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SOCIALISM ». CAPITALISM

THE MOTION.

lnst 20 or 30 years, During
& A inlist wnisakions in this
COUNtTY « 1 . anda of the ide
which are [ 1 . a long tim
platform was conf street corners and the marker p .
It i=, indeed { of the progress in the public mind
of the ideals ch been propagated, that to-day the
Government of the conntry <o much apprecintes the imipor
ance of this issue that they are prepared to give Govern
tune to its dhgenssion. It should be so, for the ide
are lield with almost religions fervour by millions
+ world, ideals economie I socinl, are those whi
to be the dividing line in the future hetween the
rent parties.  They should b tonsly, reasonably, and
intelligently discussed,




Capitalism, Not Socialism, on Trial.
If I might, at the outset I would say that I have always
tried to give those who differ from us equal credit for their
honesty, and for their sympathy for the condition of a large
part of our population. Sympathy i= not the mouvopoly of
the Socialist Party. We differ, perhaps, not much in regard
to the defects of the existing industrial system. Those defects
are too obvious to be either ignored or denied. We differ, and
I shall proceed on that assumption in what T have to say
this evening, as to the best means by - chich industrial condi-
tions can be improved and social amelioration attained.
We indiet the Capitalist tem. I is Capitalism, not
Socialism, which is on its t
1 think I shall carry general agreement when I suy that
the test of any economic sysiem must be: Does it deliver
the goods?  Does it fulfl its functions The most able,
s almost the only defender of the o pitalist sy stem, M.
tley Withers, in Lis buok on the Case for Capitalism, snys
i cconomic system must be judgad by this test: * Does
it give the people a good world in which to live®™ 1 prapose
to apply that test to the eapitalist sysiem: ** Does il give the
peaple a good world in which to live®” 1 ghull submit that
the capitalist system certuinly fails to give the people u gond
world 1n which to live, and, we state in onr Nesolution, it
has failed adeguotely to ntilise natural resourees and produc-
tive power,

The Power of Modern Production,

We live, perhaps, in the most wondeiful period in the
world's history. Mechanical progress, man's command over
uatural forces, if fully utilised, could increase the productive
power of labour, 50, 100, 1,000 times I wonder if hon
members of (his Mouse are aecquainted with Mr ITenry
George's epoch-making work, * Progress and Poveny il N i
g0, they will nember the ..;\mﬁn-,' chapter in which he * sup-
poses that cientist of the 17th Century could have forescen
In imagination the wonderful scientific and mechanical im
provements of the 19th Century. What would he have thought
wonld be the result of this industrial change on the life of the
people ? 1f he could have foreseen the picturesque and lum
bering stage coach superseded by the railv train running
at 60 miles an hour; if he could have fo n our modern
gpinning machinery with its spindles revolving 10,000 times
a minute, and spinning yarns as thin us a spider’s web—if he
could have foreseen this, what would he bave thought it would
i v of materin]l improvement and a better social

menn 1
system ¥’

—

stotle at last is

He might bave said: ** The dream of A
ring his chains

reali . and man has become free by trans
to machinery.”

What has happened”  Sixty years after the advent of
industrialism, a niveteenth ceniury economist said that he
ted if all our labour-saving machinery had lightened the
s toil of a single individual. At any rate, whether we
accept that statement or mot, we should agree that we have
to-day, in spite of all these possibilities of wealth production,
a very large mass of our people working hard, under un-
Liealthy conditions, and for low wages, and a very consic
able part of those who would work are unable to work ; while,
at the other end of the social scale, we have people so rich
that even imagination cannot devise means for spending their
abundant wealth,

do

The Failure of Capitalism,

After 150 years of this wonderful scie
ady ment, { sums up our industrial und soci
tions., The cap system, therefore, hus ool given the
reople u good world in which to live. It has failed, also,
fo utilise to the utmost these mechanical inventions and those
possibilities of vrganisation. There wus published, a year or
two befare the onthreak of war, a census of production, and
[ wm sure that the results of that must have come as a great
surprise even to those who flattered themselves that they were
fairly intimately sequainted with industrinl and commercial
malters. It disclosed that the amount of wealth produetion,
at the end of that century of wonderful ndvance, represented
mth £110 per head of the population, engaged in productlive
wWork

