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Henry George and the Causation of Interest

ENRY GEORGES contribution to the

understanding of the rent of land and its
significance in our civilization and to the work-
ing out of & clear and well-considered policy af
land-value tuation wus owtstanding. His exe
plasation—or attempted explanation—af the
cuusation of interest on capital was not,

A courecr cheory of the cansation of interest
sharpens the distinction between land and capi-
tal and the distinction between land rent and
the interest yielded by capital, It therefore makes
for a moge effective and convincing presentation
of the fand-value-tax argoment. It clasifics the
contsast between the philosophy of socilism
and that of a sane and self-consistent capitalist.
A cear presentation of the correct theory by
the men and women who are interested in and
eapes to promore, by teaching or otherwise,
the cause’ of landwalue taxation, might weli
mean thet fewer of those whom they have
“alnast persnaded” will dater deift confusedly
into the advocacy of socialism,

Two facls are vital to a correct theosy, One
is that, in general, we can produce more by
following a roundabout process, That is, we
cun, in genenal, produce more if, instead of
making dgit'ccﬂy the goods we desire to consame,
we fizst produce other goods—buildings, trucks,
loramotives, fruit trees, cto—from which, over
a period of time, we expect to get help in pro-
ducing the goods and services we ultimately
desire.

The second important fact is that such a
“roundabout” process, involving the production
of eapital as an intermediate step, necessarily
involves sumiep, i ¢, we must, for 2 time, pro-
duce more than we consume, We must seadt
for the capital to yield its net return and, in-
decd, we must wait even for it to pield back its
cosk,

It is to be noted, fucther, that if ooe man
must have—or greatly desires to have—all he
can earn from 'claév to day to satisfy present
tieeds or wants aod so cannot afford o wes? or
just does not wish to, he can be provided with
the means of meeting these present wants or
needs throngh the raving of another—or others
—who does the waiting in his place. This is not
to deny Henry George's pronouncement that
wiges are not deawn from capital. In genesal,
the laboter is not paid %rior ta his production
of an equivalent »alwe, But it is none the less
true that the laborer who is engaged in build-
ing a floue mill or planting as apple orchard or
constructing a cotton cloth factory must usuall
receive food and clothing before these are yield-
ed by the capiral he 1s engaged in making.
Unless he can and will take his wages in the
forn of a share or shares in the capital he
wakes, and will Afmself wait for what the capi-
al will later yield, someone elye must give up
to him the goods he needs and assume the
tuaiting, 1. 2., some person (or persons) other
than himself must save in order that the laborer

By HARRY GUNNISON BROWN

iy s’md bis rime wholly in the makiag of
rapria.

From such facts as have been stated in the
last thiee paragraphs above we can develop a
theory of the causation of jnterest.t

How can o fisherman increase his catch?
Perhaps by bulldiog himself a boat that enables
him to go where the fish are most plentiful. But
m build the boat he must save, 2 ¢, he must
srocuce, for a zime, more than he consumes.

"be hoat is. of course, an excess of his produc.
tion oves his consumoption. [f he consumes cach
day all that hie produces that day, the boat will
never matecialize, The larger daily catch after
the boat becomes avallable must be regarded
4s partly 2 repayinent of the labor of building
the boat and paxtly inlerest, the extra return
made possible by the new capital over what all
the owner's labor, past and present, could pro-
duce without it. Wherein can his enjoyment of
this intesost, this extra rettrn mmade possibie by
his own saving, be objected to? om s it
suppased that he is robbing?

How can a farmer increase bis crop? He ma
work to ferlilize bis bwd or he may irrigate it
ot he yoay plant zod bring to matarity an or-
chard. With the fertilized land he can produce
more #ach year than i the laad were not fer-
tilized, and stili more, pechaps, if it is irrigated.
With the planted orchard he can make his Jabor
of future years moze productive in the getting
of fruit. But in each case he has to save, /. ¢,
produce for z time more than he consumes, His
exira production is not ¢f wheat, corn or fruit
but is greater festility or moisture in the soil,

L The following seven paragraphs, which first ap-
peured in the lete Joseph Daen Miller's Land and
Frecdam, ace aow of §5 of Chapter XII of my
Buaric Principles of Economies, second edition, Colum-
bie, Mo. (Lucas Boothers), 1947,

or growing fruit trees. These things awe peo-
duced in addition to what the farmer consumes,
He produces them in additional working hours
beyond the time necessary to produce his own
cugrent means of livelihood,

When, thereafter, the farmer vnj
ger crops nade possible by the fertilization of
fis land or by ity irdgation or by the planting
of the [ruit trees, all? of the excess above what
the labor spent in improving the farm could
have brought him if applied dicectly to current
crop praduction, is 4 tetuen on capital, sa inter-
st return, an extea income made possible by his
saving. Let those socialists and those pinkish
liteeary intelligentsia who contend that the in-
comie received by the owners of capital ay such,
is a robbery of the masses, explain for us what
masses or what individuals the fazroer of our
illustration is tobbing? In what sense does it
take something away from others, for the farm-
er to save and thereby to make possible a larger
production on his faem in future years? What
petson is made poorer by the fact that the farm-
er's soil is now richer or more etfectively wa-
tered than before? In just what way does it
njuce the masses of working people or "de

tive’” any worker of “the full product of his
lsbor,” when the farmec's orchard begins to
bear fruit and the farmer receives, thereby,
gradual repayment for his temporarily wageless
labor of planting, plus an excess which may
properly be called interest or income on capi-
tal, the reward of his saving and a consequence
aof the fact that, by saving and thus accumulat-
ing capital, we can usually produce more wealth
than if we did not save?

The priociple involved hete is precisely the
same when, as is commonly the case, the person
who saves does not himself consteuct the capital
but peovides the means, from his saving, for
someoge else to do it. Thus, suppose the farmer
of our illustration, whom we shall now call
Noren, does not himself fertilize his farm ot
install the irrigation system or plant the trees,
in his extra time (beyond that necessary to pro-
vide for the immediate needs of himsel! and
his family), but instead uses that extra time to
protuce an excess of wheat, potatoss, carrots,

s, etc., beyond his own needs. This excess

e gives to snother, whom we shall call Feoton,
in order that the lattec may be frec to improve
Noren's farm, Fenton, we may suppose, needs
the peaatoes, peas, ete. He wishes to--pethaps
nceds to—consume careently all that he can
produce. If someane does not provide him with
the potatoes, peas, etc., he must spend his own
time pmlu:inﬁmm. He can afford to wozk the
requisite number of daps fertilizing Noren's
farm or making an icrigation system for it or
planting trees on it, only if he has something
to live on while doing so. If Noren gives him
for his work all the potators, carrots, peds, ete,,

the Jar-

2 But see pote ot end of this paper.
(Comtinwed on Page Posr)
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A Word
With You

By ROBERT CLANOY

Economists of today have just
about abandoned the idea that eco-
nomics is 2 science. Which isa't
such 2 startling revelation—they've
leng been behaving as though it
WSt

The situation is reviewed by Stu-
art Chase in his new bock, The
Proper Study of Mankind. Mr.
Chase, in addition to his own tes-
timony, quotes & number of suthor-
ities who agree that economics is
not a scence-—which leaves them

fImz to disagree about everything
CINE.

This contention is supported by
some pretty shoddy thinking, The
Teonanint of London observes that,
whereas the physical sciences have
their basis in fazts, economics has
to rely, not on facts, but on cectain
prychological assumptions, mest of
which are wrong. Why it should be
impossible 1o rﬁnd economic facts
is hard to understand, Surely they
ate there. We have no better intel-
lectual or sensory apparatus to check
chemical facts than cconomic facts.

Elton Mayo is quoted as having
uncavered the “fallacies” of the
ludssez-faiee school, With the bland
assumption tiat we've tried it for a
century and u half, it is smilingly
casy to conclude that “laissex-faire
hag failed.” What these concluders
don't seem to understand is that
laissez-faite as originally copegived
bgs the Physiocrats (and why this
obstinate refusal to study the origi-
nal dotisine?) involves o much
more severe social discipline than is
fonud either under socialism or
under the system we have enjoyed
for the past sesquicentenary, Equal
rights come in the same package as
laissser Faire.

