
Henry George School in Londan,

Mr. Madsen is Secretuy of the
Internatiomal Unian for Tand Value
Tasution and Free Trade and s
therefore busily engaged with other
niessbers of the Committer arrang.
ing program desails for the inter-
national congress in 1949,
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The French Franc s xaves v orexin

HEN ON Jamuary 25, 1948 the Freock

Minister of Finance released to the press
the goveroment communigue an the franc, the
sevecherations of dropping this  bowbshell
could be beacd around the world. The excite-
ment over the repost was not confined to finan
cial tlrcles. Yoreign correspondents, economists,
commentators aud editors saw to it that the
genersl pubilc 1ok notice, Now, as most of the
returns are in, the storm has abuted. With cv-
eryony walching for the effects of the French
gumbil, we, oo, might prafitably examive its
significance.

Briefly, what happened is this: the cabinet
decceed, fust, to increase by a uniform “bonas™
of 80 per cent the mtes at which the Exchange
Srabilisation Fund buys and sells all rwu;ya
mgainst francs (the new rutes thereby were lift-
cd from Frs. 119 to Frs. 214.392 for the U, 8.
dollar—From about Frs. 480 to Frs. 864 for
the pound sterding), and second, to permit,
hesi‘je this ofﬁciar mauket, o free market in
Foreign exchange, initially limited to dealings
in U 8, doliars and Portugoese escudos,

On the free market may he sold balf the
proceeds of the exponts (the other haif must be
turicd over to the Bxchange Stabilisation Fund
against payment in French francs at its official
rates), s well ay o) fands having-an ongin
athes than that from exports; among the latter
will notably be included moueys acquired {rom
noncommencial  bransactions, moneys  corke-
spouding to movements of capital into France
from abrosd, moneys broaght in by tourists,
These resousces of the free market may there
be bought to pay for imports of non-essentials
(for the payment of imported merchindise
deemed essential, the Exchange Stabilisation
Fund will make available foreign curtencies at
the official rates) and for practically @il othes
paymeats representing movements of capitul
from. France abroad.

Complementing this action, the Natiopal As-
sesmhly, o few days later sanctioned the return
of o free market in gold; along with 1F:ncu1
wmaesty in favor of French holders of uade-
clared foreign assets, provided they repatriste
these hitherto illegal possessions and pay 2 fine
in the form of 4 special lax wmnounting to 23
per ceat of theie value; and fnally the with
chrawitl from circulation of the 5000-franc notes,

The purpose of these combined measures
g ut implementing eatlier fiscal and budget:
ary means alopted by the present administra-
ton to place the chaotic French economy on
sound and workable basis. The emphasis cests,
therefore, on reforms in the domestic field:
stimulating dwindling exports, in order to fore-
stall uaemployment—inviting tougist traffic—
tuzing hoarded dollar bills and gold, variously
csiimated at from 1 ro 2 billion dollars, into the
open where they can be usefully employed, for
instance helpiag to pay [or necessasy im
attracting both exiled French and foreign cepi-
tal, further to aid production—abolishing black
warkets and forcing the large cash op s to

it, retuened to peddling French plctuce cards.
The former black market quotstion for the
dollar feft off in the neighbothood of 340
francs, On the sssumption that the free frane
would step in at this level, an exposter could
calculate ¢he proczeds of a dollic to yleld him
277 francs, this figure lylog etactly midway
berween the frer fate aad the official one, How-
ever, the free franc opened much lower and
tentatively settled asound 500. Whea we con-
template this point as being' close 10 the true
value of the French sit—reflecting the unseient-
ing law of supply and demsnd-~the difference
botween it and 340 teveals its nature as that of
o premiam for an clement of visk, the risk of
the Black madketeer to be apprehended. By wip-
ing out this differential, French govern-
ment scored once more, naccowing the spread
from the official o the fres frane, The ali.
mate goal is to have the two colncide. The
other expectations neest he given more e to
crystallise,

Maoney, as we recall, is whatever in any tice
and plice is used ax the common medinm of
exchange in that time und plwe. In vur time
1ad place (United States), geld, although no
longer actually in use for exchanges between
private parties, is at lwust by law the standard
money material, Tts unit, calied the dellar, is an
acbitracily ser quantity, derived from the equa-
tion: ) troy aunce (480 grains) of fine gol
$35.00. Hence, cne dollas has the same value
as 1435 part of a teoy ounce of fine gold. This
fignres out at 13577 graios, for which the
equivalent in the metric spstem is 888,67 milli-
grams, France likewise defines is monetary
uait 15 & certain quantity of fine gold, namely
747 milligeams of ic being the franc, Com-
parison of these last two magnitudes at once
establishes the relative value of the two kinds
of (gold) moncy. Such ratios are called por
values. In our case, then, one franc equals abont
0084 dollacs, roughly 5/6 of a cent, Expressed
the othér way around, one dollar is worth nearly
119 francs.

This latter rate we recognise as the one men-
tioned at the outset of our inquiry, Ruising it
by aaﬁxtm.t, 5. ¢. to 975, means that the ﬁ&»

lar will now fetch 95 francs more than it used
to. Viewed from the o ite le, the value
of the otficial French franc has lawesed

to 5/9, that is to say by 44 49 per cent.
cifically, the reduction amounts to 00374 dal-
laes or %y of a cent, the official franc now
being worth only 00466 dollars or 7/15 of
a cent.

Applying our asithmetic to the free (ranc and
the “export franc” (half official, half free),
we acrive at the following:

{Basis $1=Frs, 119)

~“Raie  Bonus  value Devaluas
Frang Frs, Fra. % o8, ton %
Offici: © 214 95 | 80 467 | 44
Export | 257 + 138 | 116 | 380 | 54
Free | 300 1 L8L [ 152 ] .233 | 60

the tax block—and, genemally restoring con-
fidence in the franc,

Of these anticipated reslts, the one affectin
dlegal trading in dellars has been achieve
overnight, The specuiators in this sector are
widdling their thumbs or, as one reporter tells

The reaczion ta the French financial romp
' Dras brought sharp criticism from two guar-
tets.

The International Monetary Fund—ope of
the war-bora Bretton Woods twins—had to ob-
ject, at least formally, by the tenets of lts very

arganisation, Commirted to o scheme of elab
amste currency manigement, the Fund spedf-
cully was compelled to reprove the heretical
member oo exceeding the 10 per cent depre.
dation. limit and on the multiple currency prac-
tice feature. We perceive at once the imprac
ticability of the One World-Wilkennium. ‘The
natians, especially the big ones, are simply not
willing to suirender any substantial part of their
sovereIgnty.

