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wealth was the unlimited private property of every Frontier
- family.

Joseph 1II, beloved son of Mana Theresa and ruler of the
Military Frontier, was inspired by the French economists in
his search for a just tax. In 1783 he wrote the following:
“The land, given by nature for the sustenance of man, is the
source from which all comes and to which all returns, whose
existence is eternal. From this follows the undeniable truism
that only the land can sustain the necessities of the State. It
must then be concluded that every one must be taxed only in
proportion to the extent, the fertility and the site of his land.”

While this was a splendid utterance, the application was
far from realizing the ideal. Joseph introduced a tax of eight
per cent. on the gross yield of land in the Confines, and did
not relieve the trade restrictions. The elder Mirabeau, a
Physiocratic leader, saw the error in this ; he remarked: “It is
said that the Emperor has realized the Physiocratic system.
Mon Diew! What sort of Physiocracy is that? Imposing
- custom duties on imports and exports, and hampering trade.
The Emperor merely introduced a land tax. Voild fout! It
is the greatest nonsense to believe that he realized the Physio-
cratic ideal. - Where indirect taxes remain and are increased,
where trade is handicapped, a land tax is heavy and -
supportable.”

Fortunately, Joseph’s brother, Leopold II, revised the tax
on the gross yield of land. From 1792 the land tax i the
Frontier was calculated according to the land’s quality and
fertility (Giite und Ertragsfihigkeit). Although this reform
was far from the ideal of basing taxation on the value of land,
it was a first step in the right direction. In 1810, 95 per cent.
of the tax revenue was derived from Physiocratic taxes, and
only five per cent. from all other sources. In 1860, the
Physiocratic taxes still comprised over half the revenue.

The Frontier men were quite jealous of their status, and
resisted the many changes that political leaders of those days
sought. They were proud of their direct dependerice upon the
Emperor, and, in their own words, they “feared more the
intervention of the Germans than the sword of the Turks.”
They guarded well their common property in the woodlands,
but in 1867, when the Frontier passed to the Hungarian
monarchy, this common property was violated by the new
rulers, and appropriated by the State, The protests of the
inhabitants were ignored, and despite the many propositions
to preserve the common lands in a modernized form, the
dissolution of the Frontier was undertaken.

On October 15, 1881, a penstroke from Francis Joseph
abolished the Military Frontier. But the Frontier men didn’t
accept this without resistance, and, as a contemporary slogan
went, “the soldiers of Emperor Francis Joseph fought against
the soldiers of King Francis Joseph.” Finally, armed re-
sistance in the Frontier was broken by the Hungarlan troops
in a battle at Lika.
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Thus ended the Military Frontier—a: custom which had
proven its worth over and over again during the many difficult
periods in the history of the Balkans—an institution admired
and emulated by such great statesmen as Prince Eugene of
Savoy, Charles VI, Catherine and Peter of Russia, and
Napoleon.

Today the territory which formerly comprised the Military
Frontier—a territory which for centuries formed the dividing’
line between Eastern and Western civilization—forms the
backbone of the newly created Kingdom of Creatia. The
Kingdom is now ruled by a Savoyan prince, symbolizing
Western culture, and a Greek princess, personifying the
influence of Byzantium.

‘What will be adopted of the salutary features of the Military
Frontier in the new Croatia?

Our Australian Letter

From A. G. HUIE

HEN he was leader of the Opposition in New South
Wales, Mr. W. J. McKell promised that if he was

‘returned to power at the then forthcoming General Elections,

he would abolish' the Wages Tax. As reported in my letter
in your July-August number, he was successful and assumed
office. The Wages Tax was introduced over ten years ago.
At first it was three pence on ‘the pound over a moderate
minimum. The Lang Labor Government increased it to a
shilling.  After its defeat the rate was reduced. It has always
been regarded as a particularly obnoxious tax.

Latterly its title was changed to “unemployment relief and
social service” tax. As this tax in the past year produced
nearly nine million pounds and the State could not afford to
lose that revenue, Mr. McKell was set a difficult problem.
The Henry George League of N, S. W. arranged a deputation
to the Government. It was received by the Hon. C. C. Laz-
zarini, M.L.A., Honorary Minister, on behalf of the Premier.
The speakers commended the Government for its determina-
tion to abolish the Wages Tax. It suggested taxation of land
values to at least make good a substantial portion of the
revenue needed. Consideration of our suggestions was
promised.

