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THE TEACHING OF WE DON'T KNOW WHAT

At the Henry George Commemoration Meeting in
Sydney, N.S.W., Dr. H. G. Pearce delivered a challeng-
ing address on Economics as now taught by most Schools
and Colleges, showing also the trend of that baleful
teaching. We give an extract from the report which
appeared in The Standard (Editor, Mr. A. G. Huie) of
October 15th.

The modern idea, Dr. Pearce said, is that Political
Economy, if it is a science, is a science of we don’t know
what. Consider these statements :—

By Professor Stephen Leacock (Economics, McGill University) :
“ Forty years of hard work on economics has pretty well removed
all the ideas T ever had about it. The whole science is a wreck.
For our social problems there is almost as much light from the
older economics as from a glowworm.”

By Professor J. H. Baxter (Eccles, History, Edinburgh) :
“There could be no doubt that the field of political economy was
one of which we should all acquire a considerable understanding.
It was difficult at the present moment, particularly as the political
economists themselves were very uncertain what it meant. The
great feature of the last twenty years was not the collapse of
currencies and of prosperity, so much as the utter bewilderment
of the political economist at the reason for it.”

By Professor Schiller (quoted by Sir Norman Angell): “The
present economic chaos in the world has been indirectly brought
about by the policy adopted by the professors of economics forty
or fifty years ago, to suit their own convenience. For they then
decided that they must escape from the unwelcome attentions of
the public by becoming more ‘scientific,’ i.e., they ceased to
express themselves in plain language and took to mathematical
formule and curves instead, with the result that the world promptly
relapsed into its primitive depths of economic ignorance. So soon
as the professors retired from it, every economic heresy and delu-
sion which had been exposed and uprooted by Adam Smith at
once revived and flourished. In one generation economics dis-
appeared completely from the public ken and the political
world. . . .. "

Henry George took economics out of the realm of
naked empiricism, where there is no guide except bitter
experience, and elevated it into the realm of true science
where the immutable laws of nature reign. These laws
of nature subserve.the wellbeing of the body economic
as surely as similar laws of nature control the movements
of the stars and the movements of the particles inside the
atom.,

But, owing to ignorance of any scientific economics,.

nations are thrown back upon economic empiricism :
“Let us try this: let us do that, and see what happens.”
They are like the boy in the chemical laboratory who
amuses himself mixing chemicals—he may produce a
very beautiful coloured precipitate or he may blow his
head off. Similarly, the modern idea of teaching econo-
mics corresponds accurately to the modern ignorance of
the nature of economics. In teaching a purely empirical
economics there is nothing like what these **teachers”
call a healthy agnosticism. As they do not know what
economics science is, and would not think of consulting
reality in order to find out, they simply “ make the doc-
trines of all schools of thought available to their students.”
Thus we have reached that grand climax in which the
blind are appointed to guide those struggling to see. We
witness the mass-production of economic fools, loaded
down under a memorised burden of assorted nonsense—
by men who are supposed to be teachers.

All this “healthy " agnosticism and cancerous
“ research,” which costs us millions a year to provide,
has infected all public discussion with slovenly thinking;

and has begotten a Nazi brood of “economic advisers ”
who baffle our legislators with jargon, who urge them to
seek more and more power over the people when what
is required is more and more knowledge, and who regard
the public as the great ass to be fed on slogans. And all
this is practised under the pretence of applying the
“new ” economics—which I call neocomics.

In ignorance of the economic law of wages, our legis-
lators “had a go” at Arbitration. In 1915 Mr. Justice
Higgins described this great experiment of the economic
empirics as ““ a new province for law and order.” Twenty
years later, Chief Judge Dethridge (engaged in unravel-
ling Arbitration tangles) had a different view. He said,
“We are living in a mad-house and we have to adjust
ourselves to mad-house conditions.”

Look at Roosevelt’s Brain Trust and its economic
acrobatics called the New Deal. The whole scheme was
rooted in a confusion of wealth with value. The practical
absurdities springing from that theoretical confusion are
perhaps best presented in the form of a letter alleged to
have been sent to the National Recovery Administration :
“Dear Sir,—A friend of mine has just received a
cheque for $1,000 from the Federal Government for not
raising hogs. Now I am desirous of entering this busi-
ness myself, as the idea of not raising hogs appeals very
strongly to me. Hence I am writing to you for advice
regarding : (a) the best kind of land for not raising hogs
on; (b) the best breed of hogs not to raise—and (c) the
best technique for keeping an inventory of the hogs I am
not raising. My friend received $1,000 for not raising
500 hogs—but T reckon that with improved technique it
would be easy for me to increase that figure to $1,500 or
$2,000.”

