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Wages, Profit and Interest s novaro v vnowsenime

HE NATIONAL Association of Manufac-

turers, in magazine advertisements appear
ing in Aﬁﬂ issues, featured o “pie of distriba-
tion”" indicating that average business profits on
sales were quite toderate, being less than half
the 10 to 1% per cent that the geneal public,
according to a nation-wide survey, considered
weasotable. Profit, however, in a finnncial state-
ment, merely comprises income above expenses,
signifying solvency. As no firm can walk a

challe mark between income and expenditures,... :

every business, with or without monopoly ad.
vantage, naturally tries to spend, as it goes
nloh_g_, somewhat less than it takes in. This prac-
tice 15 a matter of courss, but with the gegeral
public wnder the impression that profits arc
made up entively or largely of uncarned incotne,
and averaging sbout 25 pec cent, an effort was
uinde to correct that impression,

One cannot justify any degree of uncarned
income, and it must be that 2 moderate “profit™
was assumed to be wacranted as interest on capi-
tal. That “interest,” however, as will be shown
later, is made up of rent, wages and insusance,
andl is oot a net return. There is, in any case,
no relationship between sales and capital in-
vesteent.

Wages are defined as a teturn to fabor. 1o 4
free economy, the return would equal the prod-
uct of ane’s labor. The nations] income is equal
tn the national rroduclian. less the cost of gav-
ernment. Todividual ipcome is equal to indi
vidual production, less payments towards the
cost of government, plus or minus monopoly
prolit—-according to one’s net income from or
payments to motopoly. Profit is here employed
1 its only useful eronomnic sense, as income re.
sulting from menopoly, over and above what
could be obtuined in free competition.

IF all money wages were taised in the sarhe
propection, all prices would zise accordingly.
Most firms, having no monopoly, are selling at
cost {includiog necessacily, a small margin of
safety), and must raise prices, nlong with wages.
Tliose firms whose monopoly advantage enables
them to chazge wore thau cost before granting
a wage increase, are equally able to do so after-
ward, If a trade union had any power to pre-
vent the latter, they could as easily force a re-
duction in price under existing wage mates.

We are inclined to think of cur trbute to
monopoly as beiog in the form of higher prices,
vet, excessive 4s cedtain prices are, that profit
1§ & minor factor, Our principal contributions
to monapoly are through the indirect method
of supporting the government by the taxes we
pay on what we earn, what we save, and espe-
cially on what we buy, ss every stage of pro-
duction is taxed. Busic monopolies Lneﬂt by
not having to pay, in land assessments, more
thaa a fraction of cheir full rental value, which
rental would adequately support the govern-
ment, in liew of the aforesaid taxes on pro-
duction. As rental value, representing the in-
creased ease of production on superior land, is

cteated by cotamunity develo t, aided by
nature wheee land is best ms for agriculture,
ouning or (oeesery, it is obviously & value which
the community is entitled to receive in the form
of government services. The privilege of re-
aining meost of this uneawned rental value is
the chief source of monopaly profit, not only
where a few firms are enabled to control certain
industries and chasge monopoly prices, but alse
in the countless instances of individusls and
finns who benefit oaly from the indirect subsidy
of receiving ground rent which they did not
create, but which the governument taxiag system
permits them to .

I a lsadbolder cents his land to a producer,
his entire rental income, less any fand assess-
ment be may pay, is his proft (payments by the
tenant for the use of buildings, nuchisery or
other Inbor products fumisked by the owner
oot included). If a landholder is also the pro.
ducer on his fand, hie can chacge as much for
bis producls a5 do tepanls who must pay the
full ground rent, and the difference between
witat he fafs the governmeat in land sssess-
ments and what tenants pay their landholders
for land of equal value is @ hidden profit. A
corporetion in free competitivn, whose owners
sct their salaries (drawing accounts) low, in
order to build up the business, increasing their
inventory and teserves, is penalized by having
to pay a higher tax on its “profits” (uncollected
wages) than it would if it paid out all its pet
income to individual producers, as wapes.

Whete all the more valuable land is made
available, by assessing it at its full ganual reat-
al, producers in all lines of business will be able
to move onto betrer land, now held idie or put
to trivial uses, called “taxpayers.” Wages will
rise and more leisure time be provided by the
increased ease of production on better land, and
the o%potiunity to keep the full products of
oae’s labor, the two advantages probably quad-

rupling ons’s patential net income. Lintil the
hasic monopely in land s solved, however, the
climiostion or allevistion of other evils will
serve mainly in the sune way as inceeased pro-
duction: to increase the rent which surplus Jabor
will bu able to offer for luad in the effort to
empioy themselves. Other monopelies  thus
merely cut into the laadholder’s protiz, and have
oaly limied and temporery clects vpon the
general wage level We are so far from tackling
ouc mein problem, of providing sg:pi_m._iobg_,
that a recent imagazine article proposed to
“salve” our production crisis with 4 cettain pro-
gram invelving 96 per cent cmployment—
which it considered normal, It is exactly that
abnonmality which provents real wages from
sistug and keeps us from being able to purchase
the products of eur labor, resulting in periods
of so-called overproduction, when many mote
people are unamployed.

The increased productive power  resulting
from the use of machinery caoacr biing in a
return fo the user, as the same machinery is
available to others, and therefore yields a com-
man tetusn, in the forn of lower costs, and
net an individual retarn, over and above wages,
which could be culled interest on capital, And
as there is olso no monopely in facming or
mnching, the reproductive power of nature can-
net yield a return above wages. Wages, in fact,
can be determined oaly by noting one's income
in free competition, and if intercst must always
be accompanied by labor, there iy no way of
separating it from wages, defined as the retusn
o lzbor.

Nor ca we speak corvectly of interest, even
assumiag it to exist, as a4 return to capital, Nao
ane applies interest to capital supplies, to goods
in process, nor to equipment puschased for
mming oud a particular osder. Interest is ap-
plied only to equipment of long life, to cover
the cazrping charge on the iavestment and the
tisk of prematuce obsolsscence, Nor is the fune.
tinnal definition of capital—wealth used to pro-
duce more wealth—rcorrect. Goods being proc:
essed are not helping to produce themselves or
other gocds, yet they, as weil 15 machine tools,
afe (nri:ﬂl and all forms of capital must be
treated alike. Only the steuctural definition,
stating what eapital 1$——wealth in the course of
production—applies to all capital, as goods
wora out in processing other goods may be
said to go inte the finished product.

Many believe that monopoly feeds upon the
cumulstive effect of cconomic interest in 4 free
ecr.\nmin They aiso believe in “income produc-
ing buildings,” and thereforr attack monopoly
by taxing profit, intercst and capital goods,
which may or may oot include unearned in-
come, inslend of removing the source of the
ancarned income, We should not attempt to
justify profit and interest as sepatate economic
entities, any more than oae should defend the
meniity of unicorns, One bas fisse to prove
their existence.
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- _dow Much?

By BRUNO J. TWORSEY

After giving o good deal of
thought to the question of coHect-
ing sl land tent, and 1o climinating
all taxss oz the producss of labor,
some stuslents of the Henry George
phiipsophy begie to wonder if land
rent, alone, wounid be enough for all
governmeat needs. Some of them
take puins o calcdate the tetl
amount being taken, 7o, by fand-
holders in the United States, and on
such rongh figures hase discassion
a5 to whether we may have to sup-
plement fand  rent with other
sources of revenue.

Perhaps, these students, in giving
such figares, atteropl to be realishic
gitler than visiopary, Buei, jsat it
true that we who are ipspired o
give effert to this great reform, do
s0 with the beliel that lving can be

- tremendousiy more il than pow?
Te us, it does not mean, merely, e

griniag 5 right o the wealth which

we, oy, praduce and de not
It means, also. reteieving the free.
dom ta work and produce so much
of the good things of life as inspi-
ration in libety is tapable of.

