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Unemployment and

Planned Economy
by ROY DAVIDSON

UNEMPLOYMF.NT is the overt sym-
bol of economic stagnation for
all industrial nations. Yet nowhere is
the bankruptcy of modern economics
more apparent than in dealing with
idle labor and unutilized capital. This
failure has been due to confusion of
effects with causes and palliatives with
remedies.

Georgists have long recognized un-
employment, or involuntary idleness,
as part of the broader problem of pov-
erty arising from inequitable distribu-
tion of wealth, By current definition,
if a man receives any remuneration for
his labor he is counted as employed.
Those who give up the search for gain:
ful opportunities because of discour-
agement, are not considered part of
the labor force. Many workers pres-
ently surviving on dpublic welfare doles
are likewise excluded. But if all those
seeking work could somehow get on
the public payroll we would have a
“fully employed” but hardly a fully
productive labor force.

There is currently a popular miscon-
ception that the “gross national prod-
uct” is equivalent to either the total
production of wealth or the general
prosperity. This misconception is aided

and abetted by economists and politi-
cians. Somewhat like the land specu-
lator, an adroit politician can watch
both the inexorable increase of popula-
tion and the overtime use of the public
sprinting press work to his advantage

y inflating the G.N.P. even though
most of the people are no better off
than before. Moreover, a very high
correlation exists between the rise in
both public and private debt and
growth of the G.N.P,

The inextricable connection between
the supply and demand for wealth
needs no elaboration for a free market.
Only in the planned economy or where
monopolization of natural resources is
permitted do we find such manifesta-
tions as oversupply or underdemand.
The inevitable outgrowth is prolonged
unemployment leading to additional
planning and new monopoly privi-
leges. While it is true that, in a free
market, no guarantees or subsidies go
with the wages of labor or the inter-
est on capital, the free access to natural
opportunities will assure ever increas-
ing wages and interest (not to be con-
fused with money income) as material
progress continues.

(Continned on page 15)
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A Word

H. G. WELLSs wrote 2 story about a
-4 man who went to a remote
countty where all the people were
blind. He got along very well with

them except at such times as he would

try to explain to them the world of
sight; then they would become dis-
turbed at this queer madness of his.
His talk of restoring their own sight
l:gwsct them still more. So painful did

e situation become, that the man
eventually realized that he had only
two choices—either to leave the coun-
try, or to blind himself and live there

hawily.

ells ends his story at that point,
in lady-or-tiger fashion, but the moral
is obvious. How can a who

sees a truth get along with people
who.cannot see it?
But Wells overlooked an important
factor, The: mere restoring of sight to
risenetienough. Seeing is a com-

impressed

of ligh
of color are meaningless to them,
tend to ignore them and go about their
accustomed ways of living by their
other senses. T{scy reject the looks of
things as unimportant, and it takes
years of retraining to get them used
to living with the world of vision.

Wit Vou

(There is an authentic touch in the
story of Jesus healing the blind man,
who thereupon saw people and de-
scribed them as “trees walking.”)

So it is in the world of ideas. Epoch-
making inventions and discoveries, de-
cisions and events that mark turning-
points in history, are seldom if ever
recognized at the time. The first steam-
boat, the first horseless carriage, the
first telephone, are regarded as novel-
ties, jokes, to be noted momentarily
before passing on to other diversions.
It takes a good deal more development
before these great innovations are
ad .

“If only,” we sometimes think when
we have a great idea, lfi only we
could it in all the Sunday rs
and Ts\?'ﬂnetworl:s, the worlcl_l:vagld
be transformed.” No such thing. Peo-
ple would, without any trouble, turn
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How Not to

Run A City

by LANCASTER M. GREENE

TAXING architectural beauty and ex-
cellence reached a new low
through the ruling of the New York
Appellate Division which approved a
special tax on the beautiful copper
Seagram Building at 375 Park Avenue.
Instead of taxing this land and im-
provement in the usual way, at approxi-
mately four per cent of the assessed
value, the city found a way to make
good building more difficult than ever.
This is considered by many critics to
be one of the city’s finest structures
since World War I, and a prestigious
ornament to Park Avenue. It has been
hailed as one of the six buildings in
the world, which, by sacrificing
commercial space, enhanced the archi-
tectural beauty of the community.
Precisely because it is a “prestige”
building, it is being assessed much
higher than neighboring structures—
not on the market value but on the
cost value, which was $36,000,000.

The Seagram Building has provided
a plaza a hundred feet deep on Park
Avenue, where fountains play and
New Yorkers may stroll at their leisure.
For this the city and court say they
should be taxed or fined severely, not
merely once as the court punishes
criminals, but year after year. A cheaper
building with maximum coverage of
the plot and minimum standard con-
struction, could have been built for
15 to 17 million and would have pro-
vided more rentable space, with a
lower assessment.

If this tax penalty is allowed to stand
it will fine any corporation which
builds superbly, as Seagrams did, or
as the Chase Manhattan Bank has
done downtown, giving plazas to the
city and buildings of architectural
significance to this and future genera-
tions, A number of editorial writers
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in New York responded critically to
this ruling and might well have drawn
attention to communities in Australia
and New Zealand which raised the
taxes on land values and exempted
improvements. All owners started im-
proving right away. No one had to
wait for “urban renewal.” By the
deplorable action of the New York
court, architects, builders and investors
are warned they will be fined for
excellence—with demolition the ob-
vious way to reduce taxes the most.