ntific and mechanieal
1 condi-

_What is the explanation of that low ontput of material
things# T submit that it is this: The capitalist system, by
its method of wealth distribution, enables a very large 1'Iir||.
idle class to grow up, and their spending power is to a very
great extent exercised, not in the support of the .\'l.’!lll‘t'
industries of the country but in the maintenance of unre-
munerative and unproductive labour. A greal capitalist
some years ago published a very remarkable book on that
aspect of our social conditions, and he came to the conclusion
that at thal time, 30 years ago, four-elevenths of the popula-
tion of this country, who were supposed to work, were
unproductively emploved, to a very large extent as the
servants of rich people, or engaged in some way or other
catering for the luxury of those who had money to spend,
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How Do You Defend This System?

I am quite sure that the proportion must be considerably
larger to-day. Not only has the capitalist system failéd to
provide a decent standard of living for those who at any
particular time may be in work, but this House is painfully

familiar with the fact that we have a fairly considerable
proportion of would-be workers who are unable to obtain
employment. The eapitalist =ystem has assumed the {unction
of managing industry, It has failed to do that adequately
or efficiently We have to-day probably not less—some of
my hon, Iriends sitting behind me would say more—than
1,500,000 would-be workmen oul of employment. How do
you defend the system?  IMow can anybody defend the
svstem which, while claiming a monopoly of the funetion of
finding employment, is unable to find employment for
1,500,000 would-be workers ®

I kuow that it is going to be urged iu the course of ihis
Debate that (here are defects in the ecapilalist system, hul
that things are on the mend. 1 shall have sumethiog to sny
about that before 1 sit down, hut what has capifalism been
able to do? T kuow that the conditions are somewhnt
abnormal to-day, but they are abnormal as the result of
capitalism, beeanse the War, in its final uunlysis, was due
to the international commereial and capitalist system.

Starvation Wages.

Toke the “u"-hnn of wagee. We have at this moment
a strike in w h.n ought 10 be the greatest of our industrics -
the ngricultural industry--where men are rtesisting the
|n1pm-1| ion of a wage of 285, a week, worth about 148, o week
ut pre-War values. [ remember that, during a railway sirike
which mlnlrw] since the War, the Government, out of the
tax-pavers’ woney, placarded the hoardings of e mnuir\
showing the improvement that had taken ]]Ill in 1
men's wages, and pointing to the f that in 1013 there were
100,000 railwaymen earning less thun £1 a week. That is
after a century of vour boasted capitulist system, There you
have re 11:11\1! those advantages which 1hl’ cof italist system
has given to the country, as stated in one of 1}11- suggested
Amendments to this Motion.

Apain, in the mining industry, as the House Lag often
been reminded during the last few months, vou lave rates of
wages which do nol enable the miners and their families to
keep body and soul together, wages which have to be supple-
mented by Poor Law relief.  Agnin, the capitalist system
hns failed, because it cannot keep harmony between
employers and workers, There are constant disputes, to the
extent of 2,000 or 3,000, in the course of o year.

f

The Scandal of Overcrowding.
phere in whi
wiled than in providing what
1‘-. 1!“\ r accoln-

e capils l..-t

There is, however, no
gystem bus more lamentably
is a prime necessity of the people, na
moilation. have hl<|1.1:'1=-m you can listen to
conceris 000 miles away Your intelligence and
scientific k ige can u]r- that. but we have not brought
our intelligence to the -.u'h of the primary need of provid-

ing for every family a decent habitati

There was published last 0 the
housing siatistics at the time of the last Census here in this
great City of Loudon. Let those who defend the eapitalist
svsiem, let those who boa he advantages it has con-
ferred upon the people, read the facts there stated.  Oue
bundred and ten thousand families in this eity living more
thaw two persons o a room: On Censy t there were

and sleepin

fouud G16 families which bad six people 1 r
in one room.  According to this Heport 30 per cent, of the
fumilies in London are living in a condition which is deseribed
officiully as o state of overerows

May | give one word of autho
appeal to every Member opposite, for he is one of th
He wax elected tn the London County Council as a siern
oppouent of Socialisma.  The Chairman of ihe Housing Com
mittee of the Tondon ( mn 1y Couneil suys there are no fewer
than 2,000 slum areas in Londou, and b

"I'-'.:\n\] hy

v which I am sure will

L |~u|.\»-.-: -

clars of hou
built by private enterp
Therefore in Lhe ;1--\j"un of
accommaotdation, on the au
ua, privale enterprise ud your ¢ apits

ably failed.

