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IN THIS thought-provoking book
Ronald Burgessargues thecase forthe
abolition of all taxation and its re-
placement by the collection of anatu-
rally occurring public revenue. Public
revenue, inDr. Burgess's terms, is a
medified version of Henry George's
single tax. Whereas George looked at
theland question fromamoral point
of view, i.e., land is a gift of nature,
should not be privately owned, but
should be made available to those
prepared to pay therent forittothe
community, Dr. Burgess views it in
economic terms. The community
creates land value by public expendi-
ture and should recoup its costs from
the resulting public revenue. Heis
carefultodistinguishbetween privately
createdwealth and that which results
fromwork by the whole community.

Before goinginto a detailed ex-
planation of his proposals, Dr. Bur-
gess analyses the reasons behind the
failure of present economic policies.
Policies that cause ourrecurring slump
toinflation cycles and oftencreate a
terrible combination of bothof these
miseries - “slumpflation”.

He argues that the so-called
Keynesian schoolinits demand-side
economicsignores the spiritand much
ofthe theory of Keynes. Keynes never
took the view that demand always calls
forthis own supply, and high volume
public spending as apolicy prescrip-
tionowes more to Beveridge thanto
Keynes. Thereality of suchapolicy,
Dr. Burgess points out, is that high
levels of public spending necessitate
highlevels of taxation, whichmay need
topping up by borrowing - asure recipe
foraccelerating inflation.

Equally, the Chicagomonetarists’
supply-side theories have led to fail-
ure, althoughin a different way. By
cutting public spending and control-
ling the money supply their policies
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cansqueezeinflationout of the system
but only, it seems, at the cost of a
retumn tolarge-scale unemployment.
Mrs. Thatcher’s attemptstore-
duce the public sector by privatisation
did not even manage to lower public
spending. The new supply-side poli-
ciesstartedin 1979 whentaxrevenue
appropriated 38.6% of net national
product at market prices. A decade
later tax revenue was taking 40%.
RonaldBurgess points to this high
level of taxation as a key reason for
the conspicuous lack of successofboth
theories. In 1945 Colin Clark dem-
onstrated, andKeynesagreedwithhim,
that when government tax andbor-
rowing exceeds 25% of the net na-
tional product, inflation becomes
inevitable. Effective attemptsat coun-
ter-inflation lead equally inevitably to
increased unemployment. Demand-
side and supply-side policies are inca-
pable of eradicating inflation and
unemployment at the same time.
Taxation, according to Dr. Bur-
gess, is a principal cause of bothin-
flation and unemployment, and a
substantial part of his book is devoted
to showing precisely how this hap-

pens. Drawing onthe theories of Adam -

Smith, Ricardo, John Stuart Mill,
Aifred Marshall, Keynes, Milton
Friedmanand Colin Clark, he stretches
out hisresearches toinclude the work
of Francois Quesnay and the
Physiocrats, Henry George, St. Thomas
Aquinas, Enrico Barone and Paul
Leroy Beaulieu. He points out that
the development of Keynes's general
theory of employment leads to the
conclusion that an open trading
economy willbe most prosperous only
when all taxationis abolished.

It was the Physiocrats, also advo-
cates of the abolition of taxation, who
pointed out an alternative, natural
source of public revenue. Alfred
Marshallidentified what he called a
“special tax” andHenry George spoke
of a “single tax”. Ronald Burgess
develops andrefines theseideas.

The place where this public value
manifestsis as part of therent of land,
or “situationvalue” as Alfred Marshall
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calledit. No one can produce land,
soland of itself has neither a public
noraprivate value. Its public value
is created by the provision of roads,
sewerage, drainage, water supplies,
street lighting, a police force, afire
brigade and so on. Without these
services theland will be of little value
inadevelopedsociety. Withthemthe
land becomes highly desirable and
commands a sale price or rent which
inthe UK goes to the freeholder. If
we acknowledge that most of this site
value has been created by public
investment then, argues Dr. Burgess,
logically we must agree that it should
be returned to the public.

Ronald Burgess concludeswitha
chapter showing how this value canbe
collectedas public revenue, repaying
the community for its capital and
current expenditure - which of course
includes the costs incurred by the
governmentitselfinprovidingastable
environment for economic activity. He
regards this change tobe anessential
prerequisite for solving the major
socialand economic prablems, includ-
inginflation and unemployment, that
are today often endemic.

Dr. Burgess suggests a gradual
switchuntil all taxationis abolished
and government income comes en-
tirely from this new source. Public
revenue under this systemwil be, by
definition, sufficient to cover altnec-
essary public expenses. Therearealso
considerable environmental benefits
- urban sprawlwould be curtailed and
pollution would cease to be profit-
able.

Present-day orthodox economics
has found no solutionto contempo-
rary problems and unless it shakes
itself loose from the shackles of tra-
ditionalways of thought, it never will.
AsKeynes himself said, we are usually
the slaves of some defunct economist.
Inhis own case the so-called Keynesian
school are slaves to amisrepresent-
ation of Keynes.

Public Revenue without Taxation
is a work of major importance and
demonstrates apractical and dynamic
solution toour economic crisis. More
thanthisit points away togive human-
ity atruly just society inwhich people
may live as free individuals enjoying
fully the fruits of a rich and self-sus-
taining world.
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