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Geofirey Lee investigates the natural injustice of trade tariffs and tells how an evening debate in
Sacramento changed Henry George from a protectionist to an ardent believer in free trade

TRADE FoLLOWS [rom Uie natural tendency

ol people to conperate for mulual advantage.
Henry Gearge considered it a vital civilising
force for geod, TUis embodied én the idea of
‘comparative advanlage’, Some people and
piaces are better suited ta the production

of certain goods than others. Taxes, tariffs,
prohibitions, guatas, subsidies, money market
operztions and international money transfers,
reflecting tributes rather than trades, all
contribute to the confusions that surround
sensible discussion about the merits of ‘Free
Trade’. Comparative advantage between places
can change over time. For example, we once
imported oranges from Spain and exported
cars in return. Today we still cannot grow
aranges but Spain can manufacture cars as
well as we can.

Although the Europesn Union has so
called free trade within its boundaries, it has
substantial import dutics levied on goods
coming in from outside the su. Coflecting
these tariifs requires the employment of some
24,000 people. Where there are no tariffs
{on some foads, for example) we subsidise
landewners under the Common Agricolture
Policy (car). Initially sel up to make Eurepe
self-sufficient in food, it costs €5Rhillion a year
and created buller mountaing and wine lakes.
The v then came up with the brilliant ides te
stap this happening by paying farmers o grow
nothing at all—the infamous set-aside. The
farmers set-aside their worst land and grow as
miuch as possible on the fertile bils, The result
af this scheme is to impoverish Thind Waorld
countries who cannol sell their fosd to Enrope
because of the gu subsidics.

Public pressure on importers has secn
the creation of what is called Fair Tracle
with higher prices being paid for coflee, for
example. One suspects that the landowners
in these countries benelit greatly and the
workers very little, The distortions caused by
subsidies and tariffs mean that taxes rise and
trade declines,

Henry George in Protestion or Free Trade
said: “Protection implies prevention, Ta
protect is to preserve or defend. What is it that
protection by tariffs prevents? It is trade.”

George had originally been in favour of
protection but as he explained he changed is
mind in one aight.

“One pight in Sacramento I wenl witha
friend to a debating society and there heard
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a young fellow of great ability, William H.
Mills, the present Land Agent of the Central
Pacific Railroad, deliver a speech in favour
al protection. | was @ protectionist when he
began, bul when he got through Twas a free
trader. When they asked what [ thought of
it { toid them (hat if what he said was Irue,
it seemed te me that the country that was
hardest to get at must be the best country to
tive in; and that, instead of merely putiing
duties on things brought from abroad, we
cught to put them on things brought from
anywhere, and that fires and wars and
fmpediments to trade and navigation were the
very best things to fevy an commerce.”

Mr Mills remembered “with reasonable
distinctness the incident referred to by Henry
Gearge...

“As one ol the speakers of the evening,
Henry George controverted the doctrine
that nationalism was the goal of civilisation,
pleading for a broad cosmapalitanism, He
contended that national policics should
interpose ro barrier te harmonious relations
between nations of the earth; that if the
doctrine enuncialed to sustain a palicy of
high pratection were truz, absolute national
isclation would be the condition best
calcubated 1o promote national development;
that as relative evalutionary farces, the palicy
ol protection created antagonism herween
the natinns, isalated them, augmented their
selfishress, intensified the military spirit,
and made standing armies and vast navies
necessary to Lhe peace of the world; while free
trade, as an evolulioaary foree, made nalions
dependent, prometed peace amoag them and
urged humanity on towards a higher plane of
universa] fraternity.

[n conversation with Mr, Genrge since then,
he sald to me that while he went 10 the Lyceum
meeting a protectionist, he left a free trader,
because protection was defensible anly upon
the theary that the separation of mankind
into nations implied their industrial 2nd
cammercial antagonism.” ’

"True trade (in goods anly) wauld be self-
balancing. You buy goods fram China for
twa,000 and someone in China has L10o.000
to dispose of. However many times this money
may travel round the inlernational exchanges it
wauld enly be redeemnable in Britain by buying
British gonds wilh it. However under curyent
sa called 'Irec (rade’ arrangements, farcigners

i

may use such money 1o buy British land and
ather assets—giving access to land vatue rents
and other monapoly tributes.

Free trade means thal you can buy gnods
from anywhere in the world without being
penalised by tarifs. 1f there is a high tariif on
colour television sets from Ching then you
don’t buy them. The ru has over 100,000 items
on its list of tarifis. Often thesc tarifls 2re to
prevent so called "dumping™ of cheap goods.
The ku itself is guilty of dumping laxpayer
subsidized foed on world markets, So ru
citizens pay more for their food rhan is needful
and high taxation to pay to keep the farmers
and agribusinesses happy. Acla, the giant
food company, has received over one billion
curos in subsidies since zove and the Targest
farmers and landowners regularly get between
£200,000 and £500,000 1 year in the ug. Tap
into www.FarmsuBsiny.oac for detajls.