Let us look at some of the results of ignorance of the
economic law of public revenue.. To the extent that
taxation takes private property for public purposes—to
that extent, it enslaves man to the State. This is the
very cssence of totalitarianism. It comes up against
man’s natural tendency to defend his property against
aggression. Hence our system of taxation actually
fosters evasion of ‘taxation, and requires an unnatural,
unsocial, uneconomic horde of inquisitors to avert the
logical consequences of its own nature.

There is no way out of this muddle except that pro-
posed by Henry George, viz., abolition of all taxation
[on inc{ustry and its results] and appropriation of
economic rent as public revenue. For this is the proper
or natural way of raising public revenue—to take public
earnings for public purposes, thus leaving all private pro-
perty to its private owners. This is the essence of
Georgeism, i.e., of naturalism. This is the natural
economic law of public revenue—and the sooner the world
sees it the better, Private appropriation of economic rent,
which is the profit of human association or our economic
common good, is the nether millstone, and material pro-
gress is the upper millstone between which the people are
being ground into slavery.

Next to the public appropriation of private earnings,
the greatest modern slavery is what Lord Hewart entitled
“The New Despotism "—the growth of government by
regulation or what you have all over-experienced as
bureaucracy. Our politicians are so far out of- touch
with public opinion as to think that we want it. Our
Chief-Nazi, Lloyd-Ross, tells us that “there must be
planners and bureaucrats ” and that “Our Department
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may do many things that will annoy and irritate people.”
As our Chief Justice said when upholding a magistrate’s
decision in some price-fixing case—the man who engages
in business to-day is a fool, unless he has a lawyer at one
elbow and an accountant at the other!

You all know that in doing unpaid work for the Taxa-
tion Commissioner, in collecting wages tax, a man has to
become an unofficial registrar of births, deaths and
marriages. Thus there grows up a whole horde of un-
official and unproductive bureaucrats and * experts”
which industry must employ to cope with all the per-
emptory requisitions and absurd inquisitions of the official
bureaucrats. Then politicians have the hide to tell us we
are not producing enough, and so causing a shortage of
dollars.

Qur absurd revenue system cannot work without
inquisitors, and no scheme of price-control can work
without commissars. We are no more enlightened econo-
mically than Stalin and Hitler. We have our own brand
of totalitarianism. Through taxation and through price-
meddling, dictatorship has invaded our lives, aided and
abetted by men who prate about the value of democracy
and the supreme value of human personality.

A British people, to whom the very name of inquisitor
used to be hateful, here bow down before inquisitors
under the name of tax-inspectors, and are enslaved to
commissars under the name of price-controllers.

Nothing but a clear and deep knowledge of economic
science can give us confidence in the free-price mechanism,
which is the only alternative to our relapse into the totali-
tarian superstition of State-controlled prices and profits.

TFinally, since land cannot be hidden, there is no possi-
bility of evading the natural tax. Hence there is no need
for inquisitors. All these men can be set free from their
unsocial and unnatural task and become fully socialised.

Professor H. G. Brown (Economics, University of
Missouri) said: “ The Henry George conclusions have
never received anything like a fair consideration in most
text-books of economics in most universities and colleges.
Indeed, a majority of specialists of reputation in the field
of public finance have opposed these conclusions with
arguments which are logically fallacious, historically in-
accurate, mathematically inconsistent, and sometimes
grotesque.

_Professor Broadus Mitchell (Johns Hopkins Univer-
sity) paying tribute to the economics of Henry George,
said that it is “like swimming or riding a bicycle,
once learned you cannot forget it.” And he con-
trasts this with the modern economics where “ Most
economic conclusions have ifs and buts attached to them
and so, for the best of reasons, are difficult to teach.”

Let me emphasise that. Political Economy is a science.
It teaches the natural laws of human co-operation in
wealth-production. Henry George discovered these laws
of nature—this eternal plan—which is the only science of
economics. And it is a matter of deep meditation that
to this great man, who found it a hard struggle to live
and to bring up his family, was granted that clear vision
of natural law in the economic world which makes it
possible for all men to live in freedom and to rear their
children in the knowledge and love of Eternal Wisdom.