Antagonism of the socialist government of
Britair: is rooted rauch deeper. They fear the
inmediate impact on theie currency and, later,
competition in the world markets, This writer
shares the view of those who predict that the
pound sterling will, racher soan, be devalued,
all assurznces to the contrary notwithstanding.
At the d rate of $4,03, possible only with
the suppert of the U. 3. govetnment, the pound
is grossly ovecvaloed. 1o the black market it is
parted with for $2,50%. The idyll of the ficti-
tious seerling rate has peninitted the British, ever
singe 1939, to fevy tribute on their customers to
help finance first the war and after that the
mﬁ.mm Macxist experiments, A Dunkitk -
in this realm might well prove disastrous to the
socialist majority.

American average opinion ranges from mild
disdain (the tongue-in.check variety) to out
spoken approval, What the genecal public ques-
tions most often, is the effect on French im-
ports. Tcue, their cost will perhaps deuble. In
the overall picture the disadvantage is pre-
sumed far to ge oatweighed by the pfus-factols.

1 Lold that the present Prench government
deserves unstinted encomiutm for the display of
coutage in facing realities. Their acute logical
reasoning power could not for ever temain ob-
livious to the bare facts of economic life. Lulled
into lethergy in 1936 o thereabouts, they are
now stiring. To my way of thinking, the
strongest argument in favor of the French ac-
tion is found in its bearing on the European
Recovery Plar, Here we discern the first sign
of 2 strong will to self-help. Why douse it?

As every Geazgist knows, there would, in a
Free society, be no call for such courage, This
quality of mind is, though, urgently needed in
a world beset with the pallistives of one “social
planners” who tey to supplant the natural laws
of cconomics. Shades of Lord Keynes, of Harey
Hopkins! The Fatility of their cffocts has by
aow been sufficiently demonstrated. Statism,
regimentation, “‘management” of praduction
and distribution of wealth, have E:y statute,
ukase, order-n-council, sad presidential procla-
mation erected for vs a tower of Babel, which
to the wary eve discloses the shape of a vast in-
vected pyramid, One of the renants calls for
o moviag-vau and up goes the cdamor ol the
settlement. My vote is cast for the Freach who
y:]:n iﬂ:l.y have rekindled the torch on Bedlos's
Island.

*Incidentally, when the moment of devalua~
tlon arrives, there may be afforded a gratul-
tous opportumity to contar the beneflts of the
decimal system to British monsy. Asslgning to
the shilling its old value, approximating that
of an American quarter, the new formula
would read:

1€ == 108h, = 100d. equal to §2.50
lsh == 104 “ “ 40
w023
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“Economics Is a Fascinating Pursuit” MSGR. L. 6, LIGUTTI

Miawn o

“Prove all things; hold fast that which is
sood.”

The Omawa Society has been studying Protec-
siost s Free Trade and learming much witle
whicly it was not previously scquuinted, All
seern amazed, for instance, ak the example given
of the great bull so closely tethered to sbundant
fond yer unable to reach it becavse of the rope.
“ln the world today,” writes the correspond-
cnt, Miss Marion E. Minaker, “this rope 15 our
own ignornce with which we are bound when,
with a few twists—pechaps clever twists but
uot at all difficult—we might be freec.”

Montreal .

New classes have begun with 87 smdents in
the Fupdmnental Economics classes and 12 in
the trade ¢lass, These wre being taught by Phil
Blackwell, Oscar Boelens, Thomas James, Mar-
cel Sylvain, James Turner and Srrethel Walton.

The meeting with M. Cowan as speaker bad
o be post indefinitely. Miss Walton
writes to ask whether we can send the numes
of possible speakers on the philosophy of
George, Wouldo't it be a good ides for our
readers to keep this in mind snd notify Miss
Strethel Walton, 1302 St. Catherine St. W,
{well in advance) if they happen to know of
any qualified speaker who is headed for Moot
real?

Boston :

It is aiways difficult for 2 Georgist io get Jet-
ters sccepted by newspapers, but wher one con-
wining the “foll gumint of sales material” is
printed just before the epening of a tewan, tha
is wews, The following s from the Boston
Herald:

Poople ire paturally suspicious when they are of:
fered samething for nothing. They vn't quite balieve
thol any group that advestises ap econnmics course
“absolutely for free” i oot subsidized sinisres
farcus or hasn't got " citeh” o it somewhece,

We who volunteer to take the phone calls at the
Hensy George School bave o easy tse convinciug
out inguirers thar the couse in Coonomic Aalysis
and Bemedy of Henry George is non-political and
non-gercenary. Yet these same inguicess will du man
litle ncte of kindoess eotitely withowt bope
I 4] 3
Consideting the eo it p te which folks
are subjected it's remnrkable that there are sull so
muny williag to-make sacrifices for others, in-all sorts

gom.ll%&se who teach for nothizg and sapport
the Henry George School do s beciuse they fexf that
the people are the ultimate repositosies of power and
upan. thelr esosomic thinking depeuds our
fate,

Hengy Geosge's economic philoscphy is mo2 ko naive
a b de};m!-:! \fpf.m the preacising of gowdness, It takes
men as they are and shows bow woder conditinns of
justive and freedom che offorts of men tn satisfy
iheir dosives with lesst exertion, rebovnds (o the
comimon welfure, It supports a sytem of genuine
capitalism and offers & method of pusglag the mon-
oxide of privilege from the aunosphere of so-called
“free enterprive.”

Those whe bestic themselves 1 go to the school
wander why we are not besieged with applicants.
But they have to pet there first 1o appeeciate what
the school offors, No aae tus (o agree: no one has
to enntinue; there are nv niacks, mdgm EXAmINALIGHS,
rrermila:;;a r;ct.v ¢ tie willingoess to tackle 'ﬁ"?
n the light of their own ich! experience. Al
whi attend agree that Dr, I;urrh.trfu‘ remark that the
Utouese is worth $100 1o anyone” i a aross undeps
tlatemnent, M. S, Lumoe

Chicago
The Hon, Williany chNnir of Pitisburgh
will be the guest speaker at the Macch 10th
Commerce nud Industry Luncheue. Headlining
the school luncheon on March 24th will be an

address, A Facmer Looks at the High Cost of
Livieg" by Wad 8 Carter of Mount Jov,
Pennsylvania, once 2o industris] salesman znd
now 2 fulltime fazmer. At 5 juncheon on Feb-
iy 25th, friends of the schoel heard John
J. Miller, research chemist and formerly editor
of Progress Guide sprak on “Food, Land and
Freedom.”

