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Publisher’s Note

This monograph on trusts is Part Four of Louis ¥ F
“Ethics of Democracy,” which first appeared in 193,
comprises all the chapters of that division of Me I
book. They are reprinted here without alteraticn. v el
the chapter titles and the page headings are retained. Na
apology is needed for this reprint ten years after thoir first
publication in book form. They are as pertinent to the irust
problem now as then and they apply with even greater
emphasis.

The first chapter, “Department Stores,” may scem at
this day to have no relation to trust questions. Buwi the
bitter controversy over department stores, which haz died
down since these chapters were writien, involves all the
élements of the larger trust question. When “Ethic: of
Democracy” was first published, the author regarded this
chapter, dealing as it did with an especially familiar kind
of business, as an enlightening introduction to the general
subject of trusts. It is worth being so considered still. To
grasp the principles of that chapter is to understand the

. essentials of the trust problem.

Originally written when trusts were only beginning to
attract public attention, all these chapters are especially illum:-
nating now that the battle for destruction of the trusts is on.
Statistically-minded readers, however, should be wasrned that
they will ind here little in the way of mere detail. Whoever
would itemize the multifarious minor facts of the trust prob-
lem must go ¢lsewhere for material. This is a pamphlet of
elementary principles.

Simple principles they are, and in these pages i
logically arrayed and clearly set forth The ks
this, that the question of “good trusts” “bad trusts
pends not upon form of organization nor upon magnitude of
organization, but upon the kind of property-interests or-
ganized. It is a distinction which should be 1o siudenis of
the trust problem what the mariner's compass is fo
navigation. Successful trust makers have steered
When trust breakers also learn to steer hy it, trust saakers
will no longer succeed.
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CHAPTER 1
DEPARTMENT STORES

JHEN men specialize their work, each making only
part of the things he needs, exchange is absolutely
necessary. If one man, who wants food, clothing and
shelter, devote himself wholly to food-making, depend-
ing upon others for his clothing and shelter, the only
way in which he can obtain clothing and shelter is by
offering his surplus food in exchange for them. Inas-
much, then, as in civilized countries all work is special-
ized, each man making only one—indeed, only a small
part of one of the many things he wants—exchange is
necessarily a universal phenomenon of civilized lifc. We
all live through trading. But the natural conditions of
trading do not permit each maker of one thing or part
of one thing to trade his product directly with the malcers
of the products he desires. This is prevented by a great
ariety of obstructions. Nof least effective among them
is the impossibility of any one man’s having a sufficiently
extensive personal acquaintance. Various devices are
therefore invented to facilitate trading, and chief among
them is storckeeping.
The storekeeper males a business of collecting at one
point in a neighborhood all the different kinds of things,

“wherever in the world thevy may be made, that are ordi-

narily required by the people of that neighborhood.  Fe
collects these things at that point, in the quantities and
at the seasons that best enable him to accommaodate local
wants: and he trades them upon demand for the himited
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88 ETHICS OF DEMOCRACY

variety of things which the people of that neighborhood
make. He may take money instead of ‘truck from- his
customers, leaving them to get the money by selling their
truck elsewhere. This is the more usual method now,
though truck stores still survive. But that makes no
difference. The essence of the matter is this; that the
world-wide system of storekeeping enables the makers of
particular things or parts of particular things anywhere
to trade them everywhere for the things they want. It
is a system, that is to say, which binds the whole civilized
world together in a commercial relationship. -

In the evolution of storekeeping there have grown up
two kinds of stores, the wholesale and the retail, Of éach
there are numerous grades, some of which assume dis-
tinctive names, but these two are the grand divisions.
Wholesale storekeeping consists in collecting and storing
for the accommodation of retailers, while retail storekeep-
g consists in collecting and storing for the accommoda-
t1on t’)f CONSLINCTS, . . Lo

The compensation of storekeepers is estimated in. what
are called “profits.”  When a storekeeper has collected
goods in his store for the accommodation of those who
buy of him, he charges for the goods a higher price than
he has paid. The difference is his “profit” But out of
that “profit™ he must pay all the expenses of his business,

mcluding compensation or wages for his own work.

“Profit,” therefore, is not a distinctive term, i
Tlor the present purpose it is, unnecessary to consider
wholesale stores particularly, but we shall find it helpful
to illustrate crudely the principle that determines the dis-
tribution of retail stores over a country.
1f we imagine a small community at some distance
from a trade center, a community without a store, we
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shall have no difficulty in understaniding how the peo-
ple there would do their trading. To some extent ped-
dlers might serve them. But they would often be obliged
to go to the distant trade center for the purpose of sell-
ing products and buying supplies; for the purpose, that
is, of trading the few kinds of things which they make
and others want, for the many kinds of things which the
rest of the world makes and they want.

This journey, if infrequent, might be an ¢xcuse ior a
holiday. But if local needs made its frequent repetition
necessary, it would become part of the regular duty of
each family; and so, instead of being a welcome excuse
for a holiday, would be work. ‘And not only would it be
work, and irksome work, but it would interfere with
other work. _

At that point, the natural desire for economy sug-
gesting some improvement, it is easy to imagine that the
different families might hire some one to make it his
especial duty to “go to town” as a truckman for all the
rest, delivering what they sent and buying what they
otdered, they paying him wages. That has not been an
unusual arrangement in such circumstances.

This arrangement could not continue long without
the truckman’s discovering, if he were bright, that
by laying in a stock of staple articles, he might satisfy
the requirements of his employers and yet economize his
own labor; and he would consequently see the wisdom
of proposing a modification of his arrangement. Instead
of often driving back and forth to the distant town, carry-
ing goods either way for wages as a hired man, he would
offer to open a local store, where he would buy local
products outright, and also keep on hand at all times a
stock -of goods from which his neighbors could satisfy
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their wants. If he did this, he would be serving his
neighbors in his capacity of independent storekeeper,
precisely as he had served them before in his capacity of
hired truckman. But they would now be better served,
and he would get his pay no longer in wages but through

~ the “profits” of buying in a cheaper and selling in a

dearer market.

It is to be understood that the foregoing example does
not illustrate literally the origin of local stores, but that
it is intended to concentrate attention upon the fact that
the Iocal storckecper saves his neighbors the necessity of
zoing or sending to a distant place to trade. Essentially
he is their servaut. They buy of him because it is more
sconomical and satisfactory to allow him his “profit”
than to do for themselves or through hired truckmen the
work which he does for them. o

It is for their accommodation, therefore, and not pri-
marily for his own profit, that his store is patronized.
Consequently, if another storckeeper undertakes to ac-
cominodate them just as well, and they buy of him, the
first storekeeper can offer no reasonable objection. His
neighbors are not under any obligation to allow him a
better income for doing their storekeeping than some
one clse is willing to do it for.

The same principleapplics when an enterprising store
in the distant city offers to receive orders by mail and to
deliver goods dailvy at lower prices than the local store-
Leeper demands.  What objection can he urge to that,
even if it drives him out of the storekeeping business?
Noene. His store is a local convenience, nothing more;
and when a greater local convenience supersedes it, it
has no longer any reason for being.

With the understanding, then, that a storekeeper, in
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his capacity of storekeeper, is only a servant to his neigh-
bors, and that when for any reason his service costs them
more than equ'ally good or better service can be had for,
it is no longer a service but a burden-—with that vnder-
standing clear, let us advance from a comsidetation of the
principle of storekeeping in general to the business of
storekeeping in and about the region of department
stores, and from imaginary to actual conditions.

In American cities and their suburbs a vast number of
retail stores have sprung up and flourished. The particu-
lar circumstances of their origin are immaterial. They
came because their projectors believed that the people in
their respective localities needed them, and they flonr-
ished because they enabled those people to satisfy their
store wants economically—more economically than in any

other way.

But now appear the department stores. These keep 1n
stock or store all kinds of goods, from testaments 1o play-
ing cards, from soda water to whisky, from a paper of
pins to a bicycle, a piano or a set of furniture. Almast
anything you want you can get here, in any quantity, and
at prices which are not only lower than ordinary retail
prices, but lower than ordinary retailers themScl\,-‘.cs can
buy the same goods for from the manufacturers. Inevit-
ably, therefore, the department store must be prejudicial
to the business of all ordinary retailers, and destructive
to the business of many. _

So it is not remarkable, in times when business clamors
for Congressional and other legislative protection, that
small retailers should put forth pleas for protection by
legislation from the encroachments of department stores.
But is legislative protection really possible? Reflection

. should satisfy any one that it is not.
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It is not department stores but retail buyers that close
small stores. ‘What the department stores do is to offer
goods at low prices, and buyers do the rest. If depart-
ment stores are really, all things considered, more econom-
ical and otherwise satisfactory than small retail stores,
‘the people will keep on buying at them; and no law that
either is or ought to be constitutional can stop it. If
they are really economical it would be as futile to attempt
to legislate against department stores in the interest of
small stores, as to legislate against railroads in the inter-
est of canal boats or stage lines, against electric cars in
the mterest of hack drivers, against steamships in the
nterest of sailing vessels, or against labor-saving ma-
chinery in the interest of trades unions. The economical
instinet is too potent a force for any restrictive legislation
long fo resist. : :

Chr the other hand, if department stores are in fact
not more econoical than small stores, no legislation is
necessary.  They may last a little while as a fad; but
~unless they really do economical service for consumers,
consumers will soon forsake them,

The question is wholly one of economy ; wholly a ques-
tion of saving labor. 1t is another form of the question
of labor-saving machinery. What small storekeepers
complain of is the same thing in essence that printers
complained of when the type-setting machine displaced
so many of their number. The erv of pain which the
small storckeeper emits merely shows that the Iabor prob-
lewi is pinching him for a solution, and that the problem
is by no means so funny nor its soluticn so simple as he
thought when it only pinched “workingmen.” Being a
question of cconomy, this department store question must
be settled, like all other'phases of the labor question, not
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by legislative restrictions upon the economical insiinet

of any men, but by giving to that instinct in general vn
obstructed play. :

Not alone is it true that legislation cannot suppress de-
partment stores if they are a genuine advance in the
direction of economy ; it is also true that legislation oughi
not to be used for that purpose even if it would be effec-
tive. Such legislation would be in essence legisiation
against buyers, to prevent their economizing. that iz
purpose for which legislation cannot be rightfully used.
It would be legislation for the purpose of forcing the
community to support men in a business which has ceased
to be serviceable, That, also, is a purpose for wlich ieg-
islation cannot be rightfully used. No man, no class,
has the moral right to invoke the law-making power 1o
maintain a business which the people if left to themselyves
would refuse to support. The law-making power that
responds to such a call prostitutes its functions.

