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by DAVID MARTIN

THE fabulous archaeological ruins
of Mexico bear witness to the
fact that great civilizations existed
there many centuries before Columbus
discovered America. In view of its
very early achievements, why isn’t
Mexico more advanced today economi-
cally? Partly, perhaps, because of the
social structure which made possible
the construction of such impressive
monuments. It was not the type of
society apt to foster individual initia-
tive, and it left its mark on the char-
acter of the native peoples. Even more
important was the conquest of Mexico
by Spain, which brought the destruc-
tion of existing Indian cultures and
resulted in the appropriation of most
of the best land by the Spaniards.
For centuries after the conquest the
concentration of land ownership con-
tinued. Even after Mexico achieved
its independence the attempts which
were made to remedy the situation
were frustrated by selfish interests. Tt
has been estimated that by 1910 only
2 per cent of the people owned over
70 per cent of the land. Furthermore,
it has been affirmed by a well known

Mexican economist that 29 people
owned 24 per cent of the land at that
time. In the state of Chihuahua just
one man owned over 23 thousand
square miles.

It is not surprising that this led to
a revolution, but the man who came
to power as a result, Francisco 1. Ma-
dero, was from a big landowning
family. Although he refused to do
anything about the land situation, the
pressure for reform was too great to
be ignored, and in 1915 a law was
passed nullifying all previous expro-
priations of land which had originally
been the community property of the
indigenous people. However, very
little was accomplished until 1920
when the Law of “Ejidos” spelled out
just how this transfer of land was to
be made.

The idea was to divide the “lati-
fundios” into individual plots so that
if possible each family in the com-
munity could own a piece of land. The
main restrictions were that they must
work the land, and they could not
mortgage or sell it. This law has been

(Continued on page 10)
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O sooner do we recover from the

A Word Wth Yo

shock of the white man’s mas- -

sacre of the Negro in South Africa
than we get word of South Koreans
shooting down South Koreans. The
;eal issue is not the race question,
ut man’s inhumanity to man.

. Nevertheless, the race question is
too often the focal point for man’s
display of inhumanity. The white man
believes he is superior to all other
races and so he has a right
to exploit and abuse them. '

Look, say the white supremacy ad-
dicts, at our superior civilization; what
can the Negro, or any other race, show
to compare with it? o

Short is memory and long is illu-
sion! It is only for 350 years that
North European civilization, which has
since spread around the world, has
been dominant. For ten times that
length of time the centers of civiliza-
tion were around the Mediterranean,
of very ‘mixed racial components—
and in the Orient for an even longer
period. And it is only for one-tenth
of 350 years that the spotlight has
been on North America.

But such is human nature, that when
the spotlight of civilization falls on
any nation, they think that it was
destined from the beginning of time
and that it will last forever. “The
Athenians! Who are they?” roared
the Persian king. He found out—and
by and by it was the Athenians turn-

moment of ineffable supremacy, look-
ing down on Negroes and such.

Is it not clear, after so many exam-
ples, that the arts of civilization can be

from nation to nation, from
race to race? The N of Africa
as well as of the Western hemisphere,
made giant steps in learning the arts
of technology, self-government, etc.
Just because they haven't much of a
past, who is so rash as to say they
have no future? The first country
of the Western hemisphere, by ths
way, to adopt land value tayation,
is a predominantly Negro country—
Jamaica.

There is another island in the Carib-
bean dominated by Negroes and col-
ored people. They hold practically
all the important government posi-
tions, run nearly all the business and
conduct the cultural life of the island.
On this island there also exists .a

le living
%l:lmts of the early colonists, who

still nurse their superiority and refuse
to mix with the colored people.
Let the white man learn the true
meaning of the equality of all men
before he has to learn this lesson the

bitter way.
—Robert Clancy
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Why Yot Boston ?

T may seem like a pipe dream to
maintain that Boston can be rejuv-
enated by means of a simple change
in its tax structure, But a idea is
not necessarily embraced because it is
a good idea. It is easier to get a bad
law passed that benefits a few at the
expense of the many than it is to get a
good law passed that benefits the many
the expense of the few.
The Pitts (tax) Plan is not
widely known that is no evidence
of its unsoundness. Inthe early 1900’s
Pittsburgh had a most inequitable real
estate tax law. Real estate was divided
into three classifications: urban, rural
and agricultural. The rural tax rate
was two-thirds of the urban rate—and
the agricultural rate was one-half the
urban rate—and agricultural assess-
ments were very low. This encouraged
land ion and created an artifi-
cial shortage when the time was ripe
for use.
One group, followers of Henry
George, came up with a positive pro-
, namely to cut the tax rate on
ildings and push up the. rate on
land values, so as to yield the same
total amount of revenue. With the
help of a progressive mayor, William
A. Magee and many others, a law to
that effect was passed in 1913. The
building tax rate was reduced to 90
per cent of the land tax rate, and
every three years, the percentage went
down by 10 per cent until in 1925 it
reached 50 per cent.
rovided for the

