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THE MONEY QUESTION

Jouwn

Just now we b:w e a great pother abour “Man-
aged Currency’’, as thoug; all curreney of civil-
ized countries was not “manged”. A certain
mumber of grains of pold, nine-tenths fine,
stamped by official mints, is lawfu!l “money”.
That s, it §s “legal tender”. “The latter puoint,
which is the important matter, is usually evaded.
Al of this is arranged by law. 1f thizs is not
“management” what i w7

Jefferson thought that 2 sound money sysiem
could be maintained, “hottomed on taxes”. Ngo
one has improved on his proposal.

¥ government issues a bill in vayment of serv-
ices received, and =zecepts that bill in settlemnent
of raxes, or other obligations due to the public,
the account i3 clear—and no “pold” in evidence,
Multiply that transaction indefinitely, and re-
sults are the same.

Suppose neither gold nor silver could be found
nearer than the most remote celestial _ahsxm

g 1 manufacture
tooth picks, and then swap with one another?
Always, of course, provided that natural resour-
ces were not monopolized.

If government would make Improvements, as
a postoffice bulding, they should be paid for with
“money,” the same to be retived in specified
amounts, at specified times, during the Life of the
TMProvements.

Taxes, of course, should he equal to expenses.
BMore accurately, expenses should be limited by
taxes, taking inte consideration the extra issues
due to making improvements, as noted,

Such “money™ will be used by the people in
private transactions. Here trouble begins, for
private business varies with seasons.  Sometimes
much money is required.  Somerimes Jess, 5o,
we need an “elastic” currency.

This feature is easily provided by extending
the pracece introduced by Senator “Ald Irich, of
Rhode Island. Before this bill was enacted we
accepted only U, 5. bonds a3 security for na-
fionzl bank notes.  (Other specified securities
were accepted afterward.  Ewrend this notion by

permitting  any  one with sound securities 1o

2. Werrrs

; edpe the same to the government and receive
in return o safe percentage of their value in
“money”.  Perhaps a  reasonable  minimum
amount 15 $50,000.

Segurities s6 pledged would be redeemed Whm
movey became plentiful, thus pm‘&»uhng an “elas-
1’ feature. To be sure such system is suitable
anly For an intelligent and honest people, repre-
sented by an intelligent and
As such conditons do not now obrain the plan
will probably be avoided,

onest government,

Vanderlip was guite right in declaring the
American people Yeconomic literates”

“Legal tender” makes the “money question.”
Bioney issued by government should be lepa
tender for all ohligations due to rax collecting
agencies—rthat 15, due in any form te the public.
As neted, such maney will be used in private
transactions, but such use furnishes no reason for
governmental interference with private affairs.
{yovernments are properly instituted to adminis-
ter public business, and should religiously leave
private business alone.  But, so long as govern-
ment enforces the payment of private debis the
legal tender function of money must be extended
to private financial transactions.

If such interference were abolished, as many
eminent men have advised, the money guestion
as we know it would evaporate. In fact, if the
government could be induced o mind its own
business most of the annovances of civilized life
woukld vanish.  Owver one hundred years ago
Gibbon informed ws that “most of the crimes
that disturb the internal peace of sociery” find
their source in the laws, Our money system 13
merely one of several feudal regulations that we
have inhevited from past centuries, Tt is these
undemecratic features in onr legal establishment
that cause eur economigc trouhles,

True refortn 1 all matrters (s merely ridding
ourselves of these feudal regulations, just as we
have rid ourselves of chattel slavery, export
ﬁn{m tol! roads, property  qualifications  for
} other inherited features of ancient
feudalism.
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Finally, money
itig s character

i oa ool of trade, and anpEov-
will have f?m sarpe offect as

nnprowmcm‘ of othe 1, ground
rent will advance and a erb the rzzsuiimw hens-
fits.  Specelation in the value of land *m& ac-

centuate this mevement, causing mtense activity,
followed by equally cr:m)hahc depression, that are
knowr as the “industrizl cycle.”

The vemedy is simple: Money imphics trade,
Trade implies the production of the things
traded. Production implies the nse of patursk

. resources whereby preduction becomies possible,
Therefore, remove taxes from products and im-
pose them upon the value of land; thereby pre-
venting fhe deveh}pmeﬂt of the crazy land specu-
lation that disorganizes the productive process,
and ar the same titne relieves production of the
enormous burden that new periodicaily checks
Hs growth.