Let us ask, thea: Hewe ginch rent
will there be wher land is used
all who want it7 And who o ane
swee? Ope must know how much
more man is capable of accomplish-
ing in a really foer world,

This great possibility of the hu-
man mind must give inspination to
everyope desivous of buinging about
1 better world. '

Bur, first of all, we geasp femly
the mesning of the law of rent.
With that we stand seeurely on the
around while searing npwazd in
our estimate of what we could do
i given the thenre. We can do
that, now, fa computing the smosnt
of rent there would be, and behave
ay tealistically as is possible under
the drcumstances,

Rober
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VIEWS OF THE NEWS

¥ SYDNEY MAYERS:

As we entered Canada on our recent vecation, Camadian customs.
mel made certrin we brought nothing with us so sell or give away.
ijhec! our seat-male sadly: “Ain’t ¥ fupny? They don't care what you
take away. but when vou want io bring goud things in, they woa't let
you!" {And we'll bel he neves read Profection or Frée Trade)

A number of Qipmpic athletes from Russizersled countries havee
politely declined to return 1o their sative Iands. It ic odd that decadent
¢epitalist aations like the United States should erect bars to keep eager
immigrzats out, while the Sovit paradise must Jower 40 “iron curmin”
o keep their happy people in

Evea at 70 cenls a packags, cigareties are 5o short of mesting the
depand in Britain that mevimbly 1 black market in smokes is fourish-
ing, Panicky master-planners are now considering increasing tobacco
imports, on the curipus ground that “there 1s danger of an adverse effect
o industeial producton from lack of cigarettes”

Since taxation has 4 vitally important beasing an secial relation.
ships, declared a speaker at the Interpational Conference of Mental Hy-
gieng, psychiatrists and psychologists should take an active part in influ-
encing writess of tax laws. Scicice seerus to sapport the epinion that ous
rax-legislators “ought to have their beads gxamined.”

The Agricolture Department has courteously iaformed the taxpay-
ers of Amenca that the potazo parity support program has operated over
the past five years et & net loss of 2170,762.000, for which millions we
have not received a single spud. OF course, we are privilegsd to buy
them-—at the increased prices “pacity” compels ’

A Pago-Pago dispatch reveals most patives of American Samoa are
indiffersnr to affers of Full chizenship, since it would mean higher taxes
aid widespread grabbing by monsyed speculators of land now beld under
a patriarchal tenure system. Bright people, these Samosns!

Buitish Foreign Secvetary Bevin miakes a revealing confession: 1
do tio; koow that Marx edacated anyone; what he did to me was con-
fuse me,” Those who have wondered ~whence spring the Labour Parky’s
stoange economic antics need wonder no more; Mr. Bevin has Told AllL

Thunks to L. L. Greeawald, we fsarn that the good citizens of Wis.
cansin, to beat the staggering faxes on margerine, bave taken to 2 prac.
tice called “clealegging —bringing it in by mail from nearby Hlinois.
Tven tesidents of "Ameriva'e Dairyland” prefer o 40.cent substitute to
S0-cent butter—il' they ¢sn got it

Unable te enforce “acequate” income tax collections, the Italian
ovetnment bes bolstersd its income via a profitable tabacco monopely,
uying 20 million packages of cigarettes for 11 cents each, then selling

them for 65 cenis, a nice round 600 per vert increase. The intrigning
pimnmick is that the two clever American Jads who sold Irafy the cigar.
ettes lad bought them for six cents a prckage!

To “curb inflation,” goveramental contrnly on consumer credit have
been restored, cutting out ol the market anyone who cannot afford farge
down payments and installiments—and incidentally causing retail busi-
ness to decline. thus discouraging production, OF course, the buge
amounts of rash thrown around in nightclubs, rcetracks and such have
rothing to do with inflation—or do they?

While we were enjoying Consda’s brisk mountain air. we asked
our geaial host why be had boughr an eaormons tract of land, when all
he tzeded was a small plat on the lake {or his summer home. Quoth he:
“Yeou come back 10 five years and tee how this ares has developed: the
busy resorts are only 23 miles away.” (Seef Yon don’t sven have to read
Pragress and Poverfy to know how land valees ace bor)

Cortributor Harry Lundin seads the story of Philadelphia's threat
to take cire action against & young man for faflure to pay $3.35 in wage
taxes. The tax.debtor ignored the warning—he wis occipied at the time
awaiting execation for homicide

Geono-quiy
By HENRY L. T. TIDEMAN

A merchan: has a piecs of land
on which he erects @ modern store
building which be siocks with mer-
chandise. Thousands of people are
chrracted. His land value incresses
aleng with that of his neighbors. Is
this not a case in which the conse-
quent increase of the tax on his
fand walue becomes a tax on the ree
sult of his labor? How can we an-
swer such a guestion?

The caieh it this question lies in
the expressions “he erects,” “he
stocks” and “his land value" Mice
spmbolic expressions, but very poor
fact. The prople who produced the
matesials for and who worked upon
that huilding erected it Without
thems there would be no building
nar anything in it The entire com-
munity toek part in these opera-
siong, aad of conese they were paid
for ail they furnished as the mer-
ant was wald for every dollap he
soent. Both gained by the timnsme
tipa,

The custemess who now frequent
lis store trade less at the places they
farmecly patronized, so there rents
and Tand values will decline. Real
estite brakess will say “land values
have shifted.”

Let us suppose that the improve.
ment has 2 labor saving quality
which ingreases the total cent of the
community, Would that inceease of
rent be secomplished or mainteined
except o5 men continued thair daily
labot? Who woald be producing
the increased reni? Must it not be-
fong to them? And if the entite
rent were taken for the communily
would nat the merchant share in
the benehts along with the others?
Let us suppose the improvement is
one which attracts population to the
city and that the new supply of
wogkers shonld produce still more
rert, greatly incrensing the value of
his locotion. Again the answer Is a
question; Who peosuces the ine
creased rent, day by dag, st labor?
The peaple who do the work.

Sutely the enterpeising inventor
may deserve npplause: but he is en
titled only to what his lsbor pro-
duces and his capital yields from
day to day, the same us anyone else.
if he gets more, he lakes it from
the labors of others.

{Nowh Alper, who iespiced (and
named) the "Econo-guiz” sui;gufs
thar {urre gquestions be solicited
from our readers, and Henry Tide-
man is ugueablc to this, You are
sherefore invited to submit econom-
it goestions for consideration in
this column.--Eo.}

Hotwry Geacge News (Coatinuing The Freeman) Js
) Lnncaster . G
Clung Matter, November 15, iR4E, at the post
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“’TOO Many People” By ROBERT CLANCY

IN VP08 appenred dn Hiray on the Principle
uf Population by the Rev, Thomas Robert
Maithus-—a book which asserted it there sre
too many people in the world, and that those
who canuot suppon themnselves and their fami-
fies have no right to u livelibood ; Nature com-
munds sach 1o “take themselves away” uader
penalty of having it done lor theay through
prstilence, Faming and war.

The fortuoes of Maltbusianism live varied
in the century and a half since its tior,
ln 1879 Henry George in Progress and Pow-
erty deadt what should have been the death
blas to the averpopulation theory, and indeed
it fell from fuvor up to the present, But today
the Cry is being taken up again—"Too maay
peoplet” i

The cucrent neo-Malthusianism asserts that
st of tmnkind is terribly guilty of having.
witsted the world's limited resources in the face
of & risiag birth rate,

Ay for laying waste our sesousces, moge wiil
be said later, As for “we wany ptm:le," this
wou cunious reversad of die accepted alutude
nat many years age. Belore World Wag I, we
were tofd by scholars and statisticians Low
sparsely populated the world actually is; the
Stare of Texas, they ssid, could comfortably
support all the people in the world with no
crowding. Headnk Van Loon i his Geography
told us that ail the people of the werld could
be placed in o box of oneeighth of a cubic
wile, The dictators were urging their subject
peaples to increase their numbers——spocial hoo-
ors were paid to lacge families. The big prob-
lem of the day wag “overproduction,” glutred
wathets. All this at a time when wwmu-
Tation had teipled since the days of 2 us!