Would we, then, see men thrown out of all employ-
ment by the encroachments of economizing hmprove-
ments? By no means. We should labor and plead, on
the contrary, for a complete emancipation of the nmiural
opportunities for employment, so that no one conld possi-
bly be idle against his own will.

There is no limit to the work that men want done.
No machinery can restrict it, no possible extension of the
department store system can lower the demand. The
cheaper we get things, the more things we want and the
more work we therefore require. Natural demand for
work is always in excess of the supply. DBut m exisi-
ing industrial conditions natural demand is not free to
express itself. Effective demand, therefore, 1s i those

" conditions always less than the supply.
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If natural demand were free to express itself, new
machines wotuld mean more demand for workers instead
of less, and department stores would put greater life into
trade instead of stagpating it. But the demand for work-
ers is held in check by monopoly of opportunities for
work—monopoly created -and maintained by statute law
in hostility to natural Taw,

While this exists, every new labor-saving machine
threatens the livelihnod of great masses of \\'f).l.'k]'.i'i_ii’illcn ;
arnil every extension of cconomies in trade, by means of

department stores or ather forms of concentration. be-
comes a growing menace to the business of small store-
keepers.  Dut if legalized monopoly were abolished, all
ecanomizing processes would be blessings alike to con-
sumers and producers, to buvers and sellers.

The department store problem, like the labor problem,
is at bottom only a phase of the general problem of legal-
ized monopoly. Tt is to be solved not by further protec-
tive legislation, but by legisfation destructive of the Teg-
isfation wpon which monopoly - general rests, When
that truth once takes possession of men who feel the
pinch of industrial conditions, and of those who sympa-
thize with them, a new light will dawn.  Then competi-
tion will be recogmized as codperafion, and be fostered
antil it is whelly free: then evervthing that saves labor
will he welcomed by every one who fives by laboring.

CHAPTER 1[I

GENERAL - BUSINESS CONCENTRATION

HE most significant tendency of modern business,
not only in storekeeping but n nearly every other
sphere of industry, is production on a large le—busi-
ness “concentration,” or “organization” as i is coun
monly calted. Opinions as to the beneficence of this
tendency doubtless depend greatly upon the point of
view. The head of a large and flourishing establishment
would naturally look upon it very differently from the
small producer whose field of industry has been mvaded
and his living possibly taken from him by large concerns.
But there must be some test by which to deterrmmne, re-
gardless of personal interests, whether or not concentra-
tion is socially injurious; and the rational test would
seem to be one that makes the question hinge npon the
character of the impulse back of the concentration.
When the object and effect of changes from produc-
tion on a small scale to production on a large scale are
economy, the new method requiring less labor than the
old, then the tendency is normal and therefore calculated
to be beneficial. Concentration for that reason and with
that effect is but a form of labor-saving inveotion. It
produces more or better things with no mere labor than
before, or the same things with less.  What the steam car
is 1o the ox cart, production on a large scale is to pro-
duction on a small scale. The factory is an example.

Advance in manufactures, from the production in hitle
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shops of half a century and more ago to the wholesale
production in great modern establishments, has been be-
cause the latter method is cheaper—because, that is to
say, it yields better results with less labor. The change
is natural, and if in practice it has hatrdly been altogether
beneficent; this is not due to the change from a small to a
large scale of production, not to concentration so-called,
but to industrial maladjustments which prevent the bene-
fits of the improvement from being fairly shared.

But a wvery different impulse may cause business
concentration.  When it is adopted not as a cheapener
of production, but as a method of killing cbmpctitio_n,

- then the tendency it expresses is abnormal and unwhole-
some.  Of concentration from this impuise, the trust is
the great example. Trusts have for their object and ef-
fect, not the object and effect of labor-saving inventions—
not the multiplication of products, not the lessening of
the labor of production, not the cheapening of prices,—
but the curtailing of production for the purpose -of forc-
ing prices up and wages down.

Prices of trust products have indeed been known to go

down, but that has always been in spite of the trust and
not because of the trust. Tt has been hecause the trust
was too weal for its purpose. No trust has ever yet
lowered prices except in response to competition or . in
fear of it, a force which it is the principal aim and object
of trusts to destroy. Though trusts wear the garb of
economical concentration, and so mislead both those who
oppose and those who favor them into confusing them
with natural concentration,.as if the two were identical,
trusts are no more the same as natural concentration than
the wolf wearing Red Ridinghood’s cloak was Red Rid-
inghood herself,

BUSINESS CONCENTRATION 9?

This distinction between natural concentration for in-
creasing production, and trust concentration for dimin-
ishing it, should be borne in mind when ndustrial gues-
tions that relate to production st a targe scale are consid-
ered. If the change from a comparatively small o 2
comparatively large scale of production be arbitvary, if
it be a mere combination of individusl establishmenis 1o
stop competition between them and to prevent competi-
tion from other sources—if, in a word, it be a trust-
then the change is unnatural and oppressive, Dut if the
change be a genuine labor saver, something which insicad
of lessening production increases it, instead of weaken-
ing competition intensifies it, then the change is natural
and the result will be beneficial.

Put to this test, such concentrated mercantile enter-
prizes as department stores would appear to be beneficial.
Their object and effect is not to increase prices but to
lower them, not to lessen production but to augment i,
not to prevent competition but to intensify it, not to ob-
struct the consumer but to accommodate him. Like the
great factory, therefore, they are an example of the nor-
mal and beneficent tendency toward production on 2
large scale—an instance of legitimate concentration.
And as the factory has displaced the small shops o
changed their character, so the department store will in
great measure, if not wholly, as related improvements
core in, displace or change the character of sunil stores,
Should this seem hard upon the small storekecper, it is
not more so than the railroad was upon the : driver,
or the linotype machine upon the old comy HEven
if the change could be prevented, the preve
be unjust. Though it might appear to benefit small
storekeepers, it would actually injure consumers.  Bui,

wotd
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being a natural development, the change cannot be pre-
vented. It is a condition which, like rain and sunshine,
must be taken as it comes. And but for industrial mal-
adjustments which obstruct the diffusion of its benefits,
1o one, not even the displaced storekeepers themselves,

would for one maoment. desire iis prevention.

As to honanza farming, there is reason to doubt ﬂmt
it is in fact a Jabor saver, though it is said to have driven
out the farmers of New England, and to threaten small
farming cven in the West,  The argument as to New
England vests upon an asserted decline i farm values,

but that dees not support the argument. While it 15 true,

that some ferms in New England have fallen greatly in
value, it by no means follows that this has been caused
by the competition of bonanza farms. 1t is more likely
io have heen caused by the shitfting of the uses of land
in New England, a view which is confirmed by the fact
that while some land values in New England have fallen,
land vafues there in gencial have enormously increased.
The region has been going thiough a transformation,

from farming to more advanced indostrial uses. It may
be that this change has been brought about hy Western
farming. 1f so, however, that is because the greater fer-
gility of the West has been made available by railroads,

and not because there are honanza farms there.
if in the West small farining 15 in danger from the
bonanza Tarm, the fact has vet to be shown. [t may be
in danger from discriminations by railroads ; but farmers
are not wanting who assert that in the absence of special
railroad privileges, bonanza farming cannot compete
with farming upon a small scale. = A suming, neverthe-
> i as normal in agri-

less. that production on a large
* I ;

cultire as in manufactures and merchandizing, the time

BUSINESS CONCENTRATION g9

must come, upon that assumption, when small farping
will give way to bonanza farming, just as small shops
have given way to large factorics, and as small stores
are giving way to-department stores.  If bonanza farm-
ing can produce the same results as small farnung, with
less labor, or better results with the same Iabor——if, that
is, it is truly more economical—then bonanza farming is
destined to be the farming of the future. And it will, in
that case, be beneficent, even to the small farmers, unless
industrial maladjustments interfere with the normal dis-
tribution of its benefits.

What makes the prospect of production on a large
scale so ominous, and it is ominous indeed, 1z the theught,
expressed or feli, that the change implies in its culmina-
tion a state of society i which the few will be masters
and the many serfs, We think of large factories as betng
under the mastership of manufacturing “barons,” whose
employes are slaves without the ordinary slave guaran-
tees of support. Department stores associate themselves
in imagination with merchant “princes” attended by hosts
of cringing clerks. And it would be difficult o conceive
of bonanza farms without bonanza “farmers’” and their
gangs of dependent “hands.”  Such, too, will most assur-
edly be the outcome if we allow maladjustments Lo per-
petuate themselves, and to extend into the cra of produc-
tion on the largest scale.