OUR DESERT SONG

Man never rested until he had explored the
carth from pole to pole, had charied it up and
down and round about, but in all the thensands
of vears ihat he has been here, he has not learned
how o use H—proprely and to advaniape. Some
disasters we must take as they come.  The
amount of rainfall received 1n any given area,
shocks caused by the slipping of the earth’s crust,

hurricanes and tornadoes and simflar natural
phenomena are beyond human contrel.  The

best we can do is te adjust ourselves so that the
vagaries of nature bring the least possible suffer-
ing to humanity.

What has taxation to do with the unfortunate
condition prevailing in the drought stricken area
of the Middle West? It is related to it because
it is refated to our policy of land-holding; and
our policy of land helding &, in reality, our
method of using, or misusing, the earth itself.

The earth is the storchouse of mankind from
which we draw the materials with which te buwld
our houses, {1l our cupboards, clothe cur families
and s¢ on, The storebouse still containg plenty
of materials with which to satisfv our needs and
aur whims,  Some of the supplies have been
waitton]y wasted, It 15 true.  Although man has
expended much effort trying to make two blades
of grass grow whers one grew before, he has
been greedy, as well as ingenious, and at a very
carly period he recognized the face that the pri-
vate possession of natural vesources wonld give
him control those who were oblized to use
these resources.  If's a pood idea—if vou want
to live on the labor of others and the laws of
your country forbid chattel slavery.

In furtherance of this idea, our forciathers
pushed across the continent, staking thelr claims
from coast to coast, ffuhb!mfr up the forests and
mines andd all choice tid-hits, fortmnes
for the few at the expesse of the many. The

making

fuinber barons were so bent on meking fortunes
for themselves and their children that they
cared not a jot for anv interest others might have
in the lumber supply of the coumtry.  Let futurs
generations scramble for their own boards and
shingles—after us the deluge, and all that sort
of thing. And the rest of our dear grandiathers
allowed this tree chopping to gn en without a
word of remonstrance or a2 sugpestion that it
might be well to plant trees as well as o fell
them.

Deluge, indeed? We have lezrned to our
sorrow that the forests in the upper basin of the
Mississippi helped to bold the moisture in the
gronnd and regulate the flow of water through
the valley to the gulf. The work of greedy
Tumber barons and destructive forest fires has
resulted in floods that carvy the water off at
one fell swoop so that it is of no use to anybody.
So much for individual initiative as practiced by
the lumber barons in buillding up their fortunes
at the expense of other people and fomnire gen-
erations. Certainly, we needed some other policy
of landholdinp that would have prevented this
destruction of our forests.

After the deluge, the drought. "This drought,
unprecedented in the history of sor country, has
turned some 200,000,000 acres of fertile land
te something that very closely resembles a
desert, and the country is faced with crop short-
age and rising food prices.  The weather burcau
has hazarded the guess, based on scientific caleu-
lations, that this condition wiil prevail, to greater
or lesser degree, from now on.  If this i grue,
probably most of the inhabitants will have to
mave, Ir ngatlmz a3 ;}mctmul in Southern Cali-

| .

foria ies whers
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hx arc ;zivv ays dry, seems to be impractical,
if not mmpossible, for the Middle Wese.

What we need, apparently, is not only an
elastic currency, but an elastic Tand policy, If
Mother Nature is going to play tricks on us by
changing our climate, we'd berter figure out
some methed of landhelding that will make ir
casy for a group of people to shift from one
ferritory  to ancther withour loss of “invest-
ments” in the one place and without paving
tribute to ndividuals in order to establish them-
selves in the ather.

it 14 ﬂ-arfqgn
TELOTIES were  Ofridm

The firse generation that tilied the sail of our
central VZIH(?}.S paid the government so little for
the land that they might have, and sometimes
did, move to pew pastures without much foss.
Those whe came later and were obliged 1o buy
the land, not from the government ar nominal
prices, but from individuals whe were anmcous
to reap all they could from rising land values,
could not so easily shift to other localities,

Meither buver nor seller thought of making
any distinetion hetween the value created by the
individuals who deared the land and worked it




it shape for farming, and value that re-
sulted from the presence of a larger wpuic;tiurz
and Increased demand for land. Sz}me af the
farms are heavily mortg ¥ represent
substantial investments. President Rwi)aewlt has
already spoken of removing families from the
drought stricken area. If this & tried ir will
be s tremendous task. It is not easy to shift
popmilation to new areas when all the new aress
worth occupying are In the possession of individ-
uals who will not be slow fo take advaniape of
any demand for land.
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One night suppose, too, that with so many
fertile spots oun the surface of the earth, and so
much knowledge of scientific farming, 1t would
not be difficult to raise crops in those sections
where rainfall is adeguate and share themm with
focalities that are suffering from nateral dis-
turbances. But you see, we have some very
curious ideas abowt imports and exports and
tariffs and home markets and so on. Cern grown
in Iowa is one thing, but iIn Argeutiﬂa—-wdi
the corn may be the same, but their postage
stamps are different from ours.