Duaring January, in addition to the work of

addressing done at home by scaces of friends,

55 peopie contributed 411 hours to the schoo!
al its headquarters on Clark Strect.

Among these was an architect, Herman
Frenzel, who alse addressed 800 postcards at
home. He is a member of the traching staff
and lends his offics for uss 25 3 classtnom one
night a week. Another. Miss Minesva Kaapke,
a retired school teacher, whe ases thyee differ-
oot means of tra tion to reach Chi
from the suburh me lives, stood m
windy corners in sub-zeto weather to put in 8
ten-hour day at headquarters,

Raiphy Nash and F. A. Long have rasely
missed 1 day doing any desk work ired,
or delivering kits and books tg teachers in the
city and suburbs. Lven visitors fike Miss Doro-
thy Siza of New Yark and James P. Russell of
Pocahiontas, Towa, added their bit. The launch-
ing of the 57 basic classes and 20 advanced
classes was facilitated in lacge past by those
volunteers who addressed and mailed 100 thou-
sand aonouscsments,

Houston

With & coutse in Fundamentsl Eronomics
now in progress st Houston's Conrt House, an
essay contest is also being conducted which uny
cesident of Texas not connected with the Heney
George Scisopl may enter. The fudges are: Miss
Martha Sctinitzer, Librasian, Houston; ludge
fchn R. Fachs, New Beaunfels: Prof. R, A.
Tsanolf, Rice lostitute; and Jake Aston, slso of
Houston, The subject is "Public vs. Private In-
terest in Land Speculation”

This reminds us thet all Georgists who ate
not fortunate encugh to be Texans can enter
one of Neah Alper's confests and have just as
much fun sven if the prize wou't be as high,

- Noab. who.srote following publication of Iast

motth's News, “I know a guy wha ain't speak.
ing to you oo moze” is however sublimating
his grievances and bas settled down to reading
the entries. Subjects: “How T Fest became
interested in Hensy George™ and "How the
Fenry Geosge News Gan Help the Graduates,”
Suggested length: 50 ta 100 words. Address
of Contest Blitor: 8128 Olive Sireet, St. Louis
1, Missourh.
St. Louis

Lorg awaited results of the unique falt cam-
poign in St. Louis afe vecy encouraging. This
was 4 “special deive on recommended nanes.”
Graduates were asked to send in names of pros-
pective students, with the understanding that
the: sonsor’s name would be revesled, A .
card served this purpose and announced that
muaterial rearding the course was being sent
separazely.

Shortly thercafter letters and school catalogs
were seol and these were followed by class
ennouncements. The gaduates who proposed
the names were asked to telephove o write

© their friends at least twico duting this tirme.,

Mss, Elizabeth: Angell did & fine supervisory
jab and offered this final report: '3 per cent
of our corolled came from the special list of
aames. In other words, we obtained a third of
our graduates from a list of approximately 88
selectedd pames. The other two-thirds came From
about 16,600 cards sent out in the usmal way.”

"“This shows,” writes Noah Alper, in what he
termed 5 Vsnooze ltem,” “that graduates are fme
portant in getiing classes together, and it re-
vanls that there is something for them to do.
The problem is up 1o us. How can we improve

the process?”
Los Angeles

The popular Salom Rizk, noted author of
Syriay Yuntes, spoke at the Swedenborginn
Church late in January on the heated Palestine
questior. Being a native of the Near East Mr.
Rizk is cmisently qualified to speak on this
subject and as might be expected he cham
pioned ncither the cause of the Jew or the
Arab, but spoke instead as 2 student of eco-
aomics,

The Los Angeles Director, Mr. Truehart,
adds “A speaker with such pleasiag personal.
ity, and so much of interest to say 15 2 rare
trens, and we feel it was o steoke of good for-
tune for us when Salem Rizk decided to make
Southern California his home,”

On Jawuary 25th Laocaster M. Greene of
New Yok, (who, incidentally, was Salom
Rizk's teacher) visited Los Aogeles headquar-
ters and uddressed an informal gathering of in.
structors, gradnates and friends,

Mr. Greene tald some of the history of the
school in New Yok and related also how in a
compiratively short fime the folk schools in
Denmark had larized Henry George's ideas
theee. The resule was the spplication of a land
value tax jo Denmark with pracically no unem.
ployment during the depressicn of the '30's, He
also spoke of Australia, New Zealand, snd ath-
er parts of the world where the land value tax
is ) effect.

Davil Simmions has beeu added to the Los
Angeles staff and is already proving a valuable
asset in the promotion of spring ciussss which
begin in March,

San Diego

Captain Jesse B. Gag, USN,, Ret,, spoke on
"The Philosophy of Heary George” at a study-
forun of the League of Demcratic Women jn-
San Dicga recently. A keen in‘erost was evineod
the speaker being intesrupied Fraquently, with
his perwission, by questions fram the rudience,

Harry E. Bing, & member of Saa Disgo's fac.
ulty, and some other Georgists, have ordered
the Henry George News to b sent to a aum-
Igml-duf locil feaders in the civic and educational

eld.

Bessic B, Truehart, who gave us this infor.
mation, wrires, “It is my opinion that such -
tion by Georgespirited folks in other cities
would be a good lnvestment in spreading en-
lighteament zs to the nitute, motives and prog.
tess of the school, This is particulacly desicable
in these titmes when the landable sl to protect
American individualism and free enterprise
wiay unwittingly be suspect. Certalnly no reader
uf the News could suspleion advocates of tho
Henry George philosophy of being subvetsive 1"

(We conlils't have suid it better ouprelpes! )
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Pace Five

>

Town Planning
{Contiined from Page OUns}
1947, to show how their scheme of things = to
work, #t is a fami road. o Land & Liberty I
took luave to call that Act the Labour Govern-
ment's Worst Exploit, The whele country is
placed under 4 ban against building develop-
menls, wipor witecabions excepted, and against
changes in the use of promises, which have not
official sanction, The Act invents what is called
the "development value” of [and, being the dif-
ference between what a piece of land is worth
if permission to build, or to clange its use, is
grated, and what that land is worth if it i3 re-
stricted] o condemned to its present use. By vit-
tue of this overai] restriction, the “development
value™ beromes an interest in land belonging to
the Stare. The landowner's equity will in future
be no mose than the “restiicted value” of his
properly,