Another authority, S. Hewsrd
Patterson, is quoted by Mr. Chase
Ts ssyi?gﬁ “There are no oatural
aws of human society to impede
our ro -« Natugal rights he-
hind which vested interests once
lutked have heen discovered to be
only shadows,"” These extraordinuty

staternents would ite a phrase.
by-phrase parsing, o was the
Columbus  whe ~ discovered those

shadows? What vested jnterests
lutked behind nntural rights? We
always supposed that natueal tights
meant equal rights. If there ate no
such rights, why bather vested in-
terests ?

We awe grateful to know that we
can now spriat dewn the road of
progress unchecked by natural law.
The presenc state of affairs in the
world is a tribute to such thinking,

VIEWS OF THE NEWS

By SYDNEY MA

Upon taking office, France's latest Premier announced he would im-
medistely seek new tax sources. There is, M. Quenille, ss thete always
has been, bul pue source of taxes—rthe pecple’s pockets.

Ex-President Hoover, Chairman of the Commission on Organization
of the Executive Branch of the Government, decrying the country's tax
burden, urges “Bold and dmastic steps” to achieve greater goverament
efficiency and economy. Mi. Heover's Grst bold end drastic suggestion
was that several more membens be added to the Cabinet.

Says Britain's Chancelior Cripps, “Thete is only one way by which
we can with 2 given volume of em increase oue reaf standard
of living 2ad tuat is by cach of us prodwing more” Has Sir Stafford
been learning ¢ bit of Poiitical Economyp—the hard way?

A cogent news dispatch poings out thar Furope’s economic woes,
inflaticnary spirals and low living standards were of the costs of
two world wars. Observes contributor L. Leo Greenwald, “You cannot
kave & super-duper Fourth of July celebration every day of the year for
ten years without paying for it somehow.”

We aze indeed happy to report that the War Assets Administration
is eﬁe:it}g for sale twenty-two e military propesties, including
islands, {orts, barracks, assoried buildiogs and even o lighthouse site,
Neow, please stop saying the government is doing nothing to alleviate the
housing shortage probiem.

The Amencan Associntion for the Advancement of Scicnce de
clires “the best hope af mankind’s becoming one world in parpose and
objectives is through the unifying influence of science.” We are in
accord, provided the learced gents mean the Science of Political Econ-
ozoy.

Our personal interest in the Iline’s court decision holding the state
Liquor Mandatory Fair Trade Act unconstitutiopal is (alas!) just sbout
nil—save for oac question. By what curious kind of semaatics are price-
fixing laws blandly Jabeled “fair trade™ acts?

A trucking strike in New York brought about the prompt activa-
tion of an emergency food boacd; an oil workers' strike fn California
resulted quickly in a plan for meioving, Is there still any doubt as to
whether we live on past or cusrent production!

Some of America’s leading “scientists,” in meeting sssembled, have
expressed a dark view of the future, solemnly warning the wocld that
its po'[;ulation i3 fast outgrowing its food supply. Maybe, a5 the song
goes, Old Man Mese is dead—bot Old Man Malthus ain't!

While the lugubrious population-and-subsistence theoreticians wail
their pessimistic alarm, Wisconsin's noted Dr. Fassiagton Daniels cheer-
fully reports that withia a century, bounteous supplies of food will be
found in scaweed, wond and other unsuspeeted sources. Tt's good to see a
scientist who sticks to test-tubes—and facts,

The American members of the aew United States-British Council
on Productivity will shortly "consider British production and fabor prob-
lems with a view to increasing the nation's over-all rate of output” But
wusa't the Labeur Government supposed to show us?

From Belgrade comes the amusing iotelligence that the toot of Mr,
Tito's suprising “Boo!" at Mr. Stalin was the sudden realization that the
Sovizt couatties had been trading profitably with the capitalistic West,
while the Yugoslavs (says The New York Times) “were pleyed for
suckers.” Dialectics or no dialectics, it seems Yugoslavia is out to get
some of those satisfying commodities its produce will buy on the mas-
kets of the ootside world.

As a gestore of protest against national bacriers, a young ex-bomber
pilot has rencunced his American citizenship to seek recognition as the
first citizen of the world, " can't go back to my normal life," he saps,
“till I'm sure there is & world left to work in.”

Geono-qui

In onc of the fundamental ecor
romics classes 2 dispute arose over
the proposition that when orgun-
ized laborers compel an fncrease in
wages, prices must cise. Political
economy and business economy are
parallel sciences wsing the same
terms, bur often with the meanings
at vadance. For instance, in busi-
fess economy wages are accounted
as the cost of labor. In political
economy labor s the only cost of
wealth, which includes wages,

The cagrent spiral of inflation of
prices and wages arises from two
occasions: one, the incresed ex.
actions of our bady of government,
a large part of which not only yields
oo return but is expaaded in ways
that hamper the laﬁoxs of men in
production, and the other, cue
geeatly increased  public debi As
these government obligntions held
by the banks and by others are con-
verted into comumercial credit avail-
able for speculation, without a cas-
rzsponding increase in the produc-
tion of wealth, this ecedit becomes
an increase in the medium of ex-
change; and of course the prices of
land and housing and creature coimn-
forws rise. The rise having taken
place, the value of previously es-
tablished moncy  wages dm;{ims.
Organized laborers then stilie for
mnre Money wages in order o over-
vome & tecuction in theiy real wages,

Now is such an increase of wages
an increase in the cost of wealth?
Manifestly o, It may be that those
Inborets who are the eacliest in gt
ting increased wages will be in po.
sitton  temporacily to take more
wealth out of the matket than they
put into it; but when afl the steikes
will have been scteled. though they
will handle more maney, the pro-
ducers will be in the same condition
they were belors the “wage” in-
crenses were attained.

How abuut the unorganized lu
borers? They may lose temporatily:
but so long s the margin of pro-
duction is not depressed during the
interim of the change, the law of
wages serves to give them the same
inflation in money values as the oe-
ganized, so that in a very short time
their products will be traded in the
market for the producs of the oth.
crs, af the same ratio as before the
inflation took place.

The preinflation 85 hat which
could be traded for a $5 pair of
shoes becomes the inflation period
31§ hat which trades for a $15 pair
of shoes. The real value is not al
tered. What tends to mislesd us is
the fact that larger hgores follow
the dallag signs.
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The Last Campaign

Charles Ingersoll and William McNatr Died “In the Line of Duty”
Mr. McNair’s Office Will Be Headguarters of Henry George School

N SEPTEMBER Zi, 1948, at the age of

vighty-two, the colosful carcer of Chades
Heory Iugessoll was ended. He died in Me-
morisl Hospital, O , New Jersey, from s
shull fracture sustained the night before when
he alighted from his car to inquire ditections
and was hit by a passing motorisz. With him
al the time of the accident was Mr. J. Rupert
Mason of San Francisco. The pair had at-
tended the Decentoalist Conference in Hesshey,
Pzunsylvania, and were bound for Llewellyn
Patk, New Jersey, where Mr, Ingersoll had
mude his bome with Mus, Joseph D, Scheerer,
one of his four remaining daughters.

Born ot a farm near Delts, Michigan, in
186%, the son of Orville Boadinot and Mary
Eltzabeth Beers Ingersoll, the decoased came to
New York as a boy of foucteen and went into
business with his late brother, Robest, At fast
they mapufactured and sold rubber stamps.
Then, in 1892, they Jaunched “the watch that
made the dollar fmwu.s.t'; 'fl'his d;c;‘p, lﬁ-
ticking timepiece cought the fancy of the public
and ughm?:’i?:;& miﬁ.ilftl: of them were marketed
before the fum, operating as R. G. Ingersoll &
Bro., sold out to the Waterbury Clock Com-
pany ia the late 1920s.