Then came & war which cost millions upon
mrillions of lives. The practice of genocide ac
counted for more millions. And all of & sudden
we have "ovespopulation,” The csing birth
rre i5 poiuted to==even though the same thin
s happened after every war. The neo-Mal.
tsinns, who pride themselves on a long-teom
vigw, wssuine that this trend is here to stay,
“Malthus was cight, after all," and even his
absird formula on the geometric increase of the
population and the arithmetic increase of sub-
sistence i3 tegarded with favor.

The schiolurs studying the population-resource
problem call it ecology—maa's telation to his
environmant. They are careful to point out that
they are not concecning thewselves with eco-
nomic and social factors—which ix a pity; they
might discover some things which would shed
light on the “overpopulation” problem.

The basic problem, according to our modern
ecalogists, is agricultural--che ability or inabil.
ity of the soil to produce man's subsistence; for
man is completely depeadent on plants that se-
cure their owa autiiton directly from the soil.
Here i another almost comical reversal of po-
sition, Tor the past fifiy years #t has been
drummed into us thar land 15 no longer so im-
portant as it was, that industry and menufacnar.
ing nre the forces to be reckoned with today.
Now, it seems, the focal issue aronad which
liinges the veey survival of the buman race is
not only land, but the most clementary form of
production on the land-—agricultural,

This year, besides a stream of magazine arti-

¢les on the subject, two unportant books have
appeared which have produced a storm of dis.
cussion—Ous Plundsred Planet by Faishield
Osborn, and Rosd 1o Swretvsl by Wiiliam
Vogt. These wologists give o double answer to
the population-resource problem, 1. Conserve
wur resuizces, 2, Check the increase of .
tion.* Net quite so meciless as Malthus, they
would nut have the present ynwanted popala.
tion “take themselves awsy.” Their plan is for
the future—the neac Tutce, they warn,

We are dectived, say Messs. Osbom and
Vogt, by the size of oar plsaet. Three-fourths
of the surfage is water, (&: a0y 1are, nb waler
shortage!) Of the 50 puliion squire miles of
land surface, or 32 billion acres, one half is
unighabitable. Why one-half must be weitten
off as permanently uninhubitable is not thought
necessary of ex lon, Have not mea made

“pardetis blooi wherd thire were déserts?? In-

many sections of the glohe that arg now desert,
it hay been founc that the soil is actually rich
in the elements nceded for agriculture and lacks
oaly watet. There is plenty of water, but net
in tse right places. Why, with sli our modemn
engincering marvels, couldo’t water be divert-
ed 10 these potential gardens? Messrs, Oshom
and Vogt admit that our industeial advances
iave been phenomenel, but it does not seem to
them thar they could be applied to agricultere—
“Tow costly aod itnpractical.” And what of vast
azable areas in Brazi!, Africa aud Asia, now
voexploitsd 7 "Who would want to live there?”
asks Mr. Osborn, Well, who wanted to live
atywhere in the New Wesld 400 years ago?
Nevittheless, let us accept the eduction o &
mete 25 nillion square miles, or 16 billion
acres of the would as hebitable, OF these, says
Mr, Qshorn, only 4 billien seces ace suitable
for agriculture, In passing he mentions that less
than 235 billion acres of this fertile land are
in use. It is a pity it eml:gisu are not mere
copceraed with economic and social factors, for
here inteed would be a Fruitiud Hoe of foquiry,
But the only lessoa Mr. Osborn deaws is that
because of insufficient land “no wonder there
are worid-wide shortages and that the people of
& pumber.of nations are facing starvation,”
Granted thar the earth's tesources Ate not
Timtless, and that through carelessncss and ne.
glect, mankind has plundered and wasted much
of the planct's supplies. Can we afford to ignore
the spoad causes of this neglect? Tr is an ob-

¥ Robe:t . Cook, the New York Times reviewes
of Br. Yopt's book, respectfully calls the United
Notions” asseacion (o the model example of Inelaod:
“The population of lreland in 1848 was 6,000,000,
Teaday it is igss than 3,000000—and lreland is the
paace where Britons go W get 2 square mead,” M,
ook might have selected = different country for an
example of papulntion conrenl, The fnference is that
Ireland is fariag better wich less people. Our relinble
sources inform s that the people of freland are living
st wretched squalor as ever. As For Btitons golng
to Iyeland for o squate menl, we wonder whether
Jg\athula Swift's "wodest proposal” has faally been
adopdid .

f Ao cxcellear exomple of such 2 trensformution
oy be found in the August 16 issuc of Life maga-
zine, which deseribes how Califosnia’s once
Impezial Valley was convetred into the <o
?:&»ﬁaldm spot by irrigativa from the Color;

S8 aich-
River,
nction there has poid many times over the cond

of the project,

sepved fact thot tesans fapmers bave little oc
6o intecest i the laod theyp cultivate, In many
cases, before moving on, they exbaust the soif
within & few yeass where more intevested appli-
aition wl consetvation weuld kaep it produc.
tive ind:ﬁ-.ib«:ly. In the United States famm ten-
ancy bas steadily iucrased natil now over 30
per ceat of fazm workers are tenants or share.
aroppess. 1a wost other coudiriss, farn tenancy
15 even preater and lasd monopoly more noto.
rious,

Mz Osborn deaws fessons [rom pust civilizg.
tens. The once fectile Tigeis-Euphrates valley
is now a desert, Toe soif was blighted, Over.
population? Conquerinp aemies oversa the
ared, leaving ruin in their wike and careying
awyy the agdcoltueal workets as slaves, Says
Me. Osbomn, there wete "wor envugh men let
o sairy on thy perennial work 0’5 restovalion
@rd land care whick
aliy” (Ialics mine) A deae case of unider-
papalation Can theed be any doubt of the par-
aliel with whar has been bappening to oar own
resouices?

Buz the mosi asionishing wxample of shoit-
sightedness by our nec-Malthusians Is their
failure to reckon with the fact thet, even
with vast drens of ferile lund unused, even
with the neglect caused by farm-tenancy and
migatiots, even with the haver weought by war,
there is hifi 0 funn surplus oo the market reg
ularlg. Only recently the U, 8, Government hiid
to buy aad dump 196 million bushels of pori-
toes that Fammers couldn't sell. More bumper
craps uce forecast for this year—a “problem”
Livestock mien aze deliberntely rednring their
cuttle productian becsuse they caanat sell, All
this, even with the Eutopesn Recovery Pro-
gmm! How can the problem of maldistibution
still be overlooked?

Myr. Vage castigutes owe obsolets thinking
processes that cannot see entire problewms but
only A narsow, over-simplified aspect, Elsewhere
in his baok M. Vogt reminds us that evety hit
of food we put into our mouths “must be e
paced by another bit of the earth—some.
where,” And that while our demands grow, the
cipacity of the eatth is constantly sheinking, A
supetb cxunple of oneway l'h.inﬁing!

Recently 1 had the opportunity to speak with
& professor of economics, a neo-Malthusian, He
spoke of the dease populstion of Rurope, 1
rumminded him that Dermark, with 400 people
pet squace mile, is still able o preduce daiy
peoducts for exporr, "Yes," said the professor,
“but they must import wheal,” 1t dida't seeq:
to nnpress him that the eounsties sending wheat
would get datey products and that this exchange
caused extra wheat to be produced. Some-
where in the world, wheat was being depleted
becavse of the demand of the Danes' As long
as such one-dimensional thinking Jominates,
the real nacuee of the world peoblem will be
obscured.

