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WE ENTER OUR TWELFT

I May 1922, the Tax Relief Associatiom
undertook the publication of this little paper “in
the interest of Bound Feonomics and American
Idesls,”  Ta one sense, the name “Tay Facrs”
has been unfortunate. The name of the Associa-
tion, itself, iz a fittle misleading because it appears
to stress the thought of reliel o harvassed wer-
chants, manufacturers and hume owners and does
nat suggest adequately the more fundamental
thought of ecconomic reform which we have en-
deavared tn present in these editorials,

During the past three or four vears, many or-

apizations have been formed in the interest of
we who are wrestling with the rax problem,
wtd @ number of pubiicziris}m have been launched
in the hope of casting a little Light on this dark
subject, It is natural that some who hear of this
organization and its publication should mizstake s
real purpose and think of it as vne more civic body
interested in and endeavoring to “lighten the
tax burden.”

The full intent and purpose of this paper s
far more fundamental than merely shifting taxes
from pillar to post, The idea that we are trying
to present i3 a philosophy of sociat Life, a scientific
treatment of social problems. We want you to be
able to trace the connection, however obscure or
roundabout 1t raay seem, between taxation and the
Eidnapping of a hittle child.  We want vou 1o
see the connectibn between taxes and pimzhﬂuw
and prisons, aot in respect to balancing  the
budget and providing funds for these institutions,
but as a cause of their existence or non-existence.
Pingl you see that our svstem of taxation is the
means of fzdpiwmw aur social velations, and that
through them it filters down 1o onr individual
Hives, you cannot hope to solve the tax problem.

iu order o understand 1ts frue nature, we
must see that the most it‘i‘lp{}l‘tmit' function of
taxation 15 oot to ohian revenue, but o balanee
the advantages derived {rom the wee of ;{uud asd
poer land. By “good”™ and poor land, we do
ot mezn mevely fertile znd sterite seil Emt l*nd
vt ix productive or noeproductive in centers
f popalation, as swell, The most valuahle tand
the United States was once used for the
sing of cabbages ) now, 1t is occupied by some of

YE
the world’s rallest budldings, and the production
of wealth goes o on a much grander scale than
i 7is cabbage-patch davs,

We are dealing with the land problem first,
last and all the tme. No secial problem can he
solved undll the land guestion is setrled, for it s
in the wse of land for the production and distribu-
tien oF wealth that men come together 16 groups
and communitics, that they vt to specialize
and cooperate In tabor.  No movement for the
betterment of society that does not recognize the
land guestion can be of lasting benefit,  That is
why Trx farty keeps on hemmering away ot
tundamentals  while politicians  and  statesmen
tinker with palliative aires that can afford
anly temporary relief ar best. Many of them
aggrevate the condition they are designed o alle-
viate.

VWe begin swith this self-evidenr trath: the
earth is the common herttage of all, and overy
child born ints the world has an equal right with
every other chitd o the use thereof. How such
an adjustment can be made and economic justice
cstablished 15 not easy 1o see. Political economy,
though it is not the doll aed dismal science it
hias been punted, s, nevertheless, a science with
rules and [aws and principles that canmor be mas-
tered in an heur. But is there anvthing difficule
to understand it the proposition thar the earth
belongs 1o all men, and not o o privileged few?
You can see that, can’t vou? That s all we ask
vou to accept at the start, then if vou will keep
ot reading Tax f’{:s“f::. we wifl tv o show vou
the signihicance of this thought and hew it forms
the foundation nf our whole social philosophy.

Endustricus men and women, for instance, live
economically, sometimes frugally, all their I
and wave their hard-varned doll that they may
not eotne tn o want in t"sm' ald awe. Then, banks
clse; depressions come ; Investments prove worth-
fess. The saviogs of a Betime ave swept away.
Mothing is letv but the mockery of the hiead
line, the r.r;!;zf:sh- of the poorhouse.  Would a
change in our land poley alter thiy sicuation?
Certainly it would 1 it weve the right change,

A great war has besn wnnnm““si and the
vouths that marched o gallantly 10 the front
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to the country whose canse they
defended. Their old iobs are gone and there are
no new ones. Wil a grateful country care for
them and theirs with pummis that increase and
muitiply by millions and becore an ever-growing
burden for each successive generation to beay?
Waould a tax on Tand valoes, instead of on labor
sroducts, make it possible for the returaing sol-
dier to step back idnto coividl life with an oppor-
munity to earn a living acesrding to his ability, and
without casting a shadew on iz seli-respect by
offering him 2 persion or any other government
ha;adeut? Yes, ot wonld,  And so it goes on,
the golden thread that runs through the whele
fabric of soriety.