The n;:-wulaw also
of all pe property taxes.
This helped to bring business into
Pittsburgh. In Boston too, many have

suggested the elimination of personal
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by MITCHELL S. LURIO

taxes, but no source of
revenue is easily relinquished. -

The 3 trealestatedtaxinl’m
burgh is $37 per thousand on the 1
and $18.50 Pgrcr thousand on buildings.
In addition there is a school tax of $16
per thousand on both land and build-
ings. The real estate tax brings in
$33,000,000, and the school tax brings
another $16,000,000 (1959), making
a total of $49,000,000. Pittsburgh is
almost as large as Boston, yet our rate
is $101.20 per thousand on both land
and buildings, to yield $135,000,000,
50 you can see that Boston's budget is
outrageously high as compared with
Pittsburgh. - -

Let me give you a few éxamples of
Boston’s assessments, as they are to-
day and as they might be under the
Pittsburgh Plan. Because of the high
price of government in Boston and
the distorted assessments, the ex-
amples chosen will not show up as
they would if assessments were more
equitable and the amount to be raised
were hot so excessive.

All the buildings in Boston are as-
sessed at 1.7 times the assessed value
of all of the land of Boston. I refer
to taxable real estate only. Another
way of putting it is to say that the land
values are 36.5 per cent of the build-
ing values. In 1929, land values were
just about equal to building values—
the ratio was one to one. .

Does it not seem surprising that in
Boston the buildings and improve-
ments are not even worth twice the
land values as assessed ? Should not a
decent and proper building on an ap-
propriate lot be worth at least several
times the value of the lot?




If overni and I do not recom-
ight ( oh

sand. In that event, the owner of

the assessments are violently out of
line. In order to make the point, how-
ever, I'm going to select a couple of
dramatic and extreme examples where
the buildings are actually assessed at
. many times the land assessment. The
New England Telephone y
building on Franklin Street is assessed
for '$14,468,000 and the land for
$1,532,000. The ratio of building as-
sessment to land assessment is 9%,
which is certainly unusual. The pres-
ent tax is $1,619,000. Under the
proposed rates, the tax would be
$1,297,000. -

. The Second Bank-State Trust Build-
ihg on Franklin and Federal Streets
::nd‘wor&halittlelesstlugmhutwicea‘e

‘which' seems vel i

cause the building is onrz of the newer
and better buildings. On the proposed
basis there would be a small saving.
The Chamber of Commerce building,
certainly an excellent improvement, is
assessed so little more than 1% the
land that the tax on the p rates
would be higher than it is today. The
4

United Shoe Machinery Company
building on 140-152 Federal Street is
for 3% times the land as-
sessment and would save quite a bit
more under the pro; rates. So
should the owner of every modern

or properly renovated building. .
Under proper assessing procedures,
Iamsn:eyouwillag:eegwnl:hmetbat
2 good building, on an appropriate
lot, should, even after depreciation,
if well-maintained, continue to be
worth several times the land value.
Let me now give you the most extreme
example of all. If the land for the
Prudential development cost five mil-
lion dollars and the improvements
are to cost 95 million dollars, the pre-
sent tax at full rates would be over
$10,000,000, which is prohibitive, If
then the city discriminates against all
the other property owners and makes
a special deal say at 3 per cent ihstead
of 10 per cent, the tax would be three

million dollars. _
But if the rate on land were $128 a
thousand and on improvements $74
a thousand, Prudential would then
have a real estate tax of $7,690,000.
And this is the kind of saving made
possible for every other property
owner and for new developments,
without discrimination. There is no
more reason to overcharge the rich
than to overcharge the poor. Then
there would be a real incentive for
many national companies to come into
Boston and to stay in Boston. Then
the city would be self—renewin%éhA
, with a

change like the one susgested
rate of $128 on land and $74 on build-

ings, would solve the politically diffi-
cult problem of assessments on the
home owners and voters of Boston,
Even if assessments were made at full
value, all those with good homes
would still pay less than they are pay-
ing today. And those whose homes
werenmdown:ouldnotbe x a..dd
for painting and improving, for add-
ing l:ml?aﬂ)romn or a garage—in fact
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there would be every incentive to im-
prove.
The resistance of a few real estate

the case. From a $28 rate in 1928 to a
rate of $101.20 in 1959 has caused
them a greater loss in their income
than if they had taken advantage of
the Pittsburgh Plan.