Building development will be subject not
only to the trouble and delay of cbiaining pes-
mission from the pleaning suthorities, whidh
under the Act have three years to get their
plaag in shape, bur also to the exactions of a
“development charge” by the Central Land
Board, newly constituted {or that and other
purposes. While the Bonrd is supposed to “have
segord to” the development value when impos-
ing its charge, it has absolute discretion in deter-
mining what the charge will be, There is ao
appeal against its decision. The charge amy be
put so high as ro present development which
the Board considers to be nndesirabie or in the
wrong place; or the charge may be lowered to a
favoured enterprise which in effect makes it a
present of part, cr may be the whole, of the
“development value” sod so pmi-]c a subsidy,
Tt will be a subsidy, since this new monopoiist
agency, the Centeal Land Board, does not be-
come possessed of the “development value”
without very cousiderable ¢ost to the State and
the squandering of public revenues,

The legislators sweep the dire under the
carpet and freely open the house for raiders
to enter. This briags me o the chief coormity
in the Act. This so-called “development value,”
what is it but a value i Jand which the com-
munily creales and to which the landowners
have no tde whatever? Yot the Government,
the Labour Covernment, proposes to pay the
landowners as “huedship compensation” the
sum of no less than 300 million pounds for
taking the speculative value of land from them
~wii wum which & to be appottioned among
them according to rules and regulations yet to
he promulgated,

In what was said about the present rating
system we have seen that our cities and towns
are surcoutided by a veritable iron curtain of
land mancpoly where land, entirely exempt
from taxation, van only be procured nt ransom
prices. For having held it out of use, the specu-
latats are now to be thus rewarded at the pub-
lic expense and they can begin again with their
specalations in the “resteicted value” which re-
taing to them, It is true that if they develop
the land themselves they will be subject to the
"drwmﬁmwt charge” bot for most of them
that will be easy bookkeeping, the State hav.
ing richly provided them with the meuns to
pay the charge, Minister Sllidn has already un-
dertaken that preference will be given to the
owners of “near ripe’” land in the appartion-
ment of the 300 million fund aad not & penny

of the "development charge™ will reach the
public treasury as net revenus, uatil the amount
of charges collected exceeds the sum being paid
aut in the way of landlord compensation.

The complicetions and guslincations in the
At age o many to treak of in one writlng, An
example ic that owners of "desd yipe™ lind—
the kind of lwad that is at the top notch of
specalative withhoicing—are ruled out of the
piovisions ia the Act, No “development charge”
will be levied on them when they develop.
Their private appropristion of Isnd values is un-
touched and par/ passi they of course do aot
share any part of the 300 million compensa-
tion fund, They are compensated by exemption
from the Gcge. Again, whetever there is an
increase in sents and land values withoar any
development or change iv use taking place, the
Act deliberately allows the owners to pocke:
that incrense, The fact that the Act puts so many
batriers in the way of new beilding develop-
ment is now causing su exceptional demand for
sccommodations in old buildings, to ceowd
them, W protoog their Hie, and gloriously to
vorich the praprictoes of therm.

Furthctmore, wherever development - does
tske place, the existing rating system uare
farmed coniey into play o infict heavy taxes on
il improvemeats that are made, Tske the case
of the genuine develaper who is acquiring land
£or building purpases; how will he be placed ?
He has to bargain he price of the “restricted
fand,” get peranission to develop i, stand tae
sacket of the “development” charge and hie is
lelt in the same position a3 he ever was, vic-
timised both by dear land and eepressive taxa-
tior. The fuxl condenination of the Act is
aiven in the woeds of the Lord Clancetlor in
the debae in the House of Lords who frankly
stated that “the object af ihe Dill it not veull ¥
that the pucciiser showld pet the latd any
cheaper” '

The Jand is not to be
seadered any cheaper. On

ulation with ity enormons risks, aod they will
also foster land speculation all along the line,
since there are po provisions for periodically
assessing the land values for contribution to
public revemies. Inkzbitants of the new towns
will come uader the whip and penaites of the
mting systein sy everywhere ese, while that
system asts. Virtual “labour compounds™ will
be established since it is implicit that no ons
siiall teside there Who has nok employment on
the spot.

Some people have pored o our existing
“garden cities” of Letchwortl and Welwyn as
models. Bue these aties o npe fali into this
pictuee, They were esiablished by peivate capi-
l, Although litthe exception can be taken to
the design and plan of theny, it would be
grave mistake to assume that they in any way
epproach the practice of sound and just land
tenure. Within them also, the present rating
systems operafes to penalise all buildings and
improvements, permitting liad values to puss
into orivite pockets, and sxempring valuable

‘vecant land from say conkribution, -

I conclusion I hope I have made clear the
faptastic mature of the suggestion that the
Town aad Country Planning Act respects the
principles of Land Value Taxation, That pre.
rasterons cliimy was made (in self-defence ?)
¥ its sponsors. The pretension was well publi-
cised, and it was smusing to notive ity echo
in some impaciint American aewspapess, not-
ably the Christian Science Monutor, which
quernlously asked I the British Labour Gove
ernment had indeed been captured For Heney
Gieorge! I only it had!

MNEET MoNTH

How Real Estate ¥s Assessed in
New York
By LawioN Pulrpy

the contrary. Besides the I
300 million tha: is w0 o
to the landownets in com-
pensation, the Act provides
for immense sums by way
of public land purchase,
which may run to 1,000
millions or more. One of
its provisions ensures that
agricultural land, when re.
quired far public purposes,
is 10 be bought at the
“current  market  valge,”
namely the value that has
beer boosted oot only
through  the "Detating
Act” 1 bave garlier men-
tioned, bul alse by all that
this and previous Govern-
ments have dore by way of
financial aid to facmerss, |
which simply raises rents
still higher. }
Under pacallel IcFi!h-
tion "New Towns" are
projected on the same basis
of land purchass, each
town of 50,000 inhabitants
being reckoned to cost 19
million pounds {of public
money) to create, They
ate merely fes of a
State-conducted land spec-

It Might Be a Good Idea l
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HE GREENE Expedition to Discovar the

U. 8. A. started by Ford on December 22nd.
returning on Febronry 7th the same way. In
Washington we (Nadine, Bradford and I}
cafled on Senator Robert Tait who was re-
freshingly frank in stating his opinions. He i a
low tariff man who was exposed at Yale to the
William Graham Sumner school of free wade

and free CWLim tition and equal opportusity.
We left with him a review of i.h:liwok Free
Frade—teee World by Oswald Gaerison Vil
laed, ting that he order it from the
Sclmnr.enﬁd( Foundstion in New York. We
hope this persuasive hook will make some of
the arguments we thought of as we left.