CHAPTER III
THE RAGE FOR TRUSTS

HE economic advantages of legitimate concentra-

tion in business have created a rage for concentra-
tion, regardless of whether it may be legitimate or not.
For several years, consequently, the air has been laden
with schemes for consolidating business competitors.
The old business maxim, sound and wholesome, that
“competition is the life of trade,” has been discarded in
industrial circles, for the theory, for which no maxim
has vet gained currency, that consolidation is the condi-
tion of swccess. This theory is the vital principle of
triists, -

The latest mode of trust organization is a vast im-
provement upon earliee ones.  Competitors no longer en-
~ter into trust agrecments in restraint of competition.
That primitive mode proved to be altogether incompe-
tent.  The trust agreements were evaded and sometimes
openly violated; and, as they fell under the ban of the
faw, there was no redress in the courts, What competi-
tors aiming to organize a trust do now, is to form a legal
corporation in which all proprietors become stockhold-
ers, paying for their stock with their respective business
plants, Fstablishments that formerly competed for busi-
ness thus become part of one great concern under the
management aad control of one board of directors. If
the. former owners continue to operate their plants they
do so no longer as owners, but as corporation employes.

" 100
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It is the corporation, too, that determines as to each plant
whether it shall be operated at ail.,

Or, the same end may be attained by an improved
mode which has become more common. A managing
corporation is formed which acquires the ownership of
majority of the stock of each of the corporations t hc
combined. The latter then go on, nominaily as inde-
pendent concerns under the nominal management of their
respective boards of directors, but really as constituent
or subordinate companies under the control of the
blanket company.

There is no opportunity, therefore, as there was under
the primitive mode of making trusts, for any party to the
trust to evade his obligations to his confederates. The
business is wholly in the hands of a central corporation;
which has the legal attributes of a natural person: and
the trust, instead of being under the ban of the law, cper-
ates under its sanction.

An effect, and one of the objects, of these combina-
tions, is to dispense with many employes and cut down
the wages of most of the others. Journeymen mechanics
and unskilled laborers may escape. Whether they do or
not, depends upon whether the trust reduces its produc-
tion. 1L it does not, these employes remain ; if it does, they
suffer with the rest. Whether mechanics and laborers are
affected or not, such employes as salesmen, booklerpers,
foremen, clerks and the like are sure to be hurt. When
many establishments are consolidated, even - though as
many mechanics and laborers be required as befo e, they
can be governed by fewer foremen, and the output can
be disposed of and accounted for by fewer salesimen,
bookkeepers and clerks. The organization of a trust,
therefore, involves the discharges, more or fewer, of
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this class of employes; and that in turn involves the re-
duction of the wages of those who remain. This has
been one of the notable facts in connection with the trust
craze. The general public may not be aware of it, !?u’c
. foremen,. clerks, bookkeepers and salesmen are pain-
fully so. _ .
Another object and effect of trusts is the destruction
of competitors who are left out of the combination.
Since the motive for combining is to kill competition, out-
siders must be crushed or the combination fails of its
purpose. Maﬁy methods of accomplishing thi.s are ‘re-
sorted to. It may be done by selling certain lines of
goods for a time at less than cost. The trust can stand
that longer than its small competitors, ‘and when ’icy
are out of the way can recoup by charging higher
prices than ever. Even while a price war is in progress,
the trust may charge excessively for goods that are not
in the fiecld of competition, while selling below cost those
that are in that ficid. Bat whatever the method, the ob-
ject is to crowd out all competition and secure the whole
field for the trust. . : .
Competitive business men are sharply admonished of
this by diminishing custom and decreasing profits. S.o'me
even of the best of them begin to lock forward to retiring
from business into high-grade clerkships; and a vast
number are contemplaiing the possibility, if they them-
selves fail to get into a trust, of competing with lower
grades of clerks for their already precarious pi.aces.
Whether or not the trust has come to stay, is an open
question. Trust magnates have no doubt of it. The
6rdinai-y business man fears it. Social agitators proclaim
it. And only here and there is doubt expressed. Never-
theless it may well be that the making of many trusts is
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only an evanescent craze, and that the trusts are mere
bubbles which must soon burst.
But any intelligent conciusion as to that point must

"rest upon an understanding of the differences in trusis,

which we have already mnoted. There are irusts and
trusts. . It cannot, therefore, be predicated of the trust
generally that it must either succeed or collapse. Some
kinds of trusts may succeed if well managed. while
others, no matter how well managed, may be predestined
to inevitable .«collapse. Some analysis, then, of trusts as
they confront us is necessary.

As already suggested, we can conceive of a trust hav-

- ing for its sole object and effect economy in production.

Consolidation of business plants might lessen the cost of
supplying goods to consumers. It might do this in part
by reducing the number of managers, clerks, bookkeep-
ers, and so on, necessary to supply a given demand; and
in part through those innumerable other economies
which, in favorable conditions, flow from operations upon
a large scale. That kind of trust would be analogous to
labor-saving inventions. Indeed, it would be a labor-
saving invention itself. Familiar examples are oifered
by the department store, by farming on a large scale, by
manufacturing combinations, by any business cousolida-
tion, however vast, which is neither directly nor indi-
rectly buttressed by legal privileges.

Such a trust would, in the absence of legal privileges,
be compelled, by fears of engendering competition if
not by competition itself, to give to consumers the hene-
fit of its economies, And though this trust would dis-
place employes and independent employers, just as labor-
saving machines do, just as all economies must. there
would be nothing to deplore in that, if opportunitics to




104 ETHICS OF DEMOCEACY

work for others or to do independent business in other
and related lines were inviting and insistent.  The dis.
placement would then be a simple and casily adopted
change of occupation ; not exile from the whele industrial
field.

Trusts of that character are not essentially bad, On

the contrary, like labor-saving machines. they are essen-
“tially good. If they operate prejudicially i actual prac-
tice, it is not because they are injurious in themselves,
but because they exist in conditions which operate, in
greater or less degree, to bar out fram other employ-
ments the workers and business men whom they displace.
Moreover, these trusts cannet carry orzanization to
the point of pelpetually monopolizing z business.  The
notion that they can and do, proceeds from the mistaken
supposition that business combination is progressively
~ economical without limit; which in turn proceeds from
the fact that business combination is economical up to a
certain point. In truth the economies of organization are
limited, As scon as organization reaches the point of
highest economy in a given case it becomes progressively
uneconomical.  To overcome this tendency, business
combinations must combine monopoly imterests as dis-
tinguished from competitive interests. Good-will serves
to a degree; trade-marks, a species of good-will, also
serve; the buying habits of the public can be monopo-
lized by these means even for inferior goods for a time
and to a degree. But no permanent trust can he founded
upon those personal advantages. Permanent trusts re-
quire primary monopolies—monopolies that are created
by law and control the necessary conditions of profitable
production, transportation and trade.
Of primary monopolies, patent privileges are compara-
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wenk and count for little, because their power is
The tariff and other taxation on production
serve only to limit the ficld of competition, and,
powerful, are not supreme. This may also hbe
hway privileges when segregated; of terminal
nopolies considered individually ; of particular
i of sources of original supply; of particular
- of superior trading sites, and of other monop-
.wation, each considered by itself. But some of
iloges are of gigantic power, and when all are
ined ihey are irresistible. Trusts which rest upon
Jvo hatiressed by any of those privileges are essentially
1l dangerous,

fe haemful power of a railroad trust is ‘the owner-
ip ol s_;_<'r<-r1t public highways and terminal points which
i under a single control. That is true, also, of
dreci o combinations, of telephone and telegraph mo-
pelivs, of gas and electric light and power trusts; in a
WT 1 »f 21l consolidations of those business interests that
o~ oui of the law instead of being evolved by indi-
JJ itiative and regulated by unobstructed competi-

trusts Tare in the same category. They are
. oppressive because they consolidate titles to
pportamtles and thereby enable the trusts to
all industries that depend upon the mineral
lojesits of the globe. And as with mining trusts, so with
ail other trusts which, so to speak, have their feet upoit
unid.

akin to highway and landed trusts are the
that bring under common ownership importani
ivhis, By virtue of these parchments those trusts
and effectually prohibit the unprivileged,
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a distinguished patent law writer puts it, “from using
some of the laws of God,” just as railroad trusts by fran-
chises, and mining trusts by deeds, arbitrarily and effec-
tually prohibit the unprivileged from using some of God’s
common wealth. ' ' '
- All these trusts; though differing in power, are in
character one, They are grounded in legal privilege.
Subordinate to the privileged trusts, are trusts of still
another class. These have the characteristics externally
of those of the first class deseribed above—those which
we have likened to labor-saving machines. They appear
to have the henefit of no monopoly whatever, but to be
sitnple unprivileged business combinations. -In  fact,
however, they derive legal privileges at second-hand and
secretly from trusts that arc founded in privilege. Of
this type was the Standard Oil trust at its inception.
Under sceret arrangements with railroads, which en-
joved ghway privileges, the Standard O1l trust secured
raies of transportation so much lower than its competi-
tors were required by the same railroads to pay, that it
thereby drove its competitors o the wall.  Subsequently
it acquired highway privileges of its own, Other trusts
that flourish now, doubtless alsa depend for their power
upon discriminative freight raies.

To one or the other of the three classes of trusts men-

tioned above, all the trusts now organized, or in process
or expectation or possibility of bemng organized, may be

Casstgned. And according to the class info which a trust

falls, will the probabilities of its success or collapse be
determined.