Vv Pe qEra % I }

Y es, wWe need 1o 1

landhelding  and tm‘ms and  taxes md THOT0-
polics and so on if we are not to be thrown of

our feet every time Mother Nature has a it

LESEON FROM HISTORY
{From The Porcupine, Manchester, England.)

A century ago settlers in Australia were able
to buy ldand at £1 per acre. The purchase
maney was used to convey immigrants from
England in order to ensure 2 constant supply of
labour for the development of the colony. But
cheap land provided the hired labourers with
opportunities to become self-empleved, and zo
many of them acguired land and independence
that extensive farming and other large under-
takings hecame dificult and wmuch capital was
lestroved, In an official report tssued by the
South Australian Comiissioners in 1836 these
difficudties were brought 6 the notice of the Sec-
vetary of State for the Colonies, and a sunple
remedy was proposed : fo prewvent lalourers from
abiaining land by raising irs drice,

While opportunities for self-employment were
open to them, it was impossible to exploit the
workers; only these who have no alternative 1o
w f)’k!zgz for employers can be made ©
slav ir Wakefields book, “England
America,”” My, Arthur {the great capitalist of
M, 5 W) is queted as saving: There is no
instance on record where settlers have been able
to prevent their Indentured servants, hired o

viand, from becoming dissatished and then
leaving them atter thelr arrtvall”  Af Swan
Hiver the hrst settlers had hardly Tanded before
the Governor was reguested to pumish inden-

. 1 1.3 I : 1
tured Isbourers for refusing to work for those

who had brought them from England.
56l Troe

Ereonomic freedom and independence sull de-
pend upon the terms of zocess to Yand, Hhere
land is dear, men are cheap. But all the advan-
tuges of cheap Tand in the Colonies can be en-
joved in this country by means of the Taxation
and Batiny of Land Values. This policy—ap-
slied o all the land—will Hiberate the mil-
bons of unused acres in town and country, and
make Yand evervwhere cheap, and this will not
only benefit those who seek freedow in self-
emplovment, but alse these who prefer o work
for wages. Wages will then he high becanse
there will be more jobs (opportunities) availl-
able than men secking them. :

THE FISHING SEASON

“Secretary of the Treasury Morgenthau’s
experts, who have been spending the summer de-
vistng means of mereasmg taAX revenue, are ex-
pected within the next fortnight to submit a
secret mps)rt of recommendations.

“For the present 1t is expected that Secretary
E\*i{}rgemhdus e/‘perts will be restrained, and
that, while taxes will be increased, and new
ones added here and there, no crushing burdens
will e applicd. In laree degree, alse, the com-
ing tax programs will be measured according to
the strength the Rooscvelt administration will
have in the Congress to be elected next Novem-
ber,” '

Tt 15 very evident that tax programs, past and
present, have not been measured according to the
strenpth of the public that has to pay the caxes:
In Washington, and in forty-eight states, “ex-
serts’” are racking their braing teying to find
new channels through which tax mopey can
fiow into the public coffers. Not that it makes
a particle of difference o the taxpaver whether
hie pays bis tax in one lump sum or in a hundred
little dinky amounts. The point is, these experts
are merely devising means fo gag and blindfold
the citizens in the hope that he won't realize
what 13 happe;}insv to him. T%\ere i one hope
for ws. This is a finite world. They must come
to end of their hist some ilme; and when they
have taxed evervihing else out of ecxistence, the
Tand will still be here.

