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A GOVERNMENT BIiLL was introduced for stricter supervision
of taxpayers’ returns for income and general property tax
with increased penalties for false declarations. The Justice
Party, Retsforbundet, which has three representatives in Par-
liament, Dr. Viggo Starcke, Pastor Chr. Norlev and Mr.
Soren Olesen, opposed the measure. On this occasion Dr.
Starcke was their spokesman, his speeches reported in the
Party's weekly, Vejen Frem (The Road Forward), of June 29
and July 20. In his opening remarks he referred to a matter
of Danish tax history when in 1903 the old Hartkorn tax
which had rested on the land was abandoned and taxes on
buildings and improvements, on earnings and personal pos-
sessions were instituted. Those taxes were the then Liberal
Government’s * evil gift to the Danish people,” and there was
coincidence in the fact that it was now a Finance Minister
belonging te the Liberal Party who was proposing the harsh
machinery to gear up their levy and collection.

DRr. VIGGO STARCKE, continuing, said:

We owe much gratitude to those Liberals for what they
did for popular government, for political liberty, for freedom
of speech and assembly and of all of that nature. But in the
matter of economic freedom the Party has nothing to show,
simply because it had no economic policy. It allowed a
system to grow up, and it holds to a system under which a
small group of people can enjoy large incomes and great
wealth, rendering no labour in exchange.

To counteract the unhappy effects of that system, another is
set up, imposing taxes which infringe the rights of property
and hurt the ordinary run of people who do work and make
things of value whereby they have their income and their own
small possessions. To overcome the unhappy result of that,
we erect a third system, namely, of State support and subsidies,
which again requires further taxes. Higher and higher we
build the structure of administration and government direc-
tion, for which we have to pay with still more taxes. A
condition is reached in which the population is split into
interested groups, the large out to plunder the small and the
many out to fleece the few. The modest peasants of Jutland
have a word for it; such laws make rascals of honest men.

This tax system involves enormous costs, is enormously
time-wasting and exasperating. Consider how many people
are occupied in entering up and filling in and filling out official
forms. Here is a system which, by these taxes, acts destruc-
tively in its penalty on work, on diligence, on ability and its
fines upon thrift. Surely there was something simple, sound
and realistic in the utterance of our Danish Housemen [small
peasant proprietors], homely people, with their feet on the

REPRESSIVE TAXATION
Speech in the Danish Parliament

AND ITS EFFECTS

earth, when in 1902 they bid defiance to this whole system,
demanding the entire abolition of all taxes on labour, industry,
buildings and exchange, with revenues derived instead from
land values.

Most emphatically I have no sympathy either with specula-
tors, monopolists, tax-dodgers or any other form of cheating.
I am an opponent of all swindle; but in these tax laws I
criticise, no attempt is made to distinguish between those who
have income and possessions as the result of labour and those
who enjoy them through special privilege, so that others have
to work for them while they reap the benefit. There is an
idea that the progressive taxes which we impose on income
and property specially hit the big and the rich. Workers and
peasants are deluded into that belief. Actually, experience
has proved that these taxes are shifted upon the small in
society and that is the reason why in humble homes it is so
difficult to have money to make ends meet.

The resort to honour-wounding penalties, to imprisonment
and the pillory, as provided in Clause 13 of the Bill, does not
accord with Danish temperament or Danish custom. And
while we are anxious to show our contempt for fraud, do not
let us forget that the system itself impels honourable people
to become rogues. Fact is that the ordinary man feels he
has the primeval right of working and trading and exchanging
value for value what he has produced by his own labour, Fact
is that there are only few people who feel any shame at
dodging the customs man or the tax gatherer, But the vast
majority of people inwardly feel shame in cheating their
customers, their neighbours or their purveyors. This is a fact.
Perhaps it is deplorable from the Finance Minister's point of
view; but so it is, and so it was originally, before the State
deranged our ideas and became our teacher. The citizens now
feel that defence against thieves and robbers has become a
minor problem. To-day the problem is defence against the
State machine, because the State is so powerful for both good
and ill. _

Section IIT of this Bill, with its stiffened penalties and legal
provisions, we cannot approve. Let those who uphold the
present system pull the chestnuts from the fire. Let them
have the responsibility for the further twist of the screw of
this instrument.

Already we have to make declarations, for tax purposes,
which are so involved and so difficult to interpret that even
the most intelligent of people cannot do it without the aid of
specialists and legal advice; and now new provisions are to be
introduced whereby these advisers risk defamation if they are
careless about any small detail. ., . . And if we must go
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further on this severe inquisitorial road, why not go the whole
way and turn back to the laws of Christian V’s time, where it
was declared that anyone who made fraudulent declarations
should have his right hand cut off and stuck on a stake?
Would it not be best to consider that and bring these stakes
into Parliament Yard? Thus we can see who the really
guilty are.

The Finance Minister, Mr, Thorkil Kristensen, objected that
the land to-day had not the same.dominating place in eco-
nomic life as it had in days of old; that people to-day were
for the most part only very indirectly connected with the
land; that their whole economic existence was determined
more or less by money which was dependent on, many other
factors than land—such as machines, ships, crops, means of
transport, etc., and the whole modern productive apparatus.