Tate & Lyle take-cioo million @ year rom
the car and we pay twice the world market
price for their sugar and indeed for other
foods to pay for these subsidies. While these
distortions occur the ideas of free trade are
meaningless.

The vsa has its own prohlems over trade as
the Hon. Ron Paul of Texas said in Congress in
May, 2000, “[nternational trade management
and trade law is 1o he dealt with by the us
Cangress. and yet ton often the Cangress
has been quite willing to rencge on that
responslbility through fast-tragk legislation
and deliver this authority to our President, as
well ag delivering through agreements, laws
being passed and trealies, this authority o
international badies such as the vn-13re-World
Trade Qrpanizations, where they make
decistons Lhat aflect us and our national
sovereignty.”

VH Blundell in his pamphlet A Child's
Grtide te understanding Protection and Free
Trade explains all this with clarity ard insight.
He ends by saying "If a government removes
all trade barriers against goods from ather
countries, it has nothing to fear, even if no
other country does the same”

The ux government would do well ie listen
to this, LaL

1
Geoffrey Lev is a relived wriier and edditor und
fas worked for Financial Times amd Country
Life. He is also co-authar of a majar wark on
warld triude.
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He has been voted the greatest Briton of all time and is recognisad as one of history's mast influential
leaders but few today remember Winston Churchill's support for land value taxation. John Stewart
investigates what Churchill really thought of Henry George

FEW rrInME Ministers have received such
detailed biographical attention as Winston
Churchiil. Every facel of his life has been
analysed, yet his vigoreus support of the 1909
land value levy appears ta have been generally
forgotten.

Histariang haven't
been wholly silent on
the matter, however.
Randelph Churchill,
for one, in the second
volume of the major
biagraphy eompleted by
Martin Gilbert, records
Churchill's senliments
in prety clear terms.

Here he is
addressing the Scattish
Liberal Association in
Edinburgh:

“The roads are
made, the streets
are made, the railway services are
impraved, electric light turng night inta day,
clectric traing glide to and fro... and all the
while the landlord sits still,

Every one of these improvemunts is effected
by the lahoyr and at the cost of other people—
yet his {the landlard s} land value is enbanced.
When the land is eventualiy sold, it is sald by
the yard er inch al len limes, Lwenty times or
even ifty times its agriculturs] value, "

{1t was a sentiment that would form one of
the guiding principles of that year's budget,

Lhe famous People’s Budget, which sought

to introduce a land valne tax but which was
vaciferously apposed by the landowners who
made up the House of Lords.

At the time Churchill was President of the
Board of Trade and became president of the
"Budget League”, an organisation set up to
caunter the Conservative oppasition’s Budget
Protest League,

Clurrehill was a child of Blenheim, born into
privilege, yet fie was advocating a measure that
would deprive the privileged of their nest egg. It
was nol surprising that some viewed him as an
Alcibiades.

In fuct, the dewail of the land value duty
proposed in the wey budpet was anything but
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swingeing: il consisted of a tax of 20 per cent
on the unearned increment of land value, to
be paid whenever land changed hands, and
an additional tax ef a halfpenay in the pound
on the capital value of undeveloped land and
mineriis,

Hardly
draconian, but of course it was the thin
edge of the wedge, and seen (o be 5o, and
indeed meant 1o be so. The land owning
classes, with the peers at their head, knew this,

But while Churchill's support for Jangd value
taxation may have been abvious, Henry George
has ol beco mentioned, znd this silence, as
it were, is rellected in the major Chyarchill
biographics—King Georpge, Lloyd Geerge, but
10 Henry!

Did Churchill read Henry George? Here are
twa sources that say he did: The first Andrew
MacLuren and the second Josiah Wedgwood.

Andrew MacLaren lald Lhe story, thal when
at 1t Tothill Street, Landon swh, the iq of the
United Committee for Land Value Taxation,
they received 2 request from Churchill for a
copy of Progress and Paverty. In due couric the
book was returned, but with certain passapes
underlined in pencil. This story Maclaren wold
more than ence. He was not close to Churchill,
bt aiither was he distant. They botl shared
the secrel, as it were, the secret of the primary
sipnilicance of Henry George's teaching, This
may be considered fancilul, yet the fecling
lingers.

Later, in 3931, when Philip Snowdea's budget
cantaining lind value clauses was actually
passed, MacLaren rose to speak, The extract is
from Hansard {&" May 1931).