Mt Ingersell liked to reminisce that it was
st his hone in Scuth Orange that Woodrow
Wilson, then president of Princeton University,
met Willlam Jeanings Bryan. The friendship
ripencd and Bryan nominated Wilson for Presi-
dent at the Democeatic Convention which se-
lected him. In 1934, Mr, Ingersoll, himself,
made o bid for public office, muning for Goy-
ernore of New Jersey as an Independent, on 2
platfoem advocating seform “of ous senseless
tax system which punishes those who employ
labet and capital’

For many years Mr, Ingersoll was director
and president of the National Jewelers Board
of Trade. Later he became pssociated with In.
dustrial Tax Relief, Inc., the United States of
Europe Association, the Joseph Fels Fund, the
Henry Cmrﬁjﬂfﬂmﬁaﬁm of Pittsburgh and
the Robert Schalkenbach Foundation,

A chance strect-cornes conversation in 1880
led Mr. lagersoll to the study of Progress amd
Paverty n::lls thercafter be was in the %anfmnt
of Gt:o:(aist activity, His first vote was cast for
Henry George in the mayotalty campaign in
1886, An caly member of the attan
Single Tax Club, founded in 1888, Mr. Inges-
soll took a lively part in the club’s wotk and
in 1931 became its president. Although the
club was dormant in recent years, Me, Ingersoll
continued to maintain an office at 1165 Broad-
way, New York, from which location he also
published sporadically, a four-page r called
“democracy.” During his lifetime, Mr. Inger-
soll ;)jaokc over thirty radio stations and de-
livered hundeeds of lectures in the United
States and Canade, all on economic subjects.

Well known and sdmired throughout the
ranks of those who lsbor for the advancement
of the Henty George ideas, many will mourn
with this writer the passing of 2n old friend.

-V, G, PoToRsSON

We opened our mnmfg aewspapars in New
York en 10 unm.red
for the headline, "W, H. McNair, Ex-Pittsburgh
Mayor, Is Dead.” Under the 3t Loais date-line
we read, "He was scheduled to address a dianer
audience here,” and well we knew this refetred
to the St. Louis Henty George School Com-
mencement on September Sth. It was probably
the first appointmens he ever made that he
dida't keep. .

M. Mc';lair was mayor of Pittsburgh from
1933 to 1936, during which time he ndmine
istered the Pittsbuegh Graded Tax Law, with
the result that Pi gh enjoys « distinct ad-
vantage over numerous inultiple-rax cities. Be-
cause his associates during his term of office
could not undetstand what he was trging to do,
he introduced classes in fundamental economics
to which public officials were invited. Richard
Howe is one of many who came under the
mayor's influence during that time and who has
continued to work for the same ideas,

“McNair's death was a great shock to us,
especially those of us who saw him frequeatly,”

“Wwrote Richard Haowe, "There was no effort too

great for him to exert for our cause. Ha koew
his beart was weak and he kept it to himself,
Even Mrs. MclNair did not know,”

William McNair was clected to the Pennsyl-
vanie Legislature in 1944 and was a candidate
for te-clection to that body. He was a la by
profession, but he will be remembered by
George News readlers as the motivatiag center
of Pittsburgh's Georgist group. In "The Pit of
Pittsburgh,™ an articie ohich appsared in this
paper in November, 1946, Mr. McNair stated
that about three miilion dollars of tuxes had
been shifted from the small home-owner to the
large Jdowntewn land speculator. In the same
article he wrote, “"Efforts have been made by the
speculators to adopt the wage tax as Philaded-
phia and Toledo have done lately, A sles tax
is also advocated. Why does Pittsbuegh keep
away from all these t2xes so prevalent in other
communities? Call it our folkway or custom or
what you will, we steer ciear of ail of them.”

Shorter asticles have aEpmed In the News
since, and always his ability to detect injustice
and to reveal a hopeful solution, has been clear-
Iy evident, Often encouraging postals addressed

to the editor in his fauniliar handwriting, would
conkin some such comment as, "the readin
makker in yous ast issue is exceptionally good,
On these was printed the warning: "Untax in.
dustey by tuking cornmuaity produced rent for
community needs. Read Progress and Poveriy
by Henry George.”

Frequently he made suggestions for wider
promation of the News, and though modesty
prevented us from following up these sugges-
tiops or printing the commendatory statements,
that did not deser him from keeping up « one-
man campaign for new subscziptions, It is quite
lzkxi‘:hat We are indebted for peacly all our
Pittsburgh readers to the Geotglst who believed
in backing up convictions with deeds,

A year ago, speaking to a small geoup ia
Nen_f York, M, McNair said, " A man docs not
fieed to sacrifice bis business o take public of-
fice . . . he does not need to ba a lone vagle, he
has the truth with hioy and if he leacns how to
ik the lnaguage of the people and not nse
sg;:nge words, that truth will get people on his
side.

"This is a democracy,” he reminded s, "and
some one has 1o hold public office. Othier things
being equal, 2 trained economist s the best man
for running the govetnment, If you belicve that
government should be run by natural laws, what
hasm is thete in going to the legislature and
veting for that kind of law, even if you stand
slone? Yeu are alone because those who think
as you do, who believe in your idens, bury them.
seives in o cleister and have a pleasant titme con-
templating the wonders of natural law and let
others go out and take the knocks. Let us get
awdy from the kindergarten concept wnd take
muT face iE the battle line.”

his willingness to give his steength and
spirit for tb:slzin in ﬁ'hich he bal?ggd has
characterized Mr. McNair's whole cazeer, His
untimely death came at the age of 67,

Lettees from the ex-mayor, frequently un.
dated, had an effervescent, hastily - conceived,
hastily-executed <quality. A pecent one without
date, is typieal:

"If you use this do uot mentict my name, as
uly Mecnonite friends do not believe in col-
lects. [We are sure no one will mind now]

"The following pew collect has been sug-
gested as an addition ta the prayer boak:

“Almighty God, who .'mf revealed to us the
laws of production by which we are sustained,
graitt us, we beseech Thee, tuch wirdom that we
niay sinderstand the laws of distibution from
the comman frnd to supply onr comman wants,
io that we may live in peace and plonty,

"I submir this in all due reverence,” wrote
Mayor McNair, “for since the last revision of
the prayer book, much new knowledge lias beea
scquiced as to the fundemental laws of living
together, which if osed would abolish poverty
and war. It is unbelievable that an Omnipotent
and All Wise Father would have established
laws of chemistry, physics, netonautics, ste, by
which our production has been so greatly ex-
panded—would have revealed these laws to us
and made wealth so plentiful—and not have
established laws for the just distribution of

(Continued an Page Six, Col, One)
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that Tenton could produce for himself in the
tume he spends improving Noren's farm, how
is Fenten in any way injured? How is he
vented from enjoying "the full product of his
labot?" It is Nerer's saving that makes possible
the tmpravesient ¢f the javm. Fenton has lost
nothing whatever. If Noren oow cnjoys the
lacger product from his farm which is the result
of the improvement made possible by his own
saving, in what way is he robbing Fenton?
Fenton is ac least as well off as he would have
been had Noren not saved. And Fenton is cer
tainly nor prevented fropy saving ob his own
account,—if ke desites to do so and can Live
on less than his corsent production, But, in the
case wo have been considering, it is Moren's
saving that is responsible foru:gc incressed pro-
ductiveness of Noren's {acm.

Let us change the illustzation somewhat, s2
as te make it both more complicated and more
realistic, Noten, tha farmer, docs not directly
give Fenton the wheat, potatoes, carrots and
peas, but sells these crops for money (or bank
checis) and pays the money (or checks on his
bank) to Fenton who uses it to buy needed

foud and {pethaps} other goods. Noren, we
may say, a;ﬁles to society's avai stk of
consumable s, receives money (in effect,

tickets) entithng him to use n&dme goods or
their equivilent, and passes this money, or 2
patt of it (wha: he saver}, to Fenton who buys
thesewith the consumable goods he needs and
wants, Thus, Fenton does not have Lo spead his
own time producing s for imoediate con-
surnption but has his time made free—through
Noren's saving—for producing capital.

And now let us illustrate the depeadence of
capital construction on saving, by a case still
mote complicated and one which pictuces con-
temporzry investment in corporate industry. A
lazge sumber of Mogens (5o to speak), includ-
ing facmers, bakers, tailors, coal miners, ef ol

save, and invest in the stock of & paper manu. .

facturing company which is about to construct
& paper mill, The company hires o lrge nurber
I:!IP Featuns to manke the materials for the mill
and do the constructing, The Norens produce
more cereals, bread, potatoes, clothing, col,
ete., than they are themselves consuming. That
is to say, they rave. The munﬁv they receive for
this excess (4. 4., the money .do not spend
to satisfy their own current needs and destres)
is paid for (invested in) stock of the paper
compuny. The paper company pays it to the
Fentons, who are enabled to buy therewith the
excess of consumable goods produced by the
Naorens. Thus, the Fentons have their time set
free for the construction of the mill, even
though their circumstances are such that they
need, oc insist on having, in the form of cen-
sumable goods and services, all that they car-
cently earn—even though, that is, they them-
selves save nothing,

The saving of the Norens, in short, makes
possible a construction of capital by the Fen
tons. The Fentons are certainly no worse off
thin if they spent their entire time producing
goods for immediste consumption, They ate
paid, in money exchapgeable for the excess
consumable goods produced by athers, all that
their own labor could peoduce of such goods.
The capital they construct could not come iato
existence withow: the saving of the Notens, It
is the saving of the latter, their production of
more than they consume, that makes the con-
struction of the capital possible, IF, now, this
capital s truly productive, if it docs really add

~ Henry George and the

to the output of industry an excess over what
the Iabor and ali the rest of the capital of the
community could have produced without i,
and if thiz excess goes, as return on their io-
vestment, to the Norens, who made the sxcess
production possible, in what way have the
Fentons been robbed?