It is to be hoped that the current intevast in
ccology will lead to recognition of tae real
problem, Just now it is going iato the blind
ulley of “overpopulation.” Not many years ago,
the myth of racial sopenority hed its Aoal
ghastly day at court before it was exploded for-
ever, Pethaps chis is the last stand of the over.
papalation myth,

wlone Toontd pivseree foi.
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Shall We Soak the Utilities? »r cuserr w. tucken

HE "UTILITIES” are always fair game—

why not tax thew to the Limit? They benefit
by special franchises and enjoy certain manope-
ly priviteges, so of conrse they should be taxec,
and taxed good and plesty, buc how? Well,
let's see!

Hemry George's answer to the utility question
was that these businesses—ibe railroacs, trac
tion lines, gas and electric, telephone and tele-
grﬂsia compunics—should be owned and ope:-
pted by the nation, state, city, or whatever po-
litical eptity was most dusectly concerned, This
sounds Jogical, but it is not 4 very satisfactory
solution, cspecially to those who have had in-
sight into politics or expericnce in public ser-
vice, :
Practically always, operaltion by any political

body is um{.cd by in:igcimcy. waste anpd oftzn
. by a general looseness which inevitably leads to

corruption and graft. Under public operation a
vast agmy of woskers would be immediately
shifted into governmental employment; with an
cuonmous increase in the numbers, already
large, of thoss whose votes ate dstermined by
sell-interest, Incidentally, from a Gcmgist view-
point, advacacy of public ownership 13 unfor
tunate for it gives celor to the anjustifeble
charge that our philosophy is tainted with so-
cinlism,

In discussing the utilities with the late Mrs.
Anna de Mille, I was interested to find that she
too disliked a socialistic approach to these prob-
Jems and felt that if her [ather were writing
today hie would advocate regulation rather than
E:bh'c operation, Mr. George wrote his great

oks at @ time when contrel and regulation of

wasi-public activities wes almost unknown, The

terstate Commerce Comnmission had scarcely
been thought of, and i was not established
until four years after publication of the book

Social Problems.

Mest Americans distrust En.lhicnt gperaticn,
pagticularly if they bave ha riences with
publicly vwned utilities abroad, Well do 1 re
member an incident in Freach Nosh Africa
when my car bogged down to the hubs in the
deep mire of & “chott.” The telephone ex-
chinnge was closed down For two hours o the
middle of the day and ro get help {rom the
nearest town where cars and garages wese to be
found (snd distances are not short in Aftica)
it was necessacy o send a ruaner for many
miles. Then, in view of the iuesponsibility of
the natives, another runner had to be sent to
check up ob the first, Finally, when we had
argived at our destination and wanted to send
2 telegram of safe arvival, we sought out the
telegtaph operator in a comic-apera cafe. He
agreed to send our message some time the next
day, for the offices were closed all night,

But granting the edvisability of reguiation
rather than public owneeship, the question of
how these enterprises are to be taxed, still re-
mwios, The pricciples of Henry Geosge sug
taxing oo the full value of all land, right-of-
way and franchises, even though it qaay be
difficalt if not impossible; to assess these values
faitly. "There is, however, a simpler approach
to the problem. Don't tax such companies at
all!

Assuming a just regulation to prevent cx-
ploitation and at the same time allowing for
efficient service—the imposition of a tax means
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that razes must be ser higher to cover the tax ¥
costs, while siill leaving the company s fair
oot return, Taxation simply wkes money out of
one pocket and peats it into the othee; it takes
= toll from the company for public use, aad
then suthogizes higher rafes to enable the com-
pany to recellect from the public. This hits
berdest in the lower brackets. The cost of a
telephone is 2 faz heavier item to the propristor
of the little shop than 1o the owner of 2 lazge
vae, and heat, lght and similar services are
mmuch mere serious matters to the little feilow
with a little budget than to his Roudshing |
neighbor, Even the costs of sulroad Lransporte-
tion ase spread and passed on in such a way thak,
peoportionately, they incesase the cost of living
mare for the poor man than for the well-to-do.

We are gll paying the costs of government
theough inflaled charges for public services; the
uxesthatmcmiedinymrbi!ls;gl‘u

et than those opealy charged-—as they are
ﬁrg case of milroad tickets or telephone ser-
vice, The copswuer must pay to teimburse the
utilitizs for taxes oo franchise, plant, realty,
equipment, payrolls, purchasss, sales and count-
less other items, And next time the consumer
pays an additionsl (sales) tax on these ser-
vices when he buys essentizl appliances, such as
electric light bulbs or a gas stove.

Is it wise, just yow when people are restive
under the burdea of inBation, to inflate these
costs of comman necessities? One is tempted to
question not only the sincerity but even the in-
tegeity of poitticians wha, shoudng for lowse
prices and “deflation,” deliberately increase
prices which wouild acrmally érop, telephons
charges or uleciric services for cxamople, by
plestering on a tax to absorb the savings that
should to the copswnwr. How intnitely

ceferable would be o simple and digect tax on
and valuey which would reduce and net raise
price Jovels!

To achieve u reform will not be casy. The
demagogue und ihe rabbic-rouser picture “the
trusts’” and the “great soulless corporations” op-
pressing the people by exorbitant biils. Really,
if the wretched iy collector kept his thumb
our of the pie, these costs would shrink very
considezably. But we cuatinue to fool ourseives
and each olbet into thioking we are “getting
back™ at “plead-sucking actopusss™ owned by
a few billiooaires, In our short-sightedness we
di not realize that these corporations are giving
cticient service that has done mach for our
grro?rm and, instead of beingb “the tools of

Yall Street,” they are owned by hundreds of
thousands of “hittle people,” American
Telephone and Telegraph Company has more
then 700,000 stockholders. Na one stockhiolder
owns even 2 third of onz Ef cent of the stock,
and many of the lacger holdings are in pos
session of charitable institutions, life insnrance
corepanies and foundations represeating and
serving the masses and often the very poor.

Let us think these things over, ing cleas
of any socialistic approach, and consider 1f it is
not foily to impose & peculiarly objectionable
indirect tax by levying on large companies——
then suthori thetn to raise their rates to re-
imburse tbu:.lnﬁws. Let's quit the whole silly
business and do what we can to simplify ounr
tax structure,

HOW TO UNDERSTAND
ECONOMICS

By Deon Calhoun
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Georgism and Popular Government

I HAVE o deep admimtion for the Henty

. Geotge School and the work it is doing.
When L fiest encountered Progress and Poversy,
bacl in Chicago, fifty years age, there were no
such schools. T was theilled by the book and
vead it agein and again, Every week, however,
I would discover what I thought to be a faw in
docteite. Then on Friday night I would attend
the weekly mesting of the Henry George Club,
where I weuld describe the faal flaw to some
of the “big shots.” Within a few momeots they
vold conviace me that 1 e2s weong and Heney
Gieorge was right,

T those days docbtiess there were tens of
thousaads of people who wese interssted in
Progeess and Poverty, who discovered what they
though: to be flaws and who did not have

coess o Henry George Clabs, The anajority of .

thea perhaps went through life believing that
the book presenced o beautiful dream which
would ot stand up under the test of practical
exparionce,

Even now, 1 wonder how many recent gradu-
dtes of the school have o thoroughgoing under-
standing of the philesophy and s ramifics-
tirs, ALl that our school can da for them is to
Alve them o solid foundstion upon which they
tay coect 2 superstructire of besuty, insight and
understanding, The day they receive their di-
plomas is In n very teal sease Commencement
Day. The supesstructure will nor be buil unless
{3eorgism continues to be one of their chief in-
texests throughout their lives, Sach a course will
be full of ntellechual and emotional rewards,
but it will also be beset by pitfalis,

