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What to do w1th Los Angeles

A city that grows from a populatlon of 11 183 m 1880 to 102,473 in 1900 and
860,000 in 1924, with a fair prospect of unlimited expansion in ‘the future, calls for the
thoughtful consideration of its citizens. Shall it be penmtted to run wild in an orgie of
' speculation, overdeveloped in some things and sadly lacking in others; or shall it be given
intelligent direction toward a symetrical whole? Shall the city’s phenomenal growth spend
itself in piling up more colossal fortunes for a few daring speculators, with the great mass

“of the people struggling to meet excessive rent3° or s!xall the natural advantages of location . '

nd climate be enjoyed by a!]"

That the questiOn is deserving.of serious

and immediate attention, is evident from the
increasing caution of men of affairs. Though

© protesting that-there is no immediate dan-

- wer, and, if dac care be exercised, no ulti-
mate 11kelihood of a collapse, still the men
who tend money feel it the part of wisdom
not to let the situation get out of hand.

A more popular turn of the discussion has.

heen given by the Los Angeles Record. In

a recent issue that paper announced for the =
city ‘a platform that: consisted largely of

doing the best that is now heing done, but
of dc)mg it more. earnestly and ent1ms1ast1c—
Cally. Incidentally it announced the need of
a “revolving industrial foundation of at
least " $100;000,000” for the purpose of fos-
tering key induostries necessary to a- fully
munded growth. The editor assured his
readers that if ‘this were done there need be
no fear of the future.

) Intelvmww with mén of affairs were dis-
appointing: The presidents of the Chamber
- of Commerce, the Labor Council, the Real

Istate Board, the Community Development
- Association, and the leading merchants and
“visiness men, echoed thie wish of the Rec-
_id, but appeared to offer nothing construc-
tite as a means of attaining that wish.

There was one -conspicuous exceptlon'

however, that of-David ‘Woodhead, presi-

‘he says,

dent of the Municipal Zeaﬁtie, and head of

one of the leading lumber companies of the -
city, Says Mr. Woodhead

I have no quarrel ‘with- 2 “balanced prospzntv )
advertising fund and the ' ‘revalving fund.” 1huv
are wise measures and deserve support, but it we
do net at the same time set out to discourage this,
speciilative rise-in real .estate prices, neither of
ihem will avail in stopping, although ther may’
postpone, the inevitable .relapse. The specalators
will come out with bigger ads, and will he again
encouraged to anficipate the growth by increasing
their prices until the structuré will tumble. Credit

will be shaken and fortunes will be lost, until

values get down to a. point where chrkm<r men

.can afford to buy lots, where merchants’ rents are

again brought to a point where they can make a
margin of profit plus the rent, where industrics .
can expand on new land at a reasona_ble price, and
where the savings of the people are turnvd aghiin
to industry, instead of land speculation.

In enumerating the several things -neces-

sary for the promotion "of business, such’

as cheap power through public ownership,
continued harhor development, flood control, -
city plansing, etc., he closes with a return
to the necessity of curbing . speculdtion in
building sites, whether for-homes or for
factories. “Discourage as far as possible,”
“hy public opinion, the buying of
lots for speculation.” And he adds by way.
of emphasis: o ‘
For the further encouragement of home oW neT-

ship and industrial expan‘;lon exempt homes from
taxation as -is done in New York, -and do away
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with thetdxation of machinery and perscaxl prop-
erty, dand reduce the taxation of buildings ten per

v three yoars until they carry only half
the taxution they now pay. Pittsburgh adepted
“this practical plan m 1914, and the Chicf Assessor
in November of last year, in an address in Chi-
cago, claimed it a- hig success, He 'said that over

70,000 home owners had received a. reduction -in.

taxes, that ther(; ‘was a greater percentage of new
building in Pittsburgh than in any other large
- eastern- 'cityf; thi1 - commereial and industrial in-
. _terests were greatly benefitted; that it stopped-the

tendency of . industrics to }ocate many niiles away |
from the city t6 aveid taxation: that businessmen
and_ all of the newspapers were now in favor of.

the plan and woeuld not change to the old system.