The real objective should be the
total elimination of taxes on buildings.
If this were to be done in Boston, the
tax rate would have to be $278 a thou-
sand on lam:l values to get the same
revenue . obtained “today. This

I.etmeaddthatanmcrea.sedtaxon
land does not lower its desirability

in Hanover, West Germany. The Annual Report is enlivened with eleven in-

teresting photographs.

Through an error the following material from the New Zealand and Formosa
schools was omitted from page 26 of this report:

O’Regan and the New Zealand League for

publicizing information.

“lnFm(Dr.HanmNDhum)mMmleHdmwhekd

course which in-

From Rolland O'Regan of Wellington, N.Z, comes tifying
wwhhmmnmdeo:mimdﬂtdwhkh‘g:mbm

value rating, The ratios for and

taxation, are as follows:

against land
770:456 — 920:643 — 1.817:695wm366 — 260:91 — 162:43 — 328152

~=165:126. One ecounty adopted

value rating

in 1956 and there was a
en-tln.h'h-l

proposal to reject it. However the vote was 726:567 in favor of

value taxation.
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Voak D. _Alper's grie/ Caded

“One thing has never been discussed and I propose to discuss it right now.”
wrote John Crosby in his March 28th column. "If we get pay-TV. how much should
the o pay for the use of public air waves? So far no one has suggested

MORAL DECAY WITHIN THE LAW

Nobody burglarizes the soil banks——but do scil banks lead to burglary? Here
are some “for instances,” discovered by “house investigators” who permitted five
Colorodoans to “burglarize” via « soil bank.

Henry A. Hammer bought 1160 acres of land for $30.250—$15 an acre for land
alone. exclusive of buildings and improvements. The committee placed a $40 an-
acre-value for “conservation” purposes. which would yield Mr. Hammer $7.50 an

poun
justice” is winning its rewards—economic hardships and moral degredation. Do
':::h“doggodou"hwomdmhd?ﬂnotpnnnthoyacr.“wedidndgo

“LIBERAL, PROGRESSIVE ECONOMICS"

‘Wisconsin.

A more aggressive government policy, the professor stated. would hasten the
elimination of poverty and bring about its virtual elimination in one generation.
The basic part of the program should be one of insuring high levels of employ-
ment and increasing average product per worker, he said.

. There you have it—lberal and progressive economists, since they are not eco-
nomic scientists, see cause and prevention. are liberal with other people’s
money and progressive a cancer.

6 HENRY GEORGE NEWS




. The Influence of a Book

Foﬂmilﬁ.haﬂwmhmmlaﬁnulhhlm
former Mayor of Great Falls, Montana, on the book which

has influenced most.

LL my life I have been struck by

the injustice b about by
the distribution of wealth,
but long ago I became disillusioned
about socialism and other forms of
controlled equality. It has always
seemed-to me that man’s basic nature
to secuge as much of what he wants
for as litle effort as possible should
bring abgut fundamental equality of
opportunity, And it would, if left to
appears to be some sort of monopoly

or's .granted to some
and dmiedm. I was still in
high school when I found the book
with the answer. It was, as a member
of the high school debate team in a
little school near § in 1915,
that I my study of Progress and
Poverty by Henry George.

This book pointed out that private
property in land was the basic inequal-
ity in our system and showed the wa
to private control and public beneﬁ:t
th land value taxation. Progress
and Poverty has influenced my think-
ing ever since. But I didn’t own a copy
and didn't even see one for thirty
“And I got a postcard

nd then in 1945 a
in the mail asking if Ig:tould like to
take a free course in economics. My
study of economics at the University
of Chicago and the University of
Washington had left me with a rather
confused picture of the economic forces
that underlie our system of private en-
terprise. So I mailed back the reply
card. When the lessons started to
come, I checked the book out of the
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Great Falls Public Library—Progress
and Poverty was the textbook. Every
week 1 went back to get it again. I
really studied this book. -

_After taking a series of these courses
I was asked to become an instructor,
and have since conducted a total of
nine different classes based on Progress
and Poverty as the textbook. Some-
thing over one hundred Great Falls
wple have been introduced to this

ic philosophy through the study
of Progress and Poverty by Henry
George. Since becoming the Montana
Director of the Henry George School
of Social Science, I have attended na-
tional conferences of the Henry George
movement in Cleveland and Philadel-
mm I met and talked with

of land value taxation advo-
cates from the United States and
Canada. I find I am not the only per-
son who has found in this book the
answer to many of the world’s basic
problems, particulacly the demand for
land reform. I wish I could give you
the whole story now, but you can go
to the library where there are several
copies of the book, and a copy
to read for yourself. You will be fasci-
nated by the beauty of language and
high level of thinking of this great
reformer,

Unfortunately George died while
campaigning for mayor of New York
and did not get to finish the great
work he had started, but he did leave
a lasting monument which will enrich
the lives of all who read it—the book,
Progress and Poverty, which has been
the greatest single influence on my life.