Dr. Starcke replied: By land is meant, I understand, the
land in its full and comprehensive sense, the Globe and its
raw materials. We are free to include the sun and the
moon. The fundamental difference between the land and the
machines, ships, money and whatnot: which the Minister says
now play their role is that we cannot produce land and it has
not been made by any man. We are compensated by the
fact that it is everlasting. But all that is called machinery,
ships, tools and implements and goods; all of it is produced
by man. We can produce more and we can produce it pretty
well without limit; but by contrast none of it is durable.
Moth and rust devour it. There were no houses, machines or
ships when our forefathers first settled here. All are things
that man has built and (if they were destroyed) we can make
them again if we have access to land and to nature. But
what kappens if the land is closed against us and we are
barred from the food and the things which must be produced
from the land? Mankind dies,

1 spoke of land in its widest sense. (The Finance Minister :
You took in also the sun and the moon!) I did include the
sun and the moon, and if the Finance Minister wishes, I will
take in the stars as well. What could our agriculture do
without the sun, what could it do without the land? Could
it carry on merely with machines, with technique, with
banknotes, as the Minister seems to think? Of course, tech-
nique and machines and all the rest play an increasing role,
but they have in high degree taken part in the increase of
land values. Go back to the days of the great land reforms
[toward the end of the 18th century] and see how the value
of land has risen since. That will give an idea just what
increasing population and increased technique have meant in
the matter of land prices. As for the tax laws of 1903, which
the Finance Minister said were his Party’s good gift to the
Danish people, I remind him that the abolition of the old
Hartkorn taxes was mainly the work of Ole Hansen and
‘Alberti; and that in 1926 Ole Hansen stood at the Liberty
Monument [in Copenhagen, an open air meeting in connec-
tion with the International Conference for Land Value Taxa-
tion and Free Trade] and admitted the mistake that was made
in transforming the Hartkorn taxes into a property tax and
building up the progressive taxes we, now have. He said we
should have transformed the Hartkorn taxes into a land-value
tax.

In the third reading of the Bill, Dr. Starcke said: I regard
Power as being much the same as Force, but Power is a Force
without a plus or minus symbol. If we put Power_behind
that which is right, we will reach Justice. But if we put
Power behind what is wrong, we arrive at Violence. And if
we now, as in the present proposal, put the full power of the
State behind a tax system which is unjust, we establish the rule
of Violence. We come, in fact, to something akin to the
German methods which we have seen developed in these

recent years. We are getting back to the Machiavellian
view that the people are a set of rascals, and that means the
death of popular government. But the people are not rascals.
On -the other hand they are likely to lose respect for those
whom they have elected to give them laws.. The danger is
that they will lose respect for the laws themselves, and the
laws will be evaded because they are not in harmony with
the people’s sense of justice.

If we based our tax system now and in the future upon a
valuation of what the land is worth as we have it from the
hand of nature and the hand of God; if we based it on the
value which, as the result of the life of society, its industrial
advance, its judicial -system and the whole make-up of civili-
sation is crystallised in the value of land—that value can
neither be hidden nor can anyone play tricks with it.

“INTELLIGENT SOCIALIST PLANNING”

IN THE debate, May 27, on the Government's proposal to
bring certain sections of the iron and steel industries under
public ownership, Mr. Hugh Dalton arguing for nationalisa-
tion, gave the South African example. In 1934 the South
African Iron and Steel Corporation was set up with 90 per
cent. of the total issued capital held by the Government. It
was not until the Government, he said, took over the show,
took it in hand and “ bucked it up,” that economic production
really started.

Mr. Lyttleton intervened with the pertinent question, asking
what protective duties were imposed on steel by the South
African Government. Mr. Dalton said they were undoubtedly
high, but they were totally irrelevant to the argument he was
adducing that this governmental enterprise had made “ a very
great contribution in arms” during the war. But that in
itself was an irrelevant argument, if it was meant to claim
that private enterprise would have made less of it, as to which
there is no possibility of proof.

The next interruption brought more light on the subject.
Mr. Eccles said that the Chancellor must know that railway
freights over those enormous distances make all the difference
between being able to carry on a steel industry there or other-
wise; also that the railways are State owned and further that
the freights were changed in order to help the iron and steel
industry when it was nationalised. Therefore the industry
is heavily subsidised inside South Africa.

To which Mr. Dalton replied: “It all seems to me like
very intelligent Socialist planning.”

Sir Andrew Duncan was the other highlight in the debate.
He spoke for the protectionist policy which had built up the
combine and acclaimed the tariffs imposed in 1932 for what
they had done to put the industry on its feet. Since then
there had been orderly marketing, as he called it. His ad-
missions that a private monopoly had been established were
cleverly exploited by Mr. Dalton, who said that Sir Andrew
had * taken them half-way along the road to Socialism ™ and
maintained that if a monopoly did exist it was time it was
taken over by the State.

Notice the logical outcome of the Tory protectionist policy
exposed by the Tories themselves and the conjunction
of Socialist and Tory in a closed economy bolstered by tariffs
and special privilege.

In answer to a question on March 11 last, the Minister of
Health, Mr. Bevan, gave particulars from which it is possible to
compare the extent of house-building during the years 1923 to
1939 under local authority schemes and private enterprise respect-
ively. The figures are:

Under local authority schemes: 1,000,328, of which 920,939
were assisted out of public funds.

Under private enterprise: 2,894,951, of which 388,570 were .
assisted out of public funds and 2,507,381 were not so assisted.