Henry George, 84 years ago, wrote,
“if T have worked harder and built
myself a good house, while you have
been contented to live in a hovel, the
tax gatherer now comes annually to
make me pay a penalty for my energy
and industry.”

Opponents of George's theory have
argued that if land value taxation were
applied fully it would compel builders
to use every square foot of property
instead of making use of open spaces,
and that in effect the city has simply
imposed an extra tax on the Seagrams
for the unbuilt portion of their prop-
erty. This however is not the case. In
the first place, the city arbitrarily im-
posed an extra tax after the building
was completed, and thus changed the
rules in the middle of the game. Under
land value taxation builders would
know exactly where they stood. Fur-
themore, one of the main reasons for
applying land value taxation is to bring
down the prohibitive price of land.
Once this was done, land would be
more cheaply obtained and builders
would not have to “cram’ a structure
into every square foot of space. The
general effect would undoubtedly be
a more spacious city than we have now.
Architects, builders, managers, inves-
tors—note well!



Sytlney Wayeﬂ

VIEWS THE NEWS

We quote—without comment—a
rather provocative headline from the
front cover of U. S. News & World
Report: “One out of ten Negro work-
ers unemployed. One out of twenty
white workers unemployed. Key to na-
tional unrest?” YOU supply the com-
ment!

* * * * *

Ludwig Erhard, who is expected to
replace Konrad Adenauer as Chancel-
lor of West Germany, is being criti-
cized as “a better economist than a pol-
itician.” In view of his country’s phe-
nomenal industrial growth during Herr
Erhard’s tenure as Economics Minister,
it would seem West Germany's choice
merits emulation, rather than captious-
ness.

* * * * *

The New York Times reports that,
in an effort to restrain prices, inflation
and concomitant unemployment, gov-
ernments all over Europe are trying to
curb a tendency for “wages” to increase
at a rate greater than the rise in pro-
ductivity. It is indeed disheartening to
note the continued widespread failure
to understand the true nature of wages
—which are not dollars, pounds,
francs, marks, lire or such monetary
income, but are the economic satisfac-
tions (goods and services) realized as a
return for labor expended.

* * * * *

Fernando Belaunde, newly-elected
civilian President of Peru, where a ma-
jority of the populace are landless, pov-
erty stricken and hungry, apparently
won his office by promising “swift and
radical reforms.” We very respectfully
recommend to Senor Belaunde that he
read a book whose Castillian title is
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Progreso y Miseria, wherein he will
find clearly expounded a basic economic
reform which would inevitably bring
prosperity to his people.
N e e
Tax reform continues to rank high
on the Administration’s legislative
agenda, but it appears the Congress
proposes to adopt only minor changes
in the internal revenue structure. Re-
forming taxation on a modestly quanti-
tative basis is somewhat like reforming
a housebreaker by cutting down the
amount he is permitted to burgle.
T T O R
At an official reception honoring
Colonel Bykovsky and Lieutenant Ter-
eshkova, following their reported tan-
dem flights in world orbit, Soviet Pre-
mier Krushchev urged that outer
space be transformed into a zone of
peace and international cooperation.
His remarks were enthusiastically
cheered by a throng of happy comrades,
whereupon the jovial statesman coyly
mentioned that the rockets which had
launched the astronauts into space
could also be used for “other pur-

poses.

Dr. Alfons Pausch, a tax official in
Bitburg, Germany, also serves as cu-
rator of a tax museum, whose in-
triguing exhibits date as far back as
2300 B. C, showing how long the
terms “citizen” and ‘“‘taxpayer” have
been synonymous. Dr. Pausch, proudly
viewing his collection (which, inci-
dentally, is now government sponsored,
i. e.: taxpayer supported), cheerfully
observes: “You must agree our meth-
ods have become more civil with the
years of experience.”

* * % =% =
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Medicine and Taxes

Josephine Montrose, a resident of
Brooklyn interested in Walt Whitman's
background and in preservation of the
building where he helped set and print
the first edition of Leaves of Grass in
1855, has been reading editorials from
the Brooklyn Eagle during the period
when he was its editor. Mrs. Montrose
calls attention to the interesting parallel
that Leaves of Grass and Progress and
Poverty, “two books which gained
world wide influence in a thirty-year
period, were written by independent
newspaper men, editors of note, both
leaving school early (Whitman at 14)
but pursuing an education on their own
through reading and penetrating ob-
servation of the world around them.”

Both knew how to set type and both
had to publish their own books be-
cause they were turned down by pub-
lishers of the day.

The Eagle was said to have had the
largest circulation of any evening
newspaper in the United States in the
1860’s. The following editorial dated
January 14, 1947, is reproduced as it
:@peared, and it is assumed to be by

alt Whitman, since it is his style:

AMONG the subjects on which people
have been privileged to go mad,
and to take silly action, from time im-
memorial, are taxes and medicine.
When a man grows ever so little un-
well—instead of returning to nature,
which would so often remedy the result
of non-compliance with sanitary law—
the cry is
"'Go call the doctor! ride with speed!”