The weakest of all the trusts are those of the first
class—trusis which possess no legal privileges. If capital-
ized at the true wvalne of their plants, and conducted
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metely with a view to economy and not to keeping prices
above the competitive level, they mav succecd.  Dut
which of those trusts is so organized and so conducted ?
It is safe to say, none. In capitalizing, cach plant is in-
ventoried at double its value or more; and the consoli-
dated business is conducted with a view to paving good
dividends on the stock so watered.

The trust which does this, without the aid of some
kind of monopoly—Iland, highway, patent, or the like—
can no more succeed in business than a boy can succeed
in lifting himself by his boot straps. All such trusts are
fated from their inception to perish. Some have per-
ished already.

It is probably true, however, that most trusts of the
general character last described, are not of that character
strictly. Very likely most of them are buttressed either
with some special privilege of their own, or with con-
tractual interests in the special privileges of other com-
binations. In that event their success depends npon the
power of the monopoly they so enjoy—to which extent
they are in the category of trusts of the second ciass de-
scribed above, those grounded in legal privilege. As
the latter rise or fall, so may the former.

Trusts groundéd in legal privilege may be expected o
succeed or collapse according as their legal privileges

"do or do not enable them to control the original sources

of supply of the goods they handle. Unless they acquire
control of these, it is only a matter of time when another
trust will. And if another trust does, it will either absorh
the first one or crush it.

Steel: manufacturing trusts might for a time conirol
the steel market. DBut let another trust secure the ore
mines, and the steel trusts would be at its mercy. Manu-
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facturing combinations, however. complete, however
wealthy, even though buttressed with patents and in com-
bination with railroads,- can retain their power only
while the owners of the natural sources of their supply

-are not combined.

~Ttis & sine gua non to success that a trust have its feet
upon the earth. This has been discovered by the great
trusts. The steel trust goes back to the land, and makes
ore mines part of its property. “The coal-transporting
trust “of the anthracite. region is careful to secure mot
only highways, but coal mines. The trust that does not
follow their example is doomed.

To analyze this subject is to conclude that the rage for
forming trusts will eventually react and produce a stupen-

dous crash. Trusts with much watered stock and without

much monopoly power, will go first to their fate. They
will be followed by the monopoly trusts that fail to secure
fundamental monopolies. In the end no trusts will be
left to rule in the economic field save those which have
their feet upon the ground. The trust question leads di-
rectly fo the land question.

CHAPTER IV

THE TREND OF THE TRUST
N the precedmg chapter trusts are classified in thres
-§ -categories: trusts without legal privileges, trusts t]ut
own legal privileges, and trusts that own no legal priv-
ileges directly but sublet such privileges from trusts that
do own them. Trusts without legal privileges are de-
scribed as weakest of all, and as fated from their inception

- to perish; those that sublet legal privileges, as likelv o

rise and fall in subordination to the legally priviloged
trusts on which they are dependent; and thoss that own
legal privileges, as doomed unless they establish ther-
selves firmly upon such legal privileges as are fundamenial
—the conclusion being that “in the end no trusts will
be left to rule in the economic field save those which have
their feet upon the ground.” Proceeding from 1l

15 01

clusion, let us first ask ourselves to what extent husiness

can be thus securely monopolized by trusts.

The control of trusts by trusts—in other words, the
merging of many trusts into one trust, mucl: as any
kinds of business have been merged each into its appro-
priate trust-—is clearly among the possibilitics of trast
development. Such a tendency has already bhecome act-
ually manifest.

Two competing railroad systems, for insta
made up of what were originally lnde_pendent roads, are
in essence if not in name, two independent trustz.  In

time one of these systems falls under the contiol of the

I00
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same interests that control the other. They might be
operated as independent properties, preserving thie form
while destroying the substance of competitive operation
but for a Supreme Court decision againsi "1':(:;(_)2-j1-lg.’;

“which may make it necessary, or ai least cxpedient, to,

abandon even the form of competitive operation. T se
one would be operated avowedly as a branch of the other

In either event the two systems would be but one sys-.

tern; the two trusts would be consolidated.

Nor need we look to railroading alone for such ex-
amples.  Telegraphy, telephoning, electric power and
light supply, gas works, and the like, are all tending to
consolidation. Ifirst there are franchises to different L{tor-
porations in a community ; then comes consolidation of
franchises, until one corporation—essentially a trust—
owns them all,  And that stage s followaed l:;‘._‘_ a consoli-
dation of these interests in different communities under
a central control—a central trust

As to trusts generally—the “industrials” as their stock
is called in the “strect”—their evoluiion is similar.  Com-
peting establishments in a given line of business, consoli-
date and form a trust.  Their object. which may be in
part to secure cconomy in production, is in other and
perhaps greater part to stop competition.  Iixcept as
these combinations are buttressed with great legal priv-
Hlepes, they are, as already indicated, in danger from the
constant pressure of competition, actual or potential,
which tends to produce disintegration, For competition
is a wvital social principle. Its operation may be ob-
structed by minor monopolies, but its iorce canmnot be
quite neutralized by anything short of perfect and com-
plete monopoly.  Consequently. until a trust or a series
of trusts secures complete control of all the natural re-
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sources which its operations require, it feels the force of
sivee influences. When one line of business, there-
con=olidates into one trust, and other more or less
105 consolidate into other trusts, these various
hy the same impulse that prompted them to
sal trusts, prompted to form a trust of trusts.
consolidate under one control not only ali tha
nenfs in each line of business, but all the trusts
in the different related lines of business, including the
irasts that own the natural sources of supply.

This would make that trost of trusts invincible within
«wn sphere.  Its feet would be upon the ground. Yct
it still be enibarrassed by its_ dependence upon

fer subsidiary products. In that case it would
collision with the trust of trusts that had its

con
fore,
relal i

trizsts Are

i)

IRt

feet upen the ground as to those products. Then a strug-

ol 11 ensue, the result of which would be consolida-
ion of these trusts of trusts.

: s, for illustration (and the illustration is by no
 sirained), that the steel manufacturing businces
i+ processes of consolidation brought under the

WETs oy
comirol of a trust which dominated the business, merely
ool business, from beginning to end—owning
hing from finished product back to ore mines.
- of trusts would have its feet upon the ground.
«t use coal; and here, let us say, is a trust of
ch dominates the coal business, from delivery
vour cellar door back to the mines from which coal
That trust, too, has its feet upon the ground.
. case the interests of these two trusts would col-
ot of the collision the steel trust and the coal
trissi would emerge as one.

ik illistrates the trend of trusts. Following them
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! vuinnings, we find a tendency first to the
tiomr ui businesses of the same kind into trusts

for those kinds of business respectively; then to the con-
Hdarion of frusts in kindred lines; then to the consoli-
dation of those iridsts as they come into collision with one
snoiher; and so on, each trust gaining power over its
rivals a3 it secures a broader and firmer foothold upon the

cround. -
{'s:hindered by fundamental reform, the organization
of trusts and their absorption into trusts of trusts would
eventuate in the ownership of all business by some
cigantic trust, which would get its power as Antzus got
hi_;, by keeping in touch with the earth. Owning the
sarth, it would own men ; and owning men, it would own
4]1 that they produce, from the simplest food 10 the most
marvelous machinery, The middle ¢lass would disap-
pear, and only two classes would remain—beneficiaries of
ilie trusts and their favorites on the one hand, and im-
poverished «nd dependent hlrelmgs and beggars for
work on the other. . :

To this triumph of the trust, socialists look forward
with satisfaction. They sce in it the opportunity of the
people to take posscssion 1ot only of the earth but of the
setificial instruments of production also, by dethroning
the few trusts ot the sin I trust that may acquire this
vast ownership. They are satisked because in this trend
they discover signs of the evoiinidon of common owner-
shipp of the mechanism of production and distribution.
Pt in the trust phenomena there is little real cause for
satisfaction. As the evolution of the trust proceeds, trust
emploves hecome in greater and greater degree mere
vistipes rachines, rezistering at the polis not. their own
nvictions, but their employers’ commands.  This condi-

- IR
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thronement. But if they did, thev 1l mﬂhu ot fis
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tion, only worse, would be imiversad shemhd the deselop
ment of trusts proceed even approsinicdy io the pont
indicated above as possible,  Ard wlion the time came o
dethrone the trusts, the trusts tiensselve
ies of dependent voters—and net the
interests of the people, would decide
be that the trusts would decide in ©

eiy own de

it the deth

the terms; and we may rest assured 1
ment would be but nominal. All land and all machine
might by their consent be turned over
but it would be at a price which the trusis
and to a government which they would contimnue o con
trol. :

It is not by waiting until trusts own everviling and
then taking it from them, neither by trustmg to i
destroying their own power by overproduction. that the
industrial question must be met. If the evils of the trust
are to be overcome and its dangers avoided, the 15
must possess themselves in time of the strategic p’}i

ward which the trust is advancing. Since the 1
not survive without, Anteus-like, getting its foet vips
ground, it is to be destroyed only as Antmus was,
keeping it entirely off the ground.

IR AT S VEF LY

'.--_\,ul-ﬂ diciate,




CHAPTER V

THE TRUST AS A NATURAL EVOLUTION

’ E “HIE term “trust” comes from the original method of
trust organization. The owners of stock in differ-
cut corporations intending to conselidate would deposit

it with trustces, whom they invested with absolute -

power over it, subject to the rescrvations of the trust
agreement.  In that manner competing corporations con-
centrated in these trustees complete control over their
Isiness, and the consolidation was consequently called a
trust, But this method of making industrial combinations
proved by experience to be crude and open fo time-
honored legal objections, and from time to time improve-
ments were adopted until the trust in its original form
disappeared.

