e Henry George

ITH a bow to the great men ot
u the past, Henry George and his
immediate disciples, the mere passage
of time has now made me a veteran
of this movement. More than sixty
years have gone by since I first read
Protection or Free Trade and Progress
and Poverty by Henry George. Many
changes have taken place since Henry
George wrate his immortal treaties,
but his proclamation of principles arc
as sound today and as applicable to
the problems of this troubled world
as when he wrote them, or as when
on a memorable night more than a
half century ago I read the inspiring
paragraph of the last chapter of Prog-
ress and Poverty and pledged a life-
long allegiance to this movement
We in Canada have just concluded
a general clection url*l]‘a.li_utu in which
the principal issue was unemployment.
For the past five years our population
has been expanding faster than our
cconomy. Business has been much be-
low par, and in a population of eight-
een million people, we have had an
average registered unemployment of
420,000 workers.
You of course know the cause of
this terrible malady quite as well as 1
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Damiliar Follies

by ARTHUR W. ROEBUCK. M.P.

do. We have watched with apprehen-
sion the continual growth in land
prices and land rents ever since the
close of the great depression of the
hungry thirties. Land values are a debt
which industry pays to n\\'ncrship.
Everyone must realize that with con-
tinual increases in ownership’s exac-
tions the time must come when the
profits of industry will disappear;
when mounting land values, supple-
mented by the insatiable rapacity of
our taxing authorities will exahust our
resources and put us into trouble.
That time has come in Canada. Fan-
tastic land prices and inordinate rents
together with cruelly burdensome tax-
ation has stalled business. For in-
stance, how can a Canadian corporation
expand with the increasing popula-
tion, when we take one-half of its

( Continued on page 15)




Familiar Follies
(from page 1)
profits in federal taxation, with prov-
incial and municipal taxes still to
pay?

Our newspapers told the Dominion
Government unemployment was
a national problem and therefore was
a federal responsibility and that the
solution of unemployment and busi-
ness stagnation is the spending of
public money. That, you know, is mu-
sic in the ears of federal politicians
for there is nothing that the modern
statesman loves better than playi
lady bountiful with funds out of the
public treasury. And so they u:fmt
We have run an avel annual na-
tional budget deficit of six hundred
million do: to a grand total of

three thousand million in the course -

of less than five years. And we have
substituted for business stagnation and
unempl
cial crisis, without curing unémploy-
ment,
So our problem is how to cure the
financial crisis or to stave it off and
' s0 we have poured two thousand mil-
lion dollars into our currency circula-
tion in the last two years, the imme-
diate object being to provide the
- wherewithal for tgc spending spree.
You know what that would do to the
value of your dollar!

In the early stages of the present
depression we were warned against
American domination of Canadian
economy because of American spend-
ing of investment capital in our coun-
try. We were told that if we would
only invest our own money (which we
didn’t have) in Canadian enterprise,
all would be well. In the early days
of your spectacular expansion, Eng-
lish money financed much American
enterprise. You would not have made
as great progress without it, and these
enterprises have long since repaid
their borrowings. However, our gov-
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ernment made faces at the American
investors and harassed them with hold-
ing taxes on interest and dividends.
Money is shy. Investors are sensitive.
That money-well dried up and it left
our dollar without support which it
had formerly enjoyed on the New
York market,

Our medicine men are great fel-
lows. They are absolutely impervious
to discouragement—so the next nos-
trum prescribed to stimulate busi-
ness and ‘cure employment” was a

ionist trade policy. We have
out
foreign goods, our factories would em-
eve , and all would be

memus happy. The watch.
was “‘Buy Canadian.” But trade
a two-way street. The only way

foreign customers can pay for
export is to sell us something
in return which we import.
and i must balance,
of course, to this qualifica-
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When you Americans send us money
for investment, as you have in large
figures in the past, we use it to buy
goods in your market. You must re-
member that when you read the trade
statistics. When you see that we have
imported more goods than we have
exported, you would f that de-
stroyed the balance, but it does not
do so. The principle remains the same
and is sound, Our customers cannot
buy from us if we refuse to buy from
them. For many years Great Britain
has bought from us much more than
we have bought from them, and they
have balanced their trade Er selling
to you and to us. The balance has
thus been even by a three-cor-
nered form of trade. They ate our
wheat and we wore their woollens.
Wasn't that fair and wasn't it benefi-
cial to both parties? But as I have
said our quack economic medicine
men were out to cufe unemploment
and so we raised our tariff on British
woollens.
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To the extent that our increases
in tariff were effective in reducing the
import of British woollens, we pre-
vented the sale of Canadian wheat and
many other articles of Canadian pro-
duction in the British market. The)
did the same with those dinky littie
English cars, which our people were
buying and so providing the British
money to buy from us.

We did even worse with Japan; we
imposed a quota on how much Japan
could sell to us, and, in effect, we
placed a similar limitation on how
much we could sell to them. I am sure
that you smart Americans would never
be as stupid as that.

Now we are in real trouble. Our
Canadian dollar nose-dived from five
and one-half per cent above American
to seven and one-half per cent below
American, and we are facing a winter
of probably bitter unemployment. We
are told to tighten our belts and pre-
pare for sacrifice. And in the face of
all that we have made a further increase
of a general nature in our tariff of
five, ten and fifteen per cent on one-
half of Canada’s six billion dollars’
worth of imports.

So far I have been giving you
Canada’s experience on how not to
cure unemployment. And by the way,
may I comment that the building in-
dustry is an important employer of
labor? 1 live in the great and beauti-
ful City of Toronto, where our pop-
ulation -has been expanding rapidly

and we have a housing shortage. The
building industry has slowed down to
a walk because you can build houses
and factories only on land. Our farm
lands surrounding the City of Toronto
have passed into the hands of sub-
dividers and land speculators. 1 know
a farmer who sold his farm for two
million dollars, and the purchasers
are now selling lots with houses on
them for $24,000 to $40,000 each, to
buyers who may spend the rest of
their lives paying off the mortgages.
The exactions of the landowners in
my city have become so great when
added to the tax burden that the build-
ing industry has been strangled almost
to death.

Pennsylvania has set an example in
civic wisdom by shifting a portion of
building taxes to land values and in
doing so have made it more difhcult
to hold wanted sites out of us¢ for
exorbitant prices. That is not a dras-
tic remedy, but it is a most effective
one for improving cities and giving
work to men with hammers.

I would like to believe that the wise
people of Pennsylvania will soon raise
all their municipal revenues in their
towns and cities from land values.
And if they do so, they will gently
but efficiently and effectively urge their
resources into use at prices at which
they can be used at a profit.

—From an address at the Henry
George Conference in Pittsburgh
in July.

The first order of 53000 reprints of the July Reader’s Digest article, “Land
Speculation, and How to Stop I by Wolfgang Langewiesche, was quickly ex-
hausted, but a new sapply is now available at the same price: 5¢ each, 6 for 25¢

or 30 for 81,
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