Thomas Jefferson, whose congistent . Bl;ilm
phy of freedom was expressed in the Declars.
tion of Independence and in his statement that
the “usufruct of land belongs to the living”
had a home at Chadottesville which was for us
# mecca which we had to visit,

Before going to Cardsbad Caverns from San
Antonio we called Judge J. R. Fuchs in New
Braunfels and drove back thicty miles to spend
4 fow hours with this ardent educator in funda-
mental economics. He does his  educating
through speeches to Rotary Clubs and other
service clumnd shows how the Henry George
idens are the antidote to collectivism,

At El Paso we were wacned to unpack ali
our belongings before going to Mexico lest we
be charged a tasiff tax on bringing ow owm
USA possessions back, Aztec Indian prices were
much below Navajo and Pueblo prices we had
seen, so we splurged. Later at the smailer towr
of Agua Priate south of Douglas, Acizona, we
found prices much higher and selection poorer.
Rent appeared o be the only thing higher in
Juarez, while active trade competition made
prices of labor products lower iu the larger city.

When we retutned to El Paso we had to
fill put 4 declaration, and since it was under the
$100 per adult limit, we had no iatiff to pay
the USA. Alongside the federal taxing station,
to protect us from buying in a Jower market,
the proud state of Texas had a hut from which
. tnﬁm came trotting over to say that if we

had an spirituous liquor we would owe his

state 32 cents per for passing it through,

They seacch diligently lest some free trader—

1 mean “smuggler” should bring in a bargain,

In the sunny State of Arizoma we called
ohn €. Lincoln, President of the Boad of
rustees of the Henry George School, and
were invited to dinner at his fabulous Camel

* back Inn. He and Mrs, Lincoln came to Atizona
For her bealth, Tater, Jack Stewart and a Chi-
tago architect inteessted him in building this
beautiful inn surrounded by rottages set out in
the desert with a rocky raoge of hills in the dis-
tance resembling a camel lying down, This was
in 1935-36, just as the water from the Hoover
Dim became available for irrigation in this sece
tion around Phoenix, Population has leaped for-
ward since then. Jokake Ian and Paradise Ion
have followed Mr. Lincoln's lead, and he has
been rewarded for understanding the Law of
Rent and risking investment on what he saw
ahead under our present rales. Swimming in

By LANCASTER M. GREENE

the ian pool with zn eight foot ghss shield on
threr sides, we thoaghkt of Mr. Lincolns chim
that “Arizora has the chnate thar Caiifornix
snd Florida brag about.”

We visitrdl Me. Lincoln’s giapefruit and or-
ange groves el picked many sacks full of the
fiwit tor the mea at Bagdad Copper. Then we
drove norhwest through dusty corregated des-
ert roads to jéin Me and Mss. Lincoln again
at tiwe bottorn of the Bagdsd capyen at the
Fresident's House. He roamed over the oper-
ations during the day and met with the execu-
tives in the evening to kesp fabs on what had
been accompiished and what should be project
ed w pay off the RFC loan with which the
mine has been burdened and to take this mine
aut of the class of marginal producers in a
great coppar state. Mr. Lincoln kesps young
Ly being mterested in problems, such as this
sine, but still more important to him is the
suhension of the cducstional efforts of the
Henry Genrge School. Same of the peopie we
met at the company mess wees interested in tak-
ing a cousse in economics by mail. They havs
the Grst lesson now

In the “lowest spot in the workd™ {275.6
feet below sea leel in Death Valley) rent for
land is very low bat the chwrge for staping at
the ranch is higher than for betrer accommoda-
tiors where there is comperition. The peices
of food are high as wypified by the chagge of
Gy zents for o plain ham sandwich witk oo
butter, and 50 cents for a plain cheese sand-
wich. Gasoline wis 33% cents r gallon—the
fiighest price in the countey,

In Loz Angeles we saw Bill Truehact, who
invited me to spesk t¢ the faculty 22 2 tea on
Sunday afternoen. We discussed all the prob-
leros which varions teachers could think of,
They are ar: enilmsiastic group with able lead-
ership fram Bill and Marcile (Mes. Truehart).
Bob Bryant told va how Mrs. Louis Post had
satd to him, "Youug mao, if you come ta grasp
the true awiedoess of Heary Gearge's works
it will make you a peofound thinker on any
subject you uadertvice”

On the way to San Francisco we stopped at
1%.Mile Duve Cotiage Conrt owned by Fred
Workmae, who siys thet nothing is o import-
sat today as showing the world how pracrical
end important cre the ideas of Heary George.
This is oac of the most lmpeccably clesn and
lovely tmotor cousts we saw o our entire toip.
(Mr. Workman has mimeograshed a talik an
Comrounism vs. Americanism, which we will
sendd to those who tequess it.)

Disiviag to San Francisco through Big Basio
we were torilled with s redwood forest, bat
the narrow windicg rwads kept us from seachs
ing the Bokemian Clab o vinie for 2 luncheon
which Joseph S. Thomjson, author of Pragrers
Withaut Poverty, had atcanged. We met Rupert
Mason, authority on iegigation districts of éﬁll
fornin, went sightseeing with him, viewing the
Presidio, the Golden Gate Bridge, Alcateaz, and
the Oakland Bridge.

Later Bob Goeraer of KQW intervicwed ine
on the air, asking why T was in San Francisco,
and I told bim o get & Henry George School

Holiday — 9360 Miles

Extension started to compete with theose in Los
Angeles and San Diege. He was jnterested, and
siressied the fuct that the courses are [ree.

joseph Thompson is an active business man,
president of Pacific Electric Manufacturing
Cumpany and (ormer president of the Dol
misn Club. Rupert Mason is retived, When the
sight extension secretary can be fovod they
could give effective backing.

We treated the breathtaking streets of Sap
Francisco with respect a5 we had the up and
down streets of Jerome and Bisbes, Arizons:
and marvelled at the way natives risked their
necks dashing down the cliffs they call stesets.