In a narrow verbal zense, therefore, it is correct to say
that trusts no longer exist, It is correct, that is, in the
same sense in which the punster is correct who tells you
that “a door is not a door when it is a jar”—for it is
simply a play upon words. But only in that sense, for the
name and the trusts themselves have persisted, though
the methad of which the name was originally descriptive
has long since given place to methoids more effective.
Trusts are more numerous and powerful than ever, but
they are no longer in the hands of trustees, They are
formed now, as degeribed in a previous chapter, by the
sale of eompeting corporations, or a majority of their
stock, to new corporations organized especially for the

14
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purpose of buying their interests, consolidat
power, and managing their affairs,

That was the method adopied by the
trust. A syndicate was organized, with
of all the steel corporations of the couniry
and at the proper time this stock was fus
exchange at certain ratios for the stock of the United
States Steel Corporation, which had been organized for
that purpose under the laws of New joersev. Thus the
United States Steel Corporation, though nominally nath-
ing but a chartered company, like thousands upon thou-
sands of others that have been spawncd by incorporation
laws, became in fact an enormous trust, monopalizing the
steel industry of America and reaching out for the monup-
oly of that of the world.

This stupendous consolidation profoundly stirred pub-
lic feeling. Where ig all this concentration oi power to
end? was a question which if not upon every tongue was
making almost every heart throb with anxicty. Al our
people were not like the complacent college pr
economics who, while realizing that the stcel trust wonl
have “very great power,” regarded it as an cvil only m
case it should use “this power to raise prices in the con-
sumer.” There were those who had read lListory thoughi-
fully enough to dread unbridled power in itscl

The same professor spoke of these greal combinations
as “a natural evolution of the modern industrial system.”
That seemed to him not only a sufficient reply to all objec-
tions, but a complete justification of the trist as a good
thing. Yet he would hardly have looked upon prphoid
fever as a good thing, even if some medical profess
had commended it as good because it was "a natural evo-

I §

2 depostied

ciloover i1l

1.

I

lution of a method of drainage.” e wonld have formed
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his own conclusions as to the goodness of typhoid fever,
and if they were unfaverable would have suggested that
the medical professor devise something in the way of im-
proving drainage, so that typhoid fever might alter its
“natural evolution.”

When a method of drainage produces typhoid fever,

this does not prove that the fever is good; it proves that
the drainage is bad. So with trusts. If they are
a natural evolution from the modern industrial system,
so much the worse for the modern industrial system; not
so much the better for trusts. Every tree brings forth
fruit after its own kind, and by its fruit we know it. If
the gigantic steel trust, with the unparalleled power it
confers upon two or three men over the industries and
even the lives of great masses of the people, is a natural
product of the modern industrial system, then it is time
to overhaul that system and learn what is wrong with it.

But the idea that trusts are good—or at any rate tend in
the direction of good—because they are a natural evolu-
tion from historical conditions, is not confined to political
economy professors. There is no lack of other well mean-
ing people wanting better things to come, who also em-
brace it. '

- Socialists of the historical school are in that category. -

They take the current of history for granted as good.
Either that, or they assume the impossible—that good is
a natural evolution from evil. For they believe that
history exhibits ‘a process of evolution which, having
reached the present deplorable era, is about to pass intd
what would be a worse, the era of trusts, if it were not
that the natural evolution from the trust era is to be an era
of equality and good will, i

If persons who believe in this way meant that t .u_ét
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phenomeéna would stir up public sentiment to a realiza-
tion of the social disease that has produced them, and
impel it to seek the root cause and apply radical romedios,
their position would be intelligible. But they have no
such meaning. They mean that out of these dizeased
social' conditions, and by a continuation of ithe same
natural process of evoiution that has been at work through
the ages, there will evolve healthy social conditions.
Since that is the reason they welcome trusts, i is not
just to say, as is sometimes hinted, that they swelvane
them from motives similar to those which led the quack
doctor to produce fits in his chicken pox paticnts—
he was death on fits and didn’t know much about
pox—although their programme does suggest il. They
look expectantly and hopefully for the concentration of
all business in a few great trusts because they are conf-
dent that this condition will generate one in which ihe
people as a whole, in an organized capacity, will acquire
and administer all business for the common good. This
programme truly is, upon the surface, somewhat like
turning chicken pox into fits and then curing the {its:

ansy

heken

. but that is really not a true interpretation of their reason

for exalting trusts as a natural development toward bettes
things. They seem to believe that all through history the
human race has been a sick man (not from disrcgard of
fundamental laws of social health, but of necessity in the
nature of things evolutionary), who from one disc ;
another has fimally got a chicken pox, which, in due
churse, is producing fits, and that the fits will iu turn
produce good health. Tt is not an encouraging pro-
gramme.

Besides the philosophical absurdify of cxpecting a
natural evolution of good from evil, the generaiton of
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health by disease, there is to be considered the common-
place fact heretofore alluded to, that the masterful minds
which are able to dominate private trusts would have no
difficulty in dominating government trusts; even under
popular government ; yea, more triumphantly under popu-

lar government.. The invitation to cure the trust evil by

encouraging the devclopment of trusts with the expecta-
tion of their being taken over ultimately by some form of
popular government, is an invitation to join in completing

the destruction. instead of achicving the restoration, of

popular liberty, -
Unfortunately, the drift of discussion regarding the
trust ovil hias seemed to favor this policy. That result is
pmmensely contriluted to by sloveniiness in analvzing the
trust prablem. It has been assumed too carclessly that
mere combinations make monopoly,  Hence attention has
heen cenfered npon the problem of checking combinations,
and been thereby diverted irom the vital point, which is
the nature of the thing combined.  The idea to be grasped
and chung to 15 e fast that 1 is not frmsts that make
The evil

monopoly, but monopoly that makes trusts
springs from no normal condition, but altogether from
shyormal adjustments. 1t doces not depend upon mere
combination : it depends upon ihe character of the loter-
ests that are combined. A combination of fishermen, for

stance, could not, wmerely as fishermen, make a fishing
trust.  They have no monopoly.  Their only advantage
wonld be their fishing skill, and equal skl could soon be
acruired by others.  Tiven with the advantages of such
special privileges as dockage rights and transportation
oppartunities, it has been found impossible to make an
imvvincible fishing trust.  An attempt to form a camera
trust has failed, alihough there are patents to buttress
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such a combination. The great wall paper trust was once
supposed to be an example of the power of 1mere combi-
nation, but it was compulled Ly cutsule competition fo

dissolve. Instances of this kind sight be multiplied and

-~ in the future doubtless will e, The latest is the slnp-

ping trust, which, having bt lictle fundamental monapoly
power, has begun to totter. The
same general category. What gives power to the cigar
trust is similar to what gave power for a time to the
wall paper trust—its trademarks; and it, too, is des
to collapse. So long as individuals or corporations
sess only such interests as are frecly open o compottion,
they can exercise no oppressive power, 1o liold the ficld
to themselves, in such circumstances, they must render
and coniinte to render superior service to all comers,

{f, while doing that, a combination seets to mjure some
people by displacing employes or competing houses, the
injury is not attributable to the combination.  For if men
are displaced in a business because they are not needed,
and so suffer for lack of emplovment, their suffering is
due, not to their displacement, but to the fact that oppor-
tuntijes for employment in wccupaticns i which they
really are necded are closed or narrowed by restrictive
baws. ' :

With such combinations, moreover, there iz a himit of
efficiency which any thoughtful student of the problem
must infer, and which the bustness community is begin-
ning to detect. T have alrcady adverted to it Up to 2
ceriain point there is economy in combination. It saves
expense in many ways. But that point reached. the sav-
ing hecontes less and less progressively as the combination
expands, until further combination ceases to be ecanomi-
cal and becomes positively wasteful and unprofitable.

©otrust iz oin the

tined

[res-
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In some degree all combinations are subject to this
limitation, because all are to some extent combinations of
interests that are open to competition. But to the degree
that the combination is of monopoly interests, to that
degree the limitation is lifted. A combination of nothing
but -monopoly interests, controling the sources of sup-
ply and the channels of delivery for imperative demands,
would have no limit and would be invincible. The evil
power of trusts depends, consequently, upon the extent
to which -the interests they consolidate are monopoly
interests. Though a combination of fishermen could not
monopolize the fish trade, a combination of fishing ground
monopolists with dock monopolists and railroad monop-
olists, could monopolize it.

The cotrectness of this analysis is confirmed by the
history of the Standard Oil trust. By railroad privileges
at first and afterwards by a pipe line from the oil regions
to the sea, this trust has dictated terms to oil*consumers at
one end and to oil producers at the other. Tt is further
confirmed by the story of the all-absorbing steel trust.
Not merely to manufacture steel on a large and economi-
cal scale is this combination formed. That is only inci-
dental. Tt is a function which might be relegated to
others “without weakening the trust. The real purpose
is to combine the patent monopolies in steel production,
with monopolies of the natural sources of steel supply.
And by means of another great combination—that of the
railroads, to be controlled ultimately by the same little
coterie that controls the steel trust—monopoly of trans-
portation also is to be secured. Tt is not combination for
production that is sought, primarily ; but combination of
productive opportunities. These trusts are not organized
to do things, but to “do folks.” .
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Make a simple test analysis arnid you prove if. Imagine
the withdrawal from the two great combinations, the steel
trust and the railroad pool, of every monopoly, and what
wottld become of those combinations? Suppose the iron
mines were outside the pool. Suppose the coal mines
were out. Suppose there were no patents to be com-
bined. Suppose the railroad rights of way belongud to
hostile interests, free to rack-rent the transportation com-
panies. Yet, let these two great combinations own every-
thing else. What power would they have?