Donald H. Richman, Joseph A. Stockman and Raymond T. Bye in the new
library at Philadelphia headquarters,

/OAi/cw/e IoAia 3ami/y /9 arf?

VISITORS from seven states gath-
ered last month in the pleasant
house where Henry George was born,
at 413 South 10th Street, Philadelphia
47, Pennsylvania. Do you have books
relating to Henry George, or other
relevant works on economics that you
would like to dispose of wisely? Please
send them to the above address
Director Stockman will be happy to
receive them for the new library.

The program in the afternoon began
with economics rendered most amus-
ingly on a guitar by Professor Donald
H. Richman of Drexel Institute of
Technology—""everything that happens,
whether happy, sad or comic, when you
get down to the solid facts, is basically
economic.”

Next Dr. Raymond T. Bye from
the University of Pennsylvania held
everybody’s attention for the very good
reason that he was critical, though ob-
jective, about these single tax zealots.

To be sure he was in agreement

with the principle of land value taxa-
tion, believed it ought to have more
influence and suspected that it would.
But he felt that Henry George was
mistaken in saying, in his diagnosis
of poverty, that all profits go to land-
lords, and thinks we tend to exag-
gerate the influence of land rent. He
feels the benefits do go to the laborers,
and that the percentage of income to
landlords is a small percentage and is
not getting higher. Professor Bye
agrees that land rent is a socially cre-
ated product, but says there are other
unearned profits such as monopoly
profits, also patent and labor (organ-
ization) profits, predatory and wind-
fall profits, interest on inherited wealth
and some kinds of labor wealth..
Henry George reasoned that if we
took profits away from landowners
we could diffuse this amount around
for all the things needed, the speaker
said. He didn't reckon with the tre-
mendous cost of federal government
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which does not spend as much as it
should largely because of the amounts
spent on armaments.

The basic statement that the rent
of bare land is not earned is absolute-
ly right, he said, and it is unjust that
this should go on—the rent of land
should go to the community. But we
have to be careful in determining just
what is bare land, and careful not to
penalize man for any improvements
he has put into it.

This economist agreed with Henry
George's taxing method and believes
it is a good principle, if you do not
expect too much from it. What can
you reasonably expect from it? Some
who are living off land rent may have
to go to work, and that would be
good, every able bodied person ought
to be earning. Also holding land idle
for speculative purposes would be
stopped. By this reform we would get
rid of the tax on improvements and
would be able to reduce our taxes.
Furthermore putting this land to work
would add something to the product.

He would begin putting this into
effect, then, by separate assessments
of land and improvements, reducing

Newly restored room showing bed in which Henry George was born, also (at

the rate on land year by year and
spreading it over two generations, or
fifty years. Gradually the tax on im-
provements would fall to zero. Sooner
or later we may do this, he believes,
and it will be one part for improving
the economic condition of our people.
But it would not be a "single tax.”

Robert Major, a Hungarian econ-
omist and journalist from New York,
was in the audience and was called
upon for an impromptu reply. He
concurred in the warning against too
great expectations, but said there is a
basic injustice in social life which will
breed other evils, and we must begin
with this. For if the trouble were eased
even a little, many pressures of the
world would be eased proportionately.

As zealots, he said, "'we are extreme
only in our ideals—in declaring that
we believe in a just society—and in
the belief that for the state to:leave
unearned incomes untaxed is unjust.”
We are, he concluded, “quite practical
people.”

Julian Hickok of Philadelphia was
the chairman. Joseph A. Stockman,
Philadelphia director, and Robert Clan-
cy, New York director, spoke briefly.

upper left) a picture painted by his aunt—Dboth treasures from Agnes de
Mille, granddaughter of Henry George.
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. (Continued from page 1)

constantly added to and revised during
the past 40 years. For many years after
it was first passed the progress in the
redistribution of land was very slow,
and it wasn't until 1935 that it was
pushed energetically under the regime
of president Lizara Cirdenas. By 1940
over 40 per cent of the crop land of

Mexico been transferred to the
people who actually worked it, and
the has continued ever since,

making it o?e of the rnostf sustained
programs of agrarian reform ever
attempted anywhere.
. Needless to say there have been
numerous problems connected with
this reform, and the economic situa-
tion of the agricultural workers has
not improved to the extent .
As a result, many people have become
disillusioned and are urging a com-
plete re-examination of the program.
h a more or less communal
system has developed in some of the
“ejidos,” in other cases the small size
of the parcels has made their exploita-
tion uneconomical, and the agricul-
. tural production of Mexico has had
a hard time keeping up with the popu-
lation increase. As Henry George
pointed out, to try and obtain a more
just distribution of the wealth by an
- arbitrary subdivision of the land: is to
run the risk of diminishing the amount
of wealth there is to divide. Experience
seems to bear this out.