"1t is much to. be regtetted that more busi-
ness men and tmen‘of affairs do not follow
the example of Mr. Woodhead and study
the c¢ffect of taxation on the development
of sociely. Consider a recent exam’ple.

“The ],11tm0re one. of the finest hotels in '

“the country, has just been completed. The
building  cost nearly $5,500,000, which
means the employment -of an enormous
amount of labor and material, to say noth-
“ing of the lavish furnishings of the hotel.
Tlns 1mprovement was- hailed as a- great
benefit to the city. The press urged Iocal
capitalists to co-operate with' outmde capital
in meeting the outlay. Everybody recog-
nizes the hotel as a great asset to the city.

And et how were these enterprising cap-

“italists treated by Califorhia’s tax laws?
The land on which the Biltmore stands was

“partly vacant and partly occypied by old”

W)mhlmgq that - were ‘assessed in 1922 at

$15,910, the assessment being on the basis

s ﬁfty per cent ol the real value. In 1923,

© when the .building was half done, it was -
“assessed at $1, 390 A00. Tn 1924, the com=

pleted building was assessed at $2,689,580.
That is to say, the taxés on the old im-
provements amounted to $587. When two

cand a half mullion dollars had been spent,
Thig-year the com-.

the tax was $51 910.
pleted building ds taxed $99,245. The per-
“somal property tax has not been levied, but
it mav be $‘8g; 000 or $30,000.

. By what “mad-house system of logic is
such a tax law made? tlere are men who ~
_have risked their capital to do what every- .

hady in the dity wanted them to do, and
ihe city fines ‘them more than a hundred
Ahousand dollars a year for doing it. Had
the owner of the land used it for a parking

<tation, he would have had ne tax to pay-
for improvements. Had he allowed the old ;

mildings to stand, the tax would have heen
“$537. The land was assessed on a 50 per
cent’ basis ‘at $653,250 in 1922, and .at

""no one, not even themselves —Land and -fiper

“and such wealthy persons as. were too.
concm] their portable Wea!th U . quw

$880,730 in 1923, indicating an ingrense In
value of $454,560. o

The Biltmore hotel and. its Turnishings,
will rapidly decreasc in value. hui the 1and
on which 1t stands will grow o value as
iong as the pepulation about it increases.
T\/Ia.ny such 11npr0vemcnts are built npon
leased ground. In such cascs the Bisitder’s-
investment will decrease with iime. while
the landownet’s” will inerease. Ts not Mr.

" Wobdhead right in wishing gradually to.
_shift taxes from ])ersonal property and =

provements which are created by the ind
dividual, t6 land, whose -value ‘is fuale by
the comnrunity ? Tt is something for capi-
talists, as well as Taborers, to think about

AN E“\JGLI;:H VIEW

The dockers’ strilée last month for a living v )
happily ended in favor of the mien, iz no ~0<>mr
over than the miners, the shipimlldera i:.mmﬁzy
workers, the bricklayers and the houschuilder
speak out. “The tower leans from its 1!Mt1(!d{'(ﬂib, .
and every new story but hastens the final catas
trophe.” Who is responsible? Those who,
ever they are olaced, stubbornly ignore the root-
cause of the unuusal distribution -of: wealth ag
power; those who will not turn a hand to remny
the l’”‘itrJCtIOI'lS that. make labor a “drug in thc

: market, and who childishly think te cover up the

faked truth by patchwork schemes that e

London

TO PROMOTE. WORLD PEACE
] 1 lay stress upon economic fairness lmausc—
economic unfairness is the primary cause of the
present Huropean -situation. Nothing that the:
United States can do would. save the world from

such situations if it falls short of loyalty to na-
tural cconomic law. For economic law 15 s na-
tural as the law of wpravitation; the d'sastrons cons

