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The Auﬁust reports from the Henry
George School conference were heart-
ening, and I look forward to the next
issue with more of the same. I am
concerned about the letter from David
B. Ascher of Haifa (August HGN).
His state-leased land rience com-
pares rather poorly with many cases
in Australia and Pittsburgh where land
is privately owned but taxed. There
are contributing conditions, apparently,
that someone with specific knowledge
should answer and investigate.
ETHEL STANNARD
Niantic, Connecticut

As I read the various discussions in
HGN it often occurs to me that
not enough is said about the differ-
ence between the value of land and
the market price. The latter is like the
part of the iceberg above the water,
whereas the value is the entire iceberg.

If a plan envisions the increase of
taxation on land from 2 per cent to
4 per cent, the market price will drop
as expected, say, from $1,600 to $800,
and will not the assessor be likely
to depreciate the assessed value of the
land unless he is hly briefed,
on this point? He should understand
very definitely that this lowering of
the market price of land is exactly one
of the aims of the land value tax and
that a 12 per cent tax on market val-
ues is in fact only a 4 per cent tax
on the full value, or that a 30 per cent
tax on market value is only 2 5 per
cent tax on the full value.

It seems to me that Mr, Ascher in
his letter in the August issue over-
emphasizes some technical difficulties
[presented by Oscar Johannsen’s pro-
posal that the government rent out
land to the highest bidder] although
it would be simple compared to the
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complexities and injustices of our pres-
ent income tax which must employ at
least a million people in and out of
our government,

Furthermore, in his imaginary ex-
ample of “my” piece of land being put
up for auction, he offers the highest
bid, $1,000, and sublets it to me for
$2,000. Where was I when he got it
for $1,000? Was there collusion be-
tween him and some government em-
ployee? Certainly if the bidding was
above-board my $2,000 should have
won.

Later on he mentions that the Na-
tional Fund in Israel owns 95 per cent
of usable land and leases it to farmers
and builders who have learned to spec-
ulate with these “exactly as they specu-
lated with the lands themselves.” Ob-
viously the government is leasing the
ow their value, otherwise
there would be no margin for specu-
lation. .

Most of the difficulties, either imag-
ined or real, can be solved with a little
common sense and a good understand-
ing of the principle of the land value
or scientific tax. I call it scientific be-
cause it is rational, It taxes and in-
hibits undesirable activities and untaxes
or frees desirable activities,

JAMES HAIR
Cincinnati, Ohio

As by George R. Geiger in
his scholarly and well-documented
book T'he Phrlosophy of Henry George,
it was Henry George himself who clar-
ified the issue raised by Oscar B.
Johannsen in- “Philosophy of Freedom
Versus the Single Tax” (June HGN).
On 558 of Professor Geiger's
book there is the following notation:

“George, when told by William
Lloyd Garrison (the younger) that he
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did not believe the single tax to be a
replied: ‘Neither do I; but I
believe that freedom is, and the single
tax is but the tap-root of freedom.””
This was quoted by Louis F. Post in
The Taxaiton of Values, pub-
ﬁihed by Bobbs-Merrill in 1915, pa
54. :
M. L. REES
Brooklyn, New York

Bob_Clmg'sutideintheJuncis—

sue of the George News is a
ood one mdwy agree with
him. I am afraid evegything is becom-

ing too commercialized.
LOUIS FABIAN BACHRACH, SR.
. ' Boston

After reading HGN, I always mail
it to the editor of the Providence Sun-
day Journal. '

Considering all the work my father
did for the Henry George political
philosophy and economics — it seems

that there must be someone in Provi-

dence who understands it.

: FLORENCE GARVIN
Pasadena, California

It must be expected that with the
collection of ground-rent by govern-
ment one of the stoutest props will be
removed from under the interest rate.
There would remain only the other
prop, which is the monetization of

ic debt through interest-bearing
ernment bonds.

If and when interest depends ex-
clusi on the economic advantage
that individual capital assets can pro-
cure to the user, interest rate will
tend to a low level because of the
tendency of the marginal efficiency of
i capital assets to disappear
general or universal adoption

with the

and utilization of particular assets.
ERICK S. HANSCH
Portland, Oregon
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