And when that gentleman comes, "he
ne'er forgets his Cal-omel” . . | When
a legislative corps wants to try its
hand at enacting especially foolish laws
—laws that will annoy every body in
some way, and do no body any real
good in any way—it developes its
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folly by attempting some of the phases
of taxation. Thus in old times almost
everything has been taxed, directly or
indirectly—not only tangible things,
but immaterialities. And it is the hard-
est task in the world to wn-tax any
thing again, after the taste of the
stimulant has once been thoroughly ob-
tained: because a thousand selfish in-
terests grow up from prolific taxation,
which will fight to the death, before
they give up the blood-sucked foun-
tains of their life! This it is, more
than any thing else, that makes all
kinds of officious taxation so full of
danger. The mere paying of a few
thousand dollars for two or three sea-
sons is not important. Having a tickled-
throat and a slight cough for a while,
is not very important, either; but where
those trivial ailments evidence the sure
verging, unless quelled, into an ir-
remediable decay of the lungs, the
matter assumes a somewhat different
aspect.

As money must be raised, however,
for the expenses of the government,
the question is resolved into that mode
of taxation which is simplest, least
liable to litigation, and the fairest to
all parties. This is effected by taxation
on real property, or real estate. All
other objects of taxation are liable to
so many escapes and so many injustices,
that they cannot for a moment com-
pare with real estate. —Besides, what-
ever expense falls upon real estate is
filtered through upon all business, upon
operatives, upon work, upon consump-
tion, upon capital, upon the strength
of the poor man’'s sinews, and the
industry of the farmer in the fields . .
These Aldermen of New York who
would tax non-residents’ personal
values, thrown in to N. Y. y their
owners in such channels of business as
to /ncrease the wealth and resources of
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that metrapoiu, are the greatest Fools
the Nineteenth has yet pro-
duced! The injustice of the move is
-evident though; but this might be
pardoned, if it were not at the same
time so silly. Besides being silly, it
may likewise prove impracticable. The
N Y Ex ress of this morning, which
tyready to grab all it can in

the way of high duties, says:
Broo'Tl’:ie taxJ on mo.:Clrchants resi

yn, Jersey City, Staten
and other places, will be difficult to
collect, These people pay taxes in the
counties where they reside. How far it
may be possible to col.lect a double
tax, remains to be seen.’

We remarked the other day that
impositions on personal y
anPc?ﬁll and wmepemle of wpcjgway;
follows the person. There is no other
way of managing it. A truer way still
would be fo stop the practice of taxing
personals altogether, This will no doubt
strike certain thick-headed gentlemen
as quite a wild heresy: wilder heresies,
though, have been put in shape and
operation in time . . . The bother of
collecting the glro sed tax is also thus
alluded to in % Y. Mirror of last
evening:

“The city must pay its own expenses,

and if personal property is not to be
taxed, an additi , tax must be laid
upon real estate, so that what is gamed
in one way is lost in another.’

“The subject will be full of difficulties,
andlftheblll should become a law,
we foresee a vast amount of litigation
and trouble in determmmg who are
proper subjects of taxation.”

— New York ought to be really too
great, rich, and noble a city, to think
of adopting these petty means of in-
creasing her revenues—nominally in-
creasing them, but in fact taking away
tbenesteggsofher rosperity. Let her
rise above such narrl;wsgfews, and re-
alize the widest scope of what such a
metropolis should be and do! The com-
pulsory inspections—one form of taxes
—are already abolished: let her chase
off her island all the kindred—a most
wicked stock—of that unprofitable fam-
ily! As to the clE:rropose‘:i warf tax, surely
its own absurdity must prevent its sober
consideration by the Legislature. It is as
though there were two inns, with two
owners, and one should be senseless
enough to put a raised drawbridge
across the lane that leads to his very
door! . . . The immigrant tax we shall
take occasion to treat of in another
article.

values,

rent . . .
Unless the

surgery” in

mile from
foreuellolher,

. It is mot
ecreates or lowers these

t government as the community’s agent should collect the market

vailing mood of heavy lending is
ved in setting up a new pattern of

utilized to “anaesthetize the
self-reliant enterprise, untaxed

on its productivity but Ill)la;rln' its own way for bemefits received from the

community, the future w
blighted spot after another, to be

offer nothing but recurrent chaos or disease in one

by constant spot therapy, or in

the long run by an all-powerful government.

—John C. Weaver

Founder of “Allegheny Roundtable” radio and television programs.
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Obituary on Keynesianism

by HAROLD J. KING

Author's Note: This
economic review of 1982, -

HE collapse of the dollar a year
T imlm ished millions. The
United States had known nothing com-

parable since the stodk. market crash

of 1929. As the purchasing © of
the dollar sank to nmpeopﬁ found
their bank accounts;pension rights,
insurance policies;:bonds and the like
based on
of its own
ago, in

all claims to nothing:. .
Inexorably -every:

fraud containsthe: seeds

de:stm.u:tiq:m.'r . v Dl

lc;ill:rtcd thy; ipidtiire for a while. But to
the keenestioliSesvers it was evident
built was livitig on borrowed time.
Despite desperate, pleas of the Presi-
dentl: and mady div’el:mc, and influential
organizationsypight-wing groups were
mgshmoming'so fast u?!} could not be
counted, In retrospect it is obvious
that this was the germ of disenchant-
ment with the mathematical mysticism
of the followers of the High Priest.
It had onlyto spread. For once a mass-
fraud cannot feed on new victims, its
days are numbered . . .