When presenting the matter of the depend-
coce of apital fosmation on seeing to my
classes, 1 emphasize over and over aguin that
they must “get behind™ (or plerce shrough) the
“money smoke-screen”, Men are o accustomed
to mlking and wiiting in fcoms of money,
checks, bonds, stock, etc., thet often they lose
sight of the scrual nitimate relations. [ wll my
students that it is no explanation of the relation
of one's saving and investment to the making
of capital, to say: "1 saved some money and
put it inte a flour mill (or into the flonr milling
industry).” Such a satement, tzken literally,
might mean: "1 saved some wmonep, walked
with it to 3 Bour mill where there was 1m¢n
window, reached in and laid the money inside.”

Ner is it an explamation to siy: "1 saved
some money and paad it to a flour milling com-
pany for some shares of stbck and they usad the
money to pay men to build a new mill, and
these men were willing to do this constructing
becanse they ex to receive mouey for this
weds” The beilders of the mill, unless they
lmmome oi!f\er spurre of lncome, musfl have
&t of their wages—and some of them
st ha;r:n ail of their wages—in the form of
food, cluthing aod other cusrent pegessities for
themselves and their families.. If all those di-
rectly producing food, clothing, ete. used up alf
of it as rapidly as they uced i, the moasy
?aid to the builders of the mill woald buy no
foed or clathrag, etc., beravse there would be
none to buy.

The important point is that some of the pro-
ducers of food, cl:)l.hs'ng snd other gomlspfo:
immediate conswmption, produce more of such
goods than they coasume. They put info the
current stock of goods available for immediate
consumption, more than they currently take out,
A farmer, a mitler, a baker, a cobbler, 8 weaver,
1 tailor and o fshetman, let vs say, produce &
given composite of food and dothing Each
sells his product on the market for money (ot
bank checks)y and then spends a part of this
money tking from the market the food and
clothing he and his family need (but not neces-
sarily or usually the identical items he has pro.
duced, for the former can get some fish and
some clothing, the fisherman some bread and
some clething, the tailor some bread and some
fish, &c.3. The cemainder of hie y he.
saves, That means he does nat take out as much
in consumable tfoods as he pats in. When and
as, therefore, this saved moncy gets into the
hands of the men who are buliding ihe mill,
they can, by spending it. take from the current
stock of consumable goods what those persons
wha are stving the mooey might instcad be
taking, but ace not. .

In discussing, iv his Progress and Poverty,
Bastiat's illustsetion iovolving d]anx-s and Wil-
liam and the plane and planks?, Hemry George
seeks to show that the Jendee of a plane con-
tributes nething to the borrower which o
account fot or ;‘mg interest. As all close stu-
deats of Progress and Peversywho have puzzled

T Baok 111, Chapter 1L,

L e——

over this chapter know, it was Henry George's
opinion that #f all m;ii:d were like planes, “fa:
terest would be but the robbery of industry—
which the socialists insist that it actually ts for |

" all capital—"snd could not lonj exist™d

ough the production of planes is made
possible only through saving and this sssumed
case can, therefore, be fitted into the ling of
weasoning followed in the pacagraphs above,
nevertheless the partonlar illustration 15 one
which does nor easily and simply suggest the
explanation of interest on capital to the inguir-
ing reader. 1t did oot do so for Henty George.
Since pianks, Hke planes, are themselves ine
struments or means for the production of alber
wealth, e g, factorics, siores, bacns, etc, and
are not, like cheese, egps, meat, milk, polatoes,
shirts and socks, available for jmmediate {og
almest immediate) consurnption, it netucally
did not ocour to Henry George to suggest that
planks were a prerequisite, to the making of
planes. In teems of the picticular illustration,
it did not occur to him to suggest that Williarm,
desiring to spend the frst ten days of a three
hundred-day working year makiog a plane,
must have planks to live on(1) while duing so
and that otherwise he will have to make plinks
without the zid of a plane,

But although this ides seemingly did sot
occur to Henry (George, the peperal prinsiple
involved i3 an essential clement in the theory
of interest, Men con produce inore with capital
than withont it. (Suppose all of us had to do
all our work not only completely exposed to the
elements but with no tools at all, not even 2
pointed stick! Who will insist that we could
produce as much as now?) And capital can
coma into existence oaly as thers is saving, It
is the smlirodiment of extra production beyond
whut is consumed ag fast as it is produced. The
man who hes not saved and docs nof save, i
have capital 1o use only as he gets it from some-
one clse or only s he gets from someone elie,
directly or inditectly, the conswmable goods nod
services nacessary fo support hitn while he is
producing capilal, Fos the capiial he rannes eat
or wear. Yét he must have food to eat and—
rertainly in our climate——he needs clothes to
wear, The persons who save {rom honest earn-

d Thid, p. AR, Page veferémces are to the fftiatd
e York (Robert Schalbenback

anpivertary edision,
FPonndaion), 1944,

Custorer: T put $100 ko i
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Causation of Interest.

mps and make their savings avaiiable to others
whe are thereby enabled to and do produce
capital—planes and planks, as well as plows
andd reapers, looms, teucks, locomaotives, steamn-
ships, batns, factories, stores, orchards {but net,
af coavse, the land), etc, etc.—those persons,
i¢, the cavers, have made possible the sddi-
sonat output of indusny which the capital
yizlds and which, in the absence of the capital,
waidd ued he yielded.

in Heney George's references to James and
Willian there is, indeed, no denial that such
capital as planes is useful. But there is no dear
sign of recognition of the fact that—assumi
William to have no other source of livelih
than bis own labor-—he simply cowld not spend
e catite frst ten of three hundred wotking
duys auaking o Lool (capital} to be used duting
the remuining two hundred and pinety days
wnfers someone else provided him with the
means of livelihood durin%l-the period of his
making the tool. And if the reader questioas
Willium's dependsnce. on the ground that ten
days is so shost @ lime, he mey pfaper?r be
taminded thar the case could equally well be
ane involving the building of a power dam or &
Panama Canal on which many men work for
months or years, during which they must be

rovided with a livelihood by others, Henry -

Jeorge seems to assume that Willlan can just
ug well produce the plane himself, if he knows
how, aud presumably other capital such as
truck, stiamship or factary, and to ignore com-
pletely William's uttee inability to do so—
except in snarches of spare time, which would
mean that William js himself saving—sunless
supported by the savings of another or others.
Pralubly Henry George did in some sense
know this to be & fact, but seemingly he did
aot think of it as a matter of any significance
in cannection with the theory of interest.

Henry George wakes the choice for William -

one between constructing the plaoe during the
first ten days or borrowing a plane and devoting
the Jast ten days of the theee hundred to making
a now plane to replace for the lender the now
worit-oul, borrowed plane. He ovetlooks com-
pletely, in this illustration, the fact that, for
these who do not save, the choice is really one
butsween wotking with the aid of capital and,
therefore, more productively, or working withe
qut capital (or with less capital} and, therefore,

Edvard Cf.hmf-ﬁ

# bank in 1928 npde—
#t doue ef dut op long sgol

iess Eodu(tivcly. When 1t becomes cleur that
this latter is the only real choite, it will be
clear, also, that William or sov such user of
capitai imay indeed be willing 10 botrow and
pay interest and that he is quite Lkely to realize
thar ia coing so he is #of, as Herey George
contended e would be if all capital were like
lanes, werse off “thap i there had been no
orrowing.”?