Or, to put the same idea in another way, suppose the
ore mines, the coal mines, the railroad rights of way, and
the patents, all belonged to one trust; while the stecl
works, the railroad equipment, the machinery at the
mines, and everything else of a competitive nattre be-
longing to these two great combinations, were owncd by
another trust. What would be their relative power?
Would not the latter trust be as a pigmy to a giant?

Again: Suppose that ownership of the coal and the
iron mines were so adjusted that they could not be monop-
olized profitably by anybody. Suppose the samé thing
were so far true of railroad rights of way that cvery-
body’s transportation facilities were on a level. And sup-
pose the steel-making patents had expired. Who, then,
would care a picayune whether the steel and railroad
interests combined or not? Nobody. It would in that
case be clear to everyone that these combinations wotild
have to render the best possible service to the public or be
driven out by combinations that would.

All this is evident upon a little reflection. And when
perceived it almost makes one impatient with the divers
cuticular remedies that are proposed for the constitu-
tional disease that evolves the trust.
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Every injurious trust is built upon some monopoiy—.
upon one that is conferred by the government e_l.i-.--;-r--:-lx;
or upen one that is acquired from a direci .l;rvz-tc--[ia:r"gu:\:
of government. Scores upon scores of little _a}i-.;!ir.y'we:}i.i
and some big ones, rest upon the sub-letting ecint
privileges - by railroad monopolists. Take :w these
m?nopolies, and trusts will take themselves away -ii\-'Ir-w-:..f—‘
olies of ore mines, of salt mines, of railroad ri:\‘pf
way, of territorial privileges, and so on, fortificd l:, -i"l-;'i{{--
which protect American monopolies from the (::_':=.-".r‘-.-;';s"—;i*ii;:
of foreign monopolies—such are the things. and -;-u(.-!j
alone, that make trusts possible. Tt is not ...Um .{h‘;i f}‘-{:
trust evil is a normal industrial evolution, in 1.-1'11.\-' ‘a':ﬂ:rtl'l:
sense than it is true that typhoid fever is-a mn li‘l]!;‘l] a-;..;.rui
tary evolution. Typhoid fever is not-a product «f w i'm!“—
some conditions ; it is a product of diseased conditions. .I ;t

spocial

}vith the trust evil. A natural evolution this certs
is, blllt‘ not a natural evolution from wholesome i1.1- :
.condrtmns. It is a natural evolution from .-i;.u o
industrial conditions—a social evolution from sdu;-.i {ii.;a—
orfie.r. Anfi this industrial disease, this social d.;i-'z.t;f‘{!\('.!‘
originates in monopoly—privileges created and Es'm.ﬂrivre:-wi
by law. What the germ is to typhoid fever, mouoyoly is
to trusts. S

CHAPTER VI
THE TRUST AND SOCIALISM

B who thinks of the socialist political parties, of
Ed‘g socialist speeches, of socialist literature, or of all
. combined, as socialism, has but a dim perception of
cune of the most important phenomena in the history
of his own time. Though socialist organizations, speeches
<ol literature have to do with socialism, they are no more
alism than maps are geography, or mile posts the
ay. The most influential school of socialists regards
gociniism as a social evolution, and that concsption of
the subject is being impressively confirmed by events. It
be best understood, not through socialist literature,
there is no gospel of socialism and its literature is
+ hewildering maze of confusions and contradictions, but
shironzh the modern phenomenon of trusts, studied in the
lizht of the theory of historical evolution.

Mot that the trust is a socialist ideal. Far from it: In
A1l socialism there is a democratic aspiration, and trusts
are not democratic. Yet they are believed by socialisis
to, sucrete democratic germs, which will eventually develep
ot of the autoeratic trust an industrial democracy, some-
wlhat as political democracy has been developed out of
fendalizm and monarchy,
i{cwever this may prove to be, doubtless the economie,
stinguished from the ethical, principles of socialism,
are already in process of more or less imperfeet exem-"
plification by the trusts, the most perfect of which in

=y 0
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that respect is the United States Steel Corporation, men-
tioned in the fifth chapter of this Part. This trust owns
not only the natural sources of production upon which
it depends, but also all the related artificdal machin-
ery of production and distribution. It is a gigantic
socialistic.-embryo. -So at least it distinctly appears
to be from a vivid pen sketch by Mr. Ray Stan-
nird Baker,* a sketch which is valuable as a social-
istic study because; besides being vivid, it is evidently
a true account, as far as it goes, of the business methods
of the steel trust. ‘

Mr. Baker describes the organization of the steel trust
as “a vepublican {orm of government, not unlike that of
the United Staies, with a president; a cabinet, or execu-
tive committee, which is likewise a supreme court, hav-
ing practicallv all the power of the board of directors;
a treasury department,. or finance committee; a legal
department (the general counsel) ; and a congress (board
of directars)y, elected to office by individual voters or
stockholders,”

The government of the trust, besides being republican
in form, is federal in principle ; for, writes Mr. Baker, “it
iz 2 general though erroneous impression that when the
steel corporation was organized all of the ten absorbed
companies lost their identity, being merged in a single
huge concern managed from New York City. But the
United States Steel Corporation is rather a federation of
independent companies, a combination of combinations,
each with its own distinct government, officers, sphere of
influence, and particular products. The Carnegie Steel
Company, for instance, is still imdependent of the
Federal Steel Company, and yet both are a part

* McClure's Magazine for November, 1901
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of the United States Steel Corporation in the same way
that Pennsylvania and Hlinois, while separate States, each

‘with its own government, are part of the United States.”

But this government is primarily industrial, as dis-
tinguished from political. Its purpose is the production
and distribution oI steel commodities, from the ore and
the coal in the mine, through all the processes of manu-
facture and transportation, to the finished and delivered
article. In this particular it differs from the Socialist
Commonwealth only in the fact that its field of operations
is limited to the steel industry, whereas the Socialist Com-
monwealth would be expected to monopolize even more
completely and to operate even more perfectly, all branches
of industry.

Still in analogy to the theory of the American govern-
ment, the steel trust distinguishes between common func-

‘tions and those pertaining to the constituent companies

respectively:

“While each subsidiary company retains the entire man-
agement of its own manufacturing plants, it has been the
policy of the new corporation to combine in great general
departments those factories of production common to all
the companies. For instance, most of the subsidiary com-
panies owned their own iron mines, their own coke ovens,
and controlled their own ships on the lakes, and each
had a department to care for these interests. Now the
ore and transportation interests are gathered in one great
department.”

The economy effected by this concentration of common
interests into one central department is thus described:

“The coke interests, the export department, the foreign
offices in London, and certain branches of the sales de-
partments, are each grouped under a single head. By this
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method a single agency distributes iron ore, coal and coke,
between the various plants as needed, avoiding cross ship-
mernts, and supplying plants always from the nearest
sources, thereby saving freight charges. Much of the
economy of prodiction depends on the efficacy of distribu-
tion. Formerly serious delays resulted from the inability
to oltain vessel tonnage at the right time, ot to load the
ships with the right kind of ore when wanted, for many
companiss, while owning plenty of one kind of ore, were
compelled to purchase other kinds to make the proper
mixtures, L'nder the new system, however, the splendid
fleet ©f 113 vessels on the Great Lakes is all under the
control of one wan, . . . and the ore-distributing

system iz all under another chief. The ships can thus.

e aph to the ore-docks in Mianesota,

or Wisconsin, where each immediately secures
a full Joad and carries it to the dock or mill where that
particnler kind of ore is most needed. . . . Coke and
coal are distribnied sech in the same manner by a central

department.” .
ization i3 coniined, however, as already
indicated, to aperations of common concern. With refer-
ence to functions perfaining to the constituent companies
individoally, the impulse of competition (more definitely,
perhaps, emulation) is encouraged. Mr. Carnegie had
made this a feature of his company, before the
n. e enconraged “friendly rivalries between
his plants, spurring them on with rewards, and by firing
the pride of accomplishment he succeeded surprisingly in
adding io the efficiency of his force” Following Mr.
Carneg mple, the steel trust, while in absolute con-
trol, and consequently able to insure harmony through its
central authority, has, nevertheless, so adjusted the rela-

Sugly central
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tionships of the constituent companies that “one com-
pany buys of or sells to another, as formerly, and the bar-
gains are driven just as shrewdly as ever, each president
being keenly ambitious to make a good showing for his
company. The disputes which naturally arise are scttled
by the executive committee, sitting' as a sort of supreme
court.”

As to products which vary with the producing company,
wide latitude is allowed, each company being permiited to
drive the best bargain it can in the open market. Dut
“in cases where several companies produce the same thing
—steel rails, for instance-—they agtee on a price and
appoint ‘the same agents throughout the country.”

Not only are economies secured by this system of pro-
duction and distribution, but every department of the
trust, says Mr. Baker, “runs smoothly, noiselessly.”

In this great trust, then, we have an example, only
partly developed economically and not at all ethically, but
faithful and favorable as far as it goes, of socialism in the
concrete.

To perfect this system economically, with reference
socialist ideals, what is needed is that the trust should
encompass all great industries instead of only aboui iwo-
thirds of only one, and manage them in substantially the
same way. To perfect it éthically, with reference fo
socialism, what is needed is the democratizaticn of the
trust, so that all who work in it, the day laborer at the
bottom as well as the great captain of indusirv at the
top, shall participate equally in its government aud share
equally in the value of its products.