They should beware of an overwhelming de-
siie, tactlessly and iopportanely to try to share
these rewaids with others, lest they cause their
Friends and associates to think of thern as i
tolerable boses, What could be worse than a

R et Rt A

By GEORGE A. BRIGGS

onetrack mind trying to bludgeon others with
@ logic whose primary assumptions are neither
sccepted nor acceptable? ‘

Georgigis, i they are ko kccrs their faith, musk
be prepared ta lose many illusions. Ose of these
has been zlready suggested. It is a naive belief
that if their progras 15 preseated cleacly, oppor-
tusely aad mcully, & will be 231
basis for politicn} ackion, This belief is based
upon & misonception &5 to the aatuze of popu-
lar government. Such a government heoreticals
Iy depends upon a disinterested and public-
spirited clectorate. The diffculty here s that
our slectorare is neicher disinterested nor public-
spirited, Most peork from cradle to grave are
sather nerrowly self-contered, secking ways nad
means ¢ premote their own material prosperity
without much regard for the opportunities of
utbers,

Tlsus the bistory of odar government hes been
charactetized by constant offorts by individeals
snd gronps to keep m out of the pockets of
(}fhefs 50 that !hl.’u- m sager pockets might
be &iled. Alexander Hamilton made this the
cornerstone of bis economic and goveranental

It will be recalied {rom history that the sol-

diees of the Ametican Revolutionary Army were’

id in part by scdp issued by the Continenial
angnnr‘lhibz serip becune worthless because
it had no backing except printing presses. At
one of the carlier sessions of Congress, after
the constitution was adopted, g hill was passed
to redeem this sceip ar face value in gold, Ham-
ilton promoted this legislation and should re-
ceive great credit, But be also should be held
teaponsibie for his subsequent action,
The sceip was keld fargely by ex-soldiers and
their Families scuttered thrmughout the country.
Due to the slow communication facilities of

How I First Became Interested in Henry George

1 was born inte a Georgist stngsphere, I don't know, but probably the
fivat words to [ull upon wy infant ear, when my father came into the room to
see what the stovk Lad brought, were, *Oh! so s a yirl! Then we con't call

it Henry George,™

T knew the parlance of the ]fldlosuphy long hefore T knew swhut it meant,

or that it bad o weaning. I reea

when a little girl of nine or ten, A. E. Free.

land, who dled within the past fow vears in Seattie, took me on his knee and
asked, with o wink 10 my fathur, “Bessie, did Henry George want to tax land?”

“No, sir," T replied promptly, “lund values,”
vireles) the reputation of « child prodigy,

therehy attuining {in Georgist
If they had anly kuown I was mercly

parrating what 1 had beard my father eny.

When in my earl{ teens I he

an to explore the chasm of papular novels

and verse, my dad said to me, “Kid, if vou want to resd something really fasci-
unting, vead Progress wid Poverty, Haviug keen respect for his judgment, 1
got the hook down and essayed to read it. That was my first great disillusion-
ment; my {ather did ot have a dicm-hai.xm‘mvg taste in litersture efter ull, to

?l-ofar George to Gene Strutton Porter or Ella

Liceler Wilcox! Later, of course,

knelt iu remoree for my youthful dearth of discernment,

1
when dad gave it to me.

uve the hook to my 2on when he was uhont the same age that I was
ill devoured it uvidly,
remgined from that day, an srdent Georgist—whic

Eromptly became and has
is ome argument, § coue

toud, that the intelligence of the new gencration has not deteriorated hut lias

inerensed over that of the elder vne.

1536 Tth Avenue
San Diego, Californis

(signed) BESSIE BEACH TRUEUART

those days many months would pass before
the serip-holders could leamn of the new law,
Speculators lad vourters and fast hoats teady
for activa the mumest the bill was sipned by
the President. Their design was o burey ioto
the hinterland sod buy up the scrip before the
holdess knew about the redemprive Tegislation,

An effort wes made to postpone action on
the bill for six mouths sa that the most wemote
fioldes would know of the proposed legislation.
Hamilion suceessfully defeated this action, He
wanted the specufazors to succeed. He held thae
il some men weee made rich by government
ik the expunse of others, then the rich would
come 13 the aid of government in time of need,
50, the serip-holdess were robbed for the bepe-
6t of speculators,

These laws of spacial privilege were of course
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énacted by our Tegislanires, snd one legishators ™

were clected by populis voe, Whar a prodent
fot they are. Albert Jay Nock gaes further and
says they e prize cowards, A any tate their
arie desice is to be clected and ce-elected, The
public integest is of subosdinte impattance,
Phus we Lhave never had o govesnment of the
pcoﬂ:-_. by the people and for the people, What
wi have had is a government of the peaple, by
politicians for pressure groups,

There are two yroups, however, who we try-
ing to find a wiy out of our economic plight.
One of these, the socialists, believe in social
plsaniag and econnimic control of industey, ds
A meens 10 pablic welfare, This would involve
% high degree of cconomic regimentution, Feen
tiogl: we bad @ disioterested aod public-spir-
ited clectorate, and therefore elected wise and
public-spinted representatives, 1 believe this
plea would fail Tt is laconceivable to me that
govermnent could successfully manage all the
infinite number of detils involved in a devel:
apiag industey and techaology,

The othet geoap, composed of Georgists, be.
ligve in special privileges for none, nod equal
apportunity for all, They beleve that govern-
meat shiuld act 4y an umpire o keep open the
way for free cconamic competition, and to kill
wonopoly wherever it smay show its ugly hesd,
It we had a disinterested and public-spirited
clactorate 1 am coafident this plan would be
successful. 1 favor it for the further reason that
aay wellare worthy of the aame will come as a
ov-prodict of freedom, whecoas to seek welfare
directly is to close the door to freedom,

Dat why seek this goal if it is unlikely to be
reached withia the foreseesble futnre? My an.
swer s, that it will codich your lives, It will
give you & yardstick with which to messure cue.
eat economic trends. It will revive snd sustain
faith in freadem. It will conviace yoa that our
sory econemic plight is not inexorably decreed
by tate, but is due to maladjustment to the
source of all ‘wealth, namely, land, Doubtless
we a5 & peaple will go up many blied alleys of
ecror, but o Geargist will recognize o bliad alley
when he sees one.

Or the sther hand, it would not be g publi¢-
spitited procedure for you to refuse your sup-
port and devotion to Georgism simply because
you do not see how it can be adopted during
your lifetime. This is & wst to which every
Geosgiat muse submit. Your attitude will be the
mzasure of your character,
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Land Is a Magnet

By NGAH D. ALPER

€6 ELL, CHILDREN, if you insist, Grand-

pop will tell you another economics
story, Do yon remember, Elizabeth, what we
ralked about fast time?”

“Yes, Grand-pop, 1 do,” said Elizabeth. "It
was about cocperatives and how they grew;
how they made land worth more if they were
successfol aud made more tenants.”

“That's right,” said Grand-pop. "Cuopera-
tivies muy be 3 way of living for those whe care
to join. They are no solution to owr ecopomic
and I:m'ini probiems—they are no sumh!tt;
for the magnificent ‘cooperative’ suggested
the facis of Creation, to S.rhi:.il all are members
beczuse they are bumun baogs.