But Henry Getege did think he sow an e
planition of intecest ¢n capital in the growth
(with the possage of tme) of anithals and
plants, And he argued that the guins of owners
of such capial must somehow De shared with
the owners of other capital in osdes that men
should be willing to invest in such other capital,
He meationed aiso® “the utilization of the vari-
atigus in the powers of patare acd of man
which is effeczed by exchaage, so increase which
somewhat tesembles that prodaced by the vital
forces of nature.” And he remarks in that con.
nection:? “Thus Whitungton'y cat, sent 1o s for
country where cats ace scasce and s ase pleaty,
retuzns in bales of poeds and bags of gold.”

Henty George tecogaized thst growdh i ani-
mal and w ite could ocour only over
time, And likewise as to taade. In these modes
of production he assexts thath “time ir an ele-
ment, The seed in the geound germinates and
grows while the fauner slecps or plowy pew
fields, and the everflowing curreats of air and
ocean bear Whittington's cat towsrd the rate
tormented tuler in the regions of womanze.” He
did oot devy that labor was necessary to plant
the czops of the trees or tomrtwide favorable
conditions for e bith ssa to provide for
early care of calves, pigs and other domestic
aaimals. But there is no reference to any of
this &y coastituting a cost-of-production of the
capital and no clear reference to the fact that
the capital is yielding wo wiet relurn during the
pesiod of growth wafess output s sore than
sufficient to repay this cost of production and
to pay wages for all work of opemtion. For
though he assorts that there is¥ " retarn over
and above that which is to be attributed to
labor”, his theory of intetest precludes any real
and correct explanation of how much of the
product on no-rent land can be clearly “im-

- puted” cr “attributed” to labos.

Thete is indeed, in general, s net relurn over
cost from capital invasted in frait trees, lives
stock and the like, but thees v also a return
over cost, with the passage of time, from the
construction and operation (use) of mechanical
capital sacdi as planes, plows, trucks, factocies,
ete. In truth the distincion which Henry Geosge
makes bsroeen purely mechanical capital such
as planes and factories, on the one haad, and,
on the other hand, things biolopical whidh
grow in awmber ot size during a parind of time,
is u distinction of no significance whatever so
far s concerns the plienomsnon of a aet per
cent yield oz intecest froin capital. Tn both cases
work is done from which the retura in the
Form of copsurable goeds in consumers’ hands
is deferred. The factory mast be buile; the
looms, power installations, etc., uust be made;
the fishing boat must be constructed and nets
made; the froit trees most be plaated and. per-

Bidid, p. 178,

6 1hid, p. 182,

Tibid, p. 8%

Y14id b 184,

816id, p. 181

haps, grafted and cultivated. After its building,
the factoty contributes for years to & gréater
production of ranufactured goods, After its
coastruction, the fishing boat centributes far
years to 4 gueater cateh of fish, and the nets con.
tribute for the shorter period of their life.
After theis planting sud early caze, the fruit
trees contribute over a period of yeass to a lazger
production of fruit, .

Nur doss oature help only through the bio-
logical forces of growth or only the these
e such obvious forces as the fow of aic and -
water, It is teue that men plant trees and seed
where conditions are favorable to biological
%r,owth. They dam up stieams and are thug
able o use the force of falling water to run
machinery or to generate electric current which
will do so. But it can be said with equal truth
that, by construction of capital, men hasness
alse, for use in production, the expanding pow:
er of steam und of gasaline, the cohesive
power of wood, iron, steel, coppet and alumi.
num, snd other forces both active and passive
of the majerial unlverse,. ... .. L .

That Henry Gearge fuiled o see this and to
incarporate it into his theosy of interest, seems
perfectly clear from the following passsge:®
- "When the caspenter drops bis plane as the
;;;;-. sets, the increase of valug, wiﬁdm heb‘with

ane is ucibg, ceases uatil he i
his 3 me ?o?lwlng mocning, W%:
the fuctory bell rings for closing, when the mine
Is shut down, production eads until wosk is
resumed. The intervening time, so far as re-
gards production, might as well be blotted out.”

Corn must be planted, caltivated (for the
bast esults) and hasvested, In part, the harvest
is 4 deferred retuen, with intecest, from the la-
bor of plowing, planting and cultivating, Na-
ture conteibutes through the biological forces
of geowth and this may take place in large part
dusing times when the furmer is not working
in dse cornfickd and even, ia smaller degree,
during the nights or on holidays or ar meal-
tinges, when he is not working at all. But also
the cutting power of the steel blads, the heat-
ing power of coul and oil, the expansive power
ol stean and gasaline, the rajo-divesting power
of shingles or asphale roll roofing or galvan
ized sheet steel, the lubricating qualities of
gresse in the machinery and the rigidity in the
trachines chemselves—any or all of these forces
of nature, and others, may continue to operate
to serve men's purposes duting intervals of sec-
onds, ninutes oc (sometimes) hours, when the
men are net actively working. A man may con.
nect a furnace with & tank of oll, set a thermo-
stat, s0d then leave for other tasks or for a
nerind af rest, confident that for « considerable
interval the furnace will function without his
fusther atteation, He may set the dials of a ma.
chine which is attached to & sowce of power,
confident thas for so interval, short or long
a5 the case may be, it will function without his
further personal care. And he may construct,
sloag with other wockers, & factory ot u great
warchouse, confidently ecting that fmﬁng
years after Lis work on it bas ceased—and aven
after he is no longer among the living—it will
still be protecting from the clements the equip-
meat of merchandise stored in it and will thus
be, even though sot itself in visible motion,
contributing to the production of weslth,

In all these cases, the essential point is »ot
that production is going on duting some precise

IO 1bid, pp. 1834

(Comtinnd on Faga Bight, Col, One)
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The Last Campaign
{ Cunlinsad from Page Theee)
these goods, Henry Georgs discovered this Jaw
that the rommea fond should sepply the com-
mon wants. We sheuld be thankful for this rev-
clation and pray that more would have the wis-
dom to vnderstand it

This. we believe, constinutes & Stting epir.agt:
for cur beloved friend who tan ne longer bz
reached at 725 Bakewell Building, which now
becomes the address of the Pittsbusgh extension.

A tempuriry committer, mesting in Marie
L. Bove's office adoining Mz MONAr's, az-
ranged shostly aftee his death, 1o teat the ex-
mayor's office and convert it inte headguarters
for the Hemry George Schoo! in Pitsburgh, as
a memorial.

No more fitting fribute conld be paid to
William N. McNair by these who fecd they owe
him an undying debt of gratizade, The person
who is making Amascially possible the contimy-
ation of Mr. McNair's office as whool head-
quarbers, Wishes t0 remain angnymons, )

Priends of the deceased, both new and old, in
Chigago, St Louis, Boston, New Yok acd
other cities where he was well known, extend
sympathy to My, McNaiz—also to members of
the Hungry Club and other ioper cicclss whese
the smiling, friendly perscnality of “Bill" Mc-
Ntz will be sorely missed.

St, Louis -

M.won WILLIAM NISSLEY McNAIR

addressed the sceond Commerce and Fi-
nauce funcheon in 8t Lows ar the Mark Twain
Hotel on September 9th, where he discussed the
"Pitsbuzgh Plan of Public Revenue” Three
claily newspapers caried stories of this address
and sll stressed the theme: “Pittsbargh Plan of
Heavy Tax on Land Usged for St Lonis”

Present jn the sudience were vistors from St
Louis industry including & representative from
one of the world’s fargest shoe manufaciuting
eoncerns, an outstaading nanufacturer of elec-
trival equipment, exetutives from a small sheel
fabricating company, a lasge chemicn! company,
and the printing bosiness; as well as members
of the 5t. Lonis Chamber of Cammerce and of
the city government's coratrpallers” and assesss
oss” department. B, M, Nevins presided and io-
teoduced the Ex-cayer of Pittsburgh,

The St Louis Globe-Domoerat queted Mr,
McNair as saying: “Adopticn of the pha in
Pitlsburgh bas encouraged wew construction,
disconraged speculation i fand and increased
the purchasing power of hundreds of thonsands
of residents,” )

The 8t. Louis Peat.Dispatch took this from
Mayor McNair's tlk: “The Pittsburgh graded
tax, ag it is called, cncoursges now building, dis-
courages spaculation in jand and helps shaft the
tux burden {rom small home-owners to wealthy
landowners.”