are drifti [A3Ee

We belicve that vo individual or group of indi-

viduals has the moral vight e deny others the
use of the earth by monopolizing land, or to
appropriate to themselves land values thar are
dus 1o the presence of pooalation. Qur present
fand policy peravts individuals to buy, sell and
speculate in land as if rhey had rnddv 1t and
could claim exclusive sweership by right of pro-
duction, We are trving to make clear to vou the
difference between luod and the arnicles that men
makc—w—mmt clething, houses, ships, golf chubs—
everviling, in facr, thar would sor have exisred
if man had oot been here, These are the things
we refer to wwhen we talk aboyr labor products,
or sum up i the term produocilon,
Everyone knows that there a5 2 diference be-
weer D and the product: of Iabor, but the
majoriiy of people don't see the significance of
the fact. It is very dificudt for a person whe
has believed all Bis Lfe thar land should be
bought and wwned exactly ke a house or a
suit of clothes or & cow o understand that aay
other svstem could be just or advisable or neces
SATY.

e

That 15 why Tax Faces wants you 1o see the
niecessity of changlng vour ideas regarding laad
moropoly and the speenlation in land values.
Uneil you do see thar, it is hardly worthwhile
to attemnpr aly legisfaoive measures that would
go to the oo of our edonemic difhoulties and
bring posisive and permanent relief, Wheneves
an injustice has persisted for generations, 1t can-
a0t be corrected without 4.]32?'!2!“15%;_? same of priv-
tleges that they have wrongfully enjoved. N
urally, ¢ gong to howl about it They are
going to howl so loud and in such a manner that
those who n need the change will believe the
whale 1dea to be swrong and will work agmast
their own inierest to protece the special privifege
that sppresses them.

Mo, injustior mav be established z'm.d maie
tained throagh force at the hands of & few, but
not justice.  When vou people lli!d(’.l'sl’ii”{i the
land problem, you will wans 1o change our land
policy. Unul you do understand it and wane the
readjustment, it 1z wseless to try o force 1t on
vou, Unfortunately, those who do anderstand i,

must suffer with the rest of you upder the pres-

ent system——that is life,

Whenever vou people understand the need and
r?u nature nf this proposed lew"“ The Tax He-
sciation will be seadv to help you with
tipns as to how it can b{* hrought about.
ii vou want the whole change made at snce for
quicker relied, we'll help you w do it ¥ wveu
believe that much confusion and pechaps some
temparary hardship would be avoided by a2 mere
zradual process, making a listle change from vear

to vear, we'll help you with thar, too. When
and by what legislative measures this change is
to be made 15 envively up o vou folks. Fhou-

sands of us have been veads for this thing for
ears, ¥ ou can’t take us by surprise

This readjustioent must he effected through
a change 1 sur tax systemn, o change that may
be expressed briefly in the principle to remove all
taxes from labor products—man-made things—-
and levy one tax on the value of land regardless
of improvements.  Until this & done, we are
simply wasting our rime trving to correct cond:-
tions with measures that utterly ignove this foun-
datien of our eeonemic structure.

Remove all pestrictions from erade. Give svery
sman and womai a chance 1o vse the carth wich-
vut fer or hindrance, without paving some o
else for the privilege, then whether or 1

there is need for price fixing, for restrictive labor
debt moratorinms, honuses, old age pen-
stonys, inflated currencies, or any of the hundred
aved ane weasures prescribed for our economic s,

I('i\"x ¥

We are not discouraged because we have made
so little Trapression on ¥ou in eleven years. The
plnlmm;lu of unse ness. of kindness, of for-
giveness, of the brotherhood of man, of which
thiz i the practical application, has not made
much of an Impression on humanicy i two thou-
sund yewrs. We hope o cut thae qune down a
iittle.  Flowever thar may be, 5t s oor intention
to keep the lght burning thai marks the exit so
that vou folks con ger one of the woods any time
vou want . We're nor gomg to push veu out,
vou'll have to go out under vour own power.
it cen be done

PISTEMING IN

Proas dlificuls for a monthly publickdse o
cotmrpent on the course of the administration at
Washington. Things there are moving so rapidly
that even the dmly papers find fresh marenial for
maorning and eveming edicions. Practically every-
thing that i3 being proposed s pur forward s a
relief measure. Perhaps the best thar we can do
5 to keep hammering away at the basic principles
that govern oar sconomic life in the hope *h'
snive day our readers—and millions of people wit,
have never heard of Tax Facts will demand of

change tn our land system thae will bring !
neic freadom,
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THE FARM PROBLEM
E. B, Swowvnny

That cur present systemn of taxation is ane of
the chief contributory causes of the existing eco-
nemic paralysis iz amply demonstrated from the
folowing facts culled from the reporis issued
by the Deparement of Agriculeure. The low
assesstents for purpeses of taxation on valuable
vacznt land cicourages speculation and monopoly
in the resources of nature.