At present there is great optimism
about the future of Mexico, Under its
dynamic young president, Adolfo Lo-
pez Mateos, it is taking great strides
forward. American investors have
greater confidence in its political and
economic stability and considerable in-
dustrial progress should occur during
the coming years. Unfortunately this
progress will be somewhat limited by
the fact that the average yearly income
in Mexico is approximately $200 per
person. Even considering that a dollar
buys more south of the border, this is

10

a bare subsistence. Hence the majority

of the le are not able to buy what
the in of the country produces
now. It is that the Latin Ameri-

can Free Trade Zone will provide ex-
panded markets, but other member
countries shal': the same lt} d b
Althou.lgh tge aredas O ve
been tedlstributg;l under the agrar-
ian reform, the actual value of the
land affected is only a minute part of
the total land value of the nation. It
would be most interesting to know,

today, 50 years after the revolution,
what of the people own
what tage of the land, calcu-

lated on the basis of land value rather
than area.

Since real estate taxes fall almost
entirely on buildings and improve-
ments, land speculation is widespread.
Residential building lots in some sub-
divisions on the outskirts of Mexico
City are selling for as much as
$12,000. Contrasting this figure with
the average yearly income gives a good
idea “of the unjust distribution of
wealth that exists. These lots are ad-
vertised in full page newspaper ad-
vertisements as magnificent ‘invest-
ments—they ‘“go up in value every
minute” says one ad! Considering that
Mexico has one of the world’s fastest
growing populations, this may be so.
The long term trend of land values
will obviously be up, but temporary
reversals of this trend are also quite
possible. Perhaps it was with this in
mind that the National Banking Com-
mission recently ruled that “Finan-
cieras”! cannot invest any of their
funds in real estate or in land subdivi-
sion compag:ls, nc(:lr makb% loans tg
companies icated to buying an
selling land.

The next logical step would be to
make speculation in land unprofitable

1 “Financieras” function as investment
banks, rwriting securities issues, etc.
They issue luﬁe amounts of bonds, but
cannot accept demand deposits.
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by taxing the unearned increment. The
central principle of Article 27 of the
Constitution of 1917 is that the land
of Mexico belongs to the people as a
whole, and that the nation has at all

times the nght to re Eu.late the use of
n public interest,
inordettomakeamore u:tabledls-

tribution of the lic w

someday it will recognucd that
onlypmctwa.lwaytoachlmthls:s

by mllectmg for public use that value
which the people as a whole have
cratecl

A e pubhsoi{e;by s{:}.le f
experiment the University of
Florida Press in Gainesville, is enntltyed
Land Rejorms and Democracy by Clarence
Senior, and deals with the distribution of
land to about 30,000 peasant families in

This is ap;lotsmdyforlmdm-
focmmomntsmthspemlreferenceto
three major issues.

FROM ®R TO NAZARETH, by
andiNeihon. Robert Schalken-
‘Foundation, New York,
1960 ‘461 pages. . $6.
(Available from The Henry George
News at $5)

“HE dnshnguiinbetl author, Francis
Neilson read J’mgm.r and_ Powrfy
in his teens in England, In
the. principles -of - economic - fmedmn
were -by the rad-
icals of the time; who were friends of
his father. Also, the Bible was read
every day, and it is to this heritage that
he attributes the roots of learning and
a disciplined writing style.

On reaching America before the
age of twenty he learned to work hard
at rather menial labor, but he con-
tinued the ‘serious study of noble liter-
‘ature which was a.l.rcajy a part of his
nature. He was striking in

and a vibrant voice, so it is
‘not ‘surprising that he became an im-
pressive § r and actor.

"In 1902, having returned to Eng-
land, he entered [:I%e political arena as
a Liberal candidate for the British Par-
liament. He was then in the midstream
of a caréer in the theater. Eight years
latet he was to become a Member of
the House of Commons. It was during
that period that religion and economics
became absorbing interests which were
to culminate in From Ur to Nazareth,
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‘4 crowning companion to Fmious
notable volumes with whxch all Georg-
ists should become acquainted.

