Oil Rent & the Single Tax

Richard Noyes

THE Lincoln Institute’s 1994 working
paper “The Single-Tax Linuted m Abu
Dhabi: Problems and Perils of a
Petrolocracy™ by Dr. R.V. Andelson
raises Cain with one’s sensc of
proportion. It docs so. at lcast. ifone’s
logic in the understanding of human
behaviour starts with motivation.

Why — to begin with — has the
Institute fynded what could not have
been an jnexpensive study. and printed
it so poorlv? Its 28 pages include two
pages of photographs which are so
badly reproduced as to make them
virtually illegible. The reportis. i the
author’s own words. “nceessartly
somewhat anccdotal and
impressionistic ” Clear photographs
might have helped with forming an
mmpression. but not so with smudges

Why has the ¢mnent scholar and
philosopher. Dr Robert Andelson.
chosen to see the City of Abu Dhabi,
or the markediy umique United Arab
Emirates (of which Abu Dhabi s the
“provistonal” caprial) as a specimen
in which to examine the difference
between Henry George's Single-Tax
and Thomas G. Shearman’s Single-
Tax Limited?

Or. more disproportionate vet. why
does he call upon readers to wrestle
with a distinction cven he calls
“academic”. when there 1s so much
clse about the United Arab Emirates
to warrant attention in this unusual day
and age?

“Trucial Oman or the Trucial
States.” as Andelson tells us the
political unjt 1s called, 1s (are?) a
remarkable phenomenon i this
transitional age. but not becausea fine
line 1s being drawn there between
Singlo-Tax and ST Ltd.

They (it?) add up to 32.000 squary
milcs of almost empty land. onlv 1%
of which is arable, on which hved until
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three short decades ago "no more
than about 86.000 (pcoplc)
altogether.”™ Now they have (it has?)
more nearly 2,300,000 people.
membership in the United Nations. the
World Bank. and the International
Monctary Fund. with their (its?) own
cmbassy at 600 New Hampshire Ave.
NW in Washington D.C.

Why. | cannot help wondcering? The
general answer 1s obvious. but what
are the specifics in this case?

An inescapably significant thing
about the UAE 1s the peculiarity that
lcaves me unsure whether it is
singular or plural”? Untl petroleum
began to be dravin up out of the carth
there as recently as the carky sixtics.
they were “seven impecunious desert
shertkdoms.™ Now there are seven
The arlas sull
shows them as dots alonyg the shore

Now. all at once. these seven
“more or less autonomous” units, have

peciinious cmirates

under the
fcadership of Sheikh Zayed ibn Sultan
ait Naohavan who s president. or at
teast presides over “the emirs in
council.” which we are told 1s the
highest federal authority

Intellectual proportion. within the
architectonies of social construction,
would rank this  phenomenon
alongside the current raging debate
in the United States over federal
mandates and local control. Where
docs the power rest” Are there
balances” The fact that "all but an
msigniticant fraction of Abu Dhabi’s
public expenditure is derived from land
rent” s ntriguing . But the question
of whether the eiizens are getting it
all or only part of it scems out of
proporton.

Dr Andelson does not tell us how
much money s Ieft There are few
hard facts with which to make the

agreed to coalescec
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suggested empirical analysis, but we
arc told why. Facts there are hard to
come by. They don't talk about such
things publicly in Abu Dhabi.
“Expatriates are subject to
deportation virtually at will, and even
nationals may suffer loss of privileges
if they incur government displeasure.
however trivial the reason.™

The World Almanac savs per
capita GDP in the UAE is $12.900
and the population cstimate for 1991
was 2.389.000. 1t has crude oil
reserves of 9N billion barrels. Frgure
tout.

The standard use of these terms
gets us back mto trouble. Fhe DP
GDP 1s for “domestic production”.
How much of the cnormous sum is
really “produced™ mn the UAE? How
much 1s the result of labour and
industry there” The “value™ involved
here s clearly an international factor.

The decision to use some small part
of that revenue to mieet local publie
expenditures may be something of a
whim on the part of the man who
pulled these seven sheikhdoms
together and 1s keeping peace in the
familv. It pales in the face of the
billions of dollars drawn from thosc
who ultimately consume it. as Dr
Andelson clearly understands.

We are told ~“Sheikh Zaved s a
lcader of unquestionable charisma.
famed for his openhandedness and
skill at consensus-building.™ My sense
of proportion stirs up more questions
about this challenging man. and his
mind. than about the George-
Shearman debate. How did he
persuade his collcagues to work
together? And how has he managed
to “sharc...oil profits with the broader
world?”

This working paper gets back
toward central questions in the
Continued on page 7
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THE LAND AND LIBERTY ESSAY

RELIGION IN A SOCIETY
FREE OF LANDLORDS

IN ASKING what the church would look and sound like in what Georgists call a Single-
Tax Saciety, we have to distinguish between whether we are talking about all the world
doing away with rent-appropriation, or just one country. If we are talking about England,
the situation would not be the same as if we were talking about the United States of
America or the Third World. The Rev. ARCHER TORREY of Jesus Abbey, South
Korea, reflects on the religious character of a Single-Tax Society

THE CHURCH of England and other
state churches (c.g. Scandinavia) own
huge tracts of land and arc tax
exempt. The tncome supports ancrent
structures which the present
membership are cither unable or
unwilftng to financce. as well as
supporting clergy for poverty-stricken
areas.

In a Single-Tax socictv. the
mndividual church members would be
far less poverty-stricken and would.
at least. be able to support their
clergy. In addition. the church should
be prosperous enough to take back
its responsibility for education. medical
care. old age carc. and the hke. and
unload the State of these burdens

which the State does very badlv at
tremendous waste of funds. The ideas
that humanism or the pursuit of
pleasure are the primary motivations
in life could be countered with the
Chrnsuan teachinyg that lluman beings
arc here to serve one another as well
as God.

How the church would maintain its
ancient land-marks and architectural
works ot art 1s an interesting question
Perhaps the state would be willing and
able to accept most of these as
National Treasures and provide for
their upheep. while the clergy would
be supported by the congregations
mecting there

With no landlords to suppress

oil rent

Continued from page 7
author’s Conclusions. where we learn
that Sheikh Zaved can be credited
with “"a massive distribution of “world
territorial rent”.” and morc specifically
that in “the peak vear of 1974, when
the price of oil had rcached its zenith.
Abu Dhabi contributed approximatcly
28% of its income to forcign aid.”
There are few conclusions but
there are critical questions. They

iclude  the  possibility (“not
improbable.” Andelson warns) “that
the demand for Abu Dhabi o1l might
plummet drastcally™ for various
rcasons. two of which he raises in
particular. What then?

This working paper has whetted
my appetite for a better understanding
of what must be a man of strong
vision.

theological discourse. the church
pcople  (beginming  with  the
theologians) could be properly
informed and adopt mew attitudes
basced on the Bible. as exegeted bv
Henryv George! How long it would
take the theologians ta admirt that they
had been wrong all along. 1s hard to
gucss. The rank and file would
respond instantly. as thev did m Herrs
George's nme before the debate was
stifled

With this new understanding. such
movements as the "Back Home™
movement. to  return to  the
countryside and cnjov a more
meanmgful life working the land and
hving “close to creation” would.
possibly. create a labour shortage for
the factories. On the other hand. many
industrics that are now engaged in
producing worthless luxurics or even
evil items could quictly go out of
business. The capital involved could
be deploved clsewhere. With this
return to the rural there would also
be a new and balanced concern for
ceology as well as for rural crafts and
arts

LOOKING AT the broader picture.
it 1s a fact that the Christian church.
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