This betng se, the high prices of farm products
during the war caused an enormous inflation of
lard values.  Farmers were glad to pay many
times pre-war prices 0 anticipation of huge
profits,  Mortgages were easily secured in pro-
porrion to these inflated prices so rhat the mort-
gage debt increased from $3 320 000,000 in 1919
ta $7,838,000,000 in 1920 adfter which it mounted
more slowly wotidl it reached the peak of $9.469,.
D0O.000 in 1928,

When the price of farm products began to
dechine, the real trouble began,  Banks by the
thousands, other money lending institations and
individuals were lefr hagh and dry holding the
bag of frozen assers. The poor farmers could
not pay either the principle or mrerest on their
mortgages, and singe they comprise abour 607
A the purchasing power of the country, 3t s
easy to see why production slowed down, and
millions of people In all lines of business were
thrown out of work.

Ulnemplovment was not the cavse of the busi-
ness depression, bat rather, the business depres-
sionn caused uynemployment.  The farmers weie
just as greedy for the vnearned inerement as
any other Fand speculavor, and this trouble would
never have occurred under a svstem of taxation
that made land speculation and monopoly un-
profitable.

Plactor John Dewey, one of our foremnost edu-
catars and phitosophers, has this to say regavd-
ing the farm struation: “Any form of price fix-
ing for farm products, or reduction of interest
rates on farm mortgage and commercial debt,
will tend to start another orgy of speculation in
farm lands and defeat the avowed purpose of
such farm relief legisiation, uniess all iahor pro-
ducts are exempted from taxarion and the revenue
hitherto derived from such sources, obtained by
saxing land values more heavilv.  This is the
only practical methad also, of nsuring tha wot
ing down of the principal of farm debre, e
to the benefic of producing farmers, mstead of
farm land speculators,

CAN relief and all construction will
tend to increase stil further the speculative sell-
ing price of farm and oty lands. This must be
prevented to avord a pepention of gar recent
stuation. 1t can be effecovely prevented ouly
v transferring taxes from improvements to land

dues”

AN APODLOGY
ivan A. Thorson, head of the Organiza-
tion of Real Fstate Counscllors and Appraisers
which bears his name, has called our szrention
to an error. for which we wish to apolegize, 1n
the issue of Fax Faces for January of this year
An editorial, Production Cost,” credited
&y, Thorson with this statement: “The trouble
is that in dealing with land we have failed o
distinguish between cost and value.  We have
heen measuring it like merchandise, assuming
that the seliing price has a fixed reladon wo the
production cost.”

Mr. Thorsan, referring to this editonal, writes
ng: You then proceed to assame that 1 mean
by ‘cost’ the price paid for the lot by someone,
ete. [ do not blame vou for making this assump-
tivn, as that is the erroneous assumption that s
made by 9997 of all real estate brokers, How-
ever, it 15 exactly the interpretation of ‘vost’
which I am erying wo rectity, | endeavor 1o bring
hame to our good friends that land has ne pro-
duction cost, that onginally it was a gift of
nature, and was no deubt intended by our Cre-
ater that it should continue to be so regarded.
However, someons approgriated i, and we are
faced with an economic and social situation which
is 2 fact and which we bave to reckon with as
such and make the most of.”

We are glad thar a man of Mr. Thorson's
standing in the real estate world s tryving to wo-
press this thought on his brother veaitors, It i3
an important point o be kept (n mind when
dealing with the land problem, and there s no
reason why men handling real estare should
want to dodge it. The real esrate business, like
many other enterprises has been in the doldrums
for several years. 1§ the realtors would support
any measure that would make it unprofitable to
speculate in land. so much vacant land would be
thrown on the market, the real estate business
would boom bevond their fondest hopes.

THE ARCHITECTS
Dduring the three wecks exhibit of Southern
Califorma architects, contracts have been given
for Inurteen homes represcoiing approximately
$60,000 i all. How much smosey haz to be
spent for land on which o build these homes,
we arve not told. Wharever it is, think how much
more could be spent on the houses if this land
price could be eliminated, how much more could
g to labor and how much finer the homes could
he if the owners were not obhiged to pay some
individuals for the right o budd ar all on this

carth that was meant for everyone,

He tn't venlly a Digetirae crook unbess you must ler
bim aleue to prevent the loss of public confideace.—
Medford Mall-Tribune.

