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LOONCMIC REFORM THROUGE TAX BEFCRM

Tﬂe snnmal income of the Unlnea Btates is gp-
wroximg uely 80 billion dollars, and the annual fax bill
12 billion dollars. Assuming that the local, state and
fedsral governments return in service dollar for aollar
collected, there would arise at least 12 billon dollars in
reat. This gociglly created vailue is presently privately
sppropriated. And lapor pays the DIll twice.

The Astors owned the square block under the
Tmpire State Building. They sold it for 16 million dollars.
Those who bénefitted society by the creatlon of a magnifi@ent
structure were @eﬁélized by (1) the ﬁigh‘cﬁst-of ths land
and (2) the high tézes on %the building, The owners of the
1and who were instrumental not at all in creatlng the value
of the land received 21l the benefits, whlle the builders,
overloaded with mortgages, had a walte elephant.

There are 175,000 tax levying units in the United
Stetes. TIllinols slope accounts for 17,3365 Misscurl has
11,626 z2nd ¥ew York has 11,184.

Tn New York City the sssessed or market value of
the land is 8 billion dollars and the assessed value of the
puildings is approximately the same. The current municipal
pudget is 630 million dollars. Here 1s now ihe goliection
of economic rent by Hew York City would s uffice to meet the
budget:

o

(1} There is presently & 2.7 tax on lsnd value.
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The capitslized ferket) value of the land is decressed by
2.7 times & billion dollers or 216 millions.

{2) Taking 5% as ﬁhé current rame of interest,
the economic renu ﬁ@W'ﬁerQiely collected is 5 times &
billion dollars or 400 millionms.

Thus the full ecoromic land value of New York
City is the capitalization of 616 (400 + 216) million dollars
or $12,380,000,000. The collection of the 616 million
dollars is approximstely egual to the entire budget of New
York City. Figures for other municipslities indicate &

similar situation.

- A CONSTRUCTIVE PROGRAM
I.  The following smendmenis should be added %9 shate con-
stitutions:

A. Abolition of the tax levying power of zll
governments excent that of the several siastes.

B, ¢olleciion of the economic rent of the land
value in each state by a ceniral sssessing stele tax office.
This is not to be confused with = %fax on the market smrice of
land, which would be disastrous.

C. Allocation to local govermienis of taxes on
2 pro rata basis. '

D, Allosation to the Tederal government of a
per cent 6f the gtate collecied economic rent.

3 %, S8implification of tsx lien foreclosure pro-

gedure in sccordence with the suggestions made in the report

to the Etate Plannlﬁg Council of New York by the Stats




Planning Commission.
¥, The registration-of all land titles under

the Torrens Law.

I1I. The following smendments should be sdded %o the Pederal
gonstitution:

A, The fedsral govermsent shall be permitted
to sShare on é.pro rata basis with the several staies of'the‘
rent collected by fh@ states, the percentage to be the same
for a1l states znd to be fiXed by Congress with the ap-
proval of the:prﬁsiéénﬁ;

B. Extraordinery texes may be passed by Jongress
only ih the event of a war or of a nationsl catastroghe due

to an Act of God, @and then only on income &nd inheritance,

WHAT THE PLAN WOULD IO

1, ¥limination of land speculstion; would end:

2. The primary cause of depressions

b. The primary cause of premature subdivision of
urban lands

c. Tune prinecinle deterrant to productlon.
2. Elimination of §lums '

a. Owners of vaeant or underused land would be
forced to vut them into proper use or o dispose of them %o
someone wﬁo would btaild.
b. More rentable space would be available, and

retail renits would decrease in proportion.




3. Elimination of Unemployment
a. Construction and 11 other devendent in-
dustries would irmediately be stimulated.
b. The end of the tax on labor products would
remove the current stagnation of production.
¢. Necessity for relel would be ended.
4. Qurtailment of High Cost of Sovernmenﬁ;-p;an?would end?
a. Overlspping and multitudenous tax levying
uniss.
b, Necessity for the presscution of tex evasion;
land cannot be concealed. Land value tax cannot be avoided.
e. égs& of eminent domain would be ended; suf-
ficient land would be available where there was non-payment
of fax liens. In any event the market orice of land would
approach a minimum.
d. Cost of relief.
‘e. Cost of puresus futily attempting to regulate

the country into economic recovery.

CONCLUSION

Prosperity is the poal. Tax reform is the method

cof achieveément. The teéhnique is simple, direct and effective.

It is the uniaxing of labor to promoie enterprise, and the
collectiion of economic rent to discourage indolence and in-

eoulity.,