‘sequences of its v-oidtlon are as mcvirable. And
< loyalty to natural cconomic law demands

foir co--
opf‘ratlon throughout. social life—fronr villiges to
nations, from nations to ithe national sistert hood— -
Louis 7. Post ai the Economic Club of Prot u.ff nee,

. Rhode Ielamz

CALIFO RN IA GOATS

“The real milk gzoats of the tax paqture' are the
California farmers, and they have been ‘the ‘milk
goats ever since the State was orgahized as a
Stats. This docs not necessarily mean that ithe
farmers have paid the larger share of the total
annual tax bill, but that they have paid-a larger
relative. share than any -other group, and that is
as-true today as it was in the iifties. It has been
trie of every.perod in ihe \mlc history amoe lhe .
Amencan occupation. -

The farmer has been th< ¢hief milk woat, i}’
those .who herded with Him in the prodieiion i
the tax. incofne wore the small property owner o
citizg, the merchont and bhusiness man whosc prop-
ertv consisted of realty ov goods upon the shelf,
=1 fo

ILN
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~CROSS-EYED REFORMERS

A remarkable case of pohtlccﬂ _strabismus s

brought to light by David Woodhead, president of -

the Municipat League, in a letter to the Examiner,
‘The “Tax J{(dm_:tion Alliance,” of-Los Angeles,

- professes to he u “people’s” movement to reduce

taxes. The manndr in which this is to be accom-

plished-is to support” the move ‘to jssue $34,640, 000

worth of public school bonds asked for by the
Schonl Board-and to oppose the bonds to be. is-
sited for the extensions to the cmtys power and

© light system.

As the. power anid light bonds are pald princt

- ple .and interest; entirely by the. earnings of the

¢ity plant, and not out of taxes, while the school
Bonds are paid by the taxpayvers, the innocent voter
wonders how a tax redaction alliance could have

made the mistake of supporting the bonds that -

must.be paid out of taxes, and opposing the bonds
not paid out of taxes.

Mr. Woodheard makes the reason plain by, show-
ing that the “Tux Reduction Alllance” is not what
oprodesses 1o be
organivaton of the peeple in opposition to high

taxes, it is a sham assoclation gotten up by the -

te power and-light companiés. to block the
t“iﬂ]wlf n of lh( eltye power and lght for wher-
ever the cily service extends there is a pronounced
reduction in rates.

How many men and women are gomg to be
fonled h} such a transparent fraud? .

BREAKINC UP SWE’DISH ESTATES

Some of the most famous of the. historic estates
of Sweden, as well as large industrial forest Jands,

“have heen-invaded as a result of the movement to

provide more small farms and homesteads. It has

Ireen announced. that Lindholmen, the country

cutatle u!ebratcd for 600 years, and more than 400
4 1wo the b1rthpiace of Gustavus Vasa, re-
s]( d as Sweden’s greatest kmg, is to be reduced

o 30 per cent of its present size. Meore than 1000

acres will e placed at the disposal of the organ-
izations interested in home colom/atlon —Ohristian.

L Meiomgne Mondtor,

TAX THE LEECHES.

We have no patience with- the taxpayer who in%_’
sists that-his idle fands are making him nofhing .

aind Tor that reason he should bé allowed to place

A Jow valie for assessinent. As a rule the parties

who “own it will not improve it and will not sell
it.to. others who will improve it. They sit quictly
by and wait for adjoining property to. be improved

“that' will advance the value of their idle lands.
Is it right to favor the man who acts thé part of
" a leech while you tax the improvements put on his

neve Thhorq propertv? Let the man who-owhs this
iile Tand improve it or sell it to someone who will

“do 0t or. pay taxes 11ke his nelghhors —Southc’rn i
.Democraot. 2

BOOKS

Just the thing for the husy man -who wonders
why ‘the timeés are out- of joint. Progress and
a)verty Abridged, hy Henry George, published
Harcouprt, Bla(‘e & Co, New York. will explam