Since 1915 Mr. Neilson has made
his home in the United States. Just
prior to his ninety-third birthday he
Eﬂ two and- a half years bujlding

book- which John

Holmes hails as a triumph—

“the work of  lifetime of study and

research.” In a purely contemporary

manner, he illuminates for us such

familiar as the Sermon on the

Mount, the concluding verses of Isaiah

65, and the &gct ~of the Psalms,

discerning in t resh economic and
political texts.

The deeply-searching author has fol-
lowed every forward step in this field
during past decades, and when arche-
ologists steadily produced facts con-
firming recorded evidence, he was un-
questionably the philosopher best qual-
ified to synthesize them. In a majestic
modern rt the reader is carried
from the of Moses, “the first
fundamental economist," to the ﬁgoapcl
of economic justice as exemplified by
Jesus. Let's turn off the television,
close the door, and experience once
‘more the joy of %reat reading. This
book should be for Bible readers, a new
light—for historians, a new continent
—for students of economics, a revela-
tion.

i1




Stand Still, Little Lamb

Condensed from Economic News

ROM one point of view the “for-
gotten men” (virtuous citizens who
Eﬂy their debts and taxes and are never
eard of outside their small circles)
are not fi . [An article distri-
buted to half a million readers of
Economic News published by the
American Institute for Economic Re-
search, Great Barrington, Massachu-
- setts, entitled “Stand Still, Little
Lamb, To Be Shorn,” points out that
vide the Faneds forall pablic srobess
vide nds for ic projects
“ranging from the Lo Pg the
sometimes worse than useless.” On
these citizens too rests the burden “of
that hidden tax attributable to 2 de-
preciating
of inflation.”]
If the “for, men" understood
the extent of this burden they would
see how much they are relied upon by
the beneficiaries of inflation and might,
after recoveting from the shock of
counting their losses, develop a quiet
pride in their burden-carrying capa-
city. Perhaps even a sheep develops
pride in its ability to grow a good
coat of wool, in spite of discovering
that his fate is to be shorn.

The situation may be more calmly
viewed by the victims of inflation if,
instead of counting their losses, we
count their contributions to the “suc-
cess” of prolonged inflation. The fact
that their contributions are made with-
out their consent is an interesting as-
pect of the matter that perhaps makes
“embezzlement” a more priate
name for -the process. However, dif-
ferent names do not alter the facts in
the case.

The funds belonging to the nation’s
“forgotten men,” from which they
contribute to the ‘success” of pro-

12

dollar, the inevitable result

longed inflation are held largely in
nine principal forms of investments.

One of their largest single invest-
ments is in life insurance and annui-
ties. The actual sum thus accumulated
at any time is not the face amount of
outstanding life insurance and annuity
policies but the reserves held by the
insurance companies for such policies.

A second important investment
made for individuals is the total of
trust funds held by the government for
old-age pensions, employment and dis-
ability insurance, rai retirement
funds, and veterans’ life insurance.

A third source from which contri-
butions to the ‘success’ of inflation are
made is the total of savings of time
deposits in commercial and mutual
savings banks. When the depositor is
lucky, his loss of buying power in a
year may be less than his interest earn-
ings. In some years, however, the per-
centage depreciation of each dollar on
deposit exceeds the interest earned
during the year. In such years, the
depositor contributes not only all of
the interest he thinks he is earning but
also some of his original capital.

A fourth principal investment like-
wise vulnerable to the thieving pro-
pensities of the inflationists is the total
of accounts with savings-and-loan as-
sociations, with credit unions, and in
postal savings. A fifth is in the form
of U. S. Government bonds—about
two-thirds of the total held by indi-
viduals are the U. S. savings bonds so
widely owned. After these come bonds
of states and municipalities, bonds of
corporations, loans secured by mort-
gages and the currency hoarded by
many individuals in inactive or idle
checking accounts awaiting future pur-
chases.

If this huge supplementary tax, this
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forced contribution, made the process
of inflation successful in sti i
sound and sustainable economic

at a faster rate than would otherwise

be possible, the results might be worth
the price. But there is no instance in
the history of the world when

such was the o%mg@e::i On the con-
trary, every prolon inflation has
fostered ma.laSiustments such as those
obvious in the United States today.

As a result of these forms of in-
vestments nearly $200,000,000,000
has been contributed to the “success™
o{ inflatin since 1939. If the natilc:;?
“forgotten men” comprise about
the po; Penﬂm fmg;;e contribution
approximates $10,000 per family in-
volved. In relation to the federal in-
come tax on‘individuals, the losses on
savings alone attiibutsble
4 or 5 years at the ‘current rate.’