NEXT MONTH

Henry George and the
Problems of Our Time
By GLENN E. HOOVER
Prafessor, Evanomicy and Sociolagy
Milly Coillepe—=Oakiznd, Caiifornia

An Address at the
Herny Guorar Binriay Disser
Los Angeles, September 2, 1948

The St Louis extension of the Henry George
School planned to celebrate its formal opening
of the 10th year of school werk with observance
of the 109th Anniversary of the birth of Henry
George at 4 dinner mecting on Sth.
The guest speaker for this cccasion was also to
have been Honorzble William N. McNair.

Some eighty friends and graduates of the
school assembled at the St. Louks downtown Y.
M. C A, with B E. Hansen as chairman for the
meeting. Cectificates were handed to members
of St is’ first summer session in basic eco-
comics.

When the speaker, Mr, McNais, failed to 2p-
pear, B. M. Nevins and Edward B. Case set out
to find him. They were told 2t the hotel that
word had beea received of his death st Usion
Station whete he had mken his wife to catch 2
teain for Houston. The Mayor suffered 2 heast
attack while leaving the train, Unfortunately it
was not known by those seeking to aid the
stricken nan, that Mrs, McNair was on the
teain {which did not keave the station for some
twenty minates following). Mrs, BeNair re.
ceived the news by wire at Hismark, Missousi,
though from a description given by a womin
who had tried to sid him, she knew it was
her husband. ,

Foliowing receipt of this teagic news, the an-
nouncement was made of Mr, MeNait's death
andd at the sug}gestian of Joszph Widmer the sa-
dience stood for a few moments of silent com-
munion and tribute, and the meeting adjourned,

AL St. Louis papers published accounts of
the Ex-mayor's passing, and the Post-Dispatch
reported: "McNai:'s‘iﬁr.d: caused the cancella-
tion of the observance of the anmiversary of
Heney Ge:ge, whos: single tax propasals were

eathusiastically advocated by Mr.  McNair
throughout his lon% political career.”
We are sorry to lose him. T am sure alb will

fzel he died on 1 battle froat fighting for prin-
cples to which his life had been devoied. It's
oe of Jife's little ways of letting us know ust
wha is boss. —Noau D, Arper

Chicago

“TODAY is Wew Year's Day," said Mrs.
Ldith Belle Matts, daily volunteer at
headquarters, referring to the day after Labor
Day. And she was right, for at that time vaca-
tioning graduates came back to work in earnest
for the school's "new yeat” of clusses opening
October 4th. The graduates launched a double-
barrelled campaign for entollments and funds
on September 8th, starting a program of 1,000
personal calls over the C:Em‘ ‘59 area. The calls
involved a request for financial support but were
also 2n effective means of distributing the class
literature. Each graduste called was asked to
hand out five of the new fall *48 bulletins to his
friends, Leaders of this campaign had previous

viJuable experience in two campaigos in June.
The drive for students has been fortified by
4 series of three newspiper advertisements in
two metropolitan papers, and by free newspaper

blicity, A story on the ¢ ign in the Sun.
ﬁf Chicago Tribune br Walter Tefo,

West Side regional chsirman, nioe telephone
calls from friends and business associates in-
quiring abnut the campaign and classes.

A new venture in class promoting is under
way at Milwavkee, which is serviced by the Chi-
tago school. Klaus L. Hansen, engineer-invent-
or, is seeking encollmants by a direct appeal ro
pastors of the more than 200 churches in Mil.
wankwe, Basis of his appeal is the report on "the

A g

L

church and disorder of society,” submitted at
the World Conncil of Churehes meeting in Am-
steedam cecently, and ''commended to chusches
for their serious consideration and appropriste
action.”

Aun advisosy coundl of thirty-pac member: of
the Commercs and Industey group met at a
iuncheon on September &th, to discuss and make
recommendations for the year’s program. In &
poll of the members, 14 expressed the wish to

sticipate in a bi-wedkly seminar. Selecting

rom seven fexts wggested} as @ springboard for

discussion, the grovp showed » preference for
the werks of Dr. Harry Gunnison Brown, par.
ticulaely The Ecomomic Basir of Tax Reform,
His talk before the geoup in June feft many
with 2 desire to know more of Professor
Brown's economic analpsis,

Featuzred this term for the fiest time is an ad-
vanced course, “The Thought and Systemn of
Henty George,” o downtown seminar to be
taught by Gustave Carus, attorney, tencher and
tn]ureedﬂf u;f sc_h?ol. T}!iis ;emmaG £ will include
selected readings from Henty George's writings,
from The Philosophy ajrrHeuor;seGm- L;ﬂfy
Geotge Raymond Geiger, The Theory of H
man Progression by Patrick Edward Dove, and
other outside reading,

Honors have been coming to school Folk and
their families. June Leslic Monroe, hmdt{uar‘
ters volunteer and f4-year-0ld daughter of lobn
Monsoe, in September wor the ancusl Senior
Bailet Award of the Edna L. McRae School of
the Dance, aftet a competitive exbibition in the
Fine Acts building. A seven-month student of
ballet, Jane competed with advanced students
ranging in age from 14 to 20. Recciving honor-
able mention in a photegrapher s beauty contest
secently was Carol Frenzel, four-year-old daugh.
ter of faculty member Heroan Fronzel.

The Chicago school, his frequent hogt, is sad-
dened by the deuth of Pittsbuegh's William N,
MeNair, who, until the lust, fonght for legisla-
tion and practices based on the principles of
economic Jnstice. Whan MeNaiz came to ':;cnk_,
it always meant “zood box office” for the schaool,
The earliest memory is of hiy address at its first
commencement in 1934, This year ke addressed
the Commerce and Industey luncheon in March,
aod in May spoke at a special hearing arranged
for him before the Commission on Revenue
Laws of the Sute of Tllinols, under the provi-
sion of the General Assembly.

Dan Brink, ¢ former Chicago resident, who
w in Ouk Ridge for construction wark,
wrate in a letter published in the News, of his
lonesome but persistent attempt to introduce
the boak Progress and Pouverty into the public
library. Ha now has succeeded in including in
a_local extension couse sponsored b{lthe Di-
vision of Ousk Ridge Schools and the University
of Tennesses, a serie:; {ﬁ free courses dealin
with the philosophy ency George in socia
science, ofll’m:?fmmfaf B&Llr?;mr‘rt. %.ouc boaks

George serve as texls in this course which
was listed in a prospectus mailed out to 10,000
PE}'ID!).'L

“The principles of the text, Propross and
Peverty,” we tead in this prospectus, “are ap-
plicable for study today, though the book was
written in 1879, The subtitle indicates the im-
portance of this study: "An inguiry into the
cause of industrial depressions and of increase
of want with incrense of wealth; the remedy'.”

For this particclar Oak Ridge experiment,
vou can best leaca of results by watching futute
copies of The Henry Georgre News.
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Lawson Purdy

New York

Nt\v SURPRISE feature nmong advanced
courses in New York is the theee-week lee-

tura series by Lawsoun Purdy on “The Assess-
ment of Real Estate,” on September 30th, Oc-
taber 7th and 14th at 7:30 P, M. This is indeed
& “mre opportunity to learn about assesyment
practices.” All who studied the thoroughgoing
acticle on this subject by Lawson Purdy ia the
April, 1948, Heaty George News, will appre-
ciate the practical aspects of this lecture series
and the seriousness and capability of the lec-
turer, Five hours of feld wark will be required
of students. Mr. Purdy hopes especiaily to meet
with teachers, as he feels their work will ke
casier if they understand the techiniques of as-
sessment. Lawson Purdy, during his term of
offwe as President of the Department of Texes
and Assessments in New Yerk, rendered a ser-
vice which will redound to bis credit for all
years to come, He is a man of distinction whom
we are proud to welcame to our teaching staff,

Other advanced courses include Public Speak-
ing, also beginning September 30th, tad again
under the tutelage of James Donnelly, whose
successlul work here in preceding seasons has
necessitated expansion, and hie has taken a stu-
dia in Cornegle Hall to offer additional courses
of especial interest to salesmen.

"Practical Wriling." another couse, being
resumed under direction of Sydney Mayers,
affable “"Views of the News" columnist on The
Henry George News, promises to be a sell-out
apain. Assignments are handled on the infor-
tnal workshop basis—and the noteworthy prem-
ise behind this course is “that simple writing
catt be effective writing." One has only to ex-
amine the brilliant cleanness of line exempli-
fied in this widely copied column to realize w%al
an excellent craftsman he is, The matter of his
ancanny selection of material is something else
agmin. This comes under the head of genius
which we fear cionot be learned or taught,

We have repeatedly teied to wheedle the busy
Sydney Mayers (who makes motion pictures in
the daptime) into f.h'in us a digest of his
course for the benefit of News authors. Being,
like all artists, something of a prima doana, he
has so far resisted us, Is there pechaps a reader
of these lines who would be interested in such
a writing guide? If so, wh\;?not bring pressure
to bear upon the Practical Writing Tnstructor ?