TN ]I} in spite of all that science and 111vent10n his

dome for man, poverty fo]iowe_ close inm the wake
ol rrogress. Mailed to any address for $1.00. Or.
with Tax Facts and one new subscribér one vear

for $1 25,

" and instructicn in “The Deportations L«

Instead of being a bona fide,

Californians who wonder what takes place :at
Sacramento when -the FLegislature s in sassion,
will find most interesting “The Story of the Cali-

“ fornia Legislature,”” by Franklin . Hichi:orn, pub-

lished by.James H. Barry, San Francisco.

Sticklers for c1v1l liberty. will . find entcrtainment
dirium of
Nineteen-Twenty,” by Louis F. Post, published by

Chas, H, Kerr, Chicago. Mailed to any address at

$1.50.° Or with Tax l'acts and ong new wlmube
for one year $1.75. :

NOTES

Get a gﬁod piece of real estatd, buy it ‘wisely,

pay for.it, keep it, and it will keep vou—Arthur

Brishane,

No system ‘of taxation can long' endurc that is-

ot based upon equal and exact justice. The sim-
plest ‘and meost direct forms of taxation arc¢ best.—
Los Angeles Times.

This then is the League of Natlons—-»-‘ﬂm 4 SUpeEs .
. state, backed bv vast armaments, but a simple

1=
strument for bringing nations tegether in confer-
ence around a table—Roymond B, Fosdick. -~

 No tax should be levied in form or amount so
‘as to- discourage individual initiative in the opera-

tion of - existing production, or the establishment
of new enterprise——National Industrial Coincil,

Ckeap production 1§ possible through Tabor-say-
mg devices, skilled management, and the apnlica-
tion of science, but cheap labor is of no hends
either to employver ‘or to.the country.m—imf’
Pederation of Labor. .

- “T've heard of. oil men ‘bribin'g'p'ub_lie o_ﬂ’iriaES,’;

said Uncle Cy, “and lamber kings, and tariff bhar- .
ons, and railroad magnates, but by heck 1 never
heard of a farmer brlbmg an . official m Wash-
.mgton k

Fifty years ago there was freedem in this coun-

- try becatse there was freedom of opportunity, and

frecedom of access to land. Men worked willingly,

for they worked for .themselves as a vule. The-

transition Irom- farm hand to farm owner, from

clerk to merchint, from employe to employver. frem -

tenant to landlord was casy and frequcm ----- Hlmow

" Miner:

\Nhat the world nceds now 1is. n(=t umdm tion

engineers, but consumption engineers. Men who - -
‘can tcll us how to get underfed people to biy--
imore food, under-clothed. people to Dbuy more

clothes, badly housed people -to purchase heiter
houses, and poverty-stricken people to purchase
more comforts and luxuries. “When we et these
consumption engineers the problem of bigger busi-
ness and greater prosperity will soon solve irselfi—

"Bulletin of the Manufacturers andg Merchums Fed-

eral Tax League, Chicago.

Cotton gloves. manufactured in this .couniry are’

protected by a specific and an ad valorem duty,

but the combined rate must not exceed says the- .

American Hoonomist, ofgan of .the American Pro-

tective Tariff League “the compound rate ‘might .

afford adequate protection, but as it is, Amecrican
manufacturers of such gloves find themseww -

"able to compéte with the foreign manufacturers”

Manufacturers have filed a petition for a 3 pdr
cent inercase. Quite a modest protecﬁouist to
ask for only 11214 per cent tariff dutyl Tiut when

.the duty amounts to more than the goods might

it not be cheaper for the consumer to - ihe

American manifacturér not to make glove
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 WASTE, WASTE, WASTE!

What would be thought of a builder in 

~ a village where one and two-story buildings

‘met the public needs, who should erect the [
steel skeleton o a twelve-story butlding, .