Boulder City by the Hoover Dam impressad
us 25 ane of the foveliest little cities we saw,
Hete the wise armogements of the Bureau of
Reclamation gave incentive and encnuragement
::“Fop}e to build atteactive homes and stores

business buildings, as they were needed,
with the result that there ate no unkempt vacant
fors afid shacks, The land is owned by the Fed-
eeal government and lersed to individuals who
can thus put bl theie funds into improvements
and waste nothing on the price of land,

The Paunted Desert with s miraculous col-
ors, and the Petrified Porest, fascinated us ag we
passed (o absotb thems on our desh for home,
We had seen much of the Navajos sud we
grieved at what federal policies had done to
corgept and beggar them. We desired to see
sone Pucblos and stopped at Isleta near Albu-
querque, where we squght out the Sheriff to ex-
pain their government and economic policies,
As the Sheridl and the oldest Councilmup ox-
plsined their theory of ground dues to the
community, and peivate property in libot prodl.
ucts, I brought them over to Nadine.and Brad
to mzke sute their arguments went home. Why
these peopiv were arguing for Heney Geosge's
idens of social justice and individualism, and
had been for hundreds of years before Gearga!
it was o revelstion when we wers reminded
that they are not waeds of the USA but inde-
pendent, at peace amaong themseives all through
history and thus at peace with their neighbors,
as well as self governing, They fear USA citi-
zenship which might beiog them the vicious
taxes which could discousage the Isletas, ruin
their equal ppportuaity nn3 individual result,
and destroy their sell government. ‘Lo, the
poor Indiaa!" We fear lest he suffec with us,

At 8t Louis we 100k the by-pass around the
city, but rould not leave without calling that
ntd-working Extension Divectar, Noah Alper.
He has already received several conteibutions in
the susprise contest announced io last tmonth's
Henzy George News, Although he is somewhat
celuctant to sccept the job as editor on two
conbests, we suggest that you send him your
letter (30 to 100 words) on “How T first be-
came interested in Heney Geoege, or, if you
prefer, a letter on “"How the Heury George
News cin help the graduates.” We look for
witrd to the interesting selections Noah will he
sending in.

We are safely back in the New Yark teafic
aow, but we will wear our cowbuy boots at
the drop of a saddle on 4 horse or 4 mule,
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Some IIIIPOI'taIlt AXiOIllS By JOHN CROMWELL LINCOLN

N ORDER that mankind could exist, the

Crearar provided air for the lungs and land
from which, by labor, man cozld produce food,
clothing, and shelter. Therefore, everyone has
the same ¢qual right to land that he has to air
The ward “land”, used as above, means evesy-
thing peovided by the Creato: or nature for the
satislaction of man's desites, and world include
watesFalls, oil, oyater beds, mines, and Ashing
grounds.

When sgucalture and wining arese, it be
CRme Decessaey to bave continuous, exclusive,
and private possession of iand in erder to use
it to the hest advantage. Private property in
land arose in this way.

As populazion increased, the demand for
fand increased, and lund values appeared. It is
clear andd a matter of common experience that
land values are created by the size and activity
of the community, and that therstote they be-
long to the communty.

This community-created land vaiue <an be
measured by the yearly ground rent it will pro-
duce. Therefore, it is fair to say that land value
s ground rent, actual ot expected. capitalized,

At the present time, oaly a small part of this
community-created ground rent is collected by
the conunumity as yearly taxes, Most of it is
collectad by Jand holders, and this privately col-
bected ground rent, capitalized, is the selling
vidue of the land. For instance, kand values in
Phoenix, Arizons, where this is being written,
tuve 2t least doubled in the fast chiee or four
yrars, due to the fact that the populatien of the
city has doubled,

it is evident that if the commuaity collected
il the comnunity-created ground reat in yearly
instaliments, land values would tend to sink
w0 zera,

Comimunity expenses increase with the size
aid activity of the pepulation. Community-
creted ground rent (ncreases with the size and
aclivity of the poFuh.tim:. Therefore, nd
vent s the natural source of revenue for- the
community. Grouad rent belongs to the com-
muaity becnuse the conupunity ceeates it.

Since land values appear s popiilation” i
creases, populstion is A messure of land value,
If 0.8 of the population of the United States
Jive 1 villages and cities, 0.8 of the land values
are in the villages and cities. Laad value and
population ace related. Laad value and Jand
area are vot related,

A land-holder is one to wham our man-mede
laws grive the privilege of collecting part of the
cosmunity-created ground rent. A land-uset is
one who uses land to produce wealth, A tenant
farmer is a land-user, oot a land-owner, A ten-
ant in a New York apactment house is a land-
user, not & land-owner. There is an increasing
fro oction of land-users, but not lang-owners,
1 New Yok and Chicago, probably less than
10 pee cent of the land-users are land-ownes,

As a land-owner, no one produces wealth;
only as a lud-user can one produce wealth, Our
man-made Jaws make it legal for the land-own.
ey to take pait of the community-created
ground reat, thereby enalsling him lo get sume-
thing for nothing. Getting something for noth-
ing is stealing, and stealing is wrong, notwith.
standing the Fact that our man-made laws make

it Jegal, Slavery was Just as wrong 2 hundred
years ago whea it was legal as it i5 teday when
iv is not Jegal. We hive in & world in which
motal Jaws aee enforced just as certpinly and in-
cvizsbly as matwal faws, In fuer, mosl law is
part of nateral lnw. The amount of community-
created ground rent taken by the land-owner

from the community ¢ of the order of one

tundred billioas o Jollars pec year in the
Uaited States. The pezalty infiicted by the moral
law for this lgal stealing s uvacmployment.
poverty, depressions, and the unjust distsibution
of wealth, for it ks ln2ossible for fand-owness
o get one hwndred billion dullars & year they
do oot prodace unless the fandusees produce
ooe hundred billion a year they do not get.
Our mananade [aws which peomit the landé
hoider to rollecr mast of the community-created
ground rent are respousible for high laad values.

'H'Fb land values make it possible {or the fand-

bolder, o nen-praducer, o take haif of his
product from the land.wuser. Thix is very ap-
pacent on facms where it 35 the usual practice
for the tenant ta pay about half of what he
awes For the use of the land, In villages and
cities, it is fmeder to feate the amouot the land-
user pays to the land-bwaer, but it is probable
that the propoxtion is l:-F:r than oo the farms.

All weaith is produzed by the land-user. All
wealth equais Lind plus labor, assisted by capi-
tal, Wealth has a very shoit life, Wealth in
the form of milk las a life of only twa or three
dave, In the form of most food, it has o life
of six months 1o yoar. In the form of clothing,
not over thoee or Tour years In the form of

ety D

The sesusslpstiva of Gandhl s belng
monraed by the whale wortd, His doath s not
only 4 groat loss to Indis, but to the whole
warld, Boro inte a caste Flindu fomily, Moban-
das K. Gaundhi brohe down the shackies of
caste, lihernting over 70,000,000 untouchables.
He won independence for Inda without shed-
illug & dreop of Flada or British blood. He prac.
tleed what e preached, namely men-violonee.
He war a friend of the rich wod the poor,
Hindus, Moslems and British, His was a ilfe
dedieated to simpleity, venunciation and serv-
ice to humanity. He wan &
dom and squnlity {or women, He $raveled third
clnsw, worked long hoors and ate the mn:ftmt
of tood =0 as to share the poverty the
mnsses for he dld not belleve (o enjo; lox-
wey and eomiort If his follow hedngs d not
have the saowe things.