The Pied Piper of Deficit Financing
and his huge chorus, sang the voters
a song they were longing to hear, a
melody of escapism—from the hideous
economic facts of life . . . Keynes
promised the gullible security, through
the euthanasia of the rentier, But by
the early sixties too many of the victims
found the rentier in ﬁlt; mirror, 'Eh;
fun disappeared when the rentier di
not tur;a{:mt to be the other guy.
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propbetic excerps might appropriately appear in an

Ponzi (like most swindlers and opera-
ling houses or race tracks)
on the voluntary actions
of those to be fleeced. Even ward
heelers have merely a license to steal.
ry, continuous, well or-
ganized and fully legalized larceny
were the characteristics of the Keynes-
ian intrigue. What the masses were
not to be relieved of through high and
graduated income taxes, or forced so-
cial security contributions, was to be
extracted from them by the foulest
and most deceptive of all tax mech-
anisms — government-sponsored infla-
tion. To add insult to injury, in ex-
change for some of their taxes the
suckers were given “social security”
under a scheme that would make any-
one trained in actuarial science blush
(with its reserve fund composed of
fovcmment LO.Us). In time they
earned that all the “social security”
hoax did was to prevent them from
adequately providing against old age
emergencies of life. Of course,
since the lesson had to be learned em-
pirically, the knowledge came too late,
For nearly half a century genuine
economists were so busy refuting the
Keynesian fallacies they had little time
for constructive work in the develop-
ment of economic science. The task
that befell them was that of keepi
the light buming during the d
decades.
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Does Rent Enter Into Price?

Anent the matter of “rent entering
into price,” current in the last couple
of issues of HGN, would it not be
easier to explain this statement to
the student by saying that “rent does
not make a difference in the price of
goods? It is true that all the factors
of production enter into the cost of
producing goods, or selling them.
But the differerce of rent paid by
the seller cannot create a difference
in the cost of goods to the consumer.

It does not clarify the matter suf-
ficiently to say that competition to
sell takes care of that. Location is
the answer. For example, a merchant
in a large city may pay a thousand
times the rent paid by one at a cross-
roads or in a small village, but he
cannot, for this reason, charge a
thousand times as much for his goods.
On the contrary, he is likely to sell
at a lower price. It may be argued
that he can afford to do this because
of the volume of business he does.
But what makes this greater volume
of business possible? His superior
location, of course. He pays a higher
rent because his location (affording

him access to a greater or more affluent
purchasing population) is worth that
much more rent. Hence, while the
cost of his rent (as all rent) is a
factor in his accounting, it cannot
enable him to charge more for com-
parable goods. In that sense, it does
not enter into the price he charges.

Rent paid by the merchant to the
landlord (whether or not they are
one and the same) goes directly into
the landlord’s pocket, and does not
enter, one way or another, into the
price of the goods he sells. Rent is
determined by the greater or lesser
advantage of the location, and is always
all that this location is worth. The
seller, or producer, neither can retain
it or pass it on to the consumer in
higher prices. It goes to just one
person, the owner of the loeation.

Which brings us back to the basic
question; who is entitled to the price
of the advantages adhering to a given
location—the holder of the title deed
or the public which gives the value
to that location?

—Bessie Beach Truehart

THE FIRST STATE!

News has reached us that in the closing dayvs of the Hawaiian legislature in
June, a law was passed aiming at higher taxation of land and lower taxation of
improvements. It will allow the state’s four counties to establish lower rates on
commercial, residential and industrial buildings than on land. As we get more
information on this significant break-through we shall report on it

Ken Hunt, a student at the University of Kansas City. has completed a
term paper for a senior seminar, entitled: “A Brief History of the Single
Tax Movement in the United States, 1920-1963." The paper covers the post
World War 1 period. the formation of the Schalkenbach Foundation, the
founding of the Henry George School, current legislative programs, ete.

An inecreasing number of students are finding rich material for papers and
theses in the Henry George philosophy and movement, for history and political
science as well as economie courses. The Henry George School will be glad
1o cooperate with students who are contemplating such a project.
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The Joy of Wasting Money

by HOWARD W. L’HOMMEDIEU

IT WAS stated by Walter W. Heller,
Chairman of the Council of Eco-
nomic Advisers, that unemployment
would rise to 7 per cent by 1964 if
the tax cut proposed by the President
was not forthcoming. The Secretary
of Labor expressed this tax cut as the
“release” of ten billion dollars in pur-
chasing power so that goods would
continue to be bought and unemploy-
ment would not increase.

