' The author is right to deplore the private appropriation
of land rent but in blaming this for inflation he indulges
in a witch-hunt. Land, works of art, antique furniture,
rare stamps, Government bonds — all these can appreciate
in value and command increased sums of money (or
amounts of wealth) in an exchange. But this has no
more effect on the value of money than the weekly foot-
ball results. Like the football results, it merely makes
some people richer at the expense of others.

It is a matter for considerable regret that a book as

pleasantly written as this fails to contribute to the under-
standing of inflation. This is primarily because the author
fails to grasp the nature of money in the post-Keynesian
world. Unbacked by real wealth, at the mercy of every
increase in the fiduciary issue, its value (in contrast to
that of title deeds) depends on how much there is of it.
Mr. Tholstrup fails to appreciate, too, the change that
came over the monetary scene in the 1930's when, under
the wing of Keynes’ General Theory, governments all
over the world unhitched their monetary units from gold.
They did not do this in blind response to the siren call
of a new doctrine. They did it to give themselves freedom
to manipulate the value of their currencies and, through
inflation, to shorten their dole queues.
- They were sincere but they were mistaken. Tampering
with the currency is not the answer to unemployment ;
there is a far, far better way that Mr. Tholstrup and his
Justice Party know all about. But let us be clear. Land
speculation is an evil that must be ended, but it is no
more responsible for inflation than a fit of the blues is
responsible for marijuana poison‘ng.

BOOK REVIEW

Reasoning In A Circle

By REG SMITH

NUTRITION AND WORKING EFFICIENCY F.A.O.
Published by H.M.S.0. Price 2s. 6d.

k l‘HE publication by the F.A.O. is the fifth in a series of

studies supporting the Freedom from Hunger Cam-
paign. The studies cover a wide range and include, for
example, the possibilities of increasing world food pro-
duction, the part marketing can play in increasing produc-
tivity, education and training in nutrition, animal diseases
and human health, economic development through food,
population and food supplies, malnutrition and disease,
and weather and food.

In other words, an extremely worth-while campaign, but
one which unfortunately concentrates on effects and not
causes, This inability to make a fundamental approach to
the basic problems of hunger can clearly be seen in the
following quotation, taken from the preface of this
publication :

“Almost half of the world’s population today is suf-
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fering from serious undernutrition and malnutrition,
with little hope of a quick remedy. In many countries,
food consumption is still limited by the capacity to
produce foodstuffs and by low purchasing power. In
vast areas of the world, such as the overpopulated
countries of Asia, as well as in Africa and in Latin
America, the development of agriculture and industry,
which alone would ensure a regular and adequate food
supply, is hampered by lack of suitable equipment, of
funds and trained personnel. Lastly, not the least cause
of this situation is the human factor, namely the low
working efficiency of the people, which in turn is partly
due to undernutrition and malnutrition. Here is a vicious
circle that has to be broken: lack of suitable food —
undernutrition and malnutrition — low working effi-
ciency — low production of food.”

The last sentence of this quotation seems to narrow the
problem down to a question of diet. There is not much
point here in discussing at length the contents of Nutrition
and Working Efficiency, concerned as it is with dietary re-
quirements, working efficiency, food canteens and inter-
national assistance, although one or two naive statemenis
are worthy of comment.

Under the heading of economic factors the following
statements are made:

“Low wages often do not allow the acquisition of
sufficient food . . . Since no one will spend all his earn-
ings on food, even under the worst conditions, wages
should allow for a fair percentage of expenses other
than for food . . . When economic factors prevail over
others as the cause of an inadequate diet, measures
aiming at a general increase in purchasing power will
often require radical changes in the economic and
social structure of a country, and as such cannot be
considered immediately effect’'ve :n breaking the vicious
circle of poverty, malnutrition and low production.”

This seems to verge on the absurd. How can a study of
hunger be made in isolation? And what fundamental
progress can be made unless the economic and social
structure of a country is taken into consideration?

In advocating the setting up of non-profit food stores
and workers' canteens comparisons are made with
countries such as the United States, Britain, France, etc.,
pointing out that experience has shown the value of these
arrangements to both employers and employed. But,
surely, subsidised canteens are a part of wages, and short
of political intervention wages, in the underdeveloped
areas, will not be raised.

The highest praise that can be given concerning this
type of innovation is that it may produce marginal benefits
and generally these will only be introduced with the help
of government assistance and foreign aid.

It would be churlish to dismiss all the suggestions made
by the F.A.O. as useless, but there is a danger that in
alleviating the most obvious signs of hunger and mal-
nutrition the long-term necessities, such as land reform,
will be delayed if not completely overlooked.
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