Gandhi shares honors with Abraham Linealn
na an soancipator, with Hemﬂeor s
! ker-down of pulios, B

Wn ‘rancis
of Asslsl as o salnt, with Jesous Christ as o
evar of God, and with Boddhe as the teacher
of troth,

He bad an indomitable will power, which
I oven sger through o life of fasting
und pravor, He courted imprisonment and con-
finement to muke others free. At one time the
masses mocked lim and the Britlsh Fearsd
him, buf the world at Jasé revered him, This
wins Gandhi who won the title of Mahatma, or
great soul, He represented the sapreme moral
Laree of our time for pemce awond uulty,

When Dr. Sant Hom Mandal, who bas been
slooe 1930 o follower of Gandhi, appeared at
the school on the of January 30th
prepured to teach his trade class, he was asked
instesd to condect up sxtemporaneous memos
rtal service, The above letbute Is a belet excerpt
from his address, Dr. Mandal, who recently he-
camn an Amerlcsn citizen, 1s the author of
“Gandhi and World Peace” and other hooks.

of frens- .

houscs, thiety to forty years, provided labor is
used quite frequently to make repairs. Land is
the scurce sl:;] sepulchre of all wealth. Labor
lus to be continuily applied to land or its
producs in order to make up for the decay
of wealth, if the amount of existing wealth is
to enria constant,

Wealth producing employment is impossible
without :;cfc,::ss mn?and Pm its praducts. The
truth of this proposition is sbvious in the pii-
mary industeies of agriculture, mining, ﬂshlgg.
and lwnbering, Transportation moves the prod-
ucts of primary industry to the factories and
mitls, The products of the factories and mills
20 to the wapehouses and stores, which serve
the people directly. It is clear that employment
is decreasd by anything that makes it more diff
culs to get land from which to produce wealth.
As fand incresses in price, land is toore diffi-
cult to get. If the price-of land gets high
enougl, it does not pay the land-user t‘:fa
the price the land-owner demands, and produc.
tion stops, enployment stops, and we haye a
depression,

Experience stiows that as the sate of wealth
production increases, le tend to gather to-
gether in villages and cities, It may be ditheult
to persupde a city man who lives in an aparts
ment house und warks in an office buildiag, and
who never touches the ground except an his
trips from one place to the other, that land
is necessary for his existence. Nevertheless, the
exteermely high land values in cities demon-
steates that the city office worker is just as de-
pendent on land as is the country faemer, Thete
was 3 time when the land values in New York
City were equal to the land values of all the
southern staces that fought in the Civil War,

1f [and is to be used to the best advantage,
it must be possible for an individual to have
private, continuous, und exclusive use of cestain
land. The size and activity of the cotnmunicy
creates geound rent in the land the individual
wants (0 use. At present, a small part of this
community created ground rent is collected as
pearly property taxes. Most of it is collected by
the. land.owner and, when capitalized, equals
land value, Does not justice require that the
community collect and the land-holder pay all
the community created ground reat yeacly to the
community? 1f this were dooe, land values
would go to 2eto and the land-user would not
bave to pay half his product to the land-holler
for tie pavilege of using land and producing
wealth by providing employment.

The community has a dight to community
created wealth (that is, geound rent) but has
no right to individually produced wealth, At
present, because the comumunity refuses to col-
lect mare than a small portion of community-
created ground rent and allows the laod-owner
to collect it (from a moral standpoint, to sreal
mest of it), the community takes from the ine
dividual privately produced wealth to support
the commuaity. In ather words, the community
allows the land-owner to steal most of the com-
munity-created ground rent, and therefote has
to steal enoagh from the members of the com-
munity to make up what the land.owner steals,
All this is from a moral, not a legal, standpoint.

(To be comiinned wexd wonth)
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Who Says the “News” Isn’t Being Read?

N THE “Canberza” article which appeared in
Iymrr Tebruaey issue my inlespretation of Mr,
Dominguss’ thesis was hat Henry George was
not averse to ownership of the fand with the
provision that society could rent the land, pay-
ing the State the fnll rental value,

1 venture to otfer Grorge's own words from
A Perplexed Fhilaropher: 1 am not a sad
vatiopalizationist, as the English and German
amil  Apstralian land  nationalizationists weli
know. I have never advocated the taking of
fand by the stute or the holding of lind by the
state. From my frst word on the subject 1 have
addvorated the raising of public revenues by tax-
ation on the walue of tand ircespective of the ime
provements on it—tazation which, as fast as
possible and as far as practicable, should be
sude to abserk economic zent and take the place
of other taxes. And among the reasons 1 have
always wrged for this has been the simplifica-
tivn of government.”

Georgist writers have a perfect tight to advo-
cate land nationalization; but they should never
fean on Henry Gearge for support. 1t is iny be-
lief that the "Casbersa” arlide misinterprers
George’s emphasis 2n tyation. Justice the ch-
jest, faxation the means,

SANPORD FARKAS
Baten

Dr. Dominguez has saised some pestinent
questions in his very fair astidde. Ous of these
is the matter of compensation for privately-
owned improvements when a Jease lerminates
oF an estate has to be settled, T would agree with
M., VoD thag a fale camfmminn should go to
the lessee. A lesser could be requited to record
with the leasing aathority the value of bis in-
provements, and it woeld be a sinple matter to
find the value less amortization at any time that
the leasing arrangement s tezminated or modi-
fied,

T agree with D, ViDYs statement that “the
scientific method for determining the price of a
thing is to submit it 1o free bidding." Wikt bid-
ders bid on is the estimated value to them of
nmlpyl'uji « particular site for 2 definite period.
E agree that 20-year leases at 2 fixed renlal are
unfair te the public. it that land values will
incredse with the growth of the community and
the relatively long period permits lessors to
nﬂarupmm the unearned increment of land
values, Five year revaluations should be the
limit, In Northern Nigeria, where the same
hind of an extension was made, the principle
wits vitialed to that extent,