The Effect Upon Health.
w of work and of life
aalth of the people?
ous 1te
eree 1l

prime necessity, housing
those wh ve with
wlist system ament

ect huve the conditio
under the capitalist svstom upon the
Here 1 come one of the n :
emplover on that side of the Hous
the best and the least eflicient workman, doing the same kind
of work, using the same tools or machinery, there will be a
difference in the ontput of at least 30 per cent. How do you
explain that® Only by the physieal and the mental condi-
tion, und the ineflicient man is the victim of bad conditions.
[Hon. Mewmbers: *“No!™

am amazed that an obvious truth liL.-

Aguin, what

Yery
t hetween

hat ean be

disputed and received apparently with hilarious shouts
Inefliciency not due to bad conditions in the worst sense uf
the word—not due to bad bhousing, lack of edueation!




Certainly they are. Take the health statistics. So bad had
the health of the people become that about 10 years ago the
Government of the day were compelled to give some atfention
te it, and we had the National Health Lusurance Act, and
tle last Report but one of the Chief Medical Ofticer of the
Ninistry of Health stated that in the year under review we
lest in the aggregate 260,000 years of luboar through ill-health
annually amongst those who had insured under the National
Health Insurance.
Sir W. Lane-Mitchell : What has that {0 do with it?

My, Snowden: I am not going to try to instruct a Member
who is s0 ignorant as not to see the obvious.

Tt proves that the conditions under which these people
lize, the condilions under which wany of them are born, the
cenditions of their lnbour are such that it results in enerva-
tim, disease, ill-health and consequent loss of life. That is
arother illustralion of the good world for the people to live
in and of the advaniages which the people have received from
private enterprise and the capitulist eystem !

The Cause of Social Evils.

It is the distribution of wealth which is Uie canso of theso
seeinl evils and inequalities, Tighty it per ceni, of the
walth of this country is owned by 24 per cent, of the popula-
i, and five out ol every six persons nho die leave uol &
pen behind them.  The eapitalist systew-- and 1 inelude iu
tle capitalist system our lund system—bae failed to utilise
it resources.

Need T say a word about the land? Wonld il not be
a flic t if T referred you to the newsy aper report of the
interview which took place recently Letween the Drima
Minister and certain farmers®  They came to the Prime
Minister to tell him their industry was in o bankrupt condi-
tinn,  Private enterprise and private landlordism |
acd the ounly hope for this, which should be the g
our national industries, was in Irotection, o ernteh to in-
efliciency, or in o State subsidy! Lonl Ernle, who ia
re nembered by many Members of the House as Minister for
Ajyriculture, recently stated that the only party iu this
coantry which has an agricultural poliey is the Labour Party,
and nothing that T could say would be half so scathing in
denunciation of the inefficiency of our agriculture and of our
land policy as has bheen stated by Lord Ernle and Lord
Bl -:!ir}]nv, who is also known to Members of this House. So
mch for the failure of the land system. So mucl for iis
eleim to give the people a good world in which to live.

"

Can Capltalism Be Civilised?

Now, is it possible, as one of the suggested Amendments
appears to claim, without changing the basis of our economie
svsiem, to eliminate the admitted defects and evils of the
existing order? That question is very often answered by
ile statoment that conditions and wage-earning coapacity are
tmproving. That I deny. 1 am ready to admit that from
1850 to 1874, or thereabouts, there was a progressive, but not
very great, improvement in the wages and hours of labour,
and also a reduction in the cost of living, and there was an
unprovement in the social condition of the wage-earning
classes. But for o decade befure the outbreak of the War the
condition of the wage-earning classes had not owly heen
getting relatively, but actually, worse,