Purchasing fpow.-.:r, however, is not
a side of beef waiting to be released
from a hook in the butcher shop, so
that the public can consume it. If the
government spends as much as before,
it must receive as much as before, and
when government expenditures exceed
acknowledged taxation the difference
must be made up in the unacknowl-
edged tax inflation, which appropriates
wealth more or less in proportion to
one’s current assets. The idea must
therefore be for the government to
seize purchasing power, through in-
flation, from the well-to-do, who are
not using all theirs, and, through slight
tax reduction, leave a little more to
those with low and moderate incomes
than it takes away by the same in-
flation. By printing bonds and forcing
banks to buy and use them as a basis
for extending credit, the government
creates printing press money,” as
there are no additional goods in the
market place to back up this money.

The reason for this is that the cost
of goods, and therefore the selling
price of goods, is made up of the
money paid out in their production.
Unless all the money paid out is used
to purchase this production all the
goods cannot be sold, and unemploy-
ment will follow,

As the concentration of income in
the hands of a few is fantastic, and
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will not be spent for consumer goods
or charity, nor can it always be invested
to advantage, it is apparent that we
shall have periodic depressions. The
Ford Foundation alone has 100 men
working five days a week, trying to
chnd constructively half a million
ollars a day. Even with the best of
intentions and considerable effort, the
whole idea of receiving and disposing
of vast sums of unearned income is
unwholesome and unworkable, as is
further apparent in the endless stream
of nonsensical government projects,
such as a study of “Prehispanic Settle-
ment Patterns of Teotihuacan” and
the sex life of male rats.

If we try to compensate for idle
private funds by government spend-
ing, the procedure must continue until
money has been inflated into worth-
lessness, or government debt is simply
cancelled. A depression continues until
land owners can no longer sell or lease
their land at inflated prices or rentals,
and thus land is offered at its true
rental value, whereupon people can
again use land—both urban and rural
—for any type of business, or for resi-
dence. This, combined with a great
reduction in unearned income, so that
it will all be spent on consumer goods
and charity, or can again be invested
to advantage, restores employment,

If we go not wish tﬁese periodic
depressions we must assess the full
annual ground rent for the following
reason: by eliminating the principal
source of unearned income, the rent
of land (through public collection),
we should greatly reduce the enor-
mous supply of funds concentrated in
relatively few hands. This would result
in great fluctuations in their use and
thus would help to stabilize the
economy.



ﬁoaﬁ :Z) Aper’s ﬁic/ Caded

LEAD US NOT INTO TEMPTATION

llaﬂfuudchlrgeshnvebeenbmughtaaimtmenmmmtheuko&Oregon

_ desert land described as Lake V. mprmoﬁonmatmalwhichcmmthe
- attention of the Department of J to a UPI news release “the
indicunmtchargedthntthegrwpboughtnmly ,000 acres of desert wasteland
in Harney County, Oregon. The land was offered for sale at $395 an acre by
malltopotenualcummmmuwnlmmmtu.DepammntoiJmﬂce
officials said local authorities estimated its value at $20 an acre.”

AMERICAN MOVIES STIR SOCIAL REVOLT

“The peasants and Indimmnotg«ngtowaitzOorSOymiornfom
said Edmundo D. Florel,allmcaneoomnnttmatﬂkat Washington University,
St. Louis. “They have learned from American movies that their miserable con-
ditions can be improved, and are aware that with nearly all productive land
owned by three to five per cent of the popula drastic redistribution will
bmeﬁttlum"l-lenlsowuned&ntfundsdbui to most South American
republics through the Alliance for Progress served to enrich entrenched land-
owners, and predicted social explosions unless land reforms and equitable taxaticm
systems were instituted.

KENNEDY KINSMAN JAILED IN IRELAND

meDnbl!numcadinplh:hpurportingﬂntan of President Kennedy’s
andfather, James Kennedy of Dungastown, wa by the British as a rebel,
ring’ thr -mmuhathu\'llaborinlmlor ‘registing and obstructing ‘the
1 wbd“lrdmdmmlodbytthrlﬁd:,mdthehndm,
mdmﬂ-mmﬁon,mlinprom accord«

Of _greater significance for
civil disturbance and anti- British umuon"

—in other wi it the reason the Kennedy’ to
mmmmmmﬁnm hand § came

cm:ruxrscesnznmm
Anedimuninmex.abornewm& slington, D. C. has again made

Muemmﬂmyﬂwrwprwd-lin ) i - deal. “A half-acre
of land for the National tural Center was: : xecently for $774,000,”
the editorial notes, and “three additional acres will cost the more

thlntimﬂhon!wthebnrehndbofmemuncﬁmunbcdn. et this is
far from the highest-priced land in Washington.”

Government or private agencies have to buy land from tors at fan-
tastically high and risin, buﬁw;“' anuh” tes the editor, “this qlamtic road-
block to adequate home ding and entire mumeﬁon stry.

He suggests “heavier taxes on land values,” because this “would discourage
?eallhy owners and lpogulam Irt;m holding land off the laur:;t !rhile waiting
orbigger profits . . epmpoula'lgm.llymo onryGaorge

in his still renowned book Progress and Poverty.” He adds that Henry
“also advocated lightening taxes on homes and other buildings to encourage e
construction industry, provide more jobs and wipe out slums.”