“Bat tanight 1 waat to tell you about T.V.A
1 read an adicle about it in the Nation maga-
dine, called, "TVA—~The First 15 Years”
There was 2 recital of the benefits from this
project—ilood contrel, crop incieases, industry
devetopments, popelation growth, and increase
in the contribuniens to the total income tax pay-
meats of the azea to the federal government.
“The article suggested that TVA might now pay
its way, These are the statistical results observed
in the first ffteen years. But the question 15,
what will be the end resuits,

ST,V AL is a magnificent project. We should
have rore such projects for flood control, navi.
pation, development of lorigation and imu-:
projects. Whetner the states or the federal gov-
wiatnent organize the project or whether it is
carried op by private capital as many of the
California igrigation projécts wezt is ot so im-
portant .. . but [ getting shead of 1oy story.

"Now to create 2 project similar to T2V, A,
what must we frst have?” Grand-pep asked
Elizabeth,

“Land," replied his pet chick, "It must have
land on which o rest and the Lind are all
about it must be considered.”

“Yes," said Dick, Grand-pop’s favorite econ-
wmist, “and we'd have to have labor and capital
tao."”

“But, Grand.pop,” said Billy, the youngest,
“Don't you needl woney, 100?” )

“Yes, we find it convenlent to us¢ money 0
order te coanle those who work on the project
o chim the goods and services they want n
exchange for their work, We get the mooey by
goverament borrowing, by government taxation
to pay as we build, or by inducing private capi-
tlists 1o advance the necessary tokens of moncy
to varey on the wark,

“Buz, Jet's skip the details,” said Grand-pop.

“Let's assume the great project which cvals
the T, V. A. was completed. And, wonder of
wondess! TFor once all that was promised by
the backers of the project came true. There was
perfect flood contrel and navigation. A great
amount of electric power was produced, and
thure was water for some irtigation projects.
Farmess raised better crops on land formerly
flooded almost every year, Big fertilizer plants,
made possible by cheap electric power, assured
tne Faemers for many wiles around of plenty of
fertilizer at Jow cost, Othor planis requiting
much cheap power spring up in the area. There
was a grester demand tor labor and for that
teason wages were high. The project was really
1 honey and things wete bmmin(r"‘

“fs that al! the story, Grand-pop?” asked
Billy.
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Letters . . &

A British View

A Httle belated pechaps dut [ shoeld fike to
conment on an ft=m i your issue of Heary
George News dated June 1948 Under the
keading “New York™ you published comments
from 3 notebook by # student, Mr. Kornbluth,
Of course, Mr. Kornbluth is quite wiong. His
confusion arises from the use of the word “ex-
chaogs" in two seoses. When we spak of
weaith in the course of exchange we mean thal
exchange which takes place as a result of the
division of labour when goods are produced,
and political economsy has no concern with
goods after they have besn produced and ate
i the hands of the coasamer. If we were to
accept My, Kornblutl's ides then any schoolboy
who cxchanges, sav, marbles for a penknife is
a capitalist. His idea that the interest asises as
a result of the beneft received by the exchanges
of weakb is quite fallacious, as guite obviously
in an exchange both sides bmc%t. and if one
wishes to argue that further wealth is created
by 2 exchanpe (hen this can only be dae to I2-
bour, but there again the type of exchaage re-
ferred to is outside the coplms of economics.

Perhaps to & cechain extent Henry George

“No, thar's not quite all. Years passed. MNew
industries coatinued to come into the asga and
alation ncreased every year, You bordly
zpew the old place. Practivally all industries
and businesses now had campetitors coming in.
In time this is what happened:

“Because workees continued to move into the
area, wagus for [nbor had adjusted downward
to the level of similar fabor over the countty,
climate and ather circomstasees considered. Be-
cause capital poured in in tesponse to the de
matds of the area, intérest rates leveled off to
just about what they wete in other ateas, The
value of Jand jncreased greatly. By comparison
with land rents & few vears earbier, they were
enormons. Speculators continued o hold vast
areas of land. The greatest loag-run beneficia-
ries were the fand btle holders. That was only
natural. The whole nation improved the arca
for them and paid the costs. Why ignoee 2
‘gravy train'?

“This, children,” said Grand-pop, "is the
story of Americt, We have built many dams
in our country; with ond without pawer devel.
opment, with and without irrigation. We have
improved all industrial peocesses in the past
fifty years under the guidhace of men like
Bdizon, Goodyear, Ford, and 2 host of ethers,
seemingly withoot end Yet boons and busts
persiat,

I read the chapter on the Reat of Land’ ia
Adam Smith's Wealth of Nasinas thls wmomning.
In the conclusicn of this chapter the author
saps: ‘Every increase in the real wealth of the
seciety, every incrense in the quantity of useful
lzbour employed within it, tends indirectly to
waise the real rent of land John Stuart Mill
and Henry George came to the same conclusion,
A wise gy was that Adam Smith,” said Graad-
pop musingly, “Land is an cconomic magnet.
Wonder why wonomists and peliticians caa’t
see this economic 'Law of Geavity' that Adam
Seith, Heory George and Mr. Mill saw.”

“Maybe they do,” said Elizabetls.

“Nah, they're too dumb,” said Dick.
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himself is responsible for this misuse of the

rase “wealth in the cousse of exchange” In
itself it s not suitable as 2 watertight definition
of capital, The definition we nse® is as follows:
"Capital is both wealth used to produce further
wealth and wealth in the course of exchange”—
extending, of course, cxchange to mean that
which tkes place through the division of la-
baur. We have found that when the definition
“wealth used to prodoce further weslth” is wsed
alone there is a similar confusion anong st
dente—many find it dificalt to inderstand how
& pair of boots on the shelves of a tetailer’s shop
produces further wealth, The iacreased value
which it obtains threugh being brought nearce
to the consumer i due not to itself but to the
land, laboar and capital working on it, &, e, the
site, fixtures and Attngs, e salesman, window
fittings, e )

As uswal 1 am extremely husy and have writ-
ten this in haste should you care to yguate for
The Henry George News you aee at bberty to
chop it around a5 you think At

V. H. BLuNnroy,
Londan

* My, Bluedell represents the Tutoring Depart
ment of the Heary George 3chool of Soclal Sconee
in Londun, a1 4 Grest Smith Strect,

From Enclaves to Exclaves

The commenss elicited by Gilbert M. Tuck.
er's arkicle "What Is Land Value” call for the
further comment that this problem of how to
assess “taxation of land walues™ bas for many
years been solved by the “enclaves of econonic
rent” of which Faithope, Alabamay Arden,
Delaware; and Frae Acwes ip Plainfield, New
Jersey: are the ourstanding examples iy Amer-
icn. These enclaves set about ussessing and ool
lecting the full economic reat, or gmund rent,
of land long befose the great public enclave of
Canberra, Australia, was on the blueprints, The
practice in these enclaves cuts the Gordisn knot
of confusion on this point in the sume inanner
as do the cooperative housing projects cited by
Eloise E. Freernan, in the same June igsuc of the
Newy in which Mr, Tucker's article appeared,
by a quotation from James P. Watbasse. lo
fact, the cooperative housing projects are to all
intents and purposes enclaves. The eoclaves aee
cooperative efforts of people wha have the faith
in the collection of ground rent that secks to
translate itself into works,

The adwintages of enclives are, that they
van stact anywhere any time without politicel
actiot:; they vost enclavians no more, and oflen
less, than <o similar situations outside of en-
claves: tacy train enclavians in the processes of
assessmect and eollection of grouad renr as wull
as i self-government; they can be established
without regard to existing politicnl boundagies
or contiguity of holdings; they can be ocgan-
ized into an exclave capshle af absorbing
picipalities, states and even nations as their sig:
nificance sad advantiges become appreciated
and their personnel acquire political power
through experience in self-governmeat, Under.
standing of the purposes and principles of the
collection of gronnd rent plus the will to co
operite are the prezequisites. Business sense and
4 flave for picking bacgains in real estate help.