AGAIN, AND YET AGAIN
Alice Thatcher Post
A dream T wove to conouer doom
You tore nw weh; vou smashed my foom
But noww the dream reweaves, for still

I hold the plan, [ keep

, but fhe

w getting «
o our ba{st stmp& is rmrn‘it mM’e)fzzlf Reqzsz’w’
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THIS PURCHASING POWER

When surpluses began to pile up in field and
factory, the cry of “over production’ was raised.
After tooking abour a htile and contemplating
our fellow countrymen whe are holding their
rags together with one hand while they hold out
the other for abms, we decided that it couldn’t be
a matter of too much bread in the bakeries, but
too little money in the peckess of prospective
rustomers.  Then we bhezan to talk sbout

ourchasing power” as confidently and fammliar-
Iy as it it were an aﬂsﬂﬁ we (Gﬂzd obtain al
wrapped up in C : ;

That many peoph* hd‘» ¢ not & clear ilea of the
real nature of pumhamw power is evidenced by
the fact that many believe we can incresse the
purchasing power of the country by waking
wealth from those who produce it and giving it
fo ron- proriHCP' . Fhis is what happens when

wealth is distributed through charities or pens-
joms. It also happens when one man pays another
for the use of a farm or & town lot; it happens
when 2 man climbs in the back window and
helps himself to the table ware or milady's
ripkets: it happens when a man pavs a bet at the
poker table or the race track. These transac
tions merely shift wealth from one person o
another, they do not, and never can, increase
wealth.

¥rank A. Garbutt, writing on “Produerion”
in The Los Angeles Fimes, introduced his argu-
ments by saying: “The greatest source of wealth
s production.”  Production is the process by
which wealth comes inte existerice, 1 18 no more
the senrce of wealth than a water maln in the
strect is the source of water. The carth, iseld,
with its animal, vegetable and mineral matter
is the source of all wealth. FProducoon is the
&p])ll!_'!t!i}ﬂ of human Iabor to these materials.
it is our complicated system of working wygether
and on a large scale that has thrown Mr. Gar-
butt and many others off the tvail. There 1
not reom in this little paper o trace the grewth
of an apple pie from the minerals in the ground
through the grain and the fruit and the sugar
can through the warchouse and the markets
and so an and se onuntil they arrive in all their
juicy, fragrant debiciousness on the dinner table,
From start to finish, hundreds and hondreds of
peaple have had a finger in that ple. Switchmen

raphers, and pert de-
.'1 ihn; ?nnd» in thiz produc
Hu.zmm. Iabor
pie ;;z‘a *" B, Ei‘aa;t the real source
earth, itself. the natural elements thz.at
maan can use very oleverly, but cannot create,

f’is long as pwple e get at this source of sup-

oies, bonnets, chairs,
w Mh.. hut you can’t make a mud
i itheut mnd I 1 choose 1o make more pies
than l wish to zat, in order that [ may trade
some of them for other things thar I den’t knew
hew or haven’t time to make, these pics become
my puerchasing pewer. That is, vou will ¢
me =z chair or a carpet that [ desire, if 1 will
make so many pws TO EIVe You 1 return, But it
waoukd take so many ;‘,i{a‘ to purchase most things
that I c:m!ain t casry them about, and the other
person couldn’s eat them. That is our excuse
for rooney,  [§ represents wealth as long zs peo-
ele lahor and produce wealth to be represented.
Tf vou give money fo 2 wman, vou merely give
hira the means to take mway from some one else
part of the wealth which that someone else pro-
duced. He has not contributed one ounce o the
sum tofal of wealth in the world., He i merely
trading with wealth that other people have pro-
duced. Whenever a man consumes wealth with-
qut producing any, semeone 18 bound 1o come off
share,  1f money s what we need to make the
cousttry rich, all an earth we have to do 15 to
speed up our mings. Only work can make us
rich, and we cannor work unless we have some-
thing to weork with and somewhere to stand
while we do it

In a radio address fast spring, Senator Borah

caid eeand He thar we must tey anti
Y313 I E.nd.Lﬂ\_:.“..L} R8T W Inust rostare the anti-

trust laws and break “the stranglehold of mon-
opoly which helds the purchasing power of the
people down to the lowest point, and consump-
tion, in many respects, o starvation level.” It is
anly by destroving the monopolies that prevent
people from working in nature’s storehouse that
we can increase and properly distribute wealth
Products of labor constitute the real purchasing
power of any people, whether they gained pos-
session of the wealth by begging, stealing or
working. When we destroy erops or limit pro-
duection, we destroy or limit mznh;mn;, power.
We could take all the money in the United
States and dump it in the Pacific Ocean and the
country would be just as rich =s it was before.
Fr would e more diffenlt to exchange ribbons
for rabbirs, but it could be done—and without
the help of 3 magician, too. The droughts and
the chinch bugs are our real worry.

i Dhickens would say, nothing bur the divine
intervention of Providence and the suspension of
211 natural law could bring prosperity 1o a peaple
who insist upoit destroving  wealth with OI!C‘
hand while passing our pension money with the

other,