This “still renowned book” is still a friend to man.
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%EW motion picture, “How the
est Was Won,” is epical,
butdoesnottoudaoninfovgtionof
the typed:eived from an Ottawa
cotres t. A Mrs. Worthington,
well l::?sed in Indian customs and

As we celebrate Independence Day
we might give a thought to our oldest
and most neglected “race problem.”
The Indians, who were here first, have
made an invaluable contribution, and

rovide us with a sterling example. A
E‘alifomia group recently started a
drive to help Indians in Santa
Domingo, New Mexico, because their
food seemed unpalatable and hard to
chew. The surprised Indians, however,

romptly sent , the way they came,
rmckploads and plane loads of charity
offerings.

Their cordial response was, for the
first time, to issue an invitation to

Jury, 1963

' The Winning of the West

by URQUHART ADAMS

had, by deed of gift, forfeited all claim
to the area. The Indians having 1:10
conception of private pro in land,
wo-ﬂecrhbe cmi‘::sed ar?d mdered at
this new turn of events. They were
unable, and in fact never permitted, to
explain that they had not intended to
give up their own rights. If they had
been astute enough to hire a competent
lawyer to argue their case, he would
have pointed out that a contract, to be
valid, must indicate a meeting of
minds. The “treaties” were not valid
contracts because the Indians meant
one thing while the Whites meant, or
said they meant, something else.

No doubt the Whites, who were
superior in numbers and fire ppwer,
would have taken the land anyway.
But the Winning of the West would
have been more difficult if they had
not relied on treachery. This story
indicates that Henry George was right
when he said that all land titles rest on
either force or fraud. The Indians were

white people to be present for their
festive dances, to see how happy,
healthy and industrious Indians are.
“There is a difference between being
poor and being in want and distress,”
said the tribal leader, an army veteran.,
“Nobody here is starving. All we want
is to be left alone, we don’t want
charity from anyone.” Their livelihood
comes from farming on 2384 acres of
the total 66,081 acres on the reserva-
tion, also from tending the cattle, bar-
tering silver and turquoise jewelry, and
the tourist trade. They are happy in
their way of life—how many of us
can say the same?
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Cities on the Danger List

SICK CITIES, by Mitchell Gordon.
The Macmillan Company, New
York. 1963. $6.50
H:;aj one considers the state of
rs in our cities—conges-
tion, decay, smog, crime, blight, fiscal
crises—the term “'sick cities” is a very
apt one. The author of this book,
however, is not like a doctor, diag-
nosing and prescribing, Instead he
reports the various rashes and dis-
loc:tions aﬂlictil;g t:glay's urban aut:]ns,
and speaks of their “patch-quilt”
growth. Unfortunately, this bgk is
something of a patch-quilt itself,
piecing together a great amount of
information about a great number of
cities.

Nevertheless, it is a reportor-
ial job, and along witlglootl?c horrible
side, Mr. Gordon presents some con-
structive solutions being attempted by

various cities. But these measures,

Erie is the first Pennsylvania city to give serious study o the

land value taxation. The City
has appointed a

special study
of L.V.T. The Erie Land Tax Association, which has _
is confident that if a thorough and complete study is made it
that land value taxation will encourage
homes, stores and factories, and the im
make landsites available at lower cost a

did not, a common denominator by
looking more closely at the land on
which cities are built. The high price
of land, the monopoly of land, the
effects of land ion, the under-
taxation of lan oser attention to
these matters would have shed much
more light on the diagnosis of our
sick cities. ' -
Here and there in the book, some
pertinent cases are related, but with-
out being given the emphasis they
deserve, The author owledges
that, with all the crowding, there is
still plenty of space, but that it is
ing “less and less accessible,”
and more and more high-priced, but
he lets this fact slip by. He also sees
that, ite complaints and crises of
municipalities, they have not made
as much of the pro; tax Bs
should, but he &kl:s"zo distincl:{thoz
between land and buildings.
Mr. Gordon also observes that

Council, acting through its Fiscal Committee,

committee of 15 to in e the advantages
urged this

will be found

the building of larger and better

ement old ones. Also it wi

encourage investment in properties,

making the ugly and decaying portion of the city attractive, and

incentive for well-built homes, stores and

shops for rental at attractive rates.

All who want to know more about land value taxation are invited to ELTA
2217 Peninsula Drive, any Thursday evening during the summer

for open house discussion periods,

12
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Urqubart Adams (May HGN)
thinks we should not “object to the
state building the roads and

offices and ing the schools.”
Siding with neither Adams nor {Jo—
hannsen, I beg to point out a few
examples showing that in a good
many countries such or similar activ-
ities were and 'are carried out by

ivate enterprise to the full satis-
action of the public.