A scientist enterfaing an Osle gathering with his the-
cry ihat life on this planet began in hot water. We
would secem ideally situated for a fresh start—ideiront
Noas,
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THAT NON-TAXPAYER

Southern California advertises itself as a win-
ter plavground and does much o encourage Fase
crners and Martherners to spend their winters
here and escape the tigors of the colder climate.
“But,” say seme of our property ewners, “they
stay here five or six months at a time, send their
children to our schwols, enjov eur parks and
Fihraries, and they don't pay one cent in taxes.”

Bir. A M. Morosco, Fax Counsellor in
Charge of Research, California Taxpayers’ Asso-
ciation, has written an excellent article, “%Wheo
Pays the Taxes,” for the May issue of The Tax
Digers. Flaxation is the mogt critical problem

facing California today.  Public finance s not
SINESE

the concern of public officials alenc.  Bu
taves are not of intevest exclusively o firms and
corpotations.  Bather all these problems and the
problems to which they lead, are the joint con-
cernn and the common responsibility of all the
people. .. .. Taxes are passed on down 1o the
end of the line to the consumer of the commodsty.
wha is the ulfimate taxpayer. Every business,
every corporation selling goods or services, charges
its tax burden against the consumer. . . . Taxes
are in the rent of our homes, in the hread we
at, i the gasoline that keeps our cars going,
and in the radio that enteviaing us in the eveoming.
Trac, taves are oot specified in our bille from
the landlord, the grocer. the butcher, the baker,
the milkman, but they figure in the total just
the same.”

M. Morosco has given us the result of some
of his research work bearing on this peint, and
Wis figures will he a great surprise to some of
those property owners swho consider therr fax
bills special badges of martvrdem.  Br. Morosco
savs: The statement s requently made, "My
interest in taxes and in governmental expenditures
i« not very keen, because, fartunately, I own no
property and therefore I odon's pay any 1 5,
T order to disprove fhis siatement, we have
assumed  the expendirares of an individual in
California whose mcome is approximataly $150
1 month,  We have taken a widely published
budget as to the lagical expenditures for an indi-
vidual with a fixed ncome of thar amou Ve

made necessary in seeking 1o arrive at a reugh

estimate of the taxes paid in California by the
smar: or woman who claims he or she pays no
taxes.

it i not supposed thar all people with an
income of $130 a menth would spend their money
in the same way, bur Mr. Moresco's figures give
an excellent estimate of what happens fo us when
the government eollects its taxes. My, Morosen
gives in detail the figures for the personal prop-
erty tax on the automobile, $18; gasoling tax,
$18 ro the state, %6 to the Federal goverament;

vy percent dicect tax on a $A0 vearly electric
light bill would ameunt to ¥l S0 F1.50 for gas;
$1.53 1w the street car compaiy throush the
nurchase of tokens: house rent. phus water fax,
%80 ; %2000 life msurance policy, $8.20; 3108 of
fiis foad Bl s for commission fees, lice T ATIS
portation iaxes; tax on the clothing he buys,
telephone, $2.20; tobacen, $30.80; moving pie-
rure tax, 5250 23 cents an owo decks of plaving
cards,

“Phe pet resalt s that a man with an mcome
of 150 dollars a month, $1.800 a2 vear, expended
in the fashion outlined by a satisfactory budget,
will pay $324135 per vear inindivect tanes under
the 1921 tax schedule.  This was materially in-
creased as the resudt of the 1932 Federal Acr

It is a fair estimate that the asverage

man whe owins no property, who has an incory

F 4150 2 manth, s paying roughly 330 a month
a dav o support public expenditares.”

VWith the exception of the $80 in the yearly
rent bill which helps to pay the landlord’s tay,
all these indirect eaxes are paid by the home
ovener in addition to the tax bill that he recsi
fram the focal tax colfecior.  The guestion is
somerimes asked: “What would be the difference
in my tax bill i the land value tax were sub-
stituted for the ability-to-pay system now
force?  1# the home owner will take the doliar
4 day as a rough estimate of the indirect taxes
that he pavs without knowing it, and add it o
his regular tax bill (subtracting the %80 that
ihe renter pavsd he will have some idea of what
he really pavs in taxes every year. Land in
California t essed at half its value and is
listed separately cn the tax bl Tf 3% 15 taken
as # faiv injerest rate, your land value tax would
be 5% of that capitalized walue, and that would
be «ff the tax that voi would have to pay. That
doHar a day in inditect taxes woukdn't exist.

el

1S ARG

We don't smoke tobaces, we dor's carey any
tife murance and we don't buy new clothes
(think of an editor buving enough clothes to
par B30 a vear taxes on that weml) but wsing
M. Blorosce’s figures to form a rough estimate,
sur vearly taxes, divece and indirecr, moust be
somevhere around $385 dollars, while under 2
Iand value s, we would be paving aboug 1448

Prohably this would be much less hecause woder

4 land value fax the rental value of laad would
not be so high,