Jostrr L. RICHAKRDS
Harvard, Masr.
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West Coast Portal of Hope

HE LOS ANGELES extension of the Heney

Grorge Schonl has behind it a cecord of six
yeats of continuous progress, The work was
stattedd, a5 it was in many other cides, by volun.
teprs like Geoge Briggs, whose asticle “'Georg-
isan and Pupu[?u Goverunent” apprats in this
issue, Harey Ferrell, Hollis Joy, and Cay Col:
burn, whe oeganized and taaghs dasses in Fune
damenial Economics, In the fall of 1942 Wik
fam B. Truchare wus appoisted Director.

The otiginal “home” of the Los Angeles
extension was & smal! one-room office, which
served as a classroom as well,

“One of the outstanding things accomplished
by the school in its eacly days was 4 19-minute
weekly radio progran eatitled "Facing Post-
war Probles,” which an for vight weeks du-
sng the fall of 1944 over Station KPAS in
Pasadena. Mz, Truchart and members of the

facully participated wn lively pacel discussions

about the causes of war an
postwar problenss,

In Juoe of 1945 Miss Norma Cooley, for
wiany vears editor of the monthly Georgist jour-
mal, ‘Tux Facts, passed away, leaving ber
honie to the Heary Geosge School for use as an
office. Says George Custwright, whose caluimn
“Cur Groundhog World”™  appears  in labor
pipers theoughout California, “In my opinion
that's the maost practical and admizable moau.
weat any of our people wa et for them:

the solution of

niot : 4

The HMeury George Soliool of Soclal Scelence,
38 North Madison Avenus, Los Angoles, This
wis formerly the. home of Norma Cooley,.
whobe bequest made posihils the school's pros-
ent hendguarters, Mirs, Bessle Beach Truehart
(loft) s director of the Henry George School
I San Diego; David Slmmons 18 the new As-
satant Divector In Los Angeles; Mr, and Mre.
Wiliam B. Troshort direct the deslinies of
thie expanding Lok Augeled Henry Geoorge
sSehool; nnd George Cartowright ls nn ald-time
and loyael friend, Salvador Jiron of Los Angeles
was e photographer,

selves in any place, and 1 hope othets will be
inspired to do the same.”

Willinm Truehact ond Marcile Chapman, 2
gracoate of the school, wers married in August,
1945, and since that e Macile has been o
full-time “volunteer” in the office, That's one
way Lo pet an employee!

In the fall of 1945 a Board of Divectors was
avmed, and the Lot Angeles extension was in-
eorporated under the laws of California as 2 non-
profit oeganizarion, which of course iv always was !

Mo otie seems to kaow exactly what happened
during the next few yents, except that the nute-
ber of classes kept multiplying uatil today the
total number of gradustes in the Los Aageles
area s about 1300,

ln February of this year David Simmons

T

jolned the staff 25 Associste Diractor, and took
over the duties of class promotion and publicity.
Dave hails from New Jersey, baving tukeq the
fiest two courses by correspoondence, and Politi-
sl Eronotny at New York headquarters before
jeaving for the "land of sunshine”

A forward step was mide this past year In
the osgasization of informal community groups,
where graduates <on mext for discussion, class
premohion, fund suising, ctc, These groups give
the graduates @ chiance to participate in the ac-
tivities of the schoel, as transpurtation is & teal
problem 1a Los Angeles, which has &p area
shout as Jarge as New York aad Philadeiphia
put together,

As it most other extensions, a lirge amount
of the work is cucried on by volunteess. Besides
the instryctors, aod those who address folders
and place posters cach term, there are a f2w
who nelp out from time o ting in the office.
Deserying of specist meation is Miltod Shu-
man, wheo bus beenn faithfully donating two or
three Full days eacl: week for the past year and
A xlf. There's 4 real Georgist!

A J;p;‘cci:l.tmg the ali-important need  for
funds, a nunber of graduates have made zegu-
lar monthly or quanierly pledges. For the past
hscal year they have contribated over 85,000.

With & record of achievement behind them,
those wha make up the Los Angeles Hensy
Geerge School look tothe futuze with confidence.

$t. Lowis

Former Mayor Willism N. McNair will be
guest speaker in St. Lowds ot & dinger meeting
in celebration of Heary Georpe's 109th Birth-
day Anniversary, on Thursday svening, Septem-
ber 9th, His subject will be, “Some Failacies
We Must Overcome.” The sacond Comunerce
and Fipance Luncheon will be held at the Mark
Twain Hotel, also on Septembes Oth, at which
time Mayor McNair will discuss “The Pitts.
buegh Plan.”

Certificates will be peesented to summer term
graluates at the evening meeting The two sam.
met classes copvened at the school’s headgua-
ters downtown on Wednesday mornings and
Thursday evenings respectively.

The “Gas House Gaog'" has veceatly bheen or-
gnized in St Loais, wking its cue from Chi-
cago and Los Angeles. You will hear from them
at the New York Conference next year, They
are a very well-mannered and [riendly “gang”
however, 08 we discovered ong sulty nght in
July, Here are their names: B. M. Nevins,

~Chairman; Frwin Kaeffraaon, William €. How.

ard, Oscac Doetsch, Mrs. Ross Schachaer, David
Parnas, foseph Widmer, Bertram H. Muin,
Walter McNichols, Cyril Iffrig, R. B, Hanson,
Mes. Oliver Taglor, H. |. Johnson, James Keer,
Sumwel G. Tucker, William White and Williun
Copeland. In other words this is the so.called
Steering Cummittee, and though Elzabeth An-
gell's mame is not incloded you can bet that she
s right in there steering top—aor maybe she's
2 back seat driver, Anyhow, Watch Angell "

Philadelphin

On August Sth wn interestd group got to-
gether at o dinoer meeting ar Hai's, 1617
Chestout Street, to hear a repozt on the Chicago
Coufercnce by Joseph A, Stockman, dirzctor
and delegare.

The Philadelplia extension wishes to express
its sincere thanke and appreciation ta all whe
contributed so gererously to the Conference
Fund., The response to the request was heart.
waraiog and gratifving, and 1o the waoy an-
gnymeus contuibutors ta whom 4 personal word
was impossible, the Philadelphia staff wishes
to sy, through this medinm, Thank Yow.

nﬂ-.,-;- sebool motws on Page vight, ol three,

Standing, from Jeft to right: George Cartwright and Duvid Sunmons; seated: Mrs, Besalo

Beach Trocburt, Willlam B, Trothort aad Mrs,

William B. Truehari.
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The Kingdom on Earth

CHRIST'S OBJECT IN LIFE. By Joba C.
Lincolu. Pubslished privately, 1948, 134 pp,
$1.50. Avadlable from Heury Georgs Schosi,

Reviewed by Wiam £ O'Comxor

$6R IY FATHER," recails Mr, John C, Lin-

P coin, “wus a thoroughgoing fusdames-
talist. He believied that the penalty for sin was
ciermal damnation, to be inflicred al some future
judgment dey. that Cheiss suffered the penafty
of man's sins o the cross; and thae by Faith
we can toke advantape of this sufiering and
avoid the penaity of damnatior that would
otherwise be indicted on us, and only by such
bekiof could the penalty be avoided” Content
neither o acoept this rigid theological wattern
nor tetally o reject the basic philosaphy of
which it wns en ouigrowth, the auther has
probed decply at the recorded foundations of
Christianity. His precise copclusions, based on
apalysis and syathesis of sources richly decn-
mented in this bock, reflect the objectivity of
the engineer and en integrity that brocks o
equvocation.