Post: For hundreds of years, the
Princes of “Fhurn and Taxis served
Central Burope as postmasters. Their
ocrgnizatim was cheap and efficient.

les, ﬂ;l&m transmission, TV,
ones St often ) v

ate operators”. © shi
Army: Whlleastein. is “dead, - and
s0 is his pavill gemy. But the police
can be in phivel 1 once pro-
Pmies in h MNISEC m‘h :.lm
their clients 16 deduct our _salarics
rom the piinism, Unfo iy, 1
then belie P*_ _fgtﬂc Mr. Adams) that
the government ought to do this job,

and refrained from out my
plan, Somebod; else did it and earned

a good man !
Roads:W;hmeassitting for the

Valuers'’ Examination (25 years ago)
they asked me whether a subdivider
ought to build roads himself and pay
himself for the job, or wait a couple
of years for the government to build
them at their expense. I proved
mathematically that he should build
the road; I also submitted evidence
that most subdividers are actually
building those roads. The examiners
agreed with me.

Schools: Henty George Schools are
set up and managed by public-minded

Jury, 1963

private petsons, not by government!
The proof of the pudding is in the
eating.
DR. DAVID B. ASCHER, MAI
Haifa, Israel

The May 1963 Federal Reserve
Bulletin points out the broadening
use of installment and revolving
credit. A larger proportion of our
wdldﬁmbe hav:l debt liabilities. There

f id growth in new house-
holds l& those under 25. Such
families arevo!l' ely to use credit in
increasing volume.

The article concludes that “a con-
tinved upward drift in the repay-
ment-income ratio would not neces-
sarily restrict new consumer purchases,
unless the ratio increased because of
a decline in income.”

The squeeze of rising land or loca-
tion rent is the trigger which Henry
George saw reducing incomes at some

int. When incomes decline the con-

use of credit leaves us vulner-
able to a further spiralling squeeze
on new purchases, ff we solve the
location. rent problem by land value
taxation the swing in installment

-credit could not cause a recession of

the depression order, in my view,
LANCASTER M. GREENE
New York City

Robert Clancy concluded his
“Word With You"” in the May HGN
with “Wonder what the next age will
be like?” Nuclear annihilation is, of
cousse, a terrible thought to contem-
plate, but the current misrepresentation
and apathy lead me to believe it can
happen. So I wonder if there will be a
l‘nm we."

Incidentally, William L. Hall, men-
tioned on 11 of the May HGN
and in the first article in the April
issue, was formerly director of the
Henry George School of New Jersey.

JOHN T. TETLEY

Newark, New Jersey
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The Heary George School in the News

NORTHERN CALIFORNIA'’S first
year under the Branch Organization
Plan ended with gratifying results
under the leadership of its president,
Robert de Fremery. Present branches
serve San Francisco, Marin, Berkeley,
Sacramento and the Peninsula. Each
has a board which sets the goals for the
ensuing year. Several reached their
membership and contribution goals
while two exceeded them. The plan
provides for classes, meetings, memier—
ships and public relations. Newly
formed groups gain independence and
increasing powers as they fulfill more
of the requirements of the Extension
Board, and become eligible for branch
charters.

The first annual conference on June
first brought together all branch direc-
tors and volunteer teachers, and was
followed by a banquet to which all
school friends were invited. The guest
of honor was Louis Wasserman, Pro-
fessor of Government and Philosophy
at San Francisco State College, who
summarized a study of the Danish
Justice Party as' reflected in a national
poll on land villse dtixation in Den-
martk. His repott ‘will later'be pub-
lised in book form. ) .

SGat

ST. LOUIS reports that “the .
recent classes in Applied - Beoney
taught by the director, Noah D. Alpn
were especially significant in that neatly
all students who enrolled remained to
complete the course.

Mr. Alper still has copies of Dr.
Rolland O'Regan’s address in St. Louis
in May, and will send them on request,
from his headquarters, 818 Olive
Street, St. Louis 1, Missouri. Robert
Clancy of New York, Director of the
Henry George School, was the speaker
at a graduation exercise in May which
brought out so many interested per-

14

sons, that the Women's Club, directed
by Elizabeth Sausele, ran out of re- -
freshments—this has never happened
before in hospitable St. Louis, so it
can only be taken as an enthusiastic
endorsement.
CHICAGO reports that certificates
were distributed to graduates of three
classes in Fundamental Economics on
June 14th at the Peoples Church, 941
Lawrence Avenue. Tﬁcse were taught
by Mrs. George Menninger (Claire),
Mss. Nazarene Clayton and George
Tideman. Eleven students completed
an advanced course, Applied Eco-
nomics, under George Menninger's
instruction, Most of students from the
Fundamental Courses expect tq return
for an advanced class in the fall.
Former graduates and friends of the
newly graduated students enjoyed brief
addresses by Rev. Ruth Ann Bassler,
Mrs. Mina Olson and Edwin Hamil.
ton, and a el discussion new
graduates, with Mrs. Edith Siebenmann
as moderator, on “What the Study of
Progress and Poverty. Has Meant to
Me.” Members of Henry George
Women's Club of Chicago were hos.

NEW YORK'S summet term is in
with classes on Tuesdays,
mys?md Thursdays only. Of

- the:six Fundamental Economics classes,

two 'are’ reserved for high school
gradustes. Classes in Applied Eco-
fiomics,  Science of Political Economy
and Spanish Language and Culture,
compleusp.mti’!:e curriculum,

Peter Patsakos, the school’s Inter-
national Secretary, has reached Are-
quipa in Peru and is ready to begin
his ing assignment. The program
in Piura is slightly altered and James
Murphy who was invited there may
go later to teach another subject.