"Mr Maclaren: I thank the House for the
paticnce and tolerance they have shown for
one who fzels deeply on this matter. | anly

wish the right hon. Member for Epping [Mr
Churchill] kad been in his place, because |
wounld have liked ta bring before his notice a
little classie, which 1 am sure he would have
tiked to Liear when 1 brought it to his memory.
The right hon. Gentlemen is a master of
language, of simile and of dexterous, tashing,
brillianl eloquence... As a master of language,
T will quote his words. This is whal he said al
Drury Lane Theatre on 2uth April 1907, {Hoa.
Members: ‘'Oh!"] Yes. The Churchillian mind
goes like the hands of a clock ever moving
from point to pofnts. this is what he said:
"We have to face all the resources of o great
manapely se ancient that it has become almaost
venerable. We have against us all the money
pawer. We have to deal with the apathy and
levity of all sectians of the public. We have
against us Lhe political machinery of class and
privilege represented by the Second Chamber
in the State, There are only twe ways in which

No 1228 Winter 2010



peaple can acquire wealth. There is production
and there is plunder. '

1 have never used that ward—Praduction is
always heneficial. Plunder is alivays pernicious
and its proceeds are cither moenopolised by
the few ar consumed in the mere sirupgle for
possession, We are here to range defualtly
on the side of praductinn, and 1n eliminate
plunder as an clement in our sacial system...
They the landlords, were resolved iﬁht’y coufd
prevent any class from steadily absorhing,
under the sheller of the law, the wealth in the
creation of which they have borne no share,
wealth which belonged not te them but to the
community,..”

Frown this it seems ondy reasonable
to assume that Churchill had imbued
the teaching of Henry George, not enly
superficially, but in its essence.

The second source, already indicated, is that
af Josiah Wedgwood, At that time Churchill
and he were in the same party. In his memairs
Wedgwood recalls the following incident in
the Commons:

"He stopped me behing the Speakers Chair
ane day wilh "Jos, ['ve been reading Henry
Genorge, and I must say [ can see no aaswer Lo
him.”

‘At lastl Wedgwood writes. 'With lervour [
thanked God and passed on.' His elation was
checked, though, when he heard that Churchill
had been using the passing interview us one of
his funny stories in the smoking room, though
it isn't known exactly why Churchill thought
the conversation sa amusing, Churchiliian wit
wasn't always explicable.

The question remains; was Churchill fully
commilled [0 the message in the
pages of Pragress and Poverty?
Ie had told Josich Wedgwood
that there was no apswer Lo
it and his speeches stand as
lestamenl to his understanding
ol the principle.

However the words of
Violet Bontham-Carter
{Asquilh's daughter), in her
took Winstan Churchill as

I knew him, suggests that
he hesitaled aver the land
value tax measure. This was
understandabte, for he was a
sen of the aristacracy. Again,
revenge-tinged activism
wottld have been distasteful.

A concern, perhaps,

reflected in the following
speech recarded in the Peaple’s
Rights:

“I hope vou will undecstand that when |
speak of the land monopaolist [am dealing
mare with Lhe pracess than with the individoal
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landowner. P have no wish 1o hold any class up
Lo public disapprobation...

It is nal the individual T attack, it is the
system. Tt is nol the man who is bad, itis the
law which is bad. It is not the man wha is
blamewnrrhy for doing whal the law atinws and
what other men do; it is the State which wouold
he blamewarthy were it nel to
endeavour ta reform the faw and
correct the practice. We do not
wish to punish the landlnrd, We
want o alter the Taw.”

During the inter-war years
Churchill was silent on the issue
of land refarm.

IHe neither supperted nor
attacked the 1933 proposals.

But then, in many ways he was
in the political wilderness,
something he maintaing
himself. His energies were to
focus on the future of Tndia
and the growing menace of
Hitler.

Whatever Churchill's
privale [eelings on the
matter, Lhe lollowing speech
cannnt be unsaid:

"It is quite lrue that
land monopaoly is not
the only menopoly which exists, but it is
by far the greatest of monopolies - itis a
perpetual monopoly, and it is the mother of
all ather forms of monopoly. it is quite true
that unearned increments in land are not
the only form of unearned and undeserved
prolit, which individuals are able to secure;

but it is the principal form of uncarned
increment which
is derived from
pracesses which
are not merely
not beneficial, but
which are positively
detrimental 1o the
general public..”
Henry Genrge
would have
applauded such
aspeech. But,
he would also
have appraved of
Churchill's generaus
speech made an the
16" August 1945, afier
the electinn success of
Attlees Labour party,
- even though there
were na overt hints of Jand reform.

“What nable epportunities have the new:
Government inherited. Let them be worthy
ol their forlune, which is aiso the forlune of
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us all, To release and liberale the vilal springs
of British energy and inventiveness, to let the
hanest earnings of the nation fructify in the
pockets ol the people, to spread well-heing
and security against pecident and misfartune
throughost the whole nation, to plan, wherever
planaing is imperative, and to guide into
fertile and healthy
channels the
nalive British
genius for
comprehension
and goad
witl,.”

Cnly
economic
justice could
deliver such a
vision, hut while
the mather of

ail ather lorms

ol monopaly is

ln place, such

a vision will be

donmed to lade.

Bul by the 1#*

ol the n™ 1418, a
generation had
been lnst and the
resulting trauma
was felt in every
cerner of the Kingdom. Andrew Maclaren,
wha lived through this time, often stressed
how the war had shattered the continuity of
thaught. And so the Taad reform of the Asquith
administration was quictly forgalien, except
far the doomed resurgence in 193, when it was
seuppered by the economic crash, L&L

Lo

ot Stewart is the author of liree historical
novels, hiographer of Andrew MacLaren sre andd
Chiristinn trade unianisi Tani Cn'n‘rpmum.
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