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VIEWS THE NEWS

One of the most striking comments
we have heard concerning the recent
power failure in the northeastern
states was that of a friend, who opined
that “somewhere along the line some-
body ignored or defied the laws of
physics, and the result bad to be catas-
trophe.” Our reaction to this discern-
ing observation was an obvious anal-
ogy: that when men “ignore or defy”
the natural laws of political economy,
then too is a “blackout” the inﬂ'itabfe
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There is a strong movement on the
part of government and industry to
discourage the widespread and grow-
ing tendency toward early retirement
by union members, on the d that
the nation’s economy the skill
and ability of experienced workers. It
seems to us that as much effort should
be applied to discourage the “retire-
ment” from production of the wvast
amount of land which is being held
out of use by its speculating owners,
whilst they confidently await a profit-
able rise in its value.
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The railroads, which only a few
years ago were pitied, pampered and
protected because of their declining
income and worsening prospects, are
now enjoying a remarkable recovery,
evidenced by thriving business and
high earnings. Let us note that the
“sick” railroads were “cured” by a
renewed public demand for their serv-
ices (a demand sparked by new cars,
better facilities, lower rates and other
improvements), and nof by tax-sup-
ported subsidies.
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Consumer demand for certain goods
(notably automobiles, color TV re-
ceivers, office copying machines and
instant cameras) 1s so great that man-
ufacturers of these items, in an effort
to speed delivery to their impatient
customers, are hastily increasing their
production facilities. We consider it
apropos to point out that eighty-six
years ago, in Progress and Poverty,
Henry George formularized this prin-
ciple: "The demand for consumption
determines the direction in which labor
will be expended in production.”
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The Wall Street Journal reports
there is "a new wave of protectionism
sweeping the world, from industrial-
ized Britain to underdeveloped Ghana,”
all the nations involved being eager to
cut their “trade deficits.” Apparently
these countries have not yet learned
that, just as it takes two to tango, it
takes two to trade; and that interna-
tional trade is not a one-way street, but
a two-way highway.
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Yiclding to the government's eco-
nomic and political pressure, Ameri-
ca’s aluminum companies have re-
scinded the Jprice rises they had an-
nounced ; and many businessmen com-
plain that the administration is trying
to "repeal the law of supply and de-
mand.” Their resentment is under-
standable, but their logic is poor, be-
cause a natural law just cannot be
repealed — what does happen is that
those affected often withdraw from the
public marketplace, and operate in-
stead on a mart that is grey or black.
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