The standard rate of piece wages in the greatest of ou
munufacturing industries, the Tancashire cotton trade, in
1908—the reason 1 give that year is that the Board of Trade
tssued o leport giving these fucls--was exactly the same as
in 1854, What ahout the increase of wealth during that
period ¥ In 1918 the amount ussessed to Income Tux under
Schedule D was 12 times more than in 1854,  Twelve times
more! TLet hon Members remember what | huve Just said,
that there had heen very little iwprovement in the wages of
the wage-earning classes in that period. Tor ten years prior
to the outbrenk of War the wages had either remained

ionery or had declined.  Tetween 1874 and 1908 the mean
increase of wages, that is, taking all the industries, hud
hoon under 10 per cent, Between the dates that | huve
mentioned, the amounl taken very largely by incomes received
by those who mude no econtribution to lnbour for thuse
weomes, had inereased by 12 times,

What Unrestricted Capitalism Meant.

On these faets we ure nol justified in saving that under
thia system of eapitalism we ean expect an improvement in
the condition of the mnsses of the people.  There has heen
some improvement, T admit, and I specially wish to impress
this fact upon the House, that we are not living to-day under
a capitalist system which is wholly free and unrestrained,
Ve had an unrestrained and free capitalist system in the
early part of the 19th ceniury with this result, that little
children of from five to six vears of age were set to work in
factories, and tuba of water were kept handy in which to
dip them when they fell asleep, tHon, Members: “Oh!"")
Women were employed in the coal mines, All these facts
have heen proved in evidence given before Royal Commissions
wvhose reports are to be found on the shelves of this House.
This was the glorious time of unrestrained capitali
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The co e of the nation was outraged, and capitalism
was restricted.  Any improvement that has taken place
in the condition of the people since those days lias not been
due to what capitalism has dome, Capitalism has done
nothing to make a good world for the people to live in. The
improvement has been brought about by the application,
partially, of the prineiples of Socialism, which we are demanid-
g to-night shall be more fully applied to the aftairs of the
nation.

Private Enterprise Is Being Crushed.

I can remember that when T began my career as a Socialist
agitator the subject nbout which we were olways guestioned
was the value of competition.  There were always people
who were prepared {o defend the virtues and advaniages of
competition.  We do not lear so much of that to-day, beeause
capitalism itsell bas confessed that competition is not a good
thing for itself. What has been the result? The opportun-
ities for private enterprise und private interests are possing
away ; l]lt‘_i are beiug norrowed down by the ereation of
trusts.  Compelilion contains within itself the germs of its
own destruction. The erention of trusis shows the admitted
failure of the capitalist ayetem as we have known capitalism
in the i.
T have wo time 1o deal at length with the r'\ﬂ n| d mier
of these things, Ao Hoo. Member: “Wha
remedy ¥ and Julei':tlplivn,

Mr, sSpeaker: It is uwufuir for hou. Members to try to
econdnet 1l1f Tebate by interruplious. The only possible furm
al debato is to listen to whal the opposite side has to say.

Mr, Snowden: T was speaking lo-day to a ver well-
informed Ameviean, and be lold me thot there are 26 States
in the American Union which are wholly under the domina-
tion of two or three great trusts, wlhich control everything
from the railways to the growing crops and tho cottle on
the ranches, The view used to be held that n trust wos »
thing that flourished only in the United States of Ame :
but oue eannot take up o newspaper in this conntry to-da
without seeing in the finwneial pages an announcement of
some financial combinalion or other, These things are a
confession of the failure of competition.

The Trusts and the Community.
It is no longer a question of whether we shall hove trosts
or not. There are, I admit, great economic advaniages in
trusts; but there also dangers for the comwunity. A

trust, if it be efficiently orgamised, well managed, and not
over eapitalised, as a great wany of them are, can nudoubtedly
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produce more cheaply. It eluninates all the waste of com-
pz-tmo:l When these trusts are privately owned the

ages go, not (o the community, but to
of the people who own the capital invested

e advan
=e the profit
in the trust.
What is the deep, big roof of all these thingsr I was
invited by a garrulous hon. Member sitting below the Gang-
way to tell him our remedy. I will tell him, but before you
can preseribe a remedy vou must I\mm something of the
nature of the disease.  The canse of this ease, as 18
indicated in my Amendment, is to be found in the private
ownership and monopoly by eertain individuals of land and
the instruments of production. May T quote an economist of the
19th century, who sat upon the Benches of this Honse, who
1 that deep oot of the evils and inequalities which fill
t].w industrial world is the subjection of labour to monopoly ¥

N0

Capitalism Not God-Ordained.