He found tuthentic souzces extremely mea-
ger. Christ, ke Socxates, wrote nothing. His
entite tecorded biography contained in the four
pospels, beief in spas and consisting of fre-
quently unreleted and often inconsistnt epi-
sodes, has  been  discrimivatingly  surveyed
against the background of history. The auther's
decisions, of necessity eclectic, are neither arbi-
trary nor esateric, but hear the stamp of rea.
sonableness and scholarly detachiment. The Sy-
poptics, the first theee gospels—Mark, written
about A. D, 65 and Matthew and Lake, writton
pechaps & decade or twe later—ars relicd apen
in pteference to Jobn, the feurth gospel, by an
unknown author, The Synoptics, in the avthur’s
opinion, present the true picture of Jesus as the
Jesish Messiah and not as ¢ divioe being, and
reveal that His real purpose was nat to Found
o church or religion or make possible personal
salvation, but tn establish the Kingdom of
Heaves on earthe—a far greater task. He tejects
as unfevnded any injurction by Tesus that peo-
ple should “believe oo Him'™ or that one mnst
be “botn again” or be baptized or join 4 charch,
He~did not preach the doctrine of atoncment
bt constantly enjoined obedience to the com-
mundments which, in essence. prociaimed and
exilted the Fathethood of God and the brether-
hood of man,

Jesus, eogrged in a critical steogele with the
Sanhedrin, recognized, he believes, the dangers
which confronted Him on His entey indo Jerusa.
[em but there is decisive evidence that He went
there not to sacrifica His life to atone for men's
sins but to set up the Kingdont of Heaven on
earth. The Jews expected the Messiah to he the
King of Kings and replace Herod by force.
Jesus after meditating in the wilderness con-
¢inded that the new reign of righteousness
could not effectively be established by force. It
could be accomplished only by converting men's
minde to accept the moral law, an essential parct
of mikueal lewesthe Fatherhood of God and
brotherhood of map—or bricfly the Golden
Rule. Consistent with this conviction, argues
the anthor, He urged His followers not to men.
Hon the miracles they had witnessed and He
steadfastly refused to accept the challenge of
His ehemies to prove His power by pecforming
a miracle.
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Io contrast o the conients of the first three
gospels the fondh relates that Jesus relied on
the mizacles to prove His divinity and that Na-
ihanicl recognized Jesus as the Son of Ged. Un.
foctunately, observes the anthor, Christendom
has socepled the fourth gospel with resnltant
perpeniation of error. The teachings of Panl,
who never knew Chiist and who sought to re-
cogzile the folk history of the Jews with his
“nowledge of the sacred philosoplyy of other
pasten f;ifhs, distosted the announced princi-
ples of Jesus inte early Christian thealogy. The
general belief of Jesns' followers after His crue
cifixion that He would rsappear on sasth and
establish the Kingdom of God helped to cre-
ate a mental atmosphere favorsble to the accept-
ance of Pasls thooties.

Christ’s eifect iz life, to establish the reign
of moral lawe in the worid, asserts Mr. Lincoln,
has been sacrificed to the imposition of a the.
slogy sorelated to his proclsimed purpase and
teachings. Tn the face of scientific knowledge
of the antiquity of man end his covizonment,
the churches contiove to feach the soty of cren-
Hen pooursing 6000 vears ago, the fall of Adam,
the doctrine of original sim) the vicerous sacri-
fee of Christ in g¥ooement for men’s slos, bap.
tistn, absolution, and postponed reward and
punishment herealtse. A true interpreiption of
Chsist's leachings, he contends, is that ans.
geessicas of moral law ace not offenses apainst
God but harmiul {0 the sinner; that the great-
est aod aorversal moral law s “Love thy peigh-
bor as thyself;" that “love Ged” meaes to do
the right thing even if the hacd thing,; that the
penzlty for avasion by individuals o: mations is
inzscapable and inflicted hers and now; and
that to those who make this their principle of
living individual saivation s but a by-product.
In these conclasions he has the acquiescency of
une of the world's greatest philosophers, Emer-
son, “He {the pr r} assamed that jud
is o executed in this warld: that the wicked
are seccessful; that the good are miserable and
then urged from reason and from Scripture
4 compensation to be made to both parties in
the next life. . The fallacy lay in the immense
concession that the bad ase successful; thar jus.
tice Is not done pow. . . Justice i3 mofpw
poned. . . This Law writes the Jawe of the
cities aod sations.”

The reader may find certaia observations ot
theories of the author, collateral to the main
thesis, less cleaddy supported by the evidence
submitted. The assamption, if such is intended,
that individoals ov groups can suffer the penal-
ties for the toansgressions of their forbeacs
seems to be in condict with the author's own
argument that the fallacy in the theory of stone.
ment Jics in the impossibility of one other thag
the transgressor suffesing the penalty. The chal-
lenge to Renan to account for the rise of Cheis-
tianity withsut conceding the historical fact of
the tesurrection is tinged with the logic of
post Lo praprer hos.

Religion bias been a froitful ficld of conten-
tion mad numerous and icreconcilable theories
have been espoused, Chris’s Object in Life te-
veals 2 thorough sad impartial examination of
available sources of enlightenment. It is not
only a constructive crigqm.- K{d religion o{ it offers
as well an impregnable philosophy of lising
supported by m and ;t:w.tsivc wemclusions
based upon peinstaking ceseasch. Tt can be read
—and reread——with interest and piofit,

Ty —

Chicage

A personalized campaigo for  promotion
and  fimancial support of fall clesses was
laonched oo Avgust 17th. Fitst in a scries
of loop session was A supper meeting of e
gional chaitmen who are E‘nﬁing the drive for
funds and students. Under the diesction of
Robest | Kennedy, chmizman for Greater Chi-
cago, the CUNPAign PROTAM Was n'tappcd in de-
uﬁ,n to be presented on Sepiymber 2nd at 3
second meeting that will be eustc\i by the
attendance of commonity eren chiismen whe
will stk with thuse maling the personal ealls.
Agtivity will mushroom on Seprember Bth inte
a blanket workshop of all charmen ond catlers
getting hnal instractions for the drive. After
the 12-day peciod during which each one will
rrmal?y talle with fve graduates oe other
viends of the school, callers will return evith
community area chaizmen for i report meeting
an September 20th, fwo waelks hefare the term
opaning on October 4t

T each azes class prometion chairmen will
supervise volunteer sddressiog of direct mail
advertising and the placing of pesters in trade
centers. Capatafiziag on the expedences of the
Baston sxrension, Chicago will supplement this
promotion with & series of advertisemects in
the Satnrday editions of the Daily News and the
Sanduy editions of the Chirage Teibune for
theee week-ends preceding Iﬁt opening  of
classes.

New York

I you have not received your copy of “The
Georgists of New York," written and illus
trated by Robert Clancy in commemoration of
New York's Golden Jubilee, please leb us koow.
This was mailed to all subscaibers of The Heory
George News.

The long awaited Teacher's Manua! cavering
Progrese amd Poverly is being nsed for the
fiest time in 11 New York sumoner classes
which bave an cnrellment of over 300 siu-
dents, maany just out of high school, The
manual is the monumental achievement of
Domenic Della Volpe, Tasephine Hansen and
Isidore Platkin, who gave theee years of patient
shady to produce it, & cnthusiasm with which
it has been received is a tribute to their con-
scientions wark.

The Schelkenbach Foundation reports v:g
interesting resulls from the quarterpige ad.
vertiserment for Progrese and Powerty which
appeaced in Life magnzine on July 261

Coming Next Month

“He is a gront man—he understands
interest,”

This eum laude endorsement in
Georgist cireles indicates how few
Tave mastered the complesition of the
subject, interest, It s important to
all readers of The Henry George
News therefore, to know thet next
month several nﬁagee will he given
over to an article on “Henry George
and the Cansation of Intercst,” hy
Harry Gunnison Brown of Minsouri
University, This eerious and search.
iug work will prove invaluable to all
carnest. stadents of economics, Be
sare to avadl youreslf of tlis ummr-—
tnnity through your school publica
tion.
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