Land-Value Reform. By J. Dundas White, LL.D. Basic
principles of a just land tenure, with the author's legislative
proposals for their practical application, Land & Liberty Press,
Ltd. Price 2s. By post, 2s. 3d.
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Swanwick, August 14-21, 1949
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Enrolments are now being received day by day. As we
go to press, we give this preliminary list :—

J. Anglada (Spain), Baldomero Argente (Spain), Dr. Bernard
Ascher (Israel);

H. F. Badgley (New Jersey), A. N. Batty (England), Mr. and
Mrs. C. H. Batty (England), Lester Bernd (Illinois), Isaac
Bernstein (Israel), Mr. Bue and Mrs. Caroline Bjorner (Denmark),
Dan Bjorner (Denmark), Mr. and Mrs. W. E. Bland (England),
Mr. and Mrs. V. H. Blundell (England) ; H. T. Boothby (England) ;

Mrs. Sarah Caterall (England), Robert Clancy (New York),
C. E. Clarke (England), R. C. Clarke (Hong Kong), W. E. Clement
(Louisiana), F. Chodorov (New York), C. E. Collier (Scotland),
Marcel Cortvriend (Belgium), C. S. Craig (England), E. J. Craigie
(Australia), Capt. and Mrs. T. Crawford (Scotland), Mrs. C. E.
Crompton (England);

A. Daudé-Bancel (France), Mr. and Mrs. Eustace Davies
(Wales), Mrs. D. Duplock (England), F. Dupuis -(England);

Mr. and Mrs. J. H. Eastwood (England), G. R. Edwards
(England). Dr. and Mrs. G. W. Esty (New Jersey), Mrs. E. Evans
(Wales), Miss J. Ewart (England);

Mr, and Mrs. Frank Fox (England), W. E. Fox (England),
L. A. Franklin (England), R. W. Frost (England);

Miss H. Gardner (England), P. Giannelias (France and Greece),
E. M. Ginders (Wales), R. A. Gosse (New Zealand), Mr. and
Mrs. J. E. Grant (England), John Gray (Massachussets),
Lancaster Greene (New York), Miss M. Gregersen (Denmark);

Halidan Hansen (Norway), Mrs. B. Harris (England),
Wilfrid Harrison (New Jersey), S. W. Hart (Western Australia),
S. Graham Hart (Western Australia), Stanley W. Hart (Western
Australia), E. Haselden (England), Mrs. L. Hatton (Natal),
A. D. Haxton (Scotland), H. H. Hollins (British Columbia),
A. G. Huie (New South Wales);

Mr. and Mrs. T. S. James (England), Mrs, J.
(Victoria), Mr. and Mrs. T. Jones (England);

Arge Krapper (Denmark); K. J. Kristensen (Denmark);

Dr. and Mrs. A. R. Lee (England), Mr. and Mrs. H. R. Lee
(England), Miss G. Levy (England), Erling Lie (Norway),
Mrs. B. Lundstrom (Sweden) ;

Miss 1. McGovern (England), Miss N. McGovern (England),
J. H. McGuigan (Northern Ireland), Miss H. McKeown (England),
R. L. McKibbin (Transvaal), Mr. and Mrs. A. W. Madsen
(England), Robert Major (Italy), Mr. and Mrs. Ashley Mitchell
(England), J. 1.. Monroe (Illinois), Mr. and Mrs. and Miss Joan
Morley (England), R. Musgrave (England); Sidney Needoft
(England), G. H. Neininger (England), Miss Betty Noble
(England) ; .

Mrs. Joan O'Leary (England), E. L. Ortega (Spain), A. G.
Paspati (Greece), Mr. and Mrs. Austin H. Peake (England),
Dr. S. Vere Pearson (England), John Peter (Scotland), Miss V.
Peterson (New York), E. G. Popplewell (England), A. Poulsen
{Denmark), P. Prins (Holland) ;

Mrs. M. Rees (New York), Mrs. A. Ross (Delaware);

Rudolf Schmidt (Germany), Mr. and Mrs. Povl Skadegaard
(Denmark), J. . Slater (England), Dr. Viggo Starcke (Denmark),
L. A. Stevenson (England), Rev. M. J. Stewart (England),
Mrs. F. G. Sumner (England), Miss N. Sumner (England);

G. T. Tideman (Illinois); R. G. Varlow (New Zealand);

Miss B. Walden (England), Ole Wang (Norway), A. H. Weller
(England), Franklin Wentworth (California), Harry White
(England), Victor J. White (New South Wales), Allan J. Wilson
(Florida) ; R. D. Young (England).

Later as we go to Press:

C. A. E. Aitken (England); Miss Margaret Bateman (Canada),
F. Bentley (England), H. G. Brett (Australia), Prof. H. G. Brown
(Missouri), Gustav Biischer (Switzerland); A. S. Cameron (Scot-
land); Miss Alice Davis (New York); Misses D. H, M. and
K. W. Fells (England); S. L. Gillan (California), Misses V. and
E. Grady (England), Miss D. Grotian (England); Svend Hansen

D. Johnstone