There seems to he an impression abrond that the « apitalist
sysfein as we ‘o known it since the indy r||1| 1m.||1ll1m|
is u thing that wus orduined on the morin 3 trun and
destived to last to the crack of doom. T would advise any
low. Memhers who entertain that idea to take o very el

course in econowies, and to buy some cheap p
i with the evolution of humaun society, Ty far the
grealest time that man has been upon this globe he has lived
not under a system of pll\.ltr\ t'[lfl‘l'l"ll:}l’ nut illhh‘l eapitalism,
but under a system of tribal communism, and it is well worlh
while to remember that most of the great iuventions that have
beet the basis of our machinory and vur modern diseoveries
il together in tribes,

were invented by men who ]

The present industrinl systom is one stage in economic
and socinl evolution ;: and just as previous social and economie
svstems huve disappenred when thoy have fulfilled their
functions and have been sueceaded by a higher form, so the
present capitalist system will pass away and is passing away
consciously passing nway, 'Iu-‘nru the eves of every man w ho
has sufficiont intelligence to read the signs of the times,

The Landless and Toolless Man.

How is this monopoly which 1 have deseribed responsible
for the evils which 1 have indieated® Take land. A man
must have access to land, and land being owned by certain
individuals they possess the power to say whether any other
individuals—landless men—shall have access to the land or
not, and thes also have the power to say, and do so in effect,
that these men shall have access to the land only on the terms
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wheh the landlord dictates, and the terms he dictates are
tha: all which the land produces above just sufficient to keep
the cultivator of the land alive, shall go to the landowner in
the form of rent,

In the same way under the capitalist system i is not
possible in these days for each individunl werkman to own
the tools with which he works. The amount of ecapital
reqaired to-day is so large as to be altogether bevond the
pover of any workman to produce it. It is suggested in one
of lese Amendments that every workman should become a
copitalist.  Suppose a worker succeeds in saving £200 or
L300, let him start business as a chemical mannfacturer in
con petition with Brunner Mond, and he will very soon get
all the advantages of capitalism, and have opened to hiw the
avemes of private enterprise !

Socialism and Bolshevism.

[Tou Members ask what do we propose. We propose no
cevalution, and we do not propose, and I certainly always will
vesist, any proposal of conliscation, Tt is the longest wayx
of obtaining your object, and the certain way to disaster.
There is no analogy between Socialism and Bolshevism.
Soc alism and Bolshevism are antitheses. [ bope that hon
Menibers will forgive we when T tell them thal Bolshevisni,
botly in it political theories and its praclice, and in its ideal
of cietatorship, is not Soeialism, but die-hard Toryvism.  The
die-hards in this country have always tried to obiain the
full :st paliti dictatorship, and they have sveeeeded for
wal Yy centuries, The records of English history show
ubuidant instances in which the dominant cluss expropriated
the property of others for their own advontage,

"There are three or four ways in which we have been deal-
iug with the capitalist system, aud all we suggest is that we
shovld continue on these lines, but move wuch more rapidly
We are not advoeates of confiscation or of resort to {orce,
and theugh 1 am speaking for myself, I think T shall carrs
the approval of all members of my party when T say thar we
want vo further step forward until the previous step which
we {ook has been justified by its success,

We lave been moving forward in many directions. We
havi been restraining eapital in a thousand ways.  What
are the two or three Bills which are now before the House
but very moderate and inadequate wavs to deal with the
failtre of the capitalist system? Again and again the repre-
sentitive of the Government is compelled to step in to do
somuthing to supplement that failure and supply what privat
ente prise cannot supply. The state of agriculture is com-
pelling the consideration of the Governmeni. Private enter-
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prise and private landlords have failed. The whole of the
business of this House is dealing with the failures of private
enterprise. We move slowly and reluctantly, but we are
compelled by necessity. We have been dviven surther and
turther. y

Success of Municipal Enterprise.