There was no evidence of it when Mr. McKell made his
budget speech. It appears that a readjustment of the income
tax, with a higher minimum is to be adopted. Details are not
yet available, although expected shortly. The plea of the
Labor Party is to make the higher incomes pay more, to tax
dividends and companies. Of course all business concerns
will have their production costs mcreased and so the workers
will have to pay higher prices. '

The Henry George League had arranged another deputa-
tion, ahout three weeks earlier, to the Minister for Local
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"Government, the Hon, Jas. McGirr, M.L.A. It submitted
four requests to him, in the following order:

1—The work of valuing the lands of the State by the Valuer-
General should be speeded up and completed as soon as
p0551b1e The speakers pointed out the desirability of uniform
and up-to-date methods in valuing land. The Valuer-General
had done good work, but he had inadequate support from
successive Governments.

2—Water and sewerage taxes in Sydney and Newcastle
areas should be imposed upon land values, instead of assessed
annual values, or in other words; the use of land. This pro-
posal has been on the platform of the Labor Party for many
years.

3—The option for local governing bodies to adopt propor-
tional representations for their elections should be made
workable. The permission given to adopt improved electoral
methods in the 1919 Act had proved hopelessly unworkable.

4—T.ocal taxes should be payable upon Government proper-
ties, This was the case formerly, but Mr. Lang, some ten
years ago, when he got the State into financial difficulties,
exempted the Government from making its contribution to-
wards the cost of local services.

The Minister replied sympathetically with respect to the
first three proposals and was non-committal with respect
to the fourth. So far nothing has been done.

At the last Federal elections, about a year ago, the chief
political parties were returned with almost equal numbers in
both the House of Representatives and the Senate. With a

war on, this was very unfortunate. The Government con-

tinued precariously in office. Common-sense wotld seem to
indicate that under such conditions, both parties should sink
their differences and form a united Government at least
for the duration of the war.

The Government was willing, but the Opposition was not.
A few days ago the Opposition challenged the Government
on the budget. With the help of two Independents it succeeded
in defeating the Government. Mr. Curtin, the Labor leader,
will be the new Prime Minister. The Lahor Party has been
in the political wilderness for ahout nine years and its leading
men were very hungry for office.

The budget of Mr. Fadden, the defeated Prime Minister,
was strongly criticized by Labor members. It relied chiefly on
increased income taxes, ordinary borrowing, plus a com-
pulsory loan, to be called a “post war credit” at two per cent.
interest, to be repaid after the war. No attempt was proposed
to get revenue from the right source, land values. The first
step of the new Government will be to revise the budget
proposals. The intense party strife while a great war is on
is viewed with much disfavor by the helpless onlooking public.

Propaganda work while the country is involved in a great
war is not easy. We are trying to get as many of our friends
as possible to communicate with their local member in Parlia-

-

ment, asking him to impress its importance upon the Govern-
ment. Further, we are getting a number of opportunities to
address local organizations, such as Municipal Councils and
Progress Associations to also approach their member.

It is generally conceded that land values instead of the use
of land should be the basis of rating, 7.e., local taxation. For
25 years the writer has been working on this reform. Local
Government Conferences have repeatedly favored it. Talk
to the ordinary man and he favors it. I addressed a Progress
Association last week. They unanimously approved of a
resolution which I had drafted, with a view to their sending
it to the local member. This is not an isolated case. If the
Government would take the matter up in earnest it would be
passed into law.

We do have friends in the Government. One of them is
the Hon. C. C. Lazzarini, referred to previously, a member of
the N. 5. W. Government. At the Henry George Anniversary
meeting in Sydney, September 22, Mr. Lazzarini spoke as
follows :

“Those assembled here tonight have met to perpetuate the
memory of a great man of the people, a man who preached a
philosophy that had for its purpose the right of equal oppor-
tunity for all.

“He was not reared with a golden spoon, and in his younger
life suffered many hardships and disappointments, and ex-
perienced all the various vicissitudes of life which gave him
a great knowledge and understanding of human affairs. Henry
George was honest and sincere in his convictions, and his un-
failing devotion to principle is an inspiration. '

“I have never claimed to be a complete follower of all the
economic doctrines of this great teacher, but the more I see
of life and the great paradox of poverty in a world of plenty
I am satisfied Henry George put his finger on one of the main
reasons in his land taxation proposals.

“He laid down the doctrine ‘that there can be no just title
to an exclusive possession of the soil,’ and that private property
in land is a bold, bare enormous wrong like chattle slavery.

“I believe the private ownership of land under the condi-
tions existing in most civilized countries rob the children
of men of their God-given heritage. The true value of land
is that given to it by the community, but Governments in all
countries have allowed greedy and selfish individuals to
acquire large areas held out of proper use for pure purposes
of speculation.

“Such land has been held until public expenditure in various
ways, and the urge of land hungry seekers have inflated values
beyond all reason. Such persons are the real fifth colamnists
of all countries and they hold the people to ransom.

““Henry George’s method of Land Value Taxation seeks
to secure this unearned increment for the nation and thereby
prevent exploitation by the greedy few and also bring land,
which is man’s heritage, into proper use for the benefit of all.”