As a matter of fact the situation is
worse, much worse than is indicated by
the nearly $200,000,000,000. That is
only of the loss and perhaps the
smaller part at that. Not only did the
“forgotten men” lose that amount
from their accumulated savings, they
and others lost still more from their
current incomes. All whose incomes
increased less rapidly than did the
cost of living lost still more, an amount
difficult to ascertain but assuredly
large. Those whose incomes were rela-
tively fixed, those dependent on pen-
sions, annuities, income from bonds,
and on salaries or wages that were not
increased as rapidly as the cost of
living rose, all those many millions of
individuals also were forced to con-
tribute to the “success” of prolonged
o ooy ple ask hat

y us, “But what can
ldo,Ial:ooalyonecitizen,Iamall
alone?” We marvel that anyone can
be so unobservant. The nation’s “for-

men” are not alone; they num-

r many millions. If that were not
so, they would not have so much that
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can be transferred to the beneficiaries

‘of inflation. On the other hand, the

farmers today are a small minority,
and only a few of that small minority
benefit on a large scale from the farm
programs; but the politicians heed
them because they act, if not more like
men, at least more like hogs than like
sheep. They evidence their desires,

The fact is that the power of the
nation’s “forgotten men” is vastl
more than they seem to realize, enou,
to change the course of history when-
ever they choose to act like men in-
stead of like sheep. In West Germany
the “forgotten men” after two thor-
mﬁh shearings v"li:c:gﬂatifn (inﬁiﬂ?&
an in two es later)
insisiﬁﬂzn an end to inflation; an
they now have both a rapidly growing
economy and a currency for which they
can obtain gold on demand. '

Does this imply that in West Ger-
many the politicians are better in-
formed - than those in the United
States on -credit matters or are
more diligent in voluntarily protect-
ing the “forgotten men’s” interests?
Not at all, statesmen are always on
the side of the “forgotten men” in any
event, but politicians are alike the
world over. Politicians don’t have
deep-seated convictions; they are keen-
ly alert to the desires of any group
that may hold the balance of political
power in an election district. When
such a group, especially if it is as
numerous as are the nation’s “forgot-
ten men,” evidences definite desires,
the politicians will be eager to vote
as the “forgotten men” wish,

Some readers may suggest that many
politicians already have evidenced their
intentions to stop inflation. This raises
the question, what is satisfactory evi-
dence of such intentions? No one
should assume that words, however
sincere they may seem to be, are suf-
ficient evidence. Vigorous advocacy of
and actual voting for restoring "the
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gold standard for the nation’s cur-
- rency at the earliest practicable date
(perhagzmsettm' g a date 5 to 10 years
in the because of the many in-
flationary maladjustments to be cor-
rected) would constitute, in our opin-
ion, the only worthwhile evidence of
an intent to stop inflation. As we in-
terpret them, mere oratorical con-

demnations of inflation by politicians
and assurances that the dollar will not
again be devalued (like Sir Stafforg

Cripps’ several denials that the por
would be devalued, the last on the day
before that action), in short, all verbal
shadowboxing with inflation can be
translated thus, “‘Stand still, little lamb,
to be shomn.”

e’ |
A Lotter to Readers J The .”au-y gaotyc Wews:

IN recent issues of Economic News,
the American Institute for Econ-
omic Research in Great Barrington.
Massachusetts - has . the infla-
tion issue and issued a challenge that
every Georgist should gladly accept
(Sccg.ge 12). The author, presum-
ably Colonel E. W, Harwood, though
the article is unsigned, stated that if
the readers of Economic News alone
would act, they would constitute a
large enough minority to influence
Congress.

The two preceding issues gave a
clear picture of the monetary mess in
which the U.S. finds itself, and which
the Secretary of the Treasury realizes.
The salutary effect of resuming the
gold standard in the desperate crisis
after the Civil War is a matter of
history which Colonel Harwood re-
lated in preceding issues.

I propose a campaign by the Georg-
ists of America (or those who agree
with Colonel Hardwood) to tell their
Senators and Representatives that they
are voting for resumption of the gold
standard. With the letter should go a
copy of, or clipping from, Economic
News, with a brief explanation of the
scope and of the Institute for
Economic Research. [As 2 possible
substitute, the shortened version of
the article in this issue might be
used. ]
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There are fields in which Georgists
should art, not merely educate. The
fact that land speculation is the basic
cause of booms is no reason for failure
to tackle other related lle,ms.

I request that Georgist publications
in other cities printacoP;yqfthis
letter.

I shall never forget the moving ap-
peal Dr. Henry George III e at
the 15th Anniversary dinner of the
Newark School. It did not concern
the gold standard, but rather prison
reform. Dr. George Georgists,
while not neglecting their princi
mission, to join the ranks gt‘ thg:Ic
working for justice in whatever fields
lay open to them.