Pt Gl i and finish only 1he sixth and top
iloors. The plumbing, Hehting, and elevat-

T service to these floors would have to

pans the intermediate floors. To the bwld-
¢r’s explanation that some day there would
be a demand for those unused floors and
that he would finish them as needed, there
would be accorded the smile that glcets
the vaporings of the fceble-minded. :
Yet, is not this the plan on which “the
- American city is built?. As the village ex-
pands into a city, and the city into a me-
" tropolis, the builders do not improve the lots
" next to those already occupied. They skip
a few lots—sometimes a whole block—and
then build. This- nécessitates running the

pavements, sewers, water, wiring, street cars®

past many vacant lots in order to reach and

Gserve those that are oceupled. -
By the time the city has reached fifty

_ thousand it is patchy and irregular in form.
Not only are there many vacaat lots lying
among the improved lots, but there are
awany so-called improved lots occupied by
shacks that -are-a disgrace to the city. As

‘the city grows, the vacant valuable land -

increases. .

Is there really zmy dlﬁfel ence in. th1s plan
“of civic development and fhat of the sky-
scraper with only two floors in use? Does

"ot the waste of service on the horizontal -

- plane correspond to that of the perpendicu-
Tax?
The waste is the same, but there is a dif-
ference to those who pay. The biilder of
ihe skeleton sky- scraper would bear the loss
of the unused service himself.. Whereas,

the builders of skeleton cities put the loss

em the citizens, who are obliged to support
the unused public service to vacant lots in
order to have. service to their improved lots.

~influence of 1axation.

There is no known way in which a huikder

“can enrich himself by building skeleton sky-
scrapers, -with only part of the floors com--

pleted. Hence, it is never done. O the

contrary, however, we have all abont us

examples of men who have made great for-
tunes by laying ot subdivisions, when an
abundance of vacant lots lay hetweon the
subdivision and the center of popniation.
The skeleton-town speculators eunch them-
selves by wasting public service on vacant

- lots, while the users of improved lots marvel

at the lugh taxes and poor Service,
. The -extent of this waste is not realizeid
by the average citizen. Only a part appears
in the gains of the speculators, for not all
holders of vacant Iots profity but whether
they gain or lose. dhe public abwavs loses
Los Angeles has 41 per cent of 1tz land
vacant. FThis does not nclude the agrwul-
tural lands that have. come .into the City
with anmexations, but the land within the
city proper. If to this 41 pei cent he added,

‘the great number 6f lots in the very heart

of the city covered with one-story Duildings.

‘left over from early days, and now squecred

n between modern twelve-story buildine
it is rafe to say that the present population
and business could be - bétter housed on
less than half the land now.occupicd.

This heing so, one-half the sewers, street
pavements, bldewalkq water and gas pipes,

Jight -and  telephone wires, car. tracks and

hali of the time used in going and coming
could be saved. The police and fire {1(*]} iri-.
ments, having but half the territory to
caver, could do it more effectively.

True. the city .cannot arbitrarily .inter-
fere with private property. It can, However,
bring to hear the subtle but unesc fquislﬂ
New York City stim-
ulated building enormously by exempting -
dwellings from taxation for ten vears. The
IPederal government drove State haunk note
C1r(‘u]at10n out of existence w1th a -tax of
ten per cent. e

Is. niot- thé"inference plain? Shift 1':1f\"<‘:§'

"~ gradwmally from bhuildings to vacant lois .

When the owner of an idle lot must pay
the same tax as he would were it improved,
it will not long rémain vacant. Angd if the
valuable lots near-the leart of the citv be
fully improved there will be less. indute-
ment for speculators to subdivide ])mduc—‘
tive ranchés, orchards, and. vmwar(h ni

vacant lots.

Let the taﬁcmcr author;tlef-‘, treat. vacant
lots as the ]*ederal government handled
“State bank ‘wildeat” currency.

%1&