Demoeracy Versws Socialism by Max Hirsch

. Henry George's writings. John

is agam available in book form—ihe text will
be used for 3 12-week cousse on Tucsdays at
6 P. M. to be taught by Masshall De Angelis.
This is 2 piercing examination of socialist doc
trines, pacticularly those of Kael Marx, and pre-
seats the only altermative to soclalism. If vou
are koo far away to enroll for the course you
may order & copy of the book from Shalken-
bach Foundation, SO Hast 69th Stree:, New
York.

Philatopby of Oscar Geiger is another 10-week
course being repeated by request with Robert
Clancy, the school’s director, and Former pu-
pil and close associate of Oscar Geiger, in cow-
mand. This is s “lrge” course, including in
its subject matter the “atomic theory, social
philesophy, aud a gulde to better living.”

" American History™ is a cagged a 2refis
nially popular course uader the steady guidance
of Richard M, Connor. This is a fascinating
15-werk presentation of the basls of Awmerican
history and its economic aspects, eeference be-
ing made to the text, Basie Histosy of the
Lnited Stater by Charles and Mary Beard. -

With sech a feast being presented in the
ucvanced field we have very lifpﬂe space left for
the ail-important basic classes of which there
will be 22 in 8 choice of moraing, afternoon
and eveniog hours thr t the week. Nightly
ciasses i “International Ttade and Social Prob-
lems™ have aleeady bepun, as well as two classes
in The Science vf Political Ezonamy.

Early in 1947 the registrac !istzcr the Henry
George School with the Herald Teibane Speak-
ers’ Buretu, and since that time 34 appoint-
ments have besn received. These have been
filled by instructors cither from the Newack or
New York schools, with the exception of one
sequest in Berks County, Peansylvania, which
was taken aver by Joseph Stockman of Philadel.
phia. That was one of the largest audiences ad-
dressed since it was the annoal meeting of the
Gerks County Federation of Women's Clubs
with a group of high school students added.
Others have been: the Faculty Women's Club
of Lehigh University and the Women's City
Clab of Narwalk, also various Lions Clubs and
Kiwanis Clubs. At present en, nts are be-
ing scheduled as far ahead us h, 1949,

The 8. A, G. E. group is sponsoring the sale
of Christmas cards carrying quotations from

quotations from Socie Problems and Progress
dnd Poverty, which read as if expressly intend-
ed for this purpose. A sample assoriment con-
taining the following items is available on re-
quest: & sample card, sheets showiog replicas
of the other quotations and illustrations, aad an
order blank. A box of 25 cacds is $1.50. la-
quiries and orders received at the News office
will be forwarded to Mr. Howard.

Correction

In the September Heary George News, the
lower photograph on page seven was “re-
versed.” The caption pnder it should have tead:
“Standiug, from lefr to rght: David Simmons
and George Cartwright; seated; M. William
B, Trochart, Mr, William B. Truehart and
Mes. Bessie Beach Truehart.”

This error was called to our attention by
Dave Simmons, wha, by the way, has learned
his basic economics very well. He recently jour-
neyed to British Columbia to subscribe for the
News, sending us a Canadian dollar in payment.

Thanks, just the same!

oward selected

In the Garden of Arden

N SEPTEMBER 35th in the nave of a mat-
Vand idsllic athedml in Arden, Dele-
ware; whepe ihe feaves of towerzing frees glit-
tering it the sunlight meet overhend, w small
bur faithful group ance more E:.i(l tribute to
Tenrs r2e and the enclave’s Fovnders. These
founders, Prank Stevens and Will Price, lie bu-
ded bereath a boulder in this quict spot ap-
propnately pamed “The Robin Hood Theater”

Dr. Henty rge IIL of Wilmington, as
chatoman, ot -4 the speakers, Mes. Kath-
erine Ross, Don &wevens, Joseph Stockeun and
Lancaster M. Grecoe. Mrs, Ross spoke with
fecling of those things which impinge upan the
fust bberties of peapie and force them into a
state-controlled way of life. 3ald Mrs. Ross,
“Busic wogopoly must come to a ceckoning
with matneal law”

Joseph Feock
the aid of CF
fatked 0

a6, Philadelphia director, with
e calligrapby and « blackboard,
s as it might well be taught.
ing. shmple and gruphic.
fwood smoke deifted across
the Arden meadows as Laacaster M. Greene of
The Heory Geerge Neses slaff spoke iafosmally
of t t among the Puehles (who are
gaat bo want to become American
citizens, chiefly because they don't like the tax
system). Sevs times duting his talk little
oasps of surprise wets emitted by anditors in
the e, such us Ann Ross who was
amazed at the unonay perception of these ex.
traordinary Indians who for hundeeds of years
have peactised with marked coltural and eco-
nami¢ profit, the very things we weach,

The Puehlo philssophy s wuch like thar ex-
pressedd in thete pages some time agoe by Mon-
signor Loigi Ly aamely, thot man is a
steward of the land oniy.

M, Greene, one of the whool's trustees, said
in reply to 2 gond.amarured sally from the chair-
man, that the Henry Geotge School is like a
meusetiap. & giel never chases 4 man, Neither
Jdues o mousetrap, Siid he, "“Lhe Henry George
School is ke that!™

EALTH Tocosporated held its fzst meet-
ing of the season on September 13th at

‘Le- Marguis Hotul oo- East 31st Street, $liwnn

York, with vacious coranittee chairmen report-
i b oactivirize and with Richerd Van
i A weleome guest was . Rupert
wncisco, who reposted inform.

Masem of San
ally oo the systoo of land value raxakion in cer-

tain denigasion disinges in the Modesto Valley,
Califorgia. An example of the pure application
of land value exation, within limitations, is
furnished by these communities, and no one hay
heen wore zealous than Mr. Masen in buiaging
before the public the histotical a5 well as the
practical advantages of this system.

Mr, Misen, who also visited the Heary
Ceotge Schoel, was on his way to Hushey,
Pernsylvania for the Fifth Annual Conference
of the National Decentralist Institute, where he
spoke on “Taxation and Land Tenancy.”

Mr. Vin Lo, president of Wealth Incor-
porated. receatly announced that this group is
engaged in making a survey of economic
opinton, and that peelitninery feld testing has
indicated that collective idens are capturing the
Amesican mind. "The same questions put to
George school pracduntes,” he said, “reveal that
they understand and believe in a free economy.”
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The Causation
of Interest

{ Continued from Page Five)

petiod when men 2re idie. The point is, rather,
that roen have lcarned that they cag, pretty gen-
erally, produce more—meke their fabor more
effective—if they follow a romndabons process,
In other words, they can accomplish more to-
ward their ultimate alin of gesting desiced con-
sumable goods, if they fire bulld or make tools
or equipment to help them, L e, capital. This
capital, regardiess of whether it is subject to
biological growtl, like {ruit trees, or, like build-
ings and machigery, is not subject o such
growth, does, in either case, emable men to
utilize matural powers in fustherance of theic
mote uldmale sirss, The making of capital is
an intermediate step in peoduction, so that waif-
ing. tﬂmd, the:lefom, :m":}g} bl: x;l 2 fnm:l
X il may ddva COUSsHY tho t ol as
”inpiufmfdr'iu Tit:ﬁ,ﬂ 7 eb

With & correct theoty of the causation of
interest, the siudent of economics cannot but
realize that, if capital is praductive, such pro-
duttiveness is a quality of all forms of enpital.
He understands that capital of any kind cin
come into existunce enly as there is saving. He
seey, thesefore, that saving and investment con-
stitute a comtribution to productien in the same
sense that jabor is = coniribution, viz., that such
saving and investment add to the total output of
industry. He is no longer likely to be copfused
by the assertion thet planes and factorics differ
from fruit trees and livestock in their inabitity
to make any net contribution to the interest
fund, He is unlikely, because of any such con
fusion, to begin firting with thr_t‘hilwophy of
socialism and so to decide that, if such capital
#s planes (and the saving withoot which it
would not come into existence) carns no inter-
est, probably all net retuen on cepital is expleit-
ation (the “surplus value” of Kard Marx).