Hemprer T, Qweng
Qttaa

T have vead the “galiey proaf” of the Villa-
lobas article o Canbiersa and T find it wanting
in several respects. Fact is that in addition to
the land rents which are payabie for ehe revis-
able leases (2t 20 years' intervals) the land-
holders have to contribute focal taxation based
on the land value of theie propertios. The
“land value tax” is at the rate of some one
shilling in the pound of the “capital value”,
ioe. 3 per cent of the capital value in addition
to the leasehold rents, Tﬁe Canbetra story was
bold fairly completely in Land & Liberty Aug.-
Sept, 1927 Now, however, the stotry muchk
needs retelling,

S e o S e

We ought to koow and be able Lo say what
Juas happened with regard to the leasehold rents.
They were supposed to be revised on the lapse
of 20 years. The 20 yenrs have more thao
elapsed. Hare they been revised and with what
resglt? 1 have shot off 2 pumber of air Jeteers
to Australia to ger this pround covered. Mean-
while all that you and we have been shie to
say ks what the fstesfionr of the Canberra sys-
tum were; but pothing at af abeut its actag!
practice—and that is what counts in the minds
of thase to whom we present our testimony!

The anthor is certainly mistaken abont Wel-
wyts and Letchworth which cannnt in the slight-
est sense be picrured as eriteria of "Georgist”

sactice. And then to say that it has been “wise
ﬁ resolved to crente seven similar cities with
“public funds”! How “wise” indeed to pour
public money into the maw of landlordism!

The coming Land & TLibesty, very late in
production but printing at the momeot, is 2 spe-
cial 20-page dooble number, I+ has, 1 think,
very much in it and 8 Jarge extra supply is
being tun off. T will send you, for the school
and for other distribution (with help of the
Schalkenback)} 30 coples for your kind and
helpful distribntion and T wonid ask that you
may send roc a cable if you can take morz,

[Ed. Note: Please write in if you wish ope
of the asove mentioned special copies. ]

AW MapseN
Lowdoy

How did you ever ivt thar '"Newark” griicle
get past your blue ii2 [ refec to the January
48 Henry George News, page four,

1 expected better than this of Mr. Rusby
whe was always supposed 70 be 2 Heney George
man, but this adticie is diametricslly opposed
to Henry George,

The foutth quoted parageaph is out of Kge
with Progress and Poverty and totally ignoces
“Potential Rent.” Sce Dook 111, Ch. 2, Par. 3:
“Wherever land having & value is used, cither
by owner or hirer, thete is rent actual; wherever
it is net used, but still has 2 value, there is
rent potential. Tt is this capacity of iclding
ten! which gives value 1o land. Untif fis owo-
ership will confer some advantage, fand hes no
value,”

Commit above to memory.

Why in paragraph five, quoted, docs Rushy
deny the Law of Rent? See ragress and Pover-
!f._r 3 quoted above Rent is the price you pay

or staying on the planet earth. Thus if you lie
down on the couch (o wad (plessnre) the land
an which you lie does not yield renl. But what
if you lie down, tired ont from your day's
waork, and recuperate for the next day? Does
the Lsnd then yield rent? [n the law of rent {a
gegeral and universal faw) T see no distinction
it rent as to what you do while occupying
space on this plaget. ., .

[ think Mr, Rusby is wrong fn the same man-
ner 23 toe socialists, He fails tn differentiate
between the “absolute” and the “relative.” Thus
“land” {Mothes Watuce) and “Labor” { man)
ate absolute teems, I have some copies of the
HGSSS "Baok-Mak” with economic axioms
but T cannot very well pass them along because
under definition of wealth we have the words,
“Having exchange value." That is an ecror sitn-
ilur to saying tha: no wealth can be produced

T LR S A . i e 8 o e

without capital—good socialist decteine. | men-
tion this to show confusion somewhera.

Henry George thought he had really. made
the covcept of wealth plain in Pregress and
Powerty Book 1, (b, 2, Par. 23 (I concur),
Now sdd the words “having exchange value” io
that paragraph snd the absoluteness i gone.
Also the simplicity. And also the science. Note
the seateoce: "It is.., labor impressed upon
ratter .. to minister to human desires.” That
is absolute. Thus Adum (Hebrew for Man) had
to produce wealth at first withot capital, and
such wealth could have no exchange value, [
know this would be irksome--splitting hairs—
for a socialist bz not for o selentist,”

C. LeBarON GOELLER
Endwell, N, Y.

Attached 55 my check for renewal of  sub-
scription. T am plessed that the News, on the
whole, is improved over foumer years, but |
question the wisdom of cpening your publica-
tion o those writers who betray 2 lack, or mis-
understanding, of the philesophy and the eco-
nomics of Heary Georé:“ .

The Loossis acticle “Georgisn and Decenteal-
ism" is & case in point. Not anly has Miss Loo-
mis made several glaving misstatements, but the
whele idea of decentrallsm constitutes a vision
of social action which Georgists should sepudi-
ate—how can you say that its philosophy “is
based upon Henry Geozge?™

Mr. Rusby states {January) that idle land
and sesidential land does not, cannot, produce
frue wonomic reat, but qualifies his statement
by saying “provided no wealth is there pro-
duced,” The provise is meaningless becruse
there can be no site value, or Jand value, or
rent wnless wealth is produced on the site, or,
in the cuse of idle Jand there exists the certain.
ty of future production. Wealth wis produced
when the residence was oiginally egected, Tt in
wealth and the premiwn paid for the use of
the site is cconomic rent,

It is Mr. Rashy's contention that now the
residence, used only for residentia’ purpose, ¢
tees the field of “consumption.” The premivm
paid for the use of the site is now site valug,
oc fand value, but no longer rent, Has the pro-
duction of “wealth” in oc o the tesidence
stopped because it is used strictly as a tesidence 7

veryone who has owned o home knows that
continious labor must be exerted to maiataia it.
The hause needs the services of cleaners, paper
hangers, carpenters, painters, tianers, and
plimbers. I5 this labor now to be thought of as
“in the ficld of corsumption”? Does not sucl
Jabor produce new wealth to teplace the wealth
cousumed by use and the elements of nabure?

Henry George tells us that actually we nei-
ther produce nor consume, we merely change
matter, i conclusion consistent with the theory
of the conservation of cnergy, Wealth is 2 per
ishable value attached to matter, providing
service which may be dissipated o produced, of
toay have some extended service in time, but il
is wealth oaly as {t satisfies & desive. and is ex-
changeable for other wealth. How thea, can the
desires of consumers, and the satisfaction of
desire by seevice be excluded from the field of
political sconomy?

Haney E. Ruck
Chneinnati