Whether that is practicable is too complex a question
for presént discussion. One industry might be managed
upon this plan with economic success, cven though the

[A8]
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plan might break down if applied to all industries. So
the plan might work under a plutocratic system, the board
of directors being chosen by a majority of the shares,
when it would not work under a democratic system, the
board being chosen by a majority  of the workers.
The steel trust illustrates the character but does not
demonstrate the practicability of the Socialist Common-
wealth, It may be doubted, too, whether, when the trusts
had monopolized business, the employes would be able to
democratize trusts. The power that perfects the trust is a
power which no workmen, other than the specially skilled,
can hope to cope with by organization.

Yet there is scant room for question that socialism is
the goal toward which the trust tends. Those socialists
are right who see in the trust phenomena their predicted

socialist evolution. If socialism comes at all, it must .

come in one of two ways: either by the absorption of
industries by government, or by the absorption of govern-
ment by industrial agencies. Both tendencies are at
work. (Government is reaching out, not through the influ-
ence of soctalisi parties, however, but under the pressure
of grasping private interests, and in the form of protective
tariffs, subsidies, and the like, for the regulation of func-
tions which are distinctly individual. Concurrently,
trusts are reaching out for the control of government,

Tt is impossible to read Mr. Baker’s lucid account of
the steel trust without seeing in that organization the pos-
sibilities and prophecy of an overmastering governmental
machine, If there were no opposing tendency, it could
be predictad with almost absolute certainty that the trust
would at no distant day evolve into an autocratic, pluto-
cratic, all-embracing and paternal socialistic state.
Whether this state would in turn evolve democratic
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socialism, conceding the possibility of such an ideal,
would not be so easy to foresee; but that the evolution
will reach the point of paternalism, if unobstructed, is as
certain as any human prophecy can be.

Fortunately, however, this tendency is obstricted. The
sentiment of opposition to the extension of covernment

into the sphere of private industry is not dead. During
these years of advancing monopoly and imperiaiism it has
been sleeping; but now it is awaking, as it alwavs has
and always will whenever autocratic tendencics gather
momentum and begin to disclose their true character,
And this same opposition to the absorption by v
ernment of individual functions is also an obstacle to the
absorption of government by trusts. The tendency of
trusts to develop a socialistic state cannot persist, because
the only thing that perpetuates their power is maonepoly
of natural opportunities for production. The stecl
trust, for instance, is cohesive and powerful, not because
of its commercial economies, but because directly and
indirectly it monopolizes ore beds, coal mines and irans-
portation terminals. Abolish these monopolies, apd ihe
steel trust would be as impotent as a monarch without
the power of taxation.

This very simple but potent truth is gaining recogni-
tion. Public thought is being influenced by it more and
more. Tt is crystallizing a popular opposition o the
development of the trust idea, and consequentls 0 sovial-
ism. It is the key to the economic problem, to the iahor
problem, to the political problem—in a word, to the
social problem. And it is destined to define the isswe
over which another great struggle for Iiberty will be
made; namely, whether we shall on the one side per-
petuate monopolies of natural sites and resources, and so
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foster trusts and promote socialisi ; or shall, on the other,
‘check those monopolies, and thereby advance and
strengthen the cause of individual liberty.

SRR RPLLET I

CHAPTER VII
THE TRUST AND THE SINGLI TAX

A VERY simple illustration of the trust may be i~

agined by considering the hack service at almost
any commodious railway station, whether in city or coun-
try. I select a particular one for the sake of being definite.
Hackettstown is a New Jersey station on the Delaware,
Lackawanna & Western Railway, where the station vard is
large enough to accommodate many more hacks than are
needed. Several hacks carry passengers between (his stq-
tion yard and any desired place in the town at the wni-
form charge of a dime. Were more exacted, competition
would be stimulated. Realizing this possibility, the hack
owners conform voluntarily to what is locally rezarded as
a fair toll. The business, therefore, is regulated by com-
petition—if not actual, yet potential.

Consolidation of these interests might effect cconomics,
If so, the comsolidation would be beneficial to all con-
cerned. Patrons would get better service and pay lower
fares; and if displaced employes were hurt by ii, their
misfortune would be due, not to the labor-saving con-
solidation of Hackettstown hack interests, but, as is the
case with the imtroduction of labor-saving machines, teo
fundamental legal obstructions to business in seneral.
The consolidation would be nothing but a union of inter-
ests in hacks and horses, a kind of property too easily
produced in abundant quantities to be monopolized. Such
unions are not in themselves harmful. i thev were, all
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econommizing devices would be harmful, and, following
Tolstoy, we should have to return to prlmltwe methods
of production.

But note the effect were the railroad company to con-
fer upon those hack owners exclusive rights to enter the
station’ yard with hacks. As the station building is so
situated with reference to the public highway that com-
peting hackmen could not satisfy the needs of passengers
without access to the yard, the privileged hack owners
would control the business as a monopoly. Though they
still competed with one another, they would be shielded
from the competition of outsiders. What if they consoli-
date now? How radical the difference! The consoli-
dated interests would be more than interests in hacks and
horses, They would comprise exclusive rights of entry
into the station yard. And therein would lie the evil
power of this local hack trust. Freed from all fear of
competition, it could make a standard of service to suit
itself, and regulate fares upon the basis of extorting “all

“the traffic would bear.”

This illustration is so far typical of business in general
as to indicate the point at which the evil of the trust
comes in to bedevil modern industry. That point is not
where competitive businesses combine ; it is where compet-
ing monopolies come into the combination. When really
powerful trusts are analyzed, their power is found to rest

“in some form of monopoly—in some species of privilege.

Somewhere in every evil trust, though not always obvious,

there is a consolidation of exclusive intérests analogous to

the station vard monopoly of our illustration.

Mr. Charies M. Schwab recognized this when in hlb _

testimony hefore the Industrial Commission he affirmed
that thr steel trust, of which he was manager, absolutely
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controls 80 per cent. of the iron ore deposits of this coun-
try, and all the best coking-coal lands known.
Specifically, the monopoly interests upon the consolida-
tion of which trusts are erected are numerous and vari-
ous. They consist of such monopolies as railroad rights
of way, pipe-line rights of way, patented inventions,
water privileges, street franchises, mining rights, tcriminal
sites, and so on into a long catalogue. But most of them
may be properly classified as monopolies of land. Min-
ing rights are obviously land rights. Railroad and pipe-

line rights of way, terminal sites, and the like, are ¢vi--

dently so.

To make land monopoly the mother of trusts, however,
it is not necessary to trace directly to land mortopoly
every special privilege that may not obviously spring from
that source. The important consideration is that all
monopolies which do not spring from, are necessarilv
subordinate to, monopolies of land. A monopoly of iron
mines, for instance, confers control over the iron industry
in all its ramifications, including all its minor monopolies.
That control may be limited by a monopoly of rights of
way, and especially of necessary terminal points for the
shipment or delivery of products of the iron industry.
But this makes no difference to the argument, for hoth
monopolies are monopolies of land, And, if these two
land monopolies be united in one trust, that teusi is
unconquerable, except by a trust that monopolizes still
more important natural sources of supply or siill more
commanding terminal sites.

In yet another, a more subtle and therefore more effeci-
ive way, evil trusts are fostered by land monopoly. This
is through general speculation in land. TIn the hope of
profiting by increase in land prices, every one who can
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afford to invest buys land where he thinks it may rise
in value, Most of the land so bought is either not used
at all or only partly used. It cannot be easily obtained for
use, because it is held upon speculation at excessive prices.
In consequence of this difficulty, the industrial classes are
forced into.a glutted labor market, like cattle into a cor-

ral. As all processes of industry depend upon land, work- -

ers of every grade are huddled together begging for
some kind of job. Those that are mot actually in the
corral are in mortal fear of getting into it. In these
circumstances, the industrial classes are an easy prey to
whoever has a job to give them. To escape the corral,
they accept any terms they can get. They cannot con-
tract in freedom, for they must buy a chance to live. The
question with themn is not one of more or less income, but
of life or death. Thus the monopoly power that trusts
acquire from ownership of land is multiplied by the rela-

" tive weakness of their landless victims, “The destruction

of the poor is their poverty.” And their poverty, as well
as the original power of the trusts, is rooted in, springs
from, and is strengthened by land monopoly.

This monopoly not only strengthens the trusts by weak-
ening the contracting power of their workmen; it is also
ihe fundamental cause of the suffering which all classes
that cat their bread in the sweat of their own faces are
forced to endure from what seems to them the “ravages”
of labor-saving machinery and other economizing devices.
The only radical remedy, therefore, not only for the evil
of the trust but also for the evil effects of what ought to
be an nnmixed and universal good, namely, labor-saving
methods, i= the aholition of fand monopoly.

This is the comprehensive, because the radical or root
remedy, for industrial’ maladjustment, which Henry

i o Lty
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Gforge- proposed to apply by what has come to be known
by-thie name of “the single tax.” It was his idea to con-
tir}-ﬂ_‘e, in lieu of all other taxes, the tax we already impose
upon -the value of land—namely, that part of the real
e’s:tgtg tax which is measured by the value of sites as dis-
tinguished from the value of improvements. To put his
proposition in another form, he would abolish all taxes
except the one which is measured solely by land values,
trusting to the resulting increase in the rate of that single
tax to transfer from land monopolists to the public treas-
ury the annual ground rent, potential as well as actual,
of ail kinds of land—mines and city lots as well as agri;
cultural land—each allotment paying in proportion to its
valug as mere land, irrespective of the value of its im-
provements. By this means land monopoly would be
abolished. It would be abolished in the only way in which

land monopoly can be abolished without reviving it in -

new forms by turning the state into a monster landlord
of unlimited and virtually irresponsible power. For
while it would effectually abolish the monopoly of ]anrlj
the single tax would preserve private possession unde;
individual occupancy.