We began by simply restraining private capital, giving
franchises to private capitalists on certain conditions, but that
was not suflicient. Then the community were compelled to
take over big enterprises and hold them and work them. T
do not kuow the exact figures, we have not had them u-_cently
—Dbut the amount of capital iuvested in public enterprises in
this country cannot, I think, be very far short of a
£1.000,000,000.  There is bardly an enterprise in  which
Jovernment or municipalities are not engaged, [ know that
sonditions have been abnormal during the last eight yea
but take the facts ns ther were before the outbreak of war.
Municipa]l enterprise slood bead and shoulders everywhere
above private compuanies and private enterprise engaged in
similar work, (ITon. members: ** Nonsense " and **Yes!"")
When Sir Frie Geddes, the business man of the Government,
stood ot that bench two years ago, introducing his Transport
Bill, he said that the only bright spot in the transport system
of the country was the munieipal tramways,

Sir A, Mond under Sociallsm,

Then housing  was formerly regarded as sacrosanct, o
specially protecled privilege of private enterprise, hut when
the right hon, Gentlewan the Member for West Swansens
{Sir A, Mond) oceupied the position which 15 now Leld by the
right hon. Genlleman the Member for Ladywood (Mr, N,
Clamberlain) he carvied out an innovation, 1 assure
right hon. Gentlemun that when the Socialist State ¢
into being he need have no fear, beeansze his great it
his wonderiul mental capacities, and his great or
skill will find abundant scope for their activities in org
Socialist enterprises,

Let us see what the vight hon, Gentleman said, Spenking
of the work of his Department in erecting State buildings,
e stated that ot Richmond the Department had bt houses
His price was £1.000; the contractors’ price was £1,400, 1In
another ease that he quoted his cost was £900, including
overliead charges, the lowest tender received was for £1,6
Then ke went on to say that by direet labour he was savin
from £300 to £600 on each house, Speaking of other State
huilding, the right hon., Baronet added:

Te has heen done st a ] rate 1 any private firm uld  he
X d to do the work for, because they have to mnke a P andl

we do not
13




Hitl erto the Government’s attempts to supersede capitalism

; enterprise have been made reluctantly and
hesi ati . What we a: that it should be the conscious
pnlu\ n} wvernment, and that the Government’s energies
shotid be directed, by legislative and admiuistrative acis, to
briny about {hat result,

The Labour Party and Socialism,

] gather from some of the newspaper comments which 1
have seen upon this question t]1'11 the impression appears »a
prevail in certain quarters that this :|.- a new departure on the
part of the Labour Party. Some he newspapers say of
the Labour Party that at last it a) : ils true colours
May I tell hon. Members that it i 30 vears since the Trades
Ui Congress, usually r 1 ry lUIJ"P]\Nl'I\l‘
body, passed a resolution urg
al pmduction, distribution and exchunge. It hon. .“nu
oppe would u]:]\ prepare fleir case hefore they o
the ..lhulu Purty ; if, for instanee, they had read the election
mun testa whick tlu' L.l]:tmr Party issucd at the last election,
they would see that the first statement there was a declaration
alme st identical with the terms of this motion.  As a matter
ot fret, it appears in the writlen constitution of the fa ;1|1|uq'
Parte. Therefore we stand for this, and we do notl apologise
for it

I hon, Members oppusite think thai they polng o
mak: party, political capital out of this adventure of wine

are Lrwuuud\ ippoinied.  They have done all the
iet they can by branding the Tabour Party as a Bovialist
and Bolshevist organisution, wid the vesult is that I have seen
the Labour Purty in this TTonse grow from four to 144
e bers,
The ideal of Service,

This, then, is our policy. Tt matters little fiom one point
of view what 1s the fate of this Resolution. We ghall con-
tinue our work, and we shall do it conscions that, as Mr.
Gludstone onee said, standing at that Dox— he was speaking
on 1 Ters ]m]m..ul 188y the preat socinl forces for
ever move on in  their might aud majesty, and which
the tumult of our debates cannot for more thon a
moment impede or  disturh, Those social forees are

i and we shall continue to work in harmonious co-

with them, certain that some day there will be

an economic and socinl system where fmlividual

ambiion .nu] private enterprise will find their satisfaction,

not i1 the amount of [:l]ull:- they levy ou their fellows, hut in
the greatness of the service they render to them,
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