Here is a cause very near the central
issue. Let us write our letters today.
A copy to the local newspapers migﬂt
awaken many non-Georgists to join in
the effort. Let us act before we are all
so deeply in the prison of inflation
that no power in the world will consti-
tute enough prison reform to release us.

CATHERINE M. WASHBURN
Hackensack, New Jersey =
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The Henry George School in the News

NIANTIC, Connecticut was added
to the list of towns where the princi-
ples of Henry George are being
studied. Mrs. Ethel Stannard, center
above, was the leader and instructor.
Although her graduates numbered
only four, they were persons of im-
portance in Niantic and New Lon-
don. Their graduation was therefore
a pleasing occasion celebrated with
a reunion dinner of Connecticut
Georgists. Among the thirty guests
were Mr. and Mrs. James A. Mc-
Nally, Mr. and Mrs. Nathan Hill-
man, A. P. Christianson and family,
and Robert Clancy, New York direc-
tor. Helene Kavalier snapped Mrs.
Stannard and her “flledglings” and
we are always happy when people
remember HGN.

DETROIT conference time is get-
ting closer—soon there will be more
program material. But meantime,
check your road maps and make your
reservation. (see page 16)

House Resolution No. 17, pro-
posing investigation of the effects
of a higher differential rate of taxa-
tion on land values as compared to
improved values of real property has
been laid before the House by the
Speaker, having been included in the
House Journal of April 6th. This
resolution was drawn by the Honor-
able S. James Clarkson, former fac-
ulty member of the Henry George
School in Detroit, and Representative
DeMaso.
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SAN FRANCISCO's director, Robert
Tideman, better known locally as
the executive secretary of the Henry
George School and more recently as
the secretary of the Governmental
Finance Section of The Common-
wealth Club, has shown his scholar-
ship in a report on governmental
finance published in The Common-
wealth Journal of April 18th.

“What Kind of Tax System
Should California Have?” This is
the study which has occupied the
club’s Section on Governmental Fi-
nance. It hopes eventually to recom-
mend a sound tax program which
will promote the general welfare in
California. First questions under dis-
cussion were: (1) Is a sound,'tax
system” composed of two or more
different kinds of taxes? (71 said
yes—17 no). (2) Is there one tax
which can raise all the revenue re-
quired? (14 yes—75 no).

The kinds of changes required
were discussed, also the matter of
federal and state aid. Property taxes,
income taxes, sales taxes and service
charges were debated and voted
I.IPOTI.

All participating members were
keenly aware that a study of this
scope could merely suggest new di-
rections and new emphasis in tax
system improvement. The members
of the club, and this section in par-
ticular, unite in urging that state
and local officials give continuing
and systematic attention to improve-
ment of the tax structure, relying as
far as possible on sound economic
principles and objectives. All this,
and more, made up the substance of
the report by Mr. Tideman, whose
growing stature in West Coast cir-
cles we view with confidence and
pride.
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-.”" You-are imrﬂod to attend the

) ANNUAL BANQUET - :
-~ of the Henry George Schtol of Social Science
R o to be held -
2 WEDNESDAY, MAY 25, 1960 :
e 3 -in the Skyline Room of the ' .

T HOTEL SHELBURNE
" Lexington Avenue and 37th Street, New York

ALBERT PLEYDELL, Director, Urban -Renewal Study, Citizens Houiing and
- ‘Plumlng.’:oﬁn‘dh—“A NwClumo. for New York's Slums”
ERICH ZINCKEofHun&wr, ’_N. G.unony, Translator of Progress and Poverty
into German — “The. Georgist Movement in Germany Today”
WALT RYBECK, Editorial Writer, Dayton Daily News — “The Reformer's Stake
in and Responsibility to a Free Press’ R
Toastmaster: JOSEPH S. THOMPSON, President, International Union for Land
Value Taxation and Free Trade :
Dinner, $5.00, (gratuity included) Social hour, 6 P.M.
Dress informal . Dinner, 7 P.M.

P’._.CBI‘I. reserve by writing fo the Henry George School, 50 East 69th Streef,
New York 21, N.Y., with check.atached, or make telephone reservation b

calling RMinelander 4-8700. Advance reservations are earnestly req ,

The 16th Annual Conference of the H ‘George School will be held
July 6-10 in the Pick-Fort Shelby Hotel, Michigan. It will be
preceded by a conference of the Henry George Foundation. Wateh for
more details in the June HGN. A program will be mailed to all subseribers
to The Henry George News as soon as it is completed.

" Robert Clancy

3353 82nd Street -
Jackson Hgts., L.I.
i b 4 R

" . - . LTS Wy
G M IR T i B o B L v e
i 4 A AT b ST T S e A SR e A

=

16 HENRY GEORGE NEWS