I his theory of the causation of interest on
capital, Heney George is indeed vulnerable, as
not a few of '{:is sincere admitees have felt. But
when we substitute for his abezrant theory of
intetest a correct theory, we find we have not
at all weakened the case for the public appro-

¢ of land, o

7T ke istion of the anaual renml value of

.-, - the promotion of which Henrly George de-

wnmr 50 much of eloquence and logic dmm&m
many years of his life. On the contrary, we thus
make our case clearer, more sharply defined and
wote persuasive than before, .

U Gonds In proesse of maynfacrury and fnfibed
goode in the hands of deslees may praperly be fn-
cluded among “intermedizie gaads” The precess of
production iy siill nar compleied, Theve ix sl “weire
ing" 1o be done.

Nore: A complete theory of interest on caplea)
would, of coutys, ﬁo much further than bas been dooe
in these paraguaphs. In particular, it would have to
develop t Eri}ndp}e oii dimiaishing T;Imml and t]hq
relat rinciple of “imputation.” These ponciples
1 have pr'fmi in Basic Principler of g;nauk:
{2nd edition, Lucns Bros., Columbia, Mo, 1947) for
inteteat, s and reat. There is 2 Fm:al explaaation
us regards interest in Chapter 11 of The Teachiey of
Economics (Schalkeabach, N. Y. City, 1948).

The total product of industry would be reduced w0
xero if there were no labor, There could ubmmstz be
no product if there were no land, There could be a
littheehut, indeed, it would be wery littie—product
if there were na capital whatever, not even sticks, to
worlk with. Presomably becanss there would be an
product at all without labor, the socialist contends
that “labor peoduces all value” Betause there would
be almois no product without capital (and, thecefore,

Ao b i e

Report from Minneapolis

“I HAVE been spending most of my time
the last week revising my mailing bist and
prepacing special mailing pieces which will jn-
suze us (I hope} of a couple of Pregress awd
Paverty classes of about 25 or 30 each. Lloyd
jones, an old ‘convert’ of Louis Schwadz's lec-
tures @ the 1930°s, will take one class and 1
will take the other. We will meet in the Minge-
sota Schooi of Business classcooms, and we hope
by now we are in a position to follow thm:gl
better on our graduates and beild 2 more sub-
stantial Georgian clement Leve in the Upper
Midwest,” wrote Ditector John Burger.

I have been bitiing the bafl hard for accept-
ance by organized and profit-making educational
tnstitutions in davtime classes, and just fast week
started owr teguinr Jday school classes in Dr.
Brown's Dasic Principles of Ecsnomics, 1 find
the reaction te Brown goo‘:l so fac, although I
must confess [ em watering ik somewhat Leavily
with cross cucrents of the Progress and Paverty
course from the stark It 15, however, excellent
for broadening the Georglst hase and perspec-
tive,” )

When Jobr Burger made his stizring address
at the opening session of the matienal confer-
wuce, everyone felt indesd that he bad given out
enough constructive advice to chew on for 4
{ong time. To reduce hus vivid remarks to 4
mere topical outline is & rank injustice, How-
ever, Like all speakers, Mr. Buréer spoks
sxtemporavsonsly, and beld his audience so
Erippingly that not s pencil moved, hence no
notes—and of cousse there was no dictaphone
in the room. This, we feel, i3 a great loss to
Lutavity, and particulacly to our readers, but
we are publiishing the “bare skeleton” nonethe-
less, We would advise John Burger enthnsiasts,
wha are aumercus, to fsove slowly through this
ceiline, mentally expanding these gems of wis-
dorm which represent some of the best sales ad-
vice ofered to Geasgists for many & moon,

Woodrow Wilson Had 14 Points
~Here Are John Burger's:

1. Get an idea, Get an le, Get excited !
This is necessary in sppealing to 2ny one about
anything, )

2. Have _Elen-.y of loeal examples—and cur-
tent ones—-but be careful how you unse them.
Be modern in your technique. To be victorious,
don’t be Vigeorian.

3. Coneentrate yoor fire on younger rather
than clder business men, but don’t neglect any-
one. Oldsters ate apt to have made their adjust-
ments to things as they are,

4. After they've had a chence and “can't”
("or won't") sce it, forget the dichards, bull-
heads and ossificd mentalities. Georgism will
never be a 100 Ecr cent club. (Coples of Gil-
bert Tacker’s Yhe Self Supporting City wese
used to gain initial interest,)

5. Have a vaciety of appeals, and fit them ¢
the prospects. You may catch fish with a frog or

withawe savieg), shall the defender of interest say
that copital (and, theeefose, saving) produces aimioss
all value, and thet those who save should pet Ao
the entise product of indostry, leaving mere workers
t2 starve? How much of the product may we properly
attribute ur “impute”™ o labot, o saviog and 1o land
[z roi to landowensrs) respectively? The thotough
student of the theory of the distributicn of waalth
mst, if he i to anewer such qoestions saticfactonly,
prssue his etudies fnto the theoty of imputation.

T NPT R— PR S S —
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worm, bat these things won't impress a fax or
a rabbit,

6, Ofter u practical as well a3 a theotetical
program. Busivess meq like to thick they are
ﬂactka}_. and many of them are, so be sure to
now your lecal conditions and problems and
the first steps you need in practical application
of principles.

7. Appeal to business men amd not to busi-
ness. Business is cold, heactless, ruthless and
institutional, Business men are waim, human,
and altruistic,

B. Don't be a Patrick Henty Georgist, Stay
“r the groove” or “on the track,” but keep
aut of a rut.®

9. Keep studying and growing in your own
knowi of cconomics. To make progress
and avoid peverty {in students), know more
than Progress and Peverty,

10, Be a business man yourself, What vou
are and ace fike helps what you say. Often ac
tions gpeak so loud thar pesple can't hear a
word you'ze saying.

L1, Stick to principles and steer clear of per-
sonlities. I¥'s the system that is wrong--not the
persons who play any pasticulas role in it. There
ey even be an occasional Georgist who takes
advantage of site values he didn't create a1f by
himsclf.

12, Don't make peanut-butrer sundwiches for
yoursel[,*® Most of our troubles and ditheul-
ties are seif generated. Take positive atvtudes
toward people, and if you nwst criticize, do it
like Abrabam Lincoln who said “If I wers you,
I would do exactly as you did (do)." (Of
course you wouald!) )

13 Two-thinds of “promotien” i3 “--mo-
tien,” This applies to edveations] programs as
well as to employment, Keep moving, Be uc-
tive in promoting Georgism,

14. Don't be discouraged by diffieulty or what
appears to be failure. You never know the full

ect of what you do or what may be reaped
whete you have sown Remember that i ll‘c-w
fleas are ood for a dog, fur they remind him
that he is o dog. The leader we follow was 2n
Amcrican, and we claim his idess were touly
Amerivan. We claim that we are eothusiastic
Amcricens. The last four letters in the word
Awerican are "7 Can~—and we can, #f we will,

*The story told i illustration of thiy was
o man who loved to spealk ln publis and

never loat an opportanity, it no matter what
&:ﬂmmzu it aluug‘a turned into & cnn;
a Henry, One (dny a group o
fricnis decided to play o foke on him, 'ﬂﬁPWM
nyked to spenlt on nc&ﬂﬂumtﬁumkw
given the subject, “Oolie In Mulea" The moan
promptly aceepted and began hiw tallc tn l&mm
nonfidones, “L have beon nsked to spenk oo
‘The Cause of Colie in Mules, Calle 1o mnules in
canged by gases which rush back and forth in
the antmal, shouting—'give me Hberty or give
me death’.” (Now rend thut 8tk polnt agoin)

*+This was another good story about & works
mun who eareied his lonch, wlich comslsted
mainly of sandwiches, Ench day he wontd open,
his Junch box, peel the ov off, look ot o
snndwich, discard it with disgust nnd rocanrls,
“agh, peannut Dutter!”

omt last won the day and a fellow
worleer d watshed this performance for
spmoe thine asked, “how long have you heen
married 7
“Teop years," he replied.

“And hnsn't your wite fonnd out yel that
you don't Uke pesnut-butter mandwichos 2

“Look here, ¥ou leave my wife out of this,
1 make those sandwiches myeelf.”
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