If this principle, the principle of the single tax, were
fully applied, land monopoly would evidently be ilr;pos.si—
ble. Vacant city lots could not be held long for higher
prices, if the owner had to pay as heavy a tax as the
owner of improved lots having an equal land value.
Farming land could not be kept out of nse by the thrift-
Ics_s or the greedy, nor by land-grani railroads, if the
u;-l.rm.proved were taxed as-much as the i:npn;:\:'ml, the
Iocgtlons being of equal valuc. ‘The coal and ore mines
of '_the country could not be monepolized and closed
against mining, if ccal land were taxed well up to its

T
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market value whether worked or not. In every direction
this tax would put fines upon land monopolists, thereby
discouraging land monopoly and opening to general use
all the natural opportunities which are now closed by
owners who expect to reap a harvest of higher prices in
the future. ... . .. o _ )

And while abolishing land monopoly, on the one
hand, the single tax would, on the other, abolish all fines
upon production, thereby releasing the great body of
labor from the corral into which it has been driven, and
causing work to bid for men instead of compelling men
to bid for work. _

Different kinds of cases might require different mode
of applying the single tax principle. With reference to
transportation, when right of way and mode of operation
were inseparable, and even with reference to some kinds
of mines, as gold or silver mines, it might be necessary, in
order to destroy land monopoly as to them, to place them
dircetly under public management. Where that was true,
special modes of applying the single tax principle might
be adopted. But in all probability little more wottld be
found necessary in actual experience than the fiscal
method of application proposed by Henry George, which,
Jike the single tax principle itself, is also known as “the
single tax.” At all events this method would be efficient
i most cases and with the most vital elements of the

problem.

Dut the question recurs in more concrete form. “How,”
it is often asked, “could the single tax benefit the small
storekeeper, the small manufacturer, the small farmer,
and the dependent wage-worker?” Since large farmers;
with the advantage of improved and valuable machinery,
can produce at lower cost than the small farmer, could

F.
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they not drive him out of business? In like manner, could
not the department store with its vast capital drive out
of business the small storekeeper, and the large factory
the small manufacturer? How could the single tax offset
these great advantages of the capitalist farmers’ machin-
ery over the small farmers’ rude methods, and those of the
large store and factory over the small one? And with all
these small employers out of the way, why couldn’t the
large ones make their own terms with wage workers?

. This question assumes, to begin with, that it is desirable
Fo perpetuate small modes of production, like small farm-
ing, small manufacturing, and smail storekeeping, in
behlalf of producers on a small scale. That is not m:,ce.s-
S&I’ll?’ s0. In every department of industry in which pro-
duction can be carried on with greater economy of labor
on a large scale than on a small scale, it is desirable that
production on the small scale should give way. Whether
or not the single tax would permit department stores
mammoth factories, and bonanza farmiﬁg to put an enci
to _sr‘rlall storekeeping, small manufacturing, and émall
f‘arm.mg, is therefore beside the question. The real ques-
tion is whether the single tax would sccure to those who
now keep small stores, manage small factories, do snlz.di
“tarmin;:_. and those who work for hire, their just share
i the benefits of the change. I.

' '!.'1.}125“'\' George had no expectation of interfering by the
smgle tax with nornmal coneentration in |_;!'e_}{lz.1-:'.tila'sn,J (_'.hi
f‘hc comdrary, he espected the single fax o encourage
it. But he expected also that the s‘i'ng:‘ie tax would r};.w:n
the way to all who so desired, to he equal partners in
prodl.lction—equal, that is to say, in proportion to their
§<1|1-'rr.1br._1tions of labor. He expected, in other words. that
the single tax would bring about in the field of ]]ro.:]n":tian
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on a large scale, a system of voluntary codperation; or,
to use his own language in “Progress and Poverty,” that
under the single tax “we should reach the ideal of the
socialist, but not through governmental repression.”

This ideal would be reached through the radical change
in-the- distribution of wealth which the single tax would
effect. The system, being of general application, would
automatically distribute products in two funds. The first
fund would econsist of the distinguishable earnings . of
individuals ; the second, of the rent or value or premiufns
for exceptional natural and communal opportunities fof
production. Among individeal workers, the first fund
would he divided in proportion to their usefulness; the
other fund would go to the community as a whole. The
natural law or social force by which this equitable dis-
tribution would be made, is free competition, which, like
air pressure, so long as it exerts itself not in one direction
but in all, produces equilibrium. ' B

To those who understand the true nature of free com-
petition, and do not confound it with the monopolistic
phenomena of the present day, which superficial writers
mistakenly allude to as “competition,” it is perfectly clear
how the result outlined above would come to pass under
the single tax. But there are those who fail to grasp ilie
idea, and 1 venture a suggestion. R

When it 15 asked, How would the small farmer, the
small manufacturer, the small storekeeper and the wage-
worker fare under the single tax, with the big factory, the
honanza farm and the department store ruling the roost?
might it not be more pertinent to ask, How the depart-
ment store, the great factory, and the bonanza farmer
would fare, if they could get no one to work for them?
Think a moment of the effect the single tax would have
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upon the labor market. Everyone who monopolized land
that other people wanted to use, would have to Pay a tax
upon it so nearly approximating its annual value thap b
could never hope to recoup the tax unless he used the
land to its full capacity. e would therefore SO 1se i
himself, or would relinquish it to some one else. Bt Tand
cannot be used on any but a primitive scale witheut e
employment of men. Men must be employed, no matter
how much machinery there may be. Machiners will
not-work itself. Consequently, everybody who owned
land would either have to hire enough men to work it i
the full, or give'it up to somebody who would. Tn ciilic
case the effect upon the labor market would be (i s;mu.‘.
namely, a brisk demand for labor in all departments aud
of all grades, a demand that would'constantly exceed the
supp.ly. Jobs would be hunting for men, instead of ren
hunting for jobs. The inevitable effect of that would be
the disbandment of the army of the unemployed. increase
of wages, and the consequent independence of worlimen.
W?rkmen, though hired, would then have to he treated
as industrial equals. - They could no lenger be treated as
serfs. If they objected to their treatment by one em-
Ployer, they could easily find others; and if thev ob-
jected to being hired by any employer, they couid them-
selves become codperative producers on a farge seale
hiring one another. - I' :
'}"he way, therefore, in which the single tax would
relieve small producers and dependent wage-workers
would be by causing favorable conditions in 1@:\:;_: respects.
First, by so increasing the cfective demand for labor as
to keep it alwavs in excess of the supply ; and, second, by
clearil?g' the way for successiul voluntary csu"apur;-ﬁia"{-.-
organizations among producers. ' '
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The one thing to bear in mind with reference to the
single tax principle is that it contemplates the abolition
of land monopoly and the consequent freeing of industry
from all monopoly shackles and trammels. It would ac-
_complish this by making competition free. Competition

heing the antithesis of monopoly, to abolish one is to

establish the other. To make competition free, therefore,
is to apply the natural remedy-to the ills that flow from
monopoly. Now, all the ills which seem to comie from
normal production on a large scale are caused by the same
monopolistic circumstances that make the evil trust possi<
ble. To get rid of them, we must adopt the same remedy
that is required for the trust. Free ccmpetition must be
estabhshed

Whoever will consider what free competition means,
will realize the beneficently progressive character of
the effects that would be produced by the introduction of
a principle like that of the single tax, which is simply an
effective method of unshackling competition, With com-
petition freed and monopoly abolished no one could fail
to secure his equitable share in the benefits of social
growth. To all such the new modes of production which
were more prolific and required less labor, would be wel-
comed as a boon. It is the operation of the principle of
monopoly, not of free competition, that makes them now
a menace. If the great factory, the department store,
capitalistic farming, or any other normal species of large
production is a menace to any industrial class, it is not be-
cause such method is in itself bad, but because the
injured class is divested of its competing power.

Restore that power by abolishing monopoly through mak-

ing competition free, and special difficulties of adjustment
which now seem insuperable obstacles, would prove to be
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the merest shadows in the path. What labor of all grades
needs is not to be helped but to be freed. Being freed, it
would help itself. It can be freed only by abolishing the
monopoly of land, for land is the native element of
labor.

By means of the single tax principle the abolition of
“land monopoly can be fully accomplished. By means of

the single tax method. it can be far advanced. Under this
simple land reform, sound in economics and tinassailable
in morals, no one could hold any kind of land out of use
without suffering serious and continual loss, Land would
have to be used, and be well used, or be abandoned. There
would be no profit in mere ownership. That goal being
reached—indeed, long before it had been fully reached—
trade having meanwhile and by the same method been
freed by the abolition of commercial and industrial taxes,
and of highway obstacles, the benefits of economic im-
provement would be generally diffused and the evil spirit
of the trust would be exorcised. With the annual value

~ of special landed advantages applied to common use and

no longer retained by priviate owners; with taxes on in-
dustry thus made unnecessary, and consequently abol-
ished; with highways freed from special privilege; with
unused land everywhere made freely accessible, and the
barriers of the industrial corral thus broken down; with
demand for productive work thereby made to exceed sup-
ply, and through the free interplay of all the economic
forces of consumption and production perpetually to
maintain that excess,—with these demonstrable effects of
the single tax realized, there would be no more possibility

‘of subjugating labor and monopolizing business with pa-

per agreements, than of holding back the waters of Ni-
agara with a paper dam.
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Part Seven—Patrictism,
What Is Patriotism? Patriotic Ideals, Trampling Upon
Pairiotic [deals, Pariisanship, Patriotic Celebrations.

Conclusion—The Great Order of Things.
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