HENRY GEORGE NEWS




(Continued fmm page1)
In all societies, the
:)l:elanlinhgledboe:thersoaahmor
p! economy. Fiscal policy has
‘been the major w of l:g!elcy man-
. agerial economists. of examin-
ing the basic causes for the 1neqmtable
;l:stnbuhon of wealth they have post
acto proposed pdhahm through tax-
ation and fiscal manipulation tougflueve
:lam zel::z camouflaged e,
ve the mone-
taar{ system and H:e complemty of so-
cial or,

e gross national
product, gmﬁvtﬁ“u&e and rising pet
‘capita i ' ‘Fmt, ‘the economic
progress of s be-
uated in re

preda o
ormpled,P;:lshbuldbeobhmsﬂnt
certain impediments exist in equating
potential with actual production. This
gap is a vcry realistic measure of un-

employ

&mndly, the statistical index of
economic rogrcss should signify the
growing a Q?r to provide for the ma-
terial needs of the population. Even if
the gross national product or growth
rate 1s adjusted for both devaluation of
the currency and population increase,
the failure to measure annual produc-
tion of wealth masks the true progress
behind a facade of statistics. Finally,
national income or per capita money
income reveals nothing about the dis-
tribution of wealth. Since money is not

wealth but only the means by which an
;glrdual ;fm cor;unand the wealth
ucing efforts of others, it is at best
an imperfect measure of well-being.
High per capita income is not incon-
sistent with marginal standards of liv-
ing for a majority of -the Fogn]atron
The lization d is the
basic cause of unemployment, business
and economic stagnation.
The widespread social maladies of
crime, juvenile delinquency and mental
illness are its derivatives. Because this
gross injustice has not been remedied
by public approptiation of economic
rctltl,l which is ed recise measure of
icly created value, the apppropia-
pob ly individually created E:l: ue r;ns
been the inevitable consequence. The
contradictory and anti-social effects re-
sulting from the taxation of wealth be-
come apparent in the periodic crises of
the interrelated national econgmies.

- Often the cure appcars worse than the
kness.

- Asiny exists but has no-
where yet been applied. It would elimi-
nate unemiployment, remove slums, ex-
benefits of mdvannng civilization to
more people, and lead the world from
the abyss to fulfillment of man’s ma-
terial, cultural and spiritual needs. This
basic remedy is embodied in the Phdos-
ophy and application of the “single
tax” or the collection by the community
of its rightful source of revenue—the
full economic rent from land. At the
same time all restraints upon produc-
tion, restrictions of trade and com-
merce between individuals, and pro-
tective tariffs between nations should
be abolished.

Joseph S. Thom lon, President “::f the Henry George School, has made a

contribution

held in New York hl
Fund that we h
such funds to help w
ference, who might not o
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international confomee to be

of
964. This is the start of an International Conference
can be built up. We es
Georgists l'rom ar-off lands to attend the eon-
erwise be able to come.

have it in mind to use
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“You' llewngkeﬂmasﬁmw

An . address by Howard ‘E. Kronish, a
Fundamental
ABOVB a.l.l else I feel gratitude
toward those who made -it pos-
snbllleécirmchoamdebxscoursem
tical economy and thus be-exposed
foo the teachings of Henry Geo
I use the word gratifude because
now understand thegnmme
socio-economic. world - i
live, or at least I'm on
undersmndmg it, as. 1
fore. Not any- oollege
play, conversation. ; or.:
- dium of the:spaken-or:y
has so enlightened me
and discussion; of-.
Poverty over the. last ted
Ours was  a typical dnss of -men
and women who gathered together
to learn something new. There were
the d:ephcs us, the cautious,
the curious, the ;acu:l and the argu-
mentative. But I do not hesitate to
say now, that having opened our
minds and hearts to Henry George,
we finished this course with the
realization that there is an answer
and a solution to the world’s ills.
There was one gentleman who of-
fered many ve thoughts until
he found out his income taxes
would be eliminated, as such, under
the economic rent system. He didn't
offer much opposition after that. ¥m

~

Eﬁﬁigag
Feif

i

i:ﬁi

:d:e
Pm,gr.m,. .

‘R

Mr. vla
33-53 82nd St.,

mdnllenfDnvidSklarlehuin

omiu,atamtmmtoflheNawY Henly
GeoueSehool. otk

sure he finished the course a better

individual in spite of - himself.

The instructor indicated - at the
outset that life would change for us.
We were told we would never. nead

feel a-little superior to others who

had not ‘been  ex to Henry
of basic }ve wen;
p:mon a orm O
valuable perhaps,

er learned.
bit frustrated

patient with them and
with mysc!f and also have learned
that I could misrepresent George by
not being fully prepared to answer
the questions that inevitably arise.
Only now can I begin to feel somc-
what educated despite my four
of college. 1 wonder why the uca
tional system does not make Progress
and Poverty required readmg in the
economic curriculum. -

Robert Clancy,

Jackson Heights, L.